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World sales of goods and services would iMjjfe jM 
S195bn a~vear within a decade if measares' ’ " ’ - 
in the Gate talks-were adopted, says ^Tftjd 
published today by the OEGU Deye&oibitif Cgnfr®, 
the Paris-based ec ono m ic research radt.. • 
Member states of the 

Co-operation and riemdn pniiiht: wtwyi tnjr^tr ■■■' 
the most, with sub-Saharan '' r - v 

loser. Page 32; Washington downbeat'rabGatt, v 
Page 2; Economics Notebook, Page S3 A v ‘ 

Chase M a n hatt ao, the large New. York banking 
group, and NationsBank, theSomthmnhased^ ' ,. 
regional giant, underscored the improving I mmIBi 
of the US banking sector with sharp jmjamveinents 
in first quarter net income. Page 35 .•"> 


Shutdown: Russia has ordered amffitary atomic 
plant at Krasnoyarsk in central Siberia to shut 
down two of its three reactors as a danger to 
civilian health and die environment. Page 6 
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Towns takom The Moslempresident of Bosuia- 
Hercegovina has made a Utter attack rm the Serbi¬ 
an-dominated federal Yugoslav army, as Serbs 
were reported to have seized farther towns hi - 
the newly independent republic. Page 6 •■•' ? • 

Hansons The Anglo-American conglomerate. 
is to appoint Derek Bonham, finance director, : 
to the new posid: chief executive, only tro months 
after Lord Hanson toki shareholders he did not . 
intend to appoint a successor. Page 38; Observer, . 
Page 81 .... 

European Monetary System: Sterling threw 
off its chains and left the floor of the grid for . 
the first time in five months, boosted by a weak 
D-Marft and enthusiasm over the Tozy election 
victory. The Danish Kroner now holds undisputed 
last place in the grid. The peseta remained at 
the top of the league, while the D-Mark has fallen ' 
from 32 per cent to 22 per cent of its permitted 
swing above its central Ben rate over the last 
week.Currencies,Page45 v -. ... 


EMSs Grid' 


RUSSIA}*. economic reform Is 
altering a uew-stage which will 
determine .-whe^ejor not the 
country socceeds in creating a 

maptmfpon*yYmy Mpwetar y <Bm . 

plinewffHje relaxed to favour of 
an attempt to restructrae the 
/massive state Industrial .sector, 
; and to agon the economy to 
'gbpW ngatn.; next year after four 
yeaJ3 of.dedtat 1 . 

- .gey ifiSidsterejpjdd In Inter¬ 
views with the FT that they are 
asconwdby what they see as a. 
victory over attempts by the Rus¬ 
sian Congress of jpeopk*' Depu¬ 
tes Aq. destroy (he. reform pro¬ 
cess. But. they have been 
constrained to mofify their tight 
monetary poBcy^-to expand cred¬ 
its and to loosest theft* targets on 
mflatlnp-'Mr Ybgar Gaidar, first 
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The chmt shows the inember anrencies of ihe .. ; 
exchange mtemechcoti^nmajsureddgi^iKt^ke 
weakest ameneg in. tf»EMS^ narrow X25pfr ' I 

ceniflacmatixki bind, fn j/mtSi^cmvaiiei&j^ u J -T 
rAygJfgngmwp&oriri o anriorr^moretfmn^g 
per cent jfrom tfre weakest canmq/ in thatj>art/ ,>• 
o/ rfte system. Sterling, the Spanfsh peseta mid 
the Portuguese escudo operate ahth 6 per cent jh i ctu a- 
tion bands. ■ ‘ v. ^. ■- V- T -.' 

US eqidfies: After three consecutive days of .. 
record-setting gains, US stock, markets ran into 
heavy selling yesterday morning-as Iftvestow "> 
reacted to fresh declines in Tokyo and sharply 
higher bond yields at home. TheTtew.'Janas indna-. 
trial average lost 30J5 pdahts to <dtee at 3^KSL ; * 
US stocks. Page 39 ' 'i 

Merger talks: Mitsui PetrochemicalJfadustries > 
and Mitsui Toatsu r?wniraK are discussing a * -;-••• 
possible merger that «ndd <re^e <h» of Japan^a . 
largest integrated chemicals KHnpanks. Itege 85 " 


Peru rfrab Pen's' 




Roman said he would soon form aTival goveemnatt- 
to oppose President Alberto Fujimori, who dissolved 
Congress on April 5. Page 2 . J > 

El Al: The Gulf war had a bright side for IsrseTs - 
state-owned airiine. as the carrier a nno u nc ed:•' 1 s« 
1991 net profits of 8383m, up almost three, times . - r 
from the $14Jm retunod in 1990. Page 35 ..• 

Trade awards: British companies'have won 
a record 127 awards for exports In the latest ' 
Queen’s awards for export and technology ! 
announced today. Page 32; Details, Pages 9-28 " 

Spinaga: A stranded tanker has spilled an 
estimated lm gallons of cdl near Mmambitjae's *' 
coast in the country’s worst environmental disaster. 

Guinness Peat Aviation: Hie £L7bn fiotatfon 
could be jeopardised by a possible shardtolder . 
revolt over the terms of the sale. Page 33..... . ,, 

PoU pressures Pressure in ten sified on trade 
imi n ni affiliat ed tn the labour party in the PKI 
to bafidt members before voting in the Labour ■ 
leadership contest Page 32 

La Cinq: After failing to find a rescuer for the - 
bankrupt French television station, the French - 
broadcasting authorities are now searching for - 
a new station to take its place. Page'4 ■;. r: 

CIS adapted: The Russian congress ' 
acknowledged establishment cf the Commonwealth 
of Independent States. Page 8 


The Markets 

■ STOCK IHDtCES . 

wodtf . 

How YafkCoaw - '» ' 
Apr —-C38.4 
■smum 

Tokyo NrtkfiJ .. (-SCM3) 

Now York; 

Dm Jonas Ind Am —SrTO-31 1-3D.1B) 
S80 COfttpOSiM_.410.18 [-187) 

■ USRATVS 

New York: - 
S T-T» (1.7448) 

■DOOM '■ 

NawYoffc 

DM UN (1-8696) 

FFr Ml (16433) 

Sft- 1JB» (],S44aj 

V UUU (t33*5) 

TokvocfwYlMja 

Pectoral Funds; —■———OflKi (SJiW 

Tnsaa BIBk YW ti72SW) 

Yield_-am* P«a*) 

imdw Martaca ctoaad 


" 4 


,-^i 




Austria SetOQ Muofliry Pi* Matt LjbQJO &A«Wi «M0 
Bahrain Oatm tomtl IKrm Mm.-HM ®tatw«v S9U0 
Beteluni BPrfifl instt .W2B IM* H 1ST $pahv 
Cypres CEUB tadoonsla R(OB00' Nrt«a Buepa »14. 

CwT Kes3S> toart ShkS50 ItavtajiWmOO S*to «UD 

C*rt* W . 1 ^ SB 

EmU E«0 JWV» ,'JOMB »Utm MS TunWa DrtlMO 
Roland FMtO Kortt »qn2S00 PMkppbwPioH TuWy IJW 
Frans FFiSflO-.KiiW# RkSDO fW«tl at«ttl UAE . .OMJB 
Qerfttanr DXS30 La£«MO- 1£12S0 -PwTuC*J- a«0.-. • 

Great* maso tu* LF* QMf- omMO 


St^Lte Mustry sector to be restructured and growth sought after four-year decline 

relaxes tight monetary policy 



detefty prime minister in charge 
of reform, said; "We cairnot stand 
three, more jww. of nagative 
growitu oite mOTe year is possi- 
ble,this year.tothe fooger term, 
the sAn ci um liagBay econ¬ 
omy wflbaeate an Impogaihlft slt- 
natloq - -and so, we'must start 
economic growth xather Cast We 
must get growth." • 


. Mr Boris Yettsia. the Russian 
president, met leaiters of groups 
in the Congress yesterday and 
reportedly told them lm would 
Step down as bead of the govern¬ 
ment and put forward the name 
of a new prime minister in three 
months. A senior government 
official said be expected the 
mimo to be that of Mr Gaidar. 

The specific elements, of the 
second stage of reforms, after a 
first Quarter dominated by efforts 
to squeeze spending and bring 
down the budget deficit, are: 

• An acceptance that faflatirm 
will remain high. Mr Gaidar said 
that “we hope to get it down to a 
rate of 8 per cent a month by the 
end of the year" - that is. about 
40 per cent os as annual basis. 
However, Mr Georgy Matiukhin, 
ghairaww of the Russian Central 
Bank, said yesterday he would be 
content to see inflation coming 
down to S or 6 per cent a month 
from its present estimated level 
of some 3040 per cant. 

• A rejection of the aim to deter¬ 
mine a new fixed exchange rate 
for the rouble in favour of a 
.“crawling peg" strategy. This 


By John Lloyd and Martin Wolf in Moscow 


Tough rules for Moscow's IMF safety net • Russian 
congress bows to CIS reaRty, Page 6 
Editorial Comment, Page 3G 


would allow the rouble to decline 
against hard currencies in line 
with inflation differentials, 
starting from a range against the 
dollar which Mr Gaidar has 
suggested could be about 40-50. 
The Centra] Bank rate is pres¬ 
ently no to the dollar, with the 
free market rate about 150. This 
would accommodate inflationary 
pressures, leaving the fight 
against inflation to domestic 
monetary instruments. 

• The use of a mixture of the 
stick and carrot to restructure 
industry, where production has 
fallen in the first quarter by more 
than 13 per cent, according to 
government figures, and where 
inter-enterprise debt has bal¬ 
looned to near Rhs900bn. Mr And¬ 
rei Nechayev, the economics min¬ 


ister, said the Central Bank 
would make available Rbs200bn 
to the commercial banks for soft 
credits to industry. He would, 
however, also expect a Decree on 
Bankruptcy ic be s:gr.ed soon by 
Mr Yeltsin, and that “if we bad 10 
or 15 bankruptcies, that would 
give a good possibility to change 
enterprise behaviour”. Mr 
Nechayev also said Rbs42bn wifi 
go in soft credits to help the con¬ 
version of defence enterprises, 
with a further Ebs40bn to pay 
social costs to workers of those 
enterprises where state orders 
for arms have been 
stopped. 

0 A continued determination to 
raise energy prices by the middle 
of this year, and to achieve parity 
with world energy prices - espe¬ 


cially oil prices - by the end of 
1993. The government said it had 
raised the price of petrol at the 
pumps from between Rbsl and 
Rbsl.3 a litre to between Rbs5 
and RbsT a litre. Both Mr Gaidar 
and Mr Nechayev said the inten¬ 
tion to raise the price per tonne 
of oil to between Rbs2,000 and 
Rbs2,600 by the middle of this 
year was still on track. Mr 
Nechayev said the government 
was considering imposing high 
rates of tax - up to 95 per cent 
- on producers who increased 
prices above Rbs2,600. 

• The previous target of reduc¬ 
ing the budget deficit to zero has 
been dropped in favour of an 
attempt to keeping it below 5 per 
cent of gross national product 
over the rest of this year. 

• Export quotas, increased 
because of the slump in domestic 
demand following the liberalisa¬ 
tion of prices in January, are 
soon to be replaced by export tar¬ 
iffs. The quotas wifi be phased 
out by the end of the year, 
according to Mr Pyotr Aven, 
chairman of the Committee on 
Foreign External Relations. An 


import tax of 5-10 per cent is 
likely to be imposed this year. 

The tense relations between 
the government and the Russian 
Central Bank at the beginning of 
the year have been replaced by 
an uneasy consensus. This has 
seen the bank limit easy credits 
and raise its discount rate to 50 
per cent. The government has 
also increasingly recognised the 
need, as Mr Gaidar put it, to 
“remonetise” an economy in 
which many workers have 
not been paid for lack of 
cash. 

Admitting that the government 
had earlier hoped to replace the 
bank leadership. Mr Nechayev 
said “we don't fully believe in the 
top managers of the Central 
Bank, but if they resign now. it 
won't necessarily be better than 
if they stay”. 

Mr Yeltsin has prepared a reso¬ 
lution which may come before 
the Congress today, proposing 
that he, rather than the Russian 
parliament, appoint the Central 
Bank chairman “with the agree¬ 
ment of the Supreme Soviet of 
the Russian federation". 





Fireworks and city bells 
mark start of Expo 92 


By Peter Bruce 

THE BELLS of the city of Seville 
rang ont in unison just after 
midday yesterday as King Joan 
Carlos of Spain officially opened 
tite Expo 92 Universal Exposi¬ 
tion, which be ealled “the great¬ 
est exposition in history". 

There was a nervous cheer 
from the 1400 invited guests as 
two huge plumes of red smoke 
billowe d fro m the kilns of the 
15th-century Cartuja monastery 
at the Expo site to signal the 
start of the six-month exhibition. 
Balloons carrying flags of all the 
110 participating countries rose 
into the sky. 

The nerves were understand¬ 
able. Expo has been plagued by a 
series of fires - the last destroy¬ 
ing the thatched pavilion of the 
South Pacific islands late last 
week - as workers hurried to 
complete the S134bn site. 

Fire remained a central theme 
of the fair yesterday evening, 
when the Bolivians planned to 
bum some coca leaves - “to 
demonstrate their medicinal 


qualities”, according to a pavil¬ 
ion official - imported for the 
occasion and torn at the last 
minute from the clutches of sus¬ 
picious Spanish customs. 

More than 18m people, organ¬ 
isers say, wifi visit the futuristic 
steel, glass, bronze and wood 
pavilions between now and Octo¬ 
ber 12. 

Expo 92 is the first big specta¬ 
cle of Spain's 1992 celebrations 
to mark the 500th anniversary of 
Christopher Columbus’s discov¬ 
ery of the New World. 

The Olympic Games in Barce¬ 
lona in July and August are the 
other big international event 

The exhibition, which has gen¬ 
erated investment worth some 
S9.91Im on the site and in infra¬ 
structure around the Andaludan 
capital, is the biggest ever 
staged. 

To ensure a festive opening, 
some 10,000 police and 3,000 pri¬ 
vate security men were on duty 
in and around Seville and on the 
Expo site. Not even the shooting 
and wounding by police of three 
people demonstrating against 


the fair in Seville on Sunday, 
and 20 more arrests yesterday, 
managed to dispel the general 
air of relief that the giant exhibi¬ 
tion was finally under way. 
From today, the world's latest 
high-speed train service starts 
between Madrid and Seville. 

Meanwhile the Spanish tenor, 
Pladdo Domingo, musical direc¬ 
tor of the fair, has managed to 
cast himself as conductor in no 
fewer than five of the 10 operas 
he has organised - including 
one, Carmen, which opens this 
week. 

Expo’s harried organisers have 
at least been able to guarantee 
his presence with a reported fee 
of 81.3m, which is more than can 
be said for the 50 or so heads of 
state and government more or 
less promising to attend. 

But King Juan Carlos, con¬ 
scious of the potential for disas¬ 
ter, opened the Expo with one 
last appeal - "the result of our 
efforts can be no less than total 
success”. That was an order. 

Lift off: Picture, Page 32 


A rnffitjaman on top of an armoured ear heads a column of government-backed forces leaving 
Kabul for Jalalabad yesterday. Several mujahideen groups surround the Afghan capital 

Ousted president to leave 
Af ghani stan after UN deal 


By Ataxandar NtcoU In London 
qad-Farium Boktnrf - 
InManMwd 

PREPARATIONS were underway 
last night, for ousted President 
NajflHdbh to leave Afghanistan 
after spendlng live days under 
the shatter of the United Nations. 

The. Indian govemraea t said 
a&anjgsneats had been made for 
Najibullali to arrive In New 
IWbL : b«t'could not say when or 
whether he would do so. 

In tile A ffiant '. capital, Kab ul,- 
Mr Benoa Sevan, special repre¬ 
sentative of UN secretary-general 
Mr .Boutros Routro? Ghali, said 
negotiations were continuing to 
allow N^IbnUali to leave. 


Mujahideen guerrillas claimed 
to centred all main cities except 
Kabul as the transfer of power 
from government forces to rebel 
groups costumed. No violence 
was reported as government 
forces attempted to strike deals 
with the guerrillas they have 
been fighting for 13 years. 

Official sources in Kabul told 
Renters that the city of Jalala¬ 
bad, east -tit the capital, was still 
under government control, but 
its commander was negotiating 
the formation of a coalition with 
the rebels. Kandahar, a key 
southern city, was in the hands 
of a coalition of mujahideen guer¬ 
rillas and the local commander. 

Najflmllah, the formerly Soviet- 


CONTENTS 


backed leader, was toppled last 
week by his own generals and 
ministers as government forces’ 
resistance to the advancing guer¬ 
rillas crumbled. He tried to leave 
on Thursday but was turned 
tuck by troops at Kabul airport 

After hU removal, Najibollah 
was denounced by his former 
close associate, Mr Abdul WakU. 
the foreign minister, as a hated 
dictator who must be banded 
over to the law. 

Mr Sevan has been seeking for 
mouths to arrange the peaceful 
transfer of power from N^ibufiah 
to a council including mujahi¬ 
deen representatives. Talks on 


Continued on Page 32 
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NEWS: INTERNATIONAL 


jkMJdnK at one of the most misleading 
Indicators of electrical process costs: the 
electricity meter. 


it only tells you what electricity 


costs, wflt by ^inlt, unremittingly. Without a 
backward glance at the costs it may be saving. 

And It does save. Often where you would 
least expect It: material, labour costs, space, 
production time, throughput, quality, con¬ 


sistency, Waste recovery, effluent treatment, 
capital andjeven.energy costs. 

WHAT A PITY IT 
DOESN’T RECORD WHAT 
IT SAVES. 

. The reason electricity can do this is because 
the technologies it uses are some of the most 
advanced. Many were Invented here In Britain. 

And, in spite of what you may think they 
cost, for some-companies they*ve achieved 
fi2SO,0OO in as little as nine 
months, ineraau«ct productivity by up to 95% 

. and saved 84% on.energy costs. 

There are dozens of examples tike these In 
ow latest brochure, a more balanced read than 
your meter. And all on the record. 

F *X 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 


Hope still alive in Brussels as EC-US summit offers last chance for a 1992 Ur us 


Round settlement I Thai demonstrators 


Washington downbeat on Gatt breakthrough 


By David Gardner In Brussels and 
Nancy Dunne In Washington 

THERE are stiU hopes in Brussels 
that tomorrow's EC-US summit in 
Washington could deliver the break¬ 
through needed for a Uruguay Round 
deal liberalising broad new swathes of 
world trade. However, the mood in 
Washington yesterday was downbeat 

Mr Jacques Delors, president of the 
European Commission, accompanied 
by Mr Anlbal Cavaco Silva, prime 
minister of Portugal, which currently 
holds the EC presidency, are meeting 
President George Bush in what is 
widely seen as the last chance this 
year to get a new General Agreement 
on Tariffs and Trade. 

The US presidential election cam¬ 
paign is likely to impede further 
attempts to get a deal before a new 


administration takes office in Janu¬ 
ary. Even if a political agreement is 
reached this week, it will take at least 
two months to resolve the details. 

Brussels was last week talking 
down prospects of success- After more 
than five years of negotiations, 
missed deadlines and megaphone 
diplomacy, plus the past six months 
of false dawns. Commission officials 
are understandably prudent and 
tight-lipped. But some senior Brussels 
officials genuinely believe a deal is 
within reach, and that public caution 
Is simply to magnify the achievement 

The key to an overall agreement 
remains an EC-US understanding on 
farm trade subsidies, which all sides 
believe is vital to unlock progress on 
re mainin g differences over services 
liberalisation and market access. 

There have been strong hints, but 


no firm evidence, that the US is will¬ 
ing to allow EC subsidies to farmers 
as compensation for heavy price cuts 
Brussels plans as part of its farm 
reform plan. The conditions are likely 
to be that the Community furnishes 
proof that the compensation scheme 
restricts production, and that the pay¬ 
ments start falling after six years. 

The EC has maintatnuri jt cann ot 
meet Gatt subsidy reduction targets, 
and that reform of its Common Agri¬ 
cultural Policy (CAP) Is at risk, 

Gatt allows these payments into its 
“green box” for subsidies which do 
not distort trade. 

The political core of this issue, how¬ 
ever, Is the extent to which the EC 
can offer open-ended guarantees of a 
livelihood to its hard-pressed smaller 
farmers. 

Some Brussels officials also believe 


that the EC could agree to rest r a in 
the volume of its subsidised exports 
- in addition to even highs' cuts on 
the amount of subsidy - as long as 
the US restrains exports of com glu¬ 
ten, a cheap cereals substitute for ani¬ 
mal feed. 

The price of cereals, the US’s main 
target for subsidy cats, is due to he 
cut by 30 per cent over three years 
under CAP reform, well over the Gatt 
target of 20 per cent internal subsidy 
cuts over six years. But byproducts, 
such as corn gluten, can undercut 
even the lower price level. 

The EC also wants export subsidies 
cuts to faij on sectors rather than 
products. Otherwise, hlgh-added-valne 

products such as chaise , in the dairy 
sector, would be hit in the same way 
as, say, akimmed-mllk powder. 

Reports that the preliminary meet¬ 


ing last week in London produced no 
progress has, however, depressed 
expectations in Washington. 

Mr Cal Cohen, vice-president of the 
Emergency Committee for American 
Trade, said no deal on agriculture was 
possible nnie«ts the EC agreed to limit 
the tonnage of its subsidised exports. 

However, there is new talk of •'bun¬ 
dling' the agriculture and services 
negotiations to exchange EC conces¬ 
sions on agriculture for US conces¬ 
sions on services. 

Finally, the EC is holding out for a 
“peace clause," through which the US 
would undertake to set aside use of its 
trade law arsenal and settle bilateral 
disputes through Gatt. It is toiclear 
whether the EC would settle for the 
generally im p r oved bilateral trade cli¬ 
mate that a Uruguay Round settle¬ 
ment would bring. 


Chicago’s reputation washed away 


‘City that works’ 

C ATASTROPHIC flood¬ 
ing of downtown Chi¬ 
cago last week, after an 


pays for its budget shortcuts, writes Barbara Durr 


Chicago Board of Trade; still without reliable electricity 


C ATASTROPHIC flood¬ 
ing of downtown Chi¬ 
cago last week, after an 
underground tunnel burst, did 
not dampen the city's die-hard 
commercial instincts. Within 
days, T-shirts marking the 
event were being sold and 
retailers able to open their 
doors were using the calamity 
to lure in customers with 
"flood sales'. 

While the crisis is not over 
- clearing the flood waters 
will take at least another 10 
days - the initial sense of 
panic has evaporated. The con¬ 
tinuing inconveniences, such 
as reduced public transport 
and restricted parking, barely 
ruffle Chicagoans, whose sto¬ 
icism in coping with the city’s 
harsh weather is almost limit¬ 
less. But the flood has been 
crashing for business. The 
inventories of many downtown 
retailers floated for several 
days in their HaapmAntK and 
electrical power and telephone 
service are still cut in some 
office buildings. 

The Chicago Board of Trade, 
the world’s largest futures 
market, has managed to create 
an emergency electrical 
hook-up. partly using its own 
generators, but it could not 
hold a full trading session yes¬ 
terday. 


A full session is planned for 
today, hut the CBOT will have 
to fly the records of each day's 
trades to an office in the Chi¬ 
cago suburbs for processing. It 
hopes a reliable electricity sup¬ 
ply will be restored by next 
Monday. 

The Chicagoland Chamber of 
Commerce estimates that lost 
sales and clean-up expenses 
have already cost businesses 
$lbn (£570m), before infrastruc¬ 
tural damage is taken into 
account 

A temporary office to dis¬ 
pense federal government 
disaster relief has been taking 
applications from businesses 
since Friday. A handful of 
older buildings may never be 
able to reopen as it is sus¬ 
pected their foundations have 
been permanently damaged. 

The city, too, has been 
knocked hard; its mass transit 
department is estimating it 
will take $ 20 m (£ 11 . 2 m) to 
repair subways, into which 
water leaked from the flooded 

tnnnri. 

Extra police, firemen and 
other services have cranked up 
expenses for an already 
strained budget And the bill 
for plugging the tunnel hole 
and clearing the flood waters is 
expected to ran close to Slim, 
which the city does not have. 


■ Trying to put the best face 
on things. Mayor Richard 
Daley is asserting that the city 
can still lay claim to its fame 
as "the city that works". 

But the statement rings hol¬ 
low in the wake of evidence 
that foot-dragging and penny- 
pinching by city bureaucrats 
may have led to the calamity. 

The roots of the problem go 
back to last September. The 
company that installed piling s 
to protect a bridge over the 
river from passing barges 
allegedly did not comply with 
the terms of its contract 

It was to remove the old pil¬ 
ings and place new ones in the 
same locations, because of 
underground "structures". 

Instead, the company did not 
remove the old pilings and 
drove the new ones into the 
riverbed in such a way as to 
crash the tunnel's walL 

The company says it was 
given oral permission to side¬ 
step the contract’s terms by 
city officials. 

Despite being informed of a 
resultant slow leak in the tun¬ 
nel three months ago, public 
works officials dithered over 
bids to conduct the repair as. 
they exceeded the city's own 
estimate of $ 10 , 000 . 

Last week the leak burst into 
a car-sized hole, pouring more 


thaw 250m gallons of the Chi¬ 
cago River into the city's tum- 
of-thecentury coal tunnel sys¬ 
tem and downtown building 
basements. 

The mayor has sacked one 
department chief and some 
dozen more beads are expected 
to rolL 

Ironically, Mr Daley himself, 
instead of being held responsi¬ 
ble for the crisis, has won con¬ 
siderable public approval for 
the way he has handled it This 
is a tribute not only to bow 
tirelessly the mayor has 
worked to resolve the problem, 
but to his formidable public: 
relations wiarfwnw which went 
into overdrive to point the fin¬ 
ger at lesser officials. 

Some have suggested the 
Chicago disaster is a harbinger 
of what is ahead for many US 
cities, whose ageing infrastruc¬ 
ture is deteriorating and whose 
budgets, teetering near or in 
the red. cannot be stretched. 

Prof Clark Barrett, an expert 
on urban infrastructure at the 
Illinois Institute of Technology, 
said: “Cities {day on the mar¬ 
gins of safety. There's no 
reward for fixing things." Ores 
pnp ffliicagp r esident watching 
efforts to plug the tunnel’s hole 
put it: “The politicians ain't 
gonna spend money that 
nobody can see." 


MORE than 50,000 people took to the streets of Bangkok 
yesterday to demand, the resignation of the general who became 
Thailand’s prime m ini ste r tyro weds ego despite never having 
stood in. an election^ Reuter reports from Bangkok. 

Opposition members of parliament elected in inconclusive 
Mar ch 22 national elections called: for the resignation of Gen 
Suchinda Szaprayoon, who stepped down as supreme military 
commander after being offered the premiership fay a five-party 
pro-military coalition with a small majority hi parliament. 

Nigeria imports petrol 

NIGERIA, a leading member of the Organisation of Petroleum 
Exporting Countries, has been forced to import petrol following 
shortages caused by smug^Dng, hoarding and refinery stop¬ 
pages, Rente? reports foam Lagos. 

“We imported 45m litxes [ 12 m gallons} of petrol products from 
Europe last week at a cost of about $ 8 m [£Sm],” an official said. 
But tiie imports did not prevent frustr ate d motorists forming 
long queues at garages over the Easter weekend. 

Police and MPs clash in Taiwan 

MORE than 1(1.000 protest e r s matched through Taiwan’s capital 
yesterday, after military police armed with clubs dashed with 
oppoMttenm«mberarfpaiflBiiiftPt,BetiterrQ>ctrtefix>mTafoet 
About 60 National Assembly deputies from, the main opposi¬ 
tion D emocratic Progress i v e party (DFE), demanding a meeting 
with President Lee Teng-iud, hurled themselves against a wall of 
police surrounding the presidential building. Witnesses said 
several deputies out policemen were sUghtiy hurt 

Saudi ambassador rescued 

A YEMENI policeman disguised as a servant threw tea in a 
gunman’s face early yesterday to free Saudi Arabia’s ambassa¬ 
dor held hostage far 18 boon, Renta: repeats from Sanaa. 

The ambassador's c apto r , «rmwi with a band grenade and two 
guns, was demanding a $lm ransom. 


Peril’s Fujimori 
faces apposition 

MR ; Maximo San Roman, 
Peru’s ' vice-president has 
declared he will soon form a 
rival government to oppose 
President Alberto Fujimori, 
who adzed power two weds 
ago, AP reports from lima. 

- Mr San Roman said he would 
set 19 ink own cabinet on the 
grounds that Mr Fujimori 

anted rm ramili l i i rtnrmUy fax dis ¬ 
solving Congress and shutting 
the courts on April 5. 

. Me San Roman, who was 
once & dose ally of. Mr Fuji¬ 
mori, claims to-have the'sup¬ 
port^ of .high-ranking military 
officiate in trying to restore 
democracy. 

: MrTuJimori has not stated 
whether he still considers Mr 
Sari Rinnan his vice-president, 
but lias .said that Mr San 
Roman was free, to speak.as 
long.as he did not obstruct the 
entetgency gove rnment: 
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Israel reopens Bir Zeit 
University after four years 


%HushCtfMgy 
ip Jarantom 

ISRAEL yesterday announced 
the reopening of Bir Zeit Uni¬ 
versity, the most prestigious 
•university is the occupied ter- 
r fyft ff .frn g. 

It has been closed for more 
than four years, undo- one of 
the most criticised measures 
imposed by the authorities to 
combat the Palestinian inti- 
feda, or uprising. 

The first qfflHa} I*b«i»c fpr 
fte.%500 students will be held 
on April 29, two days after the 
fifth,round of Arab-Israeli 


negotiations launched at last 
year's Madrid peace conference 
gets under way in Washington. 

The US has led persistent 
international criticise] of the 
Israeli policy of dosing Pales¬ 
tinian schools and colleges, 
saying that it amounted to 
u nw arra nted collective punish¬ 
ment 

Over the past two years, as 
levels of violence have sub¬ 
sided, all schools and most 
higher education institutions 
in the West Bank and Gaza 
Strip have been reopened, leav¬ 
ing only Bir ?*it grin shut 

Bir Zeit, near Ramallah, 


north of Jerusalem, has been a 
centre of Palestinian national¬ 
ism as weU as building a repu¬ 
tation for the hi ghest academic 
standards amhng the six gmaii 
universities established during 
the occupation. 

Several senior members of 
the Palestinian team involved 
in the peace talks, including 
Mrs Hanan Ashrawi, the 
spokeswoman, teach at Bir 
Zeit 

Unofficial classes were held 
off-campus during the closure, 
but staff members say these 
were inevitably inadequate for 
full completion of courses. 


A Jewish man of the Temple Mount Faithful group thrusts his hand into the face of an 
Arab vendor yesterday during a Passover holiday march through the Old City 


5 times their size-for prices that are less than most other 
Bolebooks,There’s a fail range of high-performance, 
low-cost models to choose from. 

We can also make a lot of people happy all at once. 
Our 64-bit bus, multiprocessor AcerFrame™ fileservers 
bring minicomputer performance to your desktop. And 
they’re backed by our 10 years of experience in distributed 
processing, networks and UNIX systems. 

We invite you to see the complete range of Acer 
computers, including our affordable AcerMate M line. And 
ask about our wide selection of AcerView™ monitors, 
laser printers, keyboards and other peripherals. 

Call 0753 818908 and tel! us exactly what you 

need. And then well give 
you exactly what 
you want 
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Acer believes there is room fora different kind of 
computer company. One that not only offers everything 
from entry level PCs to 200 person UNIX™ networks, but 
designs them to grow when you do. Advance when tech¬ 
nology does. And work as hard for your money as you do. 

For example, Acer invented ChipUp. M A break¬ 
through technology that allows you to upgrade a 

386SX system to 


ererr one 


a486 simply by 
adding a new chip. 

Its like buying 
a new computer 

for the price of a single chip. 

For people on the move, the AcerAnyWare “notebook 
computers pack the power and features of machines 


can use a computer.That's 
why we make a e o nip liter 
for just about everyone, 
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M S. Pad Keating, Aus¬ 
tralia’s prime minis¬ 
ter, arrives In Jak¬ 
arta today on his first official 
overseas trip, hoping .to pro¬ 
mote trade links 
relations with Australia’s 
increasingly prosperous north¬ 
ern neighbour. To 43 o so, fie 
will have to walk a tightrope 
between two cultures — show¬ 
ing sufficient concern about 
human rights to satisfy voluble 
domestic critics, while avoid¬ 
ing an embarrassing rupture 
with President Suharto, his 
sometimes volatile host. 

Evidence of the inherent :di£-~ 
ficulties appeared at the week¬ 
end in the shape of wooden, 
crosses planted outride Indon¬ 
esia's Canberra embassy,' fit 
memory of 124 East Timorese • 
allegedly killed by Indonesian ■ 
troops in November. The 
crosses are deeply embarrass -:- 
ing to the Aust ralian govern-. 
mem, which obtained a coart 
order to end. a qmfliw- demon¬ 
stration in January, and later 
chang ed the law to try;to pre¬ 
vent a repetition. But the dear 
onstration reflects continued. 

Kevin Brown and : 
William Keeling 
on the Australian 
prime minister’s 
first official 
overseas trip ' 

public concern about Indones¬ 
ia's treatment of minorities, 
especially in East Timor, a for¬ 
mer Portuguese colony 
annexed in 1976, and Irian 
Jaya, formerly Dutch New 
Guinea- 

To Mr Keating’s discamfort; . 
it also highlights a contrast 
between Australia’s tradition 
of robust public debate and the 
government’s desire sot to irri¬ 
tate President Suharto, who 
came to power in 1367. Indon¬ 
esia is notoriously touchy 
about foreign criticism of its 
internal affairs, especially from 
Australia. In 1986, tor example, 
bilateral relations were frozen 
after tbe-Sydney Morning Her¬ 
ald suggested the president's 
family was involved in corrupt 
business 

However, the relationship 
has improved significantly in 
the last five years, partly 
because of a close personal 
friendship between Senator 
Gareth Evans, the Australian 
foreign minister, and All Ata- 
tas, his Indonesian, counter- ■ 
part The two countries worked 
together closely in the develop¬ 
ment of Australian- proposals 
which formed the basis of the ' 
United Nations peace plan 
being implemented In Cam¬ 
bodia. 

Indonesia also helped over¬ 
come regional suspicion, note-, 
bly in Malaysia, of the Asa 
Pacific Economic Co-operation 
(Apec) process lau nched by Mr 
Bob Hawke, the former Austra¬ 
lian prime minster. 

Possibly the most important 
breakthrough, came last year, 
when- the two countries signed 
an agreement allowing oil 
exploration and production in 
disputed areas of the Timor 
Sea. 

S everal Australian states 
have also developed con¬ 
tacts with Indonesian 
provinces, and Mrs Carmen 
Lawrence, premier of Western 
Australia, will be in Surabaya 
on 1 Thursday-when Mr Keating 
opens a state government 
office there. Much of; the 
increased interest in Indonesia 
is being driven by Canberra’s 
attempts to carve out an Asian 
future for Australia,' in defer¬ 
ence to geographic: realities 
and the waning of traditional 
links with Europe 


- Australian* are Also waking 
up tp.the^mtiedal..pzogress 
being made , by Indonesia, 
which - achicv^d annuai eco¬ 
nomic growthtaf -more than 8 
per ceqt through most of the 
1980s, and- no* boasts GDP of 
DS&OObn 03S&*bn}» which is 
more than a fljfid of the Aus¬ 
tralian kwL'-Y 
So far.'-Australian exports 
have: been largely restricted to 
commafitiersuchasoil, wheat 
• and cotton, while Indonesia 
n&sjetnteun products, lex- 
tfle^sbid.oir.to-'Australia. Bat 
hflat e n dt rade surged by 37 per 
-: cenfcfco US$2.3bn- last year, 
making Indonesia Australia's 
; tenth largest trading partner. 

. _ Aggregate Austrahon invest- 
- meat in.Indoneste totals about 
.' Afita. but most, la focused on 
... &-handful of mining projects. 
Mr Philip Flood,' the. Australian 
ambassador to Jakarta, admits 
that Indonesia's potential is 
not suffirieSBtiytwoU known in 
. Australia Mr gating will try 
to redress that ^rrobfem by 
-jessing^bta ggopees which 

on putative-, agreements- on 
double., taxation, -fisheries 
co-operatifin and investment 
. regulations;.. 

But his main concern will be 
to try. to brnfitmesideace that 
Indonesia's pnHHw^i culture is 
maturing sufficiently to allow 
its relationship with Canberra 
to withstand- the shock of 
eventesuch asthe massacre in 
East Timor. 

Jakarta has responded with 
noticeable restraint to Anstra- 
" lian criticism of . the shootings, 
and the Indonesian military 
reacted cautiously last month 
to .attempts by a "peace boat”, 
carryingdemonstrators, media 
and politicians, to sail from 
Darwin to East Thnqr without 
par nMan. ■*' • • - 

.' “ Australia has sought to play 
down the massacre by focusing 
an Indonesia's “credflde’’ estab¬ 
lishment of a government 
Inquiry which concluded that 
50 people hart died, rather than 
19, as the'army claimed. Can¬ 
berra’s view is that the report 
shows the massacre did not 
happen As a .result of govern¬ 
ment policy - a fonnola which 
will allow Mr Keating to depre¬ 
cate the killings without being 
forced to endorse domestic crit¬ 
icism of the Indonesian govern¬ 
ment- ' 

M rrSeating has made 
clear, for example, 
that; he will resist 
pressure fibm the Australian 
Council for Overseas Aid to 
seek Indonesian pledges on 
human rights in return for 
Australian aid, which last year 
.totalled A$U4m. 

Officials say the prime min¬ 
ister has taken to heart advice 
from Mr Richard Wookott, the 
recently retired head of the for¬ 
eign affairs department, to 
avoid' annoying the Indones¬ 
ians with “excessive self-righ¬ 
teous'moralising'’- \ 

Mr Woolcott, one of the 
architects of Australia’s Asian 
policy, warned recently that 
nothing ahnoys Asian leaders 
more than i n ter fe re n ce in their 
domestic affairs by Australia,, 
which many regard as 
“uncouth, lazy, self-satisfied 
and unwitting to make the 
effort to understand them and 
thedr societies”. . 

Mr Keating’s -c^cdt task 
will be helped by President 
Suharto’s* pleasure in his 
efioioe of J&karta for his first 
foreign trip; rather than the 
more traditional destinations 
of Lohdrai mr. Wariiington — a 
decision which also underitnas 
the changing jaioaties of Aus- 

tralia: . 

. Nevertheless, he will have to 
perform- a. delicate balancing 
act if he is to* Jeave Ipdoharia 
on Thursday vrith both the 

bilateral relationship. and bis 
domestic reputation intact. 


The Manchester Business School MBA enjoys a. 
worldwide repuauon lor exeeteke Surveys consistently 
rank MBS as one of the world’s top business schools. 
It has the largest exchange-programme or any MBA 
.school and its praocal 
protect based approach 
prepares graduates for 
senior management 
positions worldwide. 


WORLD CLASS 

MBA 


If you mould tike to-profit from a world 
doss MBA, pop into'.one of. tntr ixfyrmol 
receptions (between 5pm and 7pm) at: 

■ The Westbury Hotel Bond Street at Conduit 
Street, London on ISth'ApriL . 

• Manchester Business. School. Booth Street' 
West. Manchester oft 30th Apnl 

Manchester Business School, Hootb SStreet - 
West, Mmcbester mS 6PB. Tel: 061-275 6311 
Fax: 061-273 7752. 


Hurd visit aimed at reassuring Turkey on EC 


By Robert Mauffamr lit London and 
John Murray Brown hi Ankara 

BRITISH foreign secretary Douglas 
Hard begins a two-day visit to Tur¬ 
key today aimed at reassuring the 
country’s leaders that Britain ami its 
European Community partners eon- 
throe to regard it ai a raised ally, in 
spite of rece n t teariou in some of 
their relations. . .. 

WMle it is generally agreed in the 
Community that Today cannot, be 
part of the next wave of new EC 
entrants, Mr Hurd is known to fed 


that Ankara has been getting a raw 
^al from the EC, with which it has 
had a long-standing association 
agreement 

Britain is anxious that Turkey 
should be treated equally in the EC’s 
proposed Mediterranean arrange¬ 
ments and that the Community's 
fourth finandal protocol for Turkey 
should also be unblocked. 

Both these measures, which could 
enhance Turkey’s relationship with 
the EC, short of foil membership, are 
currently being held up by Greek 
objections. 


Mr Hard, who is doe to meet both 
President Turgot Oral and Mr Suley¬ 
man DemireU prime minister, will 
also discuss the obstacles which have 
arisen In talks os Turkey’s associa¬ 
tion with the nine-nation Western 
European Union defence organisa¬ 
tion. 

Under last year's Maastricht 
Treaty. Greece, a member of t he EC . 
was offered ton membership of WED. 
while Turkey was offered only associ¬ 
ation. 

The main p roblem is how article 5 
of the WEU treaty, which says an 


attack on one member country 
should be considered as an attack on 
all members, will apply to Greece and 
Turkey, given their historically hos¬ 
tile relations. 

The proposed solution is a formula 
which will make dear that the article 
in question cannot be Invoked in the 
evmit of hostilities between two mem¬ 
ber countries. 

Though Britain is anxious not to 
get involved in Turkey’s problems 
with its Kurdish population. Mr Hurd 
will hardly be able to avoid discus¬ 
sions of the Kurdish problem. The 


UK, together with other anti-Iraq 
coalition powers, is expected to seek 
permission to extend Operation Pro¬ 
vide Comfort, the security umbrella 
for the Iraqi Kurds provided by allied 
aircraft flying out of the joint US- 
Turkish airbase at Incirlik in sooth 
Turkey. 

The current six-month agreement 
expires on June 28. An extension may 
prove difficult, because Mr Demirel 
has said any derision must be taken 
by parliament, whereas previous 
extensions were derided by govern¬ 
ment decree. 
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‘Hard-as-nails’ finance 
policy pledged by Waigel 


By Christopher Parkes 
in Bonn 

WEST Germany may face four 
years of belt-tightening to pay 
the bills for unification with 
the east. Mr Theo Waigel. 
finance minis ter, named at the 
weekend. 

“Increases in national spend¬ 
ing must be kept far below 
rises in economic output... 
Federal outgoings should rise 
only 2.5 per cent annually over 
the next four years. State and 
local authority expenditure 
should not go up more than 3 
per cent," he said. 

The difference between these 
limits and expected nominal 
economic growth of up to 7 per 
cent a year would cover about 
80 per cent of unification costs, 
the minister claimed. Latest 
estimates suggest that west- 
east transfers this year, mainly 
for social and welfare benefits, 
will reach DM155bn (£53.2bn). 

Promising a “hard-as-nails 
finance policy" to back his pro¬ 
gramme, he said there would 
be no increases in spending 
commitments without cuts 
elsewhere. The government 
would not take on any new 
spending obligations until 1996. 

Although the planned mora¬ 
torium could mean “cuts for 
the citizens", his scheme was 
designed to restructure the 



Theo Waigel: warns of 
‘cuts for citizens' 

welfare system, not to destroy 
it, he said. In the meantime, be 
added: "I will do everything to 
avoid tax increases.” 

Mr Waigel's declaration, 
which he claimed had the sup¬ 
port of Chancellor Helmut 
Kohl, is an attempt to seize the 
high ground for the relatively 
hardline policies of the senior 
Christian Democrat/Christian 
Social Union coalition partners 
in miles expected soon with the 
opposition Social Democrats 
(SPD). 


After shock gains hy far- 
right parties in state elections 
earlier this month, Mr Kohl 
invited SPD leaders to talks 
after Easter to discuss eco¬ 
nomic and constitutional 
reform. 

The minister's proposals are 
unlikely to have an easy pas¬ 
sage. Objections can even be 
expected from the liberal Free 
Democrats, the junior coalition 
party, which is stoutly against 
any interference with welfare 
benefits. The SPD, meanwhile, 
Viac recognised that the bur¬ 
dens of unification have left 
the government with little 
room for manoeuvre. 

Mr Waigel, interviewed in 
Die Welt, said not everyone yet 
realised that a part of western 
economic growth had to be set 
aside for the east. 

Underlining the urgency of 
the need for economies, he 
ruled out federal funding for 
projects such as the Olympic 
games in 2000, for which Berlin 
is a leading bidder, and the 
next world Expo exhibition, 
planned for Hanover. 

He also reinforced Bonn's 
pleadings for a fairer division 
of the costs of supporting 
reconstruction in the former 
Soviet Union. It would he a pri¬ 
ority topic at the G7 summit in 
Munich during July, he said. 
“My pockets are sewn shut” 


Authorities 
hunt for 
La Cinq 
successor 

AFTER spending weeks trying 
and failing to find a rescuer 
for La Cinq, the bankrupt 
French television station, the 
French broadcasting authori¬ 
ties are now searching for a 
new station to take La Cinq's 
place as France's fifth channel, 
writes Alice Rawsthorn in 
Paris. 

On Friday the Conseil Soper- 
ieur de l'Audlovisuel. the 
watchdog for French broad¬ 
casting, will begin a formal 
inquest into the collapse of La 
Cinq, which filed for bank¬ 
ruptcy on New Tear’s Eve and 
was taken off air a week ago. 

After the Inquest the CSA 
will decide what sort of station 
should replace La Cinq, and 
will advertise at the end of 
June for candidates. 

There Is no shortage of suit¬ 
able candidates. Long before 
La Cinq had gone off air, a 
stream of would-be successors 
presented plans to fill the fifth 

channel. 

TF1 teamed up with M6 and 
Canal Plus, two other French 
stations, to table proposals for 
a current affairs channel while 
the French government has 
floated plans to launch ARTE, 
an Anglo-German cultural 
channel. 


Data protection raises EC hackles 



THE 
EUROPEAN 
MARKET 


OCCASION¬ 
ALLY the 
European Com¬ 
mission pro¬ 
duces draft leg¬ 
islation which 
makes even 
Brussels' hard¬ 
ened lobbyists 
rub their 
hands at the 
prospect of new accounts and 
fat fees. The data protection 
directive - published in Sep¬ 
tember 1990 - is just such a 
measure. 

So far the directive has 
frightened charities, direct 
marketing companies, airlines, 
banks, trade unions, human 
rights groups and the media. 

More than 150 amendments 
were submitted by MEPs at its 
first reading In the European 
Parliament's February session, 
many inspired by the gripes of 
specific industries. When it 
came to the vote last month, 
131 of those changes were 
adopted. 

The Commission, which 
hopes to win member states’ 
approval for the measure 
before the end of this year, is 
now wondering which amend¬ 
ments it should incorporate 
into a revised draft 

The directive is intended to 
ease the cross-frontier flow of 
information, much of it com¬ 
puterised, by harmonising 
national data protection laws. 
It also extends the scope of 
some national legislation from 


computerised to manual data 
- although officials claim it is 
not Intended to regulate the 
contents of every filing cabinet 
in Europe. 

Without a harmonising mea¬ 
sure, Brussels argues, coun¬ 
tries with a relatively high 
level of protection - such as 
Britain or Germany - would 
restrict data transmission to 
their less well protected EC 
partners on the grounds that it 
could be misused. 

But many argue that the 


relationships", such as with 
one's bank or mortgage-broker. 

But the parliament’s amend¬ 
ments would go further and 
introduce an element of 
“implicit" consent. They would 
also exempt the media from 
the measure, thus meeting 
Investigative journalists' con¬ 
cerns th at the need to inform 
data subjects about files might 
make their jobs impossible. In 
addition, companies would be 
able to give customers the 
option to object to further pro- 


Many organisations and businesses have 
been frightened by a draft directive 
designed to ease the cross-frontier flow 
of information, writes Andrew Hill 


Commission's original draft set 
unduly high standards, putting 
its second aim - protection of 
the individual - above the 
need to ensure an open mar¬ 
ket. 

The parliament seemed to 
agree. The broad thrust of its 
amendments last month was to 
relax the directive's restric¬ 
tions in the private sector. 

To take one example, the 
original draft requires the 
express consent of "data sub¬ 
jects " before information about 
them can be communicated or 
processed. There are excep¬ 
tions: publicly available infor¬ 
mation, for example, and “con¬ 
tractual or quasi-contractual 
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rising and communication of 
personal data. This Is the “opt- 
out" danse favoured by direct 
marketers, who, as voracious 
data-users.-are among the most 
vociferous critics of the legisla¬ 
tion. 

But though apparently sym¬ 
pathetic to the often exagger¬ 
ated problems of individual 
sectors, the Commission sees 
little need to distort what it 
believes should be a broad and 
coherent framework directive 
with nit-picking amendments. 
So a complete exemption of the 
media would be “excessive'', in 
the words of one official, and 
specific rales cm direct market¬ 
ing would come “at a different 
stage*. • 

Officials point out that, in Its 
first published draft, the direc¬ 
tive mentions no specific sec¬ 
tors, allows member states 
much scope in the application 
of the measure, and provides 
for follow-up committees to 
fine-tune the legislation and 
make further recommenda¬ 
tions. 

This solution itself worries 
the critics, who fear that com¬ 


mittees made up of national 
officials and hardline data pro¬ 
tection commissioners would 
be unable to resist tightening 
the measure. Parliam en t is 
pressing for such, advisory 
committees to include repre¬ 
sentatives of other Interest 
groups. 

-Certainly there will be a fol¬ 
low-up [to the directive]," says 
one Commission official in 
defence of the proposed sys¬ 
tem. “What Tm contesting is 
that this follow-up will neces¬ 
sarily be restrictive. It will rep¬ 
resent a fair compromise 
between the different Interests 
involved in Europe." 

There will have to be more 
one compromise. Critic¬ 
ised for being too restrictive in 
the private sector, Brussels is 
also under attack for allowing 
public authorities too much 
leeway to do what they want 
with personal data. 

“There are extremely strict 
rules on the private sector, but 
it fins bpsjrany become a date- 
abusers’ charter in the public 
sector,” warns Mr Douwe 
Korff, a UK-based human 
rights lawyer who also repre¬ 
sents Amnesty International. 

- if pa rli a ment's amendments 
are adopted, Mr Korff believes 
they could undermine the 
directive's principal aim of 
establishing a level EC playing 
field in data protection, and 
create constitutional problems 
by overriding stricter human 
rights legislation in some mem¬ 
ber states. 

Most critics acknowledge 
that the Commission - per¬ 
haps . without realising the 
scale of the task at the outset 

- will have to face up to some 
tough problems, not to men¬ 
tion some ruthless lobbying, 
before the data protection 
directive is approved by mem¬ 
ber states. But, as Mr Korff 
points out, that is what legisla¬ 
tors are paid for. 
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Havel 
goes to 
Asia in 
search of 
markets 

By Anthony Robinson, 

East Europe Editor 

ME Vaclav Havel, president or 
the Czech and Slovak Federal 
Republic, will underline 
Czechoslovakia's search for 
wider markets and new 
sources of investment capital 
during a week-long visit to 
Japan and South Korea which 
begins in Tokyo today. 

Over the last year Germany 
has emerged as the biggest for¬ 
eign investor in Czechoslo¬ 
vakia, accounting for a third of 
the more than 3,000 foreign 
joint ventures and well over 
half of the nearly Slbn f£565m) 
foreign equity investment in 
the country since the commu¬ 
nist regime was ousted in 
November 1989. 

The more westerly Czech 
lands have also received sub¬ 
stantial investment from other 
European and US companies, 
including BSN and Air France, 
Nestle of Switzerland, the UK- 
Dutch Unilever, 1CI of the UK. 
and US multinatio nals such as 
Procter and Gamble. Boeing 
and Dow Chemical. 

Japanese investors, however, 
have remained cautious. The 
biggest investment so far has 
been an indirect one by Asahi 
G lass , which holds a control¬ 
ling stake in GlaverbeU. the 
Belgian-based glass company 
which last year finalised a 
“strategic alliance" with Sklo 
Union, the country’s biggest 
glass maker. 

This is the biggest of only 10 
projects involving Japanese 
companies in Czechoslovakia 
to date. 

Last year, however, Japan 
provided a S200m long-term 
credit, while the Czechoslovak 
federal parliament last week 
cancelled the communist-era 
trade agreement, which was 
signed in 1959 and was based 
on rigid inter-state protocols 
no longer relevant to an econ¬ 
omy in the throes of rapid pri¬ 
vatisation. 

After meeting Mr Kiichi 
Miyazawa, the Japanese prime 
minis ter, and Emperor Akihito. 
the Czechoslovak president is 
expected to sign a new agree¬ 
ment aimed at boosting trade. 

Czechoslovakia last year 
exported goods worth only 
571m to Japan, mainly hops 
and glass, and imported elec¬ 
tronic consumer goods, cars 
and industrial products worth 
5124m. 

On his way back, Mr Havel 
will visit South Korea for simi¬ 
lar trade and investment talks 
with the South Korean govern¬ 
ment. with whom diplomatic 
relations were established only 
two years ago. 

Czechoslovakia last year 
exported goods worth 38.6m to 
South Korea. 


NEWS: INTERNATIONAL 


$6bn rouble fund to be discussed 
in Washington next Sunday 

Tough rules 
for Moscow’s 
IMF safety net 


Russian congress bows to CIS reality 


By Peter Norman, 

Economics Correspondent 

RUSSIA will have to meet 
tough monetary policy condi¬ 
tions if it is to obtain the 
planned S6bn (£3.3bn) safety 
net for the rouble which is 
being prepared by the world’s 
big industrialised countries. 

The S6bn rouble stabilisation 
fund Is part of the *24bn pack¬ 
age of international financial 
assistance for Russia 
announced earlier this month. 
It will be one of the issues dis¬ 
cussed by finance ministers 
and central bank governors 
from the Group of Seven lead¬ 
ing industrial countries when 
they next meet in Washington 
on Sunday. It will also be the 
main agenda item of another 
industrial country group - the 
Group of 10 - next Monday. 

It is planned that the G10 
(which confusingly is made up 
of 11 industrial nations com¬ 
prising the G7 plus the Nether¬ 
lands, Belgium. Sweden and 
Switzerland) should provide 
the funding for the stabilisa¬ 
tion fund by activating a dor¬ 
mant IMF financial mechanism 
known as the General Arrange¬ 
ments to Borrow (GAB). 

The $6bn rouble safety net 
would be established through 
an agreement between Russia 
and the International Mone¬ 
tary Fund and administered by 
the IMF. It is expected to take 
the form of a pledge of funds 
the IMF may draw on in case 
of need rather than of a loan. 

Some technical work has to 
be done on the stabilisation 


fund before the plan can be 
approved by G10 ministers. But 
according to one senior west¬ 
ern monetary official, “the real 
issue is whether the Russian 
government will be able to 
comply with the conditions’'. 

Western capitals have shown 
some concern about the poli¬ 
cies and activities of the Rus¬ 
sian central bank, with doubts 
about whether it will refuse 
finance to bankrupt compa¬ 
nies. and about its relations 
with the national banks of the 
other former Soviet republics. 

“I don't think anybody is 
very comfortable with what is 
happening on the monetary 
side." the official said. If the 
stabilisation fond gets off the 
ground, “we will rally be lend¬ 
ing Russia some reserves. We 
have therefore got to get the 
proper conditionality.’' 

European officials expect the 
IMF will need further GAB fin¬ 
ancing to meet its fast-growing 
obligations as a result of the 
liberalisation of eastern 
Europe and the membership of 
the former Soviet republics. 

The GAB in its present form 
dates back to 1983, when the 
G10 countries agreed to pro¬ 
vide up to 524 bn to help the 
IMF through liquidity short¬ 
ages. It was envisaged as a sup¬ 
port for the fund's efforts in 
dealing with the 1980s Interna¬ 
tional debt crisis, but was not 
needed for this purpose. The 
facility was set up in 1962 to 
deal with monetary crises in 
the G10 nations and was used 
to fund the UK's borrowing 
from the IMF in the mid-1970s. 


THE Russian congress, the 
Co mm onist-dominated parlia¬ 
ment that last week, refused to 
recognise the Soviet collapse, 
yesterday acknowledged estab¬ 
lishment of the Common¬ 
wealth of Independent States, 
AP reports from Moscow. 

On a vote of 548-158 the Con¬ 
gress of People’s Deputies 
adopted a resolution affirming 
Russia’s membership in the 


created last December. 

The vote was a victory for 
President Boris Yeltsin, who 
has encountered stiff opposi¬ 
tion from lawmakers hostile to 
his market reforms, his sweep¬ 
ing powers and his efforts to 
co-operate with, other former 
Soviet republics within the 
new commonwealth. 

hi a largely symbolic protest 
vote on Friday, the congress 
reused to recofpiise the Soviet 


collapse or accept responsibil¬ 
ity for falfflffng arms control 
and other treaties signed by 
the former Soviet government. 

It reversed itself yesterday, 
accepting the commonwealth 
as a “new legal and political 
form of voluntary union 
among sovereign states”. 

• The decision by the Russian 
parliament Is unlikely, how¬ 
ever, to defuse tensions with 
other former Soviet republics. 


President Leonid Kravchuk of 
Ukraine yesterday raised the 
stakes in a territorial dispute 
with Russia by warning that a 
proposed referendum on Cri¬ 
mean independence could lead 
to tragedy and Woodshed, Reu¬ 
ter reports from Kiev. 

. “A referendum is the tragic 
path towards a schism in the 
Crimea. And what that schism 
would bring, what misfortunes 
it would cause for the people 


of the peninsula and others 
besides, no one may dare to 
predict" Mr Kravchuk said. 

The Black Sea peninsula of 
rriwM was handed from Rus¬ 
sia to Ukraine in 1954 as a gift 
to mark 300 years of union. 
Since the breakup of the union 
last year some R u ss ians have 
questioned the legality of the 
transfer, raising Ukrainian 
fears that Moscow could try to 
riahn the territory back. 

Closure of 

reactors 

ordered 

RUSSIA has ordered a military 
atomic plant to shut down two 
of its three reactors as a dan¬ 
ger to cxviUan heal th and the 
environment, a government 
spokesman said yesterday, 
Reuter reports from Moscow. 

The plant in Krasnoyarsk, a 
central Siberian city of 1m peo¬ 
ple, produces weapons-grade 
plutonium. Two of its old-fash¬ 
ioned reactors cooled by water 
taken from and pumped back 
Into a big waterway were 
ordered to close within 
months. 

The Yenisey river, already 
heavily polluted by industry in 
a region where millions of peo¬ 
ple live, flows 1,250 miles 
through Siberia. Local authori¬ 
ties had complained of danger 
to health and the environment 
in towns nearby. 

Plutonium, a fission fuel for 
nuclear weapons and reactors, 
acts as a deadly poison by col¬ 
lecting in bones and altering 
white blood-cell production. 

The decision was the latest 
in a series of safety measures 
reflecting expert consensus 
that Russia’s nuclear technol¬ 
ogy is outmoded and danger¬ 
ous. 

It comes less than a month 
after a nuclear accident 
released radioactive gas near 
the nation's second city, St 
Petersburg. 


commonwealth, which was 



A Muscovite fills his car as long queues formed at petrol stations in Moscow yesterday. Disgruntled drivers paid five times as much to 
fill their cars with petrol. Reuter reports. As part of President Boris Yeltsin's economic reform programme, the price rose from 5 pence 
a gallon to the equivalent of 27p. 

“It's becoming impossible to drive in this country,* said Mr Konstantin MQyukov, an engineer, sitting in a grimy red Zhignll sedan 
in a line of cars blocking a street near the city's Sokolniki Park. 

Russians, accustomed to hoarding scarce commodities from soap to sugar, have known for weeks that a petrol price rise was on the 
cards and many have stashed away enough fuel to keep them on the road for weeks. But some were caught unawares by the timing of 
the price rise. 


Serbs seize more towns in Bosnian f igh tin g 


Yugoslav finance officials flew to the US 
yesterday to discuss foreign debt payments and 
to try to head off efforts to end Yugoslavia's 
membership of the International Monetary 
Fund. Reuter reports from Belgrade. 

Mr Slavoljub Stanic, deputy finance minister, 
and Mr Dusaii Vlatkovic, National Bank gover¬ 
nor, will hold talks with representatives of 
commercial hank creditors in New York before 
an IMF session in Washington. 

Mr Vlatkovic has said be wants to discus 
rescheduling Yugoslavia’s 3151m (£8.4bn) for¬ 


eign debt. The tpnm will also discuss the coun¬ 
try’s IMF membership following the secession 
of Slovenia, Croatia and Bosnia-Hercegovina. 

“Yugoslavia simply cannot afford to lose the 
IMF . Without fresh money it is strangled,” said 
a Yugoslav economist 

The mission has become more urgent because 
of a US drive to isolate Serbia, Yugoslavia's 
biggest republic, both politically and economi¬ 
cally unless It ends what Washington calls 
interference in fighting in neighbouring Bos¬ 
nia. 


By Laura SHber in Belgrade 
and Agencies 

THE MOSLEM president of 
Bosnia-Hercegovina has made 
a bitter attack on the Serbian- 
dominated federal Yugoslav 
army, as Serbs were reported 
to have seized further towns in 
the newly independent repub¬ 
lic. 

The fresh turmoil coincided 
with State Department confir¬ 
mation that the US is consider¬ 
ing breaking diplomatic rela¬ 
tions with Belgrade to increase 
pressure on Serbia to cease 
inflaming tension in Bosnia. 

In his attack on the federal 
army, Mr Afija Izetbegovic, 
Bosnia's president, said entire 
villages were being razed and 
towns destroyed and looted 
while the “murderers hide 
behind the backs of generals". 

He was responding to an 


open letter from a federal army 
general accusing the president 
of “personally orchestrating” 
attacks on military installa¬ 
tions and of “declaring war 
against the Yugoslav Peoples’ 
Army". The general warned 
that Mr Izetbegovic would face 
“serious consequences” if a 
blockade of barracks and weap¬ 
ons factories continued. 

As more refugees fled trou¬ 


ble spots, Belgrade television 
said the Bosnian town of Bra- 
tuna c was overrun by Serb 
irregulars. The report came 


Marty Srebrenica. 

The two predominantly Mos¬ 
lem towns are near the Serbian 
border, as are at least four 
other towns taken by Serbs 
recently. 


The Serbs are believed to be 
trying to create a corridor link¬ 
ing regions they bold in the 


tiny ally, Montenegro. 

Croatian radio said the Ser¬ 
bian flag had been raised over 
Vogoaca, an industrial zone in 
Sarajevo, the capital of Bosnia. 
At least five people were 


reported killed in fighting 
between Moslem and Serb 
forces for control of the zone. 

Fighting has nearly para¬ 
lysed deliveries of food and 
medical supplies. Sarajevo 
radio sa id milk was unavail¬ 
able in the capital, where a kil¬ 
ogramme of potatoes is now 1 
reported to cost 1,000 dinars, or 
about 8 per cent of average 
monthly wages, which are 
equal to about £LL 

In the latest indication of US 
concern, the State Department 
said a diplomatic break with 
Belgrade was being weighed at 
the highest levels of the Bush 
ad mini stration. A break “car- 


co-ordinate any actions with 
the EC, where a similar discus¬ 
sion was taking place, the offi¬ 
cial said. . J 


north-west with newly occu- 
just hours alter metfia in Sara- pied areas along Bosnia’s east- 

jevo said Serb troops had taken, on borders with Serbia and its ' tainly is within the realm of 

possibility”, an official said. 
Washington would seek to 


Romanian communist 
leaders sent to jail 


ROMANIA’S Supreme Court 
overturned the acquittal of 21 
former Communist party 
bosses blamed for mass kill¬ 
ings during the 1969 revolt and 
yesterday sentenced .them to 
jail terms totalling 255 years, 
Reuter reports ■ from 
Bucharest 

State . prosecutors . had 
appealed against the earlier 
acquittal of the associates of 
Stalinist dictator NIcolae' 
Ceaugescu, who was over¬ 
thrown and executed in the 
December 1969 revolt 

None Of the 21 was present 
when the court announced the 
appeal verdict and fresh jail 
terms ranging from eight to 16 
years on charges related to the 
deaths of 1,033 people as a 
result of violent attempts to 
crush the uprising. 


“The Supreme Court rules 
that the 21 politburo members 
are guilty of aggravated mur¬ 
der and complicity in aggra¬ 
vated murder," Mr Valeriu 
Bogdanescu, the.court's 
vice-president said. “All other 
rulings related to this matter 
are cancelled." 

Legal sources said the for¬ 
mer communist chiefs, who 
first came to trial in July 1990, 
had no further right to appeal 

The court sentenced 
Ceau^escu's adviser Silvia Cur- 
ticeanu, former foreign minis¬ 
ter Ion Totu and former trade 
minister Ana Muresan to 16 
years. Another ex-foreign min¬ 
ister, Stefan Andrei, got 14 
years, as did party ideologist 
Dumitru Popescu and six oth¬ 
ers. The remaining 10 received 
sentences of eight to 11 years. 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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More Marshall Aid allowed bigger currant account deficits. 
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but did not always deliver faster economic growth 
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Aid for Russia: lessons from the Marshall Plan 


“ECONOMIC assistance might turn the 
scale between stability and further disinte¬ 
gration next winter ... by tempting food 
and goods to market, restoring the purchas¬ 
ing power of wages and increasing the 
incentive to produce more." 

This quote could have been lifted from 
any of the many articles advocating gener¬ 
ous western ffnanriaT assistance to aid the 
economic reconstruction of former Soviet 
republics. In fact it appeared in July 1947 
in the Economist magazine, a few weeks 
after US secretary of state George Mar¬ 
shall first proposed his aid package. 

Europe's post-war economic recovery 
turned oat, in fart, to be dramatically suc¬ 
cessful By 1951, average national income 
per head had risen to more than 10 per 
cent above their pre-war levels, an 
achievement not matched between 1914 
and the great depression. 

Yet it is surprisingly hard to pin down 
the role of Marshall aid in fuelling this 
recovery. While most countries had rapid 
growth rates, there is little correlation 
between the amount of aid a country 


received and its rate of economic growth. 
West German industrial output rose by a 
remarkable 312 per cent between 1947 and 
1951; but Germany received a below-aver- 
age Marshall aid allocation. 

It was the nature and not the quantity of 
aid that was more important for the pace 
of Europe’s recovery, according to 
research by Mr Barry Etcbengreen and Mr 
Marc Uzan to be published in the next 
issue Of Economic Policy. Countries across 
Europe had soffered extensive damage to 
their infrastructure, needed new invest¬ 
ment to shift production to domestic uses 
and were short of foreign exchange 
reserves to buy imports. But the total 
resource flow - SZ3bn between 1948 and 
1951, mote than $70bn (£393bn) in today’s 
prices and averaging only 2.5 per cent-of 
gross national product - was too small to; 
provide a significant boost to either invest¬ 
ment or government spending. 

Countries with the largest current defi¬ 
cits tended to receive more aid. But there 
was no strong link between national 
growth rates and either the size of these 


deficits or rates of investment growth. 

The importance of Marshall aid was in - 
restoring financial and political stability 
and speeding the liberalisation of produc¬ 
tion and prices. Postwar prices were at 
unsustainably low levels, consumer goods 
were scarce while large budget deficits 
threatened Inflation. Producers were bet¬ 
ter off hoarding their goods than selling 
them. Economically the solution was 
clear: price controls had to go, wage 
demands moderated and budgets balanced: 
Bat the political difficulties of higher 
prices, lower real wages for workers and 
higher taxes were great 

Marshall aid, while modest, eased the 
fiscal constraint feeing national govern¬ 
ments and made it easier to mollify frac¬ 
tious interest groups. Equally important 
were the conditions attached to add.- Coun¬ 
tries were required to maintain. workable ' 
stabilisation policies, but specific targets 
So r monetary and fiscal policy were less . 
Important than pressure to decontrol 
prices, reduce trade barriers and cooper¬ 
ate to revive intra-European trade.- ■ 


Russia’s reformers are today facing simi¬ 
lar problems. The recent decision by the 
Group of Seven industrialised countries to 
grant a $24bn package of aid and trade 
credits to the Russian government has 
revived hopes of a Marshall-style solution. 
But the Marshall Flan analogy may be 
misleading. Post-war Europe had experi¬ 
ence of a private economy: foe domestic 
debate was over types of market economy 
- more at less state intervention or redis¬ 
tribution — rather than whether to build a 
private market economy or return to state 
controL The G7 countries may be able to 
apply pressure for fester liberalisation and 
a revival of inter-republic trade. But if the 
constituency favouring a painful shift to a 
market-economy is weak, 824bn is onfikelv 
to tip. the balance. K 

Edward Balls 

The Marshall Plan: Economic Effects and 
Implications for Eastern Europe and the 
farmer USSR,’ Centre for Economic PoHai 
Jtesearch, discussion paper 638. 
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Increased Easter sales 
lift retail keoatfldeiice 
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By Kevin Don# - 
and Juliet Sychrava 

FROM shopping. centres 1 to 
theme parks and travel agen- 
cies, consumers across the 
country were shaicfny o ff the 
recession blues over the Easter 
weekend. 

The City is stm expecting 
retail sales for March - the 
figures are published on Friday 
- to be unchanged from Feb¬ 
ruary and to be down oil 
M arch a year ago, but-in the 
shops the Raster weekend has 
helped to remove the uncer¬ 
tainty created in the run-up to 
the ge ner al gieMfrm - 
With takings In many stores 
sharply higher, retailers 
reported yesterday a growing 
sense of confidence. 

In London’s Oxford Street Mr 
Tony Butler, general - manager 
of D.H. Evans reported brisk 
activity over the whole of. the 
holiday weekend with "an:-, 
exceptionally good" Monday. 
He estimated, that taking* 
would be as much as 50 per 
cent higher than a year ago. 

At the MetroCentre in Gates- 


«ev«es^«V Mats stood* 
tf<S^;jrafa£arr" very 
W thelevd ofbusi- 
hesa. Ihensidoea semn to have 
bate* -tektoa of consumer 
Reading J TMs.fr the first sea- 
m^Xiteek. of£*,**», ana it fat 
h to'tohOT eteAsijtiaBMte that 

anted, if-Easter had fatten 
More the Action we wouH 
nbThaVe Ssjsd a particularly 


Mr .Thomson said that tak¬ 
ings: were about 9 per cent. 

Iritfur-Aa* a ^ *6°. 
when'^peSiffag- had been 
toatodj: artifictelly by the 
jdsa in value jwh^ . 
.tax,..--.-"■ ■ • ’.. 

Even at ti*/Brent Crofts 
shopping .caterer in norttwvest 
London, “where trading; has" 
been affected by t£j? neeaftr’ 
IRA bomWng ll days ago. ; 
tempera: reported better than:. 

expected levels of host ness. - 
-At^.the lakeside Shopping : 
Gantre^Thnnock, Hr fifchatd.. 
Lusty,- House of Jfra«r store] 

•"***• * • 1 ‘ " a 4 


.manager, said: "GoodFriday 
was a bumper day. The car 
parks were full. Customers 
. were definitely Bpending. We 
datahdy had the feeHpg that 
the esod of the recesakw bad 
started. On Friday there was 
definitely a burr. There to not 
spouting in a SEDy mood, but 
tt^e is-a sign of cmifidwiMw 
coming back, to the stares.'' 

- A&m Towers, the Stsftord- 
shire theme park In which 
Feazson, owner of the Finan¬ 
cial limes has a stake, had 
about 20 per cent more visitors 
than last year. Mr Nick Var¬ 
ney, mazteting director, said: 
"It's the most successful Easter 
ever." 

Sfe Bronwyn GoU Blyth of 
Ltnn Poly, the OJTs biggest 
“travel agent chain, reported 
“good business" on Saturday. 
The Interest in P400-2450 pack- 
' age holidays to the Mediterra¬ 
nean baa heMup well In recent 
in wdte of the recession 
nddecdm unc ertainty, fi tere 
the ejection more people are 
agate looking to more expen¬ 
sive. locations such as the 
; Caribbean and the Far Eaat^ 
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Flexible pension Britai n m bri rf 
package resisted 
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By Ralph Atkins 

and Norma Cohan . . 

THE GOVERNMENT .is 
resisting pressure from the 
pensions industry for a flexible 
“decade of retirement" in 
Britain as the method -for 
equalising male and fe¬ 
male state retirement 
ages. 

Ministers seem likely to 
announce this year that the 
age at which women become 
eligible for a state pension win 
rise from 60 to either 63 or 65, 
some time after the year 2000. . 

The appointment of Mr Peter 
Lilley, and Tory rightwinger 
and former Treasury minister, 
as social security secretary Last 
week aroused speculation that 
he might bow to Treasury pres¬ 
sure. Other European Commu¬ 
nity countries are moving, 
towards higher retirement 
ages. ' v, I,;,’.'■ 

■ The.Department of Social. 
Security, which published ~a 
paper on equalising retirement 
ages last December, has made. 
clear that lowering men's 
retirement age to 60 Is unlikely- 
as it would cost an estimated 
£3_5bn a year. 

A common retirement age of 
63 would save the government 
about £500m a year, although 
the Treasury may seek a 
mutual retirement age of 65, 


expected toftave at least £3bn a 

year.. -; ■}.*. 

■- ;: Tbe / ES£rto^,tp equalise pen- 
- sion MEyftfehM a ruling from 
the BirropSm Court in 1990 
that allowing women to retire 
at 60;with IUH passion, while 
requiring men to work untQ 65, 
to discriminatory. Last Decem¬ 
ber the DSS pot forward pro¬ 
posals to equalise state retire¬ 
ment benefits that clearly 
favoured equalisation at age 
sa - ; 

Because much of British 1 
industry has been moving to 
t adopt / flexible retirement 
schemes, the proposals were 
■ ro undly criticised by the pen- 
-sions industry. 

A 1989 report from a House 
at Lords select committee had 
urged a “decade of retirement^ 
which would have given more 
choice to pensioners and to 
employers. ■ ■ 

- •^Emptoswre prefer flexibility ■ 
because It enabfesr’tbem to.- 
keep esperiteicied' workers on 
tiiepayim. ri ‘ 

. In a flexible scheme those 
who retire at Go earn pensions 
biased on d low^ salary, while 
.those who work longer can. 
.earn more. 

But a national: retirement 
age at 63, or even 65, would 
make flexibility in private 
schemes impossible, pensions 
. experts have said. ' 
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[coach] 

AN AMERICAN LEGACY - ' 

The Coach Store, 8 Sloaoe Street^ London 5WI 
The Coach.Shop, Hanods, London SVPI 

For iiifonnaiioB or a CQapEmctanxT csabgot, pt>ow 071 ^iJS-1507 


■«b- 

w 


UMIST IS PROUD TO HAVE BEEN GRANTED THE 

QUEEN'S AWARD FOR EXPORT ACHIEVEMENT 
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Pay-to-drive 

proposals 

outlined 

Drivers in congested titles 
should have to pay daily tolls 
of between £1 and £5, accord¬ 
ing to a report published today 
by the Adam Smith Institute, 

tile rightwing think tank. 

. The latest “pay-as-you-drtve" 
scheme also calls tor hashers 
with heavy axle loads to pay 
more. This would encourage 
them to spread heavy loads 
over more axles and raise 
money for resurfacing. 

Industrial 
illness alert 

A campaign has been launched 
to alert people with runny 
noses that they may be suffer¬ 
ing from an industrial disease 
for which they can claim com¬ 
pensation. 

Inflammation or ulceration 
of the mucous membrane, trig¬ 
gered by exposure to dust, liq¬ 
uid or vapours in the work¬ 
place, has been covered by 
government compensation 
schemes since the 1920s, but 
claims have been rare since 
sufferers frequently blame 
colds, hayfever or allergies. 

The disease to set for greater 
recognition due to a benefits 
take-up campaign spearheaded 
by the TUG, the British trade 
union association. 


Fraud office 
defended 
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A strong deforce at the record 
of the Serious Fraud Office 
was made by Mrs Barbara 
Min* qc. its director, before 
leaving to become Director of 
Public Prosecutions. 

Mrs Mills (above), who takes 
over as DPP today, rejected 
criticism of the use of the 
SFO’s “section two" powers to 
camped people under investiga¬ 
tion to answer questions. Writ¬ 
ing Ln the Law Society 
Gazette, she said 73 per cent of 
section two notices last year 
went to willing interviewees. 


Rail safety 
analysed 

.Many more railway passen¬ 
gers' lives would be saved if 
British Rail worried less about 
preventing large-scale train 
disasters and concentrated on 
stopping people falling out of 
trains, according to an analysis 
in. May's edition of Railway 
Gazette International 
Most such deaths and inju¬ 
ries could be avoided by introd¬ 
ucing trains fitted with power- 
operated doors. Instead, BR 
has slowed the replacement of 
old trains to pump more 
mosey into measures aimed at 
preventing big train crashes. 



Teachers’ union pulls 
back from conflict 
with government 


Sign of the times: A pub in St Alhans, north of London, is renamed The Overdraught by its new 
owner. The pub sign shows the Bank of England. 

British pubs have traditionally withstood recession, but there are indications that some face 
closure in the wake of falling trade. The impact of the recession on pubs has varied from region to 
region with Sc otland and northern England generally faring better than the Midlands and south. 

The proportion of casualties to still relatively mmH, but the nambers continue to rise. The cost 
of what many publicans describe as the worst trading conditions for 40 years has begun to appear 
in bad debt provisions made by brewers against loans to free trade pubs. Most brewers have 
nevertheless so far been able to maintain or improve profits, and all have raised their dividends. 


By Andrew Adonis 

THE National Union of 
Teachers pulled back yesterday 
from becoming the first union 
to confront Mr John Major's 
re-elected government. 

Amid bitter and confused 
scenes, the union's annual con¬ 
ference at Blackpool rejected 
by 97,444 to 751360 a left-wing 
call to boycott the appraisal of 
teachers - a policy already in 
the course of implementation 
across much of the country. It 
decided instead to seek, jointly 
with other teacher unions, to 
negotiate acceptable schemes 
with local education authori¬ 
ties. 

Under government plans, all 
teachers are to be appraised by 
senior members of their 
schools' staff by the end of 
1994. 

Ministers insist - to the 
NUTs dismay - that appraisal 
ratings should play a part to 
the award of performance-re¬ 
lated pay. a scheme for which 
will be drawn up next year by 
the teachers' pay and condi¬ 
tions review body. 

The vote on appraisal was 
but me of a series of brinks 
from which the lS2,GG6-strong 
NUT - the largest and most 
militant of Britain's teacher 
unions - pulled back at Black¬ 
pool 

On Saturday it narrowly- 
rejected a motion committing 
the union to boycott the gov¬ 
ernment’s national tests for 
seven and 14-year-olds. 

Mr Doug McAvoy, NUT 
general secretary, and his 
embattled executive are 
relieved to have avoided 
commitments to engage in 
strikes and boycotts. But 
motions due for debate today 
- notably a call for action to 


limit class sizes - could still 
involve open conflict with the 
government. 

Whatever the votes, Mr John 
Patten, the new education sec¬ 
retary, to set to maintain hto 
predecessors' stance of studied 
indifference to the NUT. 

Appreciation of that has 
influenced the conference, with 
the union's executive repeat¬ 
edly urging delegates not to 
expose individual teachers to 
the threat of dismissal or disci¬ 
plinary action for defying poli¬ 
cies the government is deter¬ 
mined to implement in any 
event. 

Yesterday’s vote was also 
motivated by concern not to 
isolate the NUT from the other, 
more moderate teachers' 
unions, which are steadily 
gaining members at the NUT’S 
expense. “It is crucial that this 
union sticks with every other 
teacher union.” Ms Anne 
Moran, for the executive, told 
delegates. 

Well under half of all teach¬ 
ers now belong to the NUT. 
The A MM A and NASUWT 
teacher unions have, respec¬ 
tively, only some 40.000 and 
60,000 members fewer than 
NUT. Both have adopted a 
pragmatic attitude ro 
appraisal, testing and opting- 
out. 

• Mr Maurice Littlewood, 
president of the NASUWT, told 
the opening session of his 
union's conference yesterday 
that appraisal was likely to be 
a "crude determinant for per¬ 
formance-related pay”. He 
called instead tor the assess¬ 
ment of “whole-school perfor¬ 
mance". "A collegiate staffing 
structure is a more appropriate 
guarantee for the delivery of 
improvement," he told dele¬ 
gates at Scarborough. 


Thank you 
for flying 
Ascom Timeplex. 
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Next time you fly over Manhattan and lean forward in 
your seat (37K window seat non-smoking) to look ar the 
Statue of Liberty, chances are that your spectacular view is 
thanks to the company that for over 20 years, has probably 
made the most connections in the international saline business. 

YoutethWdng of an airiine, right? VWong! Wets talking about 
a company that offers you more non-stop connections be¬ 
tween New Yak, Tokyo, London and all points in between 
than anyakfiree: Enterprise Networking from Ascom Timeplex, 

You could say we do the groundwork for many of the 
world's leading airlines, and other communicatior.s-ir,tensive 
organizations, since our networks ensure that the most 
intricate and complex transfers are accomplished without a 
hitch: the transfer of information in the form of voice, data, 
video and image for flight and seat reservations and fares. As 
a leading supplier of enterprise networks, we at Ascom 
Timeplex make it possible for even the smallest travel agency 


to access information from any place in the network. By 
means of advanced networking solutions such as SONET/ 
SDH transport systems, T-1/E-1 multiplexers, FDDI and multi¬ 
protocol bridge/routers, X25 packet switching, enterprise¬ 
wide network management and comprehensive worldwide 
service and support 

Simply, what this means is that whenever you travel by air, 
we're probably behind your every move. So welcome aboard! 
The Ascom Group is internationally active in the fields of 
enterprise networking, private branch exchanges, telecom¬ 
munications equipment and terminals for public and private 
networks, cordless in-house communication systems, private 
mobile radio systems and service automation, and special¬ 
izes in total network solutions. Ascom Headquarters, Belp- 
strasse 37, CH-3000 Berne 14, Phone ++41/46058113. 

“ijrTimeplex thinks ahead. 



















Rugby? Well, no. 

The success to which we refer has been achieved in a different 
field in Coventry. 

Peugeot in the UK has just won the Queen’s Award for Export. 
Over the past three years, despite the recession, more than 200,000 
Peugeot 405s have been sent from Coventry to thirty-four countries 
around the world. 

(Notably to France - yes, France! - Germany, Japan, 

Belgium, Spain and Italy) 



Exports have increased tenfold over the last six years. 

Of course, this is by no means the first award the 405 has won. On 
its launch, it was voted European Car of the Year. 

A string of other accolades followed, iiie most recent being earlier this 
year when a 405 was voted Supreriie Champion b^ lBujdng Cars’ magazine. 

Tbday/it is among the top ten best-selling cats in the UK. And the 
diesel version is Britain’s best-selling diesel car. 

. But the Queen’s Award has to be, to borrow a phrase, 



the lion goes from strength to strength, our crowning achievement. 
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Technology’s profile; is set to rise in Mr Major’s new 

government, writesOanriy Green. The new Faraday 


institutes are designed .to build bridges between 
industry and scientists. B,ut the link between technology 


m policy and: export^remains, industrial:productivity 


It’s moreithan just 
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THE NEW government of Mr . John 
Major is preparing to raise the 
profile of techoology.The ministe r^ 
responsible is Ur Tim Samsbttry^ai 
m i ni ster of state, IBs predecessor,; ; 
Lord Seay, was only a Junior , 
industry minister. - ; 

Within a day of his appointment 
last week, Mr Sainsbury said he 
would “bring together the 
department's responsibilities for. ' 
industrial sponsorship and 
industrial support services'*. .. 

It may sound like a simple shift in 
responsibilities, but the word 
‘'sponsorship" has reappeared in the 
vocabulary of the Department of 
Trade and industry statements after 
an absence of several years. 

This should hearten Sir John 
Fairclougb, the former chief 
scientific adviser to the Cabinet 
Office under Mrs Margaret Thatcher 
and now **h airman of ■ tfie Engin¬ 
eering Council the umbrella body 
for 46 professional institutions, test 
year, the Prince of Wales asked Sir 
John to set up and chair a working 
group on innovation to propose 
improvements to the between 
academic and commercial research. 
The interim report from the 
working group in January, was 
warmly welcomed by government 
ministers and the Conservative - 
election manifesto echoed its- 
proposal to establish centres of 
technological excellence. 

The new bodies^ _to be called. 
Faraday institutes, ana based on 
Germany’s Fraunhofer institutes. 
The function of both is to build' 
bridges between industry, which 
sometimes faih to see academia as 
a source of fruitful new ideas, and 
scientists, who lad to exploit fully 


t&fr-idsas^fi the private sector. - 
■fliiey■ are*-a -roote &r.:hc&:pea3fe 
■ and? hfeas-to.Toove froa--tfafc-pnhfir 
to-tfie priyatesectnc/.^. *3^ " 

An infrastructure to ‘Faraday 
institutes is already , in place. 
Bri e hijr independent research and. 
development companies. Which pay 
their-way by doing contract work 
for Industry, could be given a 
higher pitofic profile. '.fSbeg weald 

flwm take an some j mhHr feiwHng 

“Working In 
partnership with 
Industry” — auction 
perhaps more hi tune 
With MaJorism than 
Thatcherism 

and. he encouraged to employ staff 
stadying^r higher degrees. 

Tf h»V»T> im nrocoeal would 
be a fecexy from the last time a UK 
government tried directly to 
promote -technology in - industry. 
The interventionist Labour 
g o vernm ent of the lata 1970a feared 
that Britain would miss- out on a 
semiconductor industry boom and 
setup a company, Inmos, in 3978. 
The subsequent Conservative 
adminisfraifeii sold Inmos to Thom 
KMT, which sold it on to its fm-rent 
owner, SGS-Thomson of France. 
Last month. SGSsaid itwonld end 
UK production of the transputer 
murbchm and transfer it to France. 

The UK still has no -large 
domestically-owned producers of . 
microchips. DTI staff talk of the 
bunas , initiative with evident pain 


asadi 

The ' attraction of Faraday 
institutes is that they avoid 
■ fammiMfcA greet i n t ffwwtinn while 
tfturty putting in more of an effort. 
Mr Sainsbury talked last week of 
“working in partnership with 
tn^mitr ^*, a notion po ^hnp g more in 
tune with MaJorism then Thatch¬ 
erism. The institutes also fit in with 
an idea expressed by wiwWw t in 
recent years of the state as enabler, 
creating the environment for 
hutnstry to work better. 

Hti« a ppro ach is »i«« in ti* 
Prince’s Working Group’s second 
idea: the creation of “Cities of 
Innovation". This woaM.be a trass' 
{arable label like the European (Sty 
of Culture, run by the European 
Commission. Cities of Innovation 
would be used to encourage univer¬ 
sities, - polytechnics, local 

ywMumwit and iwhwft y tn riwmlnp 

ajgpB for making the best of local 
hrfmiwtl expertise. 

■ In spite of their visibility. 
Faraday institutes and Cities of 
twn w rtim run the risk of being 
seen in the mould of the Queen’s 
Awards: cheap but high profile, an 
aid to marketing rather than 
investment 

The awards are indeed used 
mostly in marketing by companies. 
They have done little help the 
morale of British researchers either, 
rtamiBg ipri by fttiitng investment. UK 
gross domestic expenditure on 
research and development fell 
between. 1981 and 1988. while it rose 
in ftance, Germany. Italy, Japan 
and the US. Many engineers and 
aefentfets saw the low cost approach 
of the 1980s reason enough to 
decline their allegiance to parties 



other than the Tories last month. 
Letters to newspapers from British 
researchers at home and abroad 
castigated the “progressive erosion 
in public support for research" 
dw* 1979 and the resulting lack of 
morale in the scientific community. 

Can Faraday institutes help? 
They would not be a "complete 
model", concedes Mr Peter LzUey. 
the trade and industry secret a ry in 
the last government 

Morale might be an area to 
benefit as armriMwir scientists and 
engineers gain a clearer career 
structure into the commercial 
world. 

But career prospects are not what 
technology is for. as treasury 
minsters might remind Mr 
Sainsbury. IDs department wifi be 
spending £350m on research and 


development annually and will 
watch British industry invest 
billions more. 

Perhaps this megaspend is 
designed to make better new 
products. If so, this is not reflected 
in the pattern of Queen’s Awards 
winners. Some awards are indeed 
for better mousetraps snch as 
Marconi's satellite dish. But many 
more are to improve 
manufacturing. Better mousetraps 
may make the world beat a path to 
your door, but the secret of winning 
the Queen’s Award is to raise the 
productivity of mousetrap 
manufacture. 

This is the right priority 
according to Mr Bob Whelan, the 
chief executive of the Centre for the 
Exploitation of Science and 
Technology (Cesi). an independent 


organisation funded by 19 British 
companies and working with 
government and higher education. 
“The issue of industrial produc¬ 
tivity stands at the heart of 
technology policy." he says. 

Furthermore, the vitality of 
technological innovation is directly 
connected to strong exports, he 
says. A product reliant on domestic 
buyers will have its sales eaten 
away by imports. 

Productivity may be the link 
between technology and exports, 
but again, this is cot reflected in 
today's Queen's Awards winners. 
There are no joint technology/ 
export awards. Although there is a 
record number of export awards, 
the number of technology awards is 
only typical tor the last few years. 

There are good reasons for this. 


In a time of deep domestic 
recession, it is not surprising that 
companies should redouble their 
efforts to sell into more buoyant 
markets overseas. It is also 
understandable for companies to 
take a long, hard look at their 
research and development budgets 
and cut some of the more borderline 
or speculative projects. This has 
beer, reflected in a fell since 1990 in 
the UK’s gross domestic 
expenditure on research and 
development. 

Cash pressures also affect 
government priorities. There may 
be demands to put more research 
and development cash into areas 
where few productivity gains wifi 
be seen but cash wifi be saved. 

High on the list is the entry of 
technology into health care at 
home. Both the government and 
private health insurers want 
patients to stay for as short a time 
as possible in expensive overnight 
hospital beds. This can be done by 
malting use of electronic devices, 
such as health monitoring devices 
worn by patients at borne which 
automatically dial for help in an 
emergency, and by better drugs. 
One of this year’s award winners is 
ICI’s Djprivan. a general 
anaesthetic from which patients 
recover more quickly. 

Since 1990, there has 
been a fail in gross 
domestic spending on 
research and 
development. Projects 
have been dropped 

Technology is also being called 
upon to solve environmental 
problems. While high on the 
political and legislative agenda, this 
does little for industrial produc¬ 
tivity. As such, it does not fit in 
with the existing award schemes 
and the establishment of a Queen's 
Award for environmental achieve¬ 
ment from next year recognises 
this. 

So it will be difficult for Mr 
Sainsbury to keep his eye on the 
productivity hall One measure of 
his effectiveness will be whether 
exports of manufactures stay strong 
when the British economy returns 
to growth, thus making the 
domestic buyers a softer touch. It 
might take more than Queen’s 
Awards and Faraday institutes to 
win that fight. 
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Portakabin 
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In-Built Technology 


Portakabin is pleased to announce 

The Queen’s Award for Technological Achievement 1992 

for the development of the Pullman Series. 

The Portakabin Group is the leading provider of steel 
module-based building systems in the European Community. 
Over 30 years continuous development, including physical 
test programmes to the most stringent European requirements 
combined with operational experience worldwide, 
guarantees reliability and performance. 

The Pullman Series, one of 6 product groups, is backed by 
unmatched technical and manufacturing resources. The 
same in-built technology is available in equal measure in our 
complete range of building systems. 


r Portakabin - 

‘key-ready’ Building Solutions 


Portakabin Limited Huntington YorkY03 9PT Telephone (0904) 611655 


Porta-. PonateOin and Pullman are registered trade marks 
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Here’s one icon 
we’re very proud to display 


We’re proud to have been awarded The 1992 Queen’s Award 
for Export Achievement We’re also very grateful to everyone 
who uses a Compaq computer. 

By telling us what you need, by suggesting how we can 
improve, you help create the best computers in the world. 

Vfe appreciate it And, judging by our exports, so do our 
overseas customers. 

So thank you. If there’s anything we can do for you, any 


help we can give or information we can provide, please don’t 
hesitate to call us on 081332 3888. 


comPAa. 



Havs pic 


the business services group 


InternauonaITVdclitives Limited 


a member of the Hays Group of Companies, ^ 

on receiving a 




Queen’s Award for Export* 1992 



. . M. 
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Staffware 



WORKFLOW AUTOMATION 


w 

1992 


FCMC pic is proud to receive the 1992 Queen's Award for Export Achievements ior Staffware, 
the market-leading Workflow Automation software product. 

With thanks to all our staff, manufacturers, resellers and their customers. 

FCMC pie. 4* Ch^fbcd Si reel. London NW1 6EB. Ttf. UK: +H0) 7126210210956 (F«). TU. USA: 1-617 239 8221/SZ23 (F»). Td.Neiheri«b: 31-220BV78W fW fc ftre) 


THE QUEEN’S AWARDS 1992 


There are a record number of export winne rs and m ore 
applications than for many years, reports Neil Buckley 


Rich pickings are found abroad 


BRITAIN may be in the depths 
of a recession, but some com¬ 
panies at leas t are fi nding that 
this need not harm their 
growth. 

If the numbers of applicants 
for and winners of the Queen’s 
Awards for export are any¬ 
thing to go by, more British 
companies ever are find¬ 
ing there are rich pickings to 
be had in the export market, 
even If demand is disappoint¬ 
ing back home. 

A record 127 export awards 
have been given, one more 
than the previous highest total 
in 1990 and, after a slightly dis¬ 
appointing response in the last 
few years, 1,181 applications 
were received this year - the 
most since 1979. 

To qualify for an award, 
according to the rules, an 
applicant has to demonstrate a 
“substantial and sustained 
increase in export earnings to 
a level which is outstanding 
for the products or services 
concerned and for the size of 
(Its) operations". 

Generally, the increase has. 
to have been sustained over a 
three-year period, so it is note¬ 
worthy that IS of this year’s 
winners have been established 
within the last five years. 

However, many of the award- 
winners have a history dating 
hack to the last century, 
including such well-known 
names as J Barbour & Sons, 
the garment manufacturers; 
Fortnum & Mason, the fine 
food purveyors; and the secu¬ 
rity company Chubb. 

Twenty-three awards went to 
companies that have won 
export awards before. For 
Tiphook, a London-based 
company which supplies 
containers, road trailers and 
rail wagons to the shipping, 
distribution and transportation 
industries, it was the fourth 
export award in eight years. 

Other multiple winners 
include Huntlexgfa, which pre¬ 
viously won in 1982 and 1987. 
This Luton healthcare com¬ 
pany exports to SO countries 
including Japan, India. and 
Russia - an impressive 
achievement in the medical 
field where regulations can be 
rigid and vary across different 
borders. 

Euromoney, the magazine 
publishing, advertising and 
conference company, also wins 
the award for the third time. 
Three-quarters of its total 
income now comes from 144 
countries all over the world. 

There is other evidence of 
.companies continuing to build 
on their success. A number of 
previous recipients of technol¬ 
ogy awards have turned their 
technological prowess into 
export success. 

For example, British Gas, 
whose “intelligent pig” - a 
sophisticated inspection 
vehicle which passes through 
pipelines under the force of the 
gas or liquid in the pipe - 
gained a technology and export 
award in 1988, has won a sec¬ 
ond export award for more 
than trebling overseas earn¬ 
ings-from its pipeline inspec¬ 
tion services. 

Another repeat winner, 
Portsmouth-based City Tech¬ 
nology, which manufactures 
gas sensors for a range of 
applications In tire safety, ener¬ 
gy-saving and emission control 
areas, has won two previous 
technology awards in 1982 and 
1985, as well as an export 
award in 1988. 

GPT Payphone Systems of 
Liverpool, which makes 
intelligent payphones, phone- 
cards and cashless calling, 
systems, won a technology 
award last year and has gained 
an export award this year for. 
exporting to more than 60 tele¬ 
phone administrations in 48 
countries. . 

No Queen’s Awards list 
would be complete without a 
representative from ICL and 
this year I Cl Kaialco of Cleve¬ 
land is a repeat winner. The 
company, which supplies the 
Puraspec range of purification 
processes to remove Impurities 
from gases and hydrocarbon 
liquids, picked op a technology 
award last year and has fol¬ 
lowed it up with an export 
award. 

A final multiple winner is 
Oxford Magnet Technology, 
based in Witney, Oxfordshire. 
The company, now jointly- 
owned by Oxford Instruments 
Group and Siemens, develops 
and manufactures whole-body 
superconducting magnet 
systems for magnetic 
resonance imaging scanners. It 
won awards for technology and 
export in 1985 and a further 
technology award last year. 

While several of the OK's 
largest companies- - including 
B ritish Steel, British Gas. 
British Aerospace, Rolls-Royce, 
ICI and Thom - are repre¬ 
sented in the list there is a 
refreshing variety. Exports 
range from MBA degrees and 
natural history documentaries 
to ships in bottles and bicycle 
mudguards. 

Among the export winners, 
68 per cent employ fewer than 
200 people, while five -j 
companies have fewer than 15 



Sir Ralph Robins, chief executive of RoDs-Royce, Ihe aerospace group 


Glyn Gwrtn 


employees. 

The smallest company on the 
list is Associated Timber 
Services with a staff of nine. 
Established sax months before 
the hurricane which sent trees 
crashing down across the 
southern Britain in October 
1987, this Suffolk-based firm of 
timber merchants now exports 
timber and other wood 
products all over Europe. 
Export sales have increased 
more than fivefold in the last 
three years. 

Invisibles performed particu¬ 
larly well to take 16 per cent of 
the awards. The insurance sec¬ 
tor, which received its first 
award only two years ago, this 
year had three representatives: 
Clerical Medical International 
Insurance of the Isle of Man - 
a subsidiary of Clerical, Medi¬ 
cal and General Life Assurance 
and the first ever Manx win¬ 
ner; Newman Martin and 
Buchan, brokers specialising in 
the energy industry and 
marine market; and SBJ Regis 
Low, a Lloyd’s broker specialis¬ 
ing in ofi rigs and hulls. 

The management consul¬ 


tancy sector is represented by 
Gddel Escher Bach, estab l ished 
In 1987 and specialising in stra¬ 
tegic planning techniques for 
senior executives in multina¬ 
tional companies, its Executive 
Information Systems software 
has been described as “user 
promiscuous” and was 
designed for “the most com¬ 
puter illilerate board director”. 
The company’s exports to 
Europe, south-east Asia and 
tiie US have more than trebled 
in the past three years. 

More Fisher Brown, a small 
partnership established as 
recently as 1988, becomes only 
the second firm of solicitors to 
win. an export,award. With cli¬ 
ents in 58 countries, it deals 
exclusively in. legal services to 
the international marina and 
insurance industry. Another 
first is achieved by. R.G.C. Jen¬ 
kins, as the first patent and 
t rademar k agents to pit* Up an 
award. 

The academic world Is also 
well-represented. The London 
Business School is recognised 
for more than doubling its fee 
income in the last three years 



The London Business School in Regent’s Park 
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from overseas students and 
manag ers on its MBA and non¬ 
degree courses. UMIST, the 
University of Manchester Insti¬ 
tute of Science and Technology 
also receives the bulk of its 
foreign earnings from overseas 
students’ fees, but also from 
research services and technol¬ 
ogy t ransfe r overseas carried 
out through its subsidiary, 
UMIST Ventures. 

The University of Cam¬ 
bridge’s Local Examinations 
Syndicate is rewarded for its 
success in marketing its 
RngHsh as a foreign language 
mraruinations worldwide. 

One company involved in 
training is International Aero¬ 
space, which trains military 
and civilian pilots and flight 
engineers, and now .receives 
more than 80 per cent of its 
income from overseas. 

Other sectors which are 
strongly represented are aero¬ 
space; the garment industry; 
printing; high technology; food¬ 
stuffs; and computers and soft¬ 
ware. 

. The importance of overseas 
investment In the UK £s again 
evident, and the proportion of 
companies with overseas par¬ 
ents seems to have increased 
slightly this year. Seven are 
owned by US companies; four 
by Japanese; two German; with 
one Canadian.. one Australian 
arid ~ one French. The best- 
known of these are car manu¬ 
facturers Nissan and Peugeot 
Talbot, while Kemble, the lead¬ 
ing piano manufacturer, is now 
a joint venture with the 
Yamaha Corporation. 

' Companies come from the 
length and breadth of the UK, 
with II from Scotland, four 
from Wales and three from 
Northern Ireland, and. for the 
first time, one from the Isle of 
Man. All have defied the reces¬ 
sion, and once the recovery is 
under way, should be in a 
strong position to make the 
most of growing domestic 

dpmand. 



Congratulations 

It was always 
on the cards. 


THORN Security 6P Electronics extends 
warmest congratulations whs colleagues 
at Swindon on securing a Queen's 
Award for Export. We're not at all 
surprised at this, achievement By 
T HORN Secure Science: After, all . 
die company’s unique magnetic stripe 
technology has already secured 
everything else from, currency cards 
to access passes. In markets such as 
leisure,'finance/communications, 
vending, retailing ana transport, the 
company's remarkable WATERMARK 
MAGNETICS®, technology is now in 

use in over forty countries. ■ .. 
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University of Cambridge Local Examinations Syndicate 

All the world’s a test paper 
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PRODUCTS reflecting ‘the 
traditional British and 
way of life are setting well all 
over the world, but particu¬ 
larly in Japan. 

Van cast get more tradition-. 
ally British than the royal fam¬ 
ily, and one reHabJe Sign of a 
long-establis h ed British prod¬ 
uct is the presence on the label 
of the crest which, indicates a 
royal warrant of appointment, 
awarded to products favoured 
by the royal family,^ ■■ • 

-~ 3 Barbour and Sons, best 
known for waxed .jackets 
which cope with the worst of 
British weather, is one com-' 
pany that win be adding the 
-Qnedn’s award for export logo 
bo the three royal w a rr an ts of ! 
appointment it already dls- 

The duffel is“the;: 
. epitome of British 
style", but the '■ 
company says its\ 
appeal is now : 
totally international 

plays- Its garments are sported 
by several members of the 
royal famil y, and its brochure 
even advertises a Maris Phfl^w 
jacket for riders. 

Barbour has found that 
Britain does not have a monop¬ 
oly on the need for bad- 
weather clothing, judging by 
the boom in sales across 
Europe, America and Japan. • 

The company started 
. towards the end of the last cen¬ 
tury making nnsirins for the 
North Sea fishing fleets. Now 
its ‘Thomproof waxed cotton 
jackets have became, a widely^ 
imitated classic • of country ’ 
style. During the 1980s the 
range expanded to include 
every kind of outerwear, from 
hats to socks and all-in-one 
wading outfits. Most-items are , 
intended to be worn for hunt¬ 
ing, fishing and riding bat in 
-fact are often seen on the 
streets of London and other 
cities. 

Barbour garments are 


. exported - 

base in Soa^fcanddsand sold 

by» waricetsuawstosworld, 

through wboByi pwnikd sales 
aubsidiarieathe wuh^ map-. 

’ tOTs Wi l^S 0 ? " 

Fottpwjn -and^Masou is the: 
biggest^Mjne -ni luxu ry foods 
ia ihetJK. and -because of its. 
royal-warrafa ffi rf appeontment 
to ItiefcQae^h* it- ia often 
wtaadio as Queen's gro¬ 
cer,. ' . 

/Although Fortnum and 
. Mason in Kccaaffly, I/mdon. Is - 
tennlF^storei Jtortonn* jood- 
•prodneta are stocked by many 
othey department stores and 
- specialist fooishopsin fire UK. 

.7 -ifo 198Ltb e cgm p eny strt qp «• 
separate ' expert 'division to 
cope witothe’growing intern*- 

Hfirml - Ifr-tNi 

and preserros , carrying the 

Ifortnmn ni«nw- 

“The’ company's products 
have been enjoyed outside . 
England for more than two 
centuries, but intoe last five 
years controlted expanskm of 
sales by the export dfvfekmlias 
achieved, worldwide recogni¬ 
tionfor our range of quality 
food’ prod u c ts* Fortnum and 
Mason says.Export earning * 
represent a significant and , 
-tnrr *a «*ng ' j i p^ M ^ tlwi <rf total 
•turnover. , 

to Japan, Fortnum’s has 
become' known, as a specialist 
tea house; aud its attractively 
packaged owtt-teand varieties 
of tea have high prestige value 
as gifts. They are sold from 
concessions in many-depart¬ 
ment Stores tndmHng Mlfamlm . 
shi, the “Harrods of toe East". 

Japan is an important 

market .for foiM coats made 
by downs of which 

also wins an export award. The 
duffel, a practical, warm 
hooded coat originated In Bel¬ 
gium, bat was UrMnh military 
issue'in World War II, and 
1 wbwtu» popular ’with 
in the 1950a after ©overall was 
approached by the Ministry of 
Defence to sbfl .ofr the mili- 
tary’s surplus coats. 

Forty yean later toe dhfiel ia 
stOL Gkivexall’s. main product. 

T *V J 5r ..,• • • . 


and-k available fn countless 
of style and colour, 
(aomenfl describes toe dufle! 
•as- ‘‘the epitome of British 

aWe - , bat says its appeal is 

now ■ totally 1 international 
Qewurall has a IB per cent 
share ntfllEdothing exports to 
boto Japan and France. 

i~Despite toe current eco¬ 
nomic climate we are con¬ 
stantly setting new export 
sales records," said Mr Roger 

Monk, toe rimfrmap, 

. • Befftan Hutton 


PERHAPS THE fact that the 
I University of Cambridge is a 
name recognised all over the 
world has contributed to the 
success of its Loeal Examina¬ 
tion s Syndicate in translating 
local into global presence. 

The syndicate was estab¬ 
lished in Cambridge in 1858, 

: and now conducts educational 
| assessments on every conti¬ 
nent an 1 * in almost every coun¬ 
try. Business has expanded 
threefold since 1985. and more 
than 60 per cent at turnover 
comes fr om outside the UK, an 
achievement that has won the 
organisation an export award. 

Dr TyreU Smith, deputy sec¬ 
retary of the syndicate, hopes 
the award will help to correct 
the image many people have of 
the UCLES. “People in the UK 
just think of us as an O-Ievel 
and A-ievel board. But we do 
have a very big export side to 
our work." he says. The syndi¬ 
cate went iwtArTMpftonai as far 
hack as 1883. when it examined 
candidates in Trinidad. 

Now its business Is divided 
into tone, roughly equal, sec¬ 
tors: UK work, overseas 
schools examinations and 
Rw gtuh ag a foreign language 
(EFL) fa»<riwg - 

Last year lm candidates sat 
Cambridge gnm« and 8m 
question papers were com¬ 
pleted. 


The syndicate la nzn as a 
department of the university, 
and its board <£ governors is 
com p ose d of Cambridge dons. 
It employs 450 people in Cam¬ 
bridge, as well as thousand s of 
part-time examiners and 
full-time representatives in 

several countries. 

In the of EFL, the mam 
competition is with American 
English imd examining bodies 
such as Princeton’s Education 
Tasting Service, but Dr Smith 
says many schools prefer Cam¬ 
bridge tests for their more rig¬ 
orous methods. 

“One distinct reason why 
people tend to choose us as 
opposed to ETS tests is that we 
have a mote holistic approach. 
We are Interested in toe way 
people write the language and 
speak it. Our requirement to 
write continuous prose has 
been an Important difference," 
he says. American tests rely 
heavily cm multiple choice test¬ 
ing. 

Interest in learning the 
Rn gWah language tan<h to coin¬ 
cide with countries opening up 
and becoming more interna¬ 
tionally minded. Demand for 
EFL has surged in eastern 
Europe in the past couple of 
years. The syndicate's business 

in Greece hnnmari ymra ft 

joined the EC, and it is now 
developing markets in sooth- 



Studentat alt a Cambridpe English nan in Athens 


east Asia. 

One growth area which has 
surprised even the examina¬ 
tion syndicate has been the 
success of the International 
General Certificate of School 
Education, introduced in 1988 
and equivalent to the GCSE, 
which has replaced O-levels in 
Britain. Entries for the IGCSE 
rose to 38,000 in 1992. up 50 per 
cent on last year. 

The UCLES says the IGCSE 
is "not simply an expatriate 
version” of the GCSE, but is 
based on an international cur¬ 


riculum, “free from Anglocen¬ 
tric or even Eurocentric bias". 
This is borne out by its popu¬ 
larity in such diverse places as 
Egypt and Latin America. In 
1995 Cambridge's IGCSE will 
replace the South African sys¬ 
tem currently used as a 
national secondary school leav¬ 
ing wam in Namibia. 

The "localisation" process, 
whereby Cambridge exams are 
adopted nationally, is an 
important part of the syndi¬ 
cate’s work. “Wito Common¬ 
wealth countries becoming 


independent, they have tended 
to want to develop their own 
examinations.” says Dr Smith. 
In Zimbabwe the syndicate has 
worked closely with the educa¬ 
tion ministry to set up an 
O-level exam system which 
meets local requirements. The 
exams are now taken by 
200,000 students a year, and are 
marked by 4,000 local examin¬ 
ers, trained by UCLES. 

Other countries, including 
Singapore and Namibia, prefer 
to stick to Cambridge's IGCSE, 
making it easy for students to 
work or study anywhere in the 
world. 

The syndicate also trains and 
examines EFL teachers. Many 
teachers of English abroad are 
fresh graduates with no spe¬ 
cialist teaching qualifications, 
but the need for at least basic 
training in EFL is increasingly 
being recognised. The syndi¬ 
cate runs EFL teaching courses 
of varying lengths tailored to 
different needs. Last year 7,000 
candidates were tested at 300 
centres worldwide. 

So successful has UCLES 
been that, in some parts of toe 
world, when you mention the 
name of Cambridge, people 
now t hink first of the examina¬ 
tion syndicate, and only after 
that of the university. 

Sethan Hutton 


HONS REFLECTION S REFLf 


One of the .world*s : 
largest producers of 
pre-a nodised aluminium 
for the lighting, automotive 
heating, gift and • 
defence industries v : 




The going may 
be tough. 

But the tough are 

still going. 
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THE QUEEN'S 
AWARD FOR 
TECHNOLOGICAL 
ACHIEVEMENT 


IMPROVING THE WORLD’S 
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Following previous Awards for Export 
in 1981 & 1986 we are now honoured 
to receive the Queen's Award for 
Technological Achievement 
for our Low NOx Axial Swirl Burners. 


Bab cock E nergy Limited 

A Babcock i nternati on a l Group company 
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THE QUEEN'S AWARDS FOR EXPORT ACHIEVEMENT 1992 


COMPANY _ 

A 

Aegis Group 

AerocoutracTs 

Ano-Cofl 

APV Crepaco Pumps 

Associated Umber Services _ 

B_ 

J Barbour & Sons 
Baxter Woodhouse & Taylor 
The Binding Site 

Bisley Office Equipment 

British Aerospace (Commercial Aircraft) 

British Gas On Line Inspection Centre 

British Soap Company 

British Steel, General Steels 

Brittains (T.R.l 

BWE 


Chase Research 
Chloride Industrial Batteries 
Chubb Safe Equipment 
City Technology 
G. Clancey 

Clerical Medical International Insurance 
Colvern 

Compaq Computer Manufacturing 

Compu UK t/a Computype 

Compugraphlcs International 

Conoco 

Contour Seats 

Coors Ceramics Electronics 


Data Connection 
C, Davidson & Sons 
Denge Power Projects 
Domino Amjet 

Dowty Aerospace Gloucester 
Dunlop International Technology (‘Dm.') 
Dussefc Campbell, Engineering Division 

E_ 

EBI Foods 

EES (Manufacturing) 

Euromoney Publications 

Europa Scie ntific __ 

F ~ IT 

Fabdec 

Slaffware Division, Financial ft 

Corporate Modelling Consultants 

Format International 

Fortnum ft Mason 

Frye It's Fabrics 

Fulleon 


GB Glass Engineering 
Gloverall 

Godel, Escher, Bach 
GPT Payphone Systems 
Gracefem t/a Oakwooti i 
Grants of Dalvey 


Design 


Helena Laboratories (UK) 

Hewitt-Robins International 
Hoytand Fox 

Huntleigh Technology (HeaHftcare 
Division) _ 

ICI Kata Ico Puraspec Purification Process 
lmatronlc 

International Additives 
International Aerospace 
Internationa] Rectifier Co. (GB) 

Intersolar Group 
Inver House Distillers 


JLG Industries (Europe) 
R.G.C. Jenkins 


Kemble & Company 

Kemble Instrument 

Kyushu Matsushita Electric (UK) 


LOCATION 


London SW1 
Horley, Surrey 

Milton Keynes. Buckinghamshire 
Eastbourne. East Sussex 
Newmarket, Suffolk _ 

South Shields. Tyne and Wear 
Macclesfield. Cheshire 
Edgbaston. Birmingham 

Woking, Surrey 
Hadietd. Hertfordshire 
C ramiington, Northumberland 
Bicester. Oxfordshire 
Rotherham. South Yorkshire 
Hanley, Stoke-on-Trent. Staffordshire 
Ashford. Kant 


Basingstoke. Hampshire 
Swinton. Greater Manchester 
Wolverhampton. West Midlands 
Portsmouth, Hampshire 
Halesowen. West Midlands 
Douglas, Isle of Man 
Romford. Essex 
Bishopton. Renfrewshire 
Hull. North Humberside 
Glenrothes. Fife 
London SEl 

Farnborough. Hampshire 
Glenrothes. Fite 


Enfield. Middlesex 
Aberdeen. Scot/and 
Milton Keynes. Buckinghamshire 
Bar Hill, Cambridge 
Gloucester. Gloucestershire 
Birmingham, West Midlands 
Craytord, Kent _ 

Abingdon, Oxfordshire 
Port Talbot, IVasr Glamorgan 
London EC4 
Crewe. Cheshire 


Ellesmere, Shropshire 

London NW1 
Woking. Surrey 
London W1 

Clifton. Greater Manchester 
Cwmbran. Gwent 


Chesterfield. Derbyshire 
London NW2 
London W1 

Liverpool. Merseyside 
Letchworth. Hertfordshire 
A/ness, Ross-shire 


Gateshead. Tyne and Wear 
Yoker, Glasgow 
Penistone, Sheffield 

Luton. Bedfordshire 


Blllingham. Cleveland 
Newbury. Berkshire 
Wallasey, Merseyside 
Cranfield. Bedfordshire 
Oxted, Surrey 

High Wycombe, Buckinghamshire 
Airdrie, Lanarkshire 


Cumbernauld. Strathclyde 
London SW1 


Milton Keynes. Buckinghamshire 
Burgess Hill. West Sussex 
Newport. Gwent 


NAME OF PRODUCT OR DEVELOPMENT 


Media planning and buying 
Aircraft spares and repairs 
Aluminium coil 

Stainless steel positive ratary lobe pumps 

Timber merchants _ 

Country style clothing 

Ducting for the aircraft Industry 

Test kits and reagents for medical research and 

diagnosis 

Office equipment 

Commercial aircraft and spares; wings for the Airbus 

Pipeline inspection service 

Soap 

Heavy structural steel 
i Transfer printing papers 

Extrusion, cold pressure welding and wire cleaning 
machinery _ 

Computer peripherals 
Electric batteries 
Safes, vaults, cabinets 

Electrochemical gas sensors and accessories 
Vehicle engine components 
Insurance and Investment services 
Automotive sensors and potentiometers 
Computers and peripheral equipment 
Photographic bar code printed labels 
Photomasks for semiconductors 
Petroleum, coke and petroleum products 
Aircraft seats 
Ceramic substrates 


Computer software 

Plasterboard liner detergent board chipboard 

Electrical power supply equipment and turnkey projects 

High speed, industrial Ink-jet printers, and inks 

Aerospace equipment 

Manufacturing technology transfer 

Cable filling applicators ___ 

Foodstuffs " 

Jigs 

Financial publishers and conference organisers 
Scientific mass spectrometers 


Farm milk storage tanks 

Computer software 

Computer software for agriculture 

Foodstuffs 

Furnishing fabrics 

Electronic sounders 


Glass forming equipment and technology 

Woollen coats 

Management consultancy 

Payphones and cashless calling systems 

Machinery for use in bank card manufacture 

Stainless steel glftware _ 

Medical diagnostic kits and laboratory instruments 
Vibrating screens, feeders and shakeouts 
Umbrella frames 

Electro-medical equipment 


Catalysts and absorbents 

Laser optical products 

Animal feed flavours and sweeteners 

Flight training school 

Power semiconductors 

Solar-powered products 

Whisky _ 

Aerial work platforms 

Patent and trademark agents _ 

Pianos 

Laboratory Instruments for analysing and diagnosis 
Printers, typewriters, telephone, PBX systems 


COMPANY _ 

L_ 

Urn Printing Technologies 
London Business School 


Magnex Scientific 
Jim Marshall (Products) 

Mayflower Glees 

Modi Sense Contract Manufacturing 
Michael Ross Group 
Mom Fisher Brown 
Motchman A Watkins (Theatre) 
t/a Edwards and E dw a r ds 


Now Johnstone 
Ne wbridge Networks 
Newman Martin and Buchan 
Nissan Motor Manufacturing (UK) 

O - - -- 

OIL 

Orbit Valve 

Oxford Magnet Technology _ 

P_ 

PaH Europe 
ftondral UK 
Partridge Holdings 
Pasmlnco Europe (tmpalloy) 

Penny ft Giles Data Recorders 

Parfecseal 

Peugeot Talbot 

Phase 3 

Piccadilly Shoes 
Poker Plastics 

PolymarK Futurall _ 

R_ 

Remploy (Knitwear Division) 

Ranisfiaw Transducer Systems 
Richard Coulbeck 
RKrama (UK) 

Robinson & Hannon 
Rolls-Royce Aerospace 
Doss Breeders 
LA, Rumbold 

S 

SBJ Regis Low 
Schumacher Filters 

Scotprtma Seafoods 

Sftverfs 

Spade Hx 

StakehtH Engineering 

Starstream t/a The Children's Channel 


Technic Group 
Technigraph Products 
Thermomox 
Thorn Secure Science 
Thornton Precision Forging* 

Tfttbett 

Timsona 

Tlphook _ 

U_ 

University of Cambridge Local 
Examinations Syndicate 
University of Manchester, institute 
of Science and Technology 


Valpar Industrial 
Vam Products 

Vickers Cosworth Engineering Division 
vacoma International 


Warwick International 
Win la ms Falrey Engineeri n g 

X_ ■ 

Xtrec __ 

Y_ 

Yamazaki Machinery UK 


NAME OF 


PRODUCT OH PCVgbOPMENT. 




JULmA 


Huntingdon, Cambridgeshire 
London NW1 _ 

Abingdon, Oxfordshire 
Milton Keynes. Buckinghamshire 
East Bolden. Tyne end Wear 
Abingdon, Oxfordshire - 
Hayes, Middlesex 
London El 

London WCZ 

Langholme, Dumfriesshire 
Newport, Gwent 
London EC3 . '- ' .- 

Sunderland. Tyne and Wear 


Woking, Surrey 
Tewkesbury, Gloucestershire . 
Eynsham, Witney. Oxfordshire 


Ink ]et printers 

Business management education _ 

Magnet systems for diagnostic imaging 
: Amplification equipment 
Glass sculptures 
Medical diagnostics 
Handframed knitwear 
Solicitors 

Theatre tickets agency _ _ 

Worsted fabrics 
Multiplexors 
Insurance brokers 
Motor .Vehicles 


Support services to the offshore oil industry 
Valves and Integrated valve control systems 
- Magnet systems tor diagnostic imaging 


Portsmouth, Hampshire Filtration products 

Worksop. Nottinghamshire Rail fastenings 

Wotton-under-Edga. Gloucestershire Natural history Mims 


Bloxwich. Walsall. West Midlands 
Christchurch, Dorse/ 
Londonderry. Northern Ireland 
Coventry, West Midlands 
near Sklpton, North Yorkshire 
Manchester. Greater Manchester 


near Moreton-ln-Marsh. Gloucester- 


Cathodic protection systems 
Date recorders 

Medical packaging-chevron pouch 
Motor cars parts and accessories 
High performance outdoor clothing 
Footwear 


shire 

Banbury, Oxfordshire _ 

Affreton, Derbyshire 
Wotton-under-Edga, Gloucestershire 
Grimsby. South Humberside. 

EccJes, Greater Manchester 

Blaydon-on-Tyne. Tyne and Wear ■. 

Derby, Derbyshire 

Newbridge, Midlothian 

Camber ley, Surrey _ 


Plastic bicycle mudguards 

Specialised mechanical handling equipment 

■Knitwear : ~ 

Electronic measuring Instruments 
Rah 

Self-adhesive materials 

Scrap metal processing 

Civil aerOHsnglnes and planes 

Poultry breeding, livestock 

Aircraft interior products_ . 


London EC4 Insurance broking services 

Handsworth. Sheffield, South York- - . 

shire Filters ' • . - 

Ayr, Ayrshire Seafood 

London EC1 Ladles outerwear. 

Byfleet, Surrey Computer boards 

Bolton, Lancashire Steel plastic laminate and plastic mouldings 

London WCZ TV programmes for children_ 


Burton-on-Trent, Staffordshire 
Thetford, Norfolk 
Bantor, Northern Ireland 
Swindon, Wiltshire 
Sheffield. South Yorkshire 
Wellingborough. Northamptonshire 
Kettering. Northamptonshire 
London SW1 


Cambridge, Cambridgeshire 


Retreaded car and tight truck tyres 
Lithe plate processing equipment 
Evacuated heat pipe solar collectors 
High security magnetic tape and tape readers 
Precision forged and machined components 
Mens,; 101/(08 and childrens outer-clothing 
Rotary printing presses 
Transport asset rental 


Administration of examinations 


Manchester 


Bangor, Northern Ireland 
Irlam. Greater Manchester 
Northampton. Northamptonshire 
Cowers, Isle of Wight 


Mostyn Holywell. Clwyd 
Stockport, Cheshire 


Wokingham, Berkshire 


Worcester 


Education and research 


Drinks dispenser tubes 
Chemicals for the printing Industry 
Motor cars engines and components 
Oil pollution control and recovery equipment 


Speciality chemicals 
Bridges- ;----- 


Transmission systems 


Computer controlled machine toots 



.Gtovferall pic, Marrafacturers of casual Outerwear. 
Pioneers of the traditional Duffle Coat 


PMNDGERMIUMnn 




SmithKline Beecham 
Pharmaceuticals 

announces that it has 
received the 


Congratulations to 


Wildlife and Natural Histoiy Him Makers 
on their 

QUEEN'S AWARD AND EXPORT 
ACHIEVEMENT 

Partridge Films are part of ti»e HTV Group 




19 9 2 


iovemti 




T he Stadium, Oafclands Road, London NW2 6DN 
Tel: 081-450 2331 Fax: 081-208 1100 
and at Wellingborough and Earls Barton, Nortbants 


1992 Queen’s Award 
For Technological Achievement 
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Scotprime Seafoods 
Limited 

Is honoured to receive the Qumo's Award for 
Export Achievement. We scarce the finest 
produce of the sea from the fiahanpain to. our 
appreciative customers' table. 

We are indebted to the Efforts of all our staff! 


13 CHd Farm Road 

Heathfieddlnd Estate 
Ayr KA8 9ST 


Tab 0292611161 


The Award was given for the development of a novel topical 
antibiotic Bactroban - in recognition of its contribution to the treatment 
of bacterial skin infections and to containing the spread * 
of infection in hospitals. 

It underlines SB’s traditional strength in the yBB/Bw 

anti-infectives therapeutic area. 


S1LVERTS 

LIMITED 
EdcfcMfhsd 1191 

74-84 BANNER STREET 
LONDON EC1Y9JX 

Tot 071-253 5766 

Tatac 21775 Fax: 071 606 2230 


The Country's Leading Company 
in Design and Production of 
Ladies Tailored Coats Suits and Jackets 
^ is proud to receive the ^ 
Afti, Queen's Award JR , 

for Export Achievement i? 


< 8 » 


< 8 » 


SmithKIme Beecham 

Pharmaceuticals 




19 9 2 


JLG INDUSTRIES (EUROPE) 

Manufacturers of Aerial Access Equipment 

We would like (d express oar thanks and gratitude Co oar 
employees, customers and suppliers in helping us to 
achieve this coveted success. 


4 Mollms Road 

fV u nh ^ nmnlcI 

G689HD 


Tab 0236 721133 
Fax: 0236 731342 


A Division of JLG Industries, Inc. 


^ 4 

^ DUNLOP TOT 

INTERNATIONAL TECHNOLOGY LTD 

is deJighted to receive the Queen's Award for Export 
: Pfitetechnology transfer servicSf^ 

• ftVan honour and rew ard to all our staff 
Address:;TOBac 504 T*m**Sr 

- 


V 


•• -1 





THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 
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THE QUEEN'S AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 


: i-i i. Outenve 
Cat 



The assets you see M 

here are difficult tp value, but a Queens 

"... • * m y 

Award is probably priceless. ;; 

In an increasingly competitive 
world, it gives your company die edge. 

Business standing with your 
customers will be heightened. 

Your employees will take greater 

pride in their work. 

Arid no other prize, glitters quite so 

much to catch an investors eye. 

To the two famous categories of 
Export and Tichnology, a timely third 
r is now added: The Queens Award for 

Environmental Achievement. 

This new UK industry award 


one/ 


ly iyj 


B&WrWs 







s 







THE QUEEN’S AWARD FOR 
ENVIRONMENTAL ACHIEVEMENT 



9 

• will recognise product and process 
developments which benefit the environment 
and are commercially successful. 

Whatever the size of your company, 
you could be in with a chance of a Queens 
Award, so return the coupon for further 
information . 

]tZho knows what hidden assets 


are waiting to be revealed? 

^ For futber information on The Queens Awards and , 
1 bow to apply, plea* fdLinand return this coupon to: l 
I The Queen's Awards. Merit House, Timothy s Bridge | 

Road, Stratford-Uport-Awn, Warwuksbire C\ r )79HY. . 


Name: _ 

Position.: _ 

Business Address: 


Postcode: 


_ m J 
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THE QUEEN'S AWARDS 1992: COMPANY PROFILES 


Kemble & Co 


Europe welcomes mellow sound 


KEM BLE & Company is no 
stranger to exporting. For the 
first two years after the second 
world war it was forbidden by 
the UK government from doing 
anything else. 

At the time, the UK was des¬ 
perately short of foreign cur¬ 
rency, and keen to establish 
export markets for UK compa¬ 
nies by stealing a march on 
mainland European countries 
whose industries were all but 
destroyed during the war. Mr 
Brian Kemble, now joint man¬ 
aging director of the old family 


business, remembers his 
father, who had recently 
returned from the war. travel¬ 
ling across Europe by car to 
sell his pianos. On his first few 
trips, be still wore his army 
uniform- 

Times may have changed, 
and Kemble is now a joint ven¬ 
ture with the mighty Japanese 
Yamaha Corporation, bnt the 
export culture remains strong. 
The company has gained a 
Queen's Award for more than 
doubling its export sales over 
three years to £5m In 199L 


The Kemble family began 
manufacturing pianos in a 
small workshop in Stoke New¬ 
ington. north-east London, in 
1911. Then it was a small fish 
in a pool of more than 200 UK 
manufacturers. At their peak 
in the 1920s British companies 
produced more than 60,000 
pianos a year. 

The industry has declined 
ever since, hit by a falling mar¬ 
ket and almost dealt a knock¬ 
out blow in the 1970s by an 
over-valued pound and strong 
competition from cheap 


imports from south-east Asia. 
But Kemble, once the minnow, 
has overtaken the bigger 
fishes, and absorbed some at 
its competitors, including such 
names as Chappell of Bond 
Street It is now by far the larg¬ 
est UK producer, with 93 per 
cent of all UK piano exports. 

More than 6,300 pianos a 
year roll off the production 
lines of its purpose-built plant 
in Milton Keynes, where it 
moved In 1969. 

One year before that Mr 
Denzfi Jacobs, joint managing 


Clerical Medical International 


Isle of Man scores a first 


THE AWARD for Clerical 
Medical International is a rec¬ 
ognition not only for the com¬ 
pany, bnt also for the Isle of 
Man, where it is based. 

No company on the island 
has won an award before, even 
though Its financial services 
industry is almost wholly 
export-led. This may have 
been doe to the dubious repu¬ 
tation it had built up, mainly 
thanks to the collapse of the 
Savings and Investment Bank 
in 1982. 

Regulation has been much 
tightened since then, and the 
Isle of Man now has a deposit 
protection scheme in place. It 
was also the first offshore 
jurisdiction to win designated 
status under the UK's Finan¬ 
cial Services Act of 1988, 
which in effect recognised the 
island as offering the same 
degree of investor protection 
as on the mainlan d. 

The island’s new clean-cat 
image has fed to an influx of 
financial services companies. 

CML a subsidiary of Clerical 
Medical Investment, the Bris¬ 
tol-based life assurance group, 
was established in March 1987. 
and has perhaps been the most 
snccessfnl of the island's 
financial groups. It now has 
about 3(HI staff, including 170 
based on the Island, and sold a 
total of £149-5m in new prod- 
net business in 1991. 

This accounted for 18 per 
cent of Clerical Medical’s new 
premium income last year. 


down slightly' from 20 per cent 
the year before. CMTs total 
funds under management are 
bow around £450zu. 

Dr Bill Hastings, chief exec¬ 
utive of the island’s Insurance 
regulatory authority, is 
delighted by the news: “What 
better accolade could our sec¬ 
tor have? This is a real first: a 
first far the island and a first 
for any life insurance com¬ 
pany, It is a winning day for 
the Isle of Man, and an event 
for which the whole island 
may be proud.’* 

It is not surprising that life 
Insurers have failed to win 
exports awards in the past, as 
differing national tax regimes 
form a barrier against market¬ 
ing pensions or endowment 
savings plans in the same way 
in different countries. 

Linguistic barriers are also a 
problem, given the personal 
contact from sale smen which 
is usually necessary before 
consumers can be persuaded to 
buy life insurance. 

But these arguments do not 
apply to offshore life compa¬ 
nies such as CML Their tax 
position on the island is such 
that they would lose several 
privileges if their products 
were available to Manx con¬ 
sumers. 

Traditionally, the prime 
market for such companies 
has come from UK expatriates 
- people working abroad who 
want a favourably-taxed rest¬ 
ing place for their savings. 


However, CMI and several 
other life groups have broad¬ 
ened their sights in recent 
years to aim for 
investors”. 

For residents of any country, 
life funds held on the trip of 
Man can roll up gross of tax. 
Neither income nor capital 
gains tax is payable. For UK 
citizens, tax will be only pay¬ 
able once these funds are 
brought back into the UK by 
someone who has worked 
abroad - the tax-free roll-up 
ensures that the tax bill will 
have been lessened. 

This advantage also applies 
to foreigners working in the 
UK - “inpats" in the jargon. 
And several countries, such as 
Sweden, have tax regimes 
which allow their citizens to 
shelter money offshore, even 
going to work abroad. 

The recent decisions by both 
Hfafnia of Denmark and Skan- 
dia of Sweden to set up life 
operations on the island show 
file potential of fids market 

CMI has been one of the 
most adroit in capturing the 
new market of “high net worth 
investors”. It now has repre¬ 
sentatives in more than 60 
locations in Europe, Asia and 
the US. 

Although UK expatriates 
still up the bulk of the 
business, about 25 per cent 
comes from south-east Aria - 
a slightly smaller proportion 
than for some Manx life com¬ 
panies, such as Royal Interna¬ 


tional - while about 10 per 
cent comes from Africa, and 10 
per cent from South America, 
with around 4 per cent from 
Sweden, and 5 per cent from 
central Europe. 

The company’s product 
range has also helped it to 
attract more sophisticated 
investors. Apart from the 
usual straightforward single 
premium life “bonds”, and 
pension contracts, CMI has 
taken advantage of the oppor¬ 
tunities Isle of Man regulators 
have allowed for innovative 
fond management without a 
life assurance el ement 

Thus there Is a choice from 
straightforward deposit 
administration accounts 
denominated in US dollars or 
Deutschmarks, through to 24 
individual equity f unds invest¬ 
ing in specific count ri es, frwr 
aim offers umbrella funds, and 
investments which “track” the 
FT-AU Share, SAP 500 and 
Nikkei 225 indices. There is 
also a range of trusts. 

More product launches are 
planned for the near future. 
But for file time being, the sat¬ 
isfaction of Mr Mika Richard¬ 
son, CMTs chief executive, 
seems justified: “Today’s 
announcement is a tribute to 
the hard work and dedication 
of CMTs staff and to the sup¬ 
port we have received since we 
established operations on tire 
Isle of Man.” 

John Authors 
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For IBM at Hursley Park 
Z stands for Quality 

IBM United Kingdom Laboratories Limited 
is proud to be a joint winner with the 
Oxford University Computing Laboratory 
of The Queen’s Award for Technological Achievement 

The award was granted for the development jh eh 
and use of an advanced prog ramming method 
that reduces development costs and enhances Sa 

quality and reliability. The basis of the method =» sss 

is a language known as the Z notation, which 

has been used with great success in the IBM United Kingdom Laboratories Limited 

development of the IBM Customer Hursley Park. Winchester 

Information Control System (CTC5) family of Hampshire S021 2JN 
products - used worldwide by most of the 

Fortune 500 companies. Telephone: Winchester (0962) 844433 


director, made the first contact 
with Yamaha, which had 
started to manufacture electric 
organs In competition with 
Hammond Soon, the Yamaha- 
Kwnfrfr subsidiary formed as a 
result was the UK'b main 
Importer and wholesaler for 
the whole range of Yamaha 
organs and pianos. 

That relationship persisted 
until 1984, when Kemble signed 
an initial agreement to start 
manufacturing Yamaha pianos 
under licence in the UK. The 
first models ware produced in 
1986. Two years later, Yamaha, 
, looking for a European partner 
to be able to take fall advan¬ 
tage of the single European 
: market, established a fan joint 
venture with Kemble. 

Yamaha in turn invested in 
the Milton Keynes plant, 
introducing state-of-the art 
machinery and computer- 
controlled production. The fac¬ 
tory was expanded and re¬ 
equipped and its capacity 
increased from 4,000 to 10,000 
units a year. The development 
was unusual, given Japanese 
companies' preference for 
greenfield sites. 

Mr Brian Kemble ascribes 
the success of the partnership 
to the combination of file tradi¬ 
tional hi gh quality standards 
and craftsmanship of Kemble, 
and the technological know¬ 
how of the Japanese. 

Yamaha is now the biggest 
sh areholder in the joint ven¬ 
ture — although the exact »oz e 
of its holding is undisclosed - 
but Mr Kemble says the com¬ 
pany’s family ethos has not 
been lost If anything, it has 
been enhanced by the partner¬ 
ship. 

“The first thing I did when I 
became managing director was 
to abolish the director's dining 
room and toilets. I didn’t need 
the Japanese to tell me to do 
that," Mr Kemble says. 

“We have learnt a lot from 
Yamaha, but we have looked in 
many different areas for the 
best practices. And Yamaha 
has learnt from ns. In Japan, 
its staff are no longer obliged 
to wear uniforms, which was 
the result of our influence.” 

Creating a successful part¬ 
nership with quality products 
and a state-of-the-art plant was 
only part of the battle. The UK 
piano market continues to 
decline - last year only 10.000 











Andrew Kemble, a grandson of the piano compands founder 


models were sold - and so 
Kemble was farced to turn its 
attentions increasingly to 
export, which by last year 
absorbed three-quarters of the 
company’s products. 

Tim link with Yamaha hag 

undoubtedly proved advanta¬ 
geous. Around 75 per cent of 
Kemble’s pianos are exported 
under the Yamaha name, and 

sold to Y amaha mM/tiaria; in 

France and Germany which 
market them in Europe. Kem¬ 
ble produces all the non-black 
upright Yamahas for the entire 
European market. 

“The design is Japanese, but 
we use different components 
such as German sounding- 
boards which have a more mel¬ 
low sound popular in Europe,” 


Mr Kemble says. 

The remaining 25 per cent of 
pianos are exported under the 

name of Ramble or Chappell of 

Bond Street, and are sold 
through sales agents abroad, 
direct to retail stores. Over the 
past three years. Mr. Remhie 
lias had a policy of selecting 
“young, dynamic agents” espe¬ 
cially in Holland and Germany 

- which seems to have paid 
dividends. • 

The largest export market 
remains western Germany, a 
fact of which Kemble is partic¬ 
ularly proud given the strength 
of the indigenous competition 

- companies such as Steinway 
and Becbsteta, as veil as "■ 
Bhxthner of east Germany. 

The second-biggest market is 


France, : followed by Italy, 
Spain, Switzerland. Holland, 
-and a number of other Euro¬ 
pean’ countries. 

Kemble is having some 
success in taking on the local 
competition in south-east Asia, 
including Bong Kong and Sing¬ 
apore. Here, the company feels 
the Queen’s Award will be a 
particular advantage 

“There are companies In the 
Far East manufacturing pianos- 
with British names that are of 
poor quality. The Queen's 
award wfllftntfaer enhance our 
reputation over there. Now, if 
people see the logo, they will 
know they are getting the real 
thing” • • 

Nett Buckley 
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^takahiH Engrieerina is proud to have bean 
awarded the Queen's Award for Export 
Achievement 1992. The company has gained 
this prestigious award by tripling its exports in 
two years, due to a wBfingnass to work closely 
with customers In solving material handling 
problems in the automotive industry, its 
development of products to meet new 
applications and rapid response to customer 
needs. 

jfho company wishes to thank an suppfers, 
aratomers andstaff ter their contribution to tfns 
achievement. 


SiakehiQ Engineering Limited. 

GBiB HOUSE • BBfTUICKSTREEr • BOUOH BL14QG • FAX: 0204 43836 

A member of the Dunna ge TechmAog, JnUmatumal Group of Companies. 


telephone 

( 0204)492226 


G. Clancey Ltd., * 


Developing world-class software 


Are Proud To Announce Their Receipt Of 

THE QUEEN’S AWARD FOR EXPORT 

For Supplying Engine Valve Train Components 
To Automotive Manufacturers Worldwide 


TELEPHONE: 0384^36131 


HALESOWEN - WEST MIDLANDS. 


FAX: 0384-410090. 
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Yamazaki Machinerv -" i.'- 


SBJ Regis Low 



Iike sour grapes 



The pursuits of 
non-stop brokers 


THERE WILL . be mixed 
Feelings In Europe’s machin e 
tool industry about the export 



' ■:**« 
m 


OK, the Worcester-based sub¬ 
sidiary of Japan's Yamazaki 

MmaV 

■ For Yamazaki, the world’s 
largest producer of compute 
mnnerMy controUed (CNQ)_ 
'machine tools, the award is "an 
important accolade, & par- 
ticnlariv welcome in tiw mlite ' 
of a recession in the -marh^ 
tooimdnstry- • . > • 

Coming a year-after Kom- 
9*50, the Japanese construc¬ 
tion equipment group, won an 
export award for its UK subsid¬ 
iary near Newcastle, it Indi¬ 
cates the growing importance 
for the big Japanese mechani¬ 
cal engineering groups -of a 
pan-European approach to HE 
manufacturing. “The company 
considers Europe is its market, 
not the .UK plus exports," says 
Yamazaki. 

However, Yamazaki’s pres¬ 
ence in the UK r emains contro¬ 
versial, at least for some 
machine tool rivals.' The 
Worcester plant began manu¬ 
facturing in 1987, but has never 
really been accepted by the . UK 
machine tool establishment. 

■■ And machine tool builders 


THE AWASH for developing 
the Nicam digital stereo sound 
system is the ilfih to be woo 
by the British Broadcasting 
Corporation's engineers. 

The Nicam system, already 
available to around three- 
quarters of the- UK, allows the 
transmission of two high, qual¬ 
ity digital sou nd -s ignals 
within the existing €HF televi¬ 
sion channel as well as the 
normal mono sound. signaL . 

The two extra signals cam be 
used to provide stereophonic 
sound or even a dual-language 
service. 

. The technology reduces the 
amnimi of digital InfaramtWMi 
that has to he tr ansmitted by 

sampling the stream of sound 
1,000 times a second and cut- 

ting fnftl l'flluH lW 

or frequencies that the human 
ear cannot cope with. The sig¬ 
nal is conveyed an a new car¬ 


on both sfifes df the Channel 
- stm remember the £&2m of 
.British government money, 
received by Yamasaki In foe 
mid-1980s aid for foe Worcester 
. plant. The £S.2m was criticised, 
erroneously, as launch aid, 
when in reality it was an 
grant" available to any com¬ 
pany kdrodnidnglflexiWe man- 

' ate ctoring 'systems into UK' 

'.manufacturing.. 

Wlmri^gtheawardmiglrf: 
make some <rf"the sniping.: look 
Hke sour grapes, and makes a-. 
mockery, of charges in the mSd- 
1980s that machine toed Jobs 
were being crested In the UK 
~3t the expensb Of hwywftyd tf 
mote in Europe, 

Yamazaki famow the fcjg gp*? > 
machine tool producer in foe 
UK - mid the hugest Japanese' 
m a chine tool- mamrfacfairer in 
Europe. Ha export achig romimt 
is undeniaWe. From a standing 
start in 1987, exports have 
risen to around 85-90 per cent 
-of turnover, which reached 
£63m in fiscal 199L 
Mori; of the exports axe for 
the European market - the 
rationale for the plant, after 
all, was to establish a manufac¬ 
turing plant in. foe European 
Community, well ahtoui of the 
Single Market. But some 


exports go to the US and, espe- 
^ riaUy in the plant's early days 
before the product range grew, 
eves to Japan. - . . 

Tu l987, the plant began jtod- 
ndng two models,. but five 
years later foe product range 
. has been expanded to 12 baric 
m o d el s of machining centres 
and turnin g ce nt res. Two new 
-models, a vertical machining 
ce ntre and the Super Quick 
■ Tom range of machines, were 
Introduced last year. 
^’Employment at Yamazaki 
. iftHiiwr y ^«q ri s fp to around 
389 from 85 In 1988, and has 
SuBbi only roittgfnfrily In the 
atnent recession. This is an 
. achievement cl which few UK 
machine tool builders could 
boast, and partly reflects the 
htbofit Ja panese re sistance to 
wiring redtadandes. 

The cats were made mainly 
through natural wastage, 
although last month th*» com¬ 
pany did part c omp a n y with 
Mr Stephen LeBean, its safes 
director, in a move that sur¬ 
prised industry observers. 

But the relatively minimal 
job cuts are also due to a level 
of manufacturing technology 
awH organisation that allows 
the plant to operate at &0 per 
cent of capacity and still be 



Advanced IMadbl*manufacturing system* at the Worcester plant of Yamazaki Machinery UK 


profitable. Yamazaki, along 
with all marhtop tool builders, 
is suffering from the recession, 
but stresses that production 
levels have not fallen that far. 

Although the effects of 
Yanxazaki’s UK manufacturing 
are hard to quantify, the com¬ 
pany reckons that its presence 
probably directly gives employ¬ 
ment to about one-and-a-half 
times as many people as it 
employs itself. ft has also pro¬ 
vided work for, and helped 
raised product quality at, a 
number of UK and continental 
European component suppli¬ 
ers. in line with Wvwi content 
agreements. 

The bead of one north Mid¬ 
lands fo undr y company recalls 
knocking an Yamazaki’s door 


many tmw* in the mid-1980s in 
the hope of finding work. But 
having won a contract to sup¬ 
ply Worcester, he now also 
exports castings to Yamazaki 
in the US, »nd hac benefited 
from Yamazaki's collaborative 
approach to boosting product 
(polity at suppliers. 

Yamazaki's presence at 
Worcester has also contributed 
to an emerging trend of invest¬ 
ment by Japanese components 
suppliers. Last year, Kitagawa, 
the world's largest producer of 
power chucks for machine 
tools and a big supplier to 
Yamazaki, joined forces with 
Mr Tertias Threfpiand, a Brit¬ 
ish entrepreneur, to begin 
manufacturing at Salis¬ 

bury, Wilts. 


British Broadcasting Corporation 


How the human ear copes with Wogan 


rler using phase modulation 
and there Is no Interference 
with either the picture or the 
mono sound. - - 

The Mcam specification was 
accepted as the UK s tan d ar d In 
laW aml nw wmnwwM by the 
Eur opea n. Broadcasting Union 
as the. European standard far 
digital sound with television a 
year later.. 

The standard is in use in 
other parts of the world - 
Norway, Sweden, Denmark^ 
Finland. Spain, Belgium, New 
Zealand, Singapore Hong 
g«ng - But Germany has pro¬ 
duced a 1 rival nan-digital stan¬ 
dard. 


"This award demonstrates 
the BBC’s Mndwitnp continu¬ 
ing commitment to o« ri » n l w »l 
innovation, ” Mr Marmndnke 
Hussey, chairm an at the BBC, 
wys* 

The origin of the Nicam 
work goes bad; to the 1960s 
when BBC engineers at the 
Klngswood Warren research 
centre were looking at how to 
deliver stereo sound to the FM 
transmitter network. 

The result is that compact 
disc quality sound Is now 
available with television and 
the public are starting to buy 
the necessary reception equip¬ 
ment in growing numbers. 


Last year more than 900,000 
Nicam stereo television sets 
were bought in the UK and 
around 550,000 Nicam video 
recordss. 

AH the signs are that before 
too kmg digital stereo sound 
will simply be accepted as the 
normal sound standard for 
television programmes and 
recordings. 

Nicam was first developed to 
carry digital stereo sound for 
television In 1984 and was 
introduced mai lwmiii^ r an 
the BBC's transmitters at 
Crystal Palace in south Lou¬ 
don in the summer of 1988. 
Urn full service began at the 


end of August last year. 

Wogan holds the rec o rd for 
the longest running BBC Tele¬ 
vision stereo programme. It 
was first produced in stereo on 
August 11 1987. 

The first Queen's Award to 
ISC Engineering came as kmg 
ago as 1909 for creating a 
sophisticated system of stan¬ 
dards conversion so that 
American television pro¬ 
grammes could be easily 
coverted for showing an the 
UK's PAL television sets with¬ 
out loss of picture quality. In 
1983 the BBC jointly won an 
award with foe Independent 
Broadcasting Authority for the 


Exports at Yamazaki are 
likely to remain at their cur¬ 
rent level fo percentage terms, 
but the emphasis may switch 
from producing smaller 
machines is high volume for 
the European market to larger 
machines in low volumes for 
the world market. 


The export award is the sec¬ 
ond recent accolade for Yama¬ 
zaki Machinery. In October it 
was selected by the Royal 
Swedish Academy of Engineer- 
mg Sciences to take part in a 
"Best in the World” study of 
manufacturing productivity. 

Andrew Baxter 


development of teletext 

The award comes as the BBC 
Is looking at every aspect of 
its future rale in advance of 
the re-negotiation of its Royal 
Charter which runs out at the 
end of 1996. 

The task force an BBC tech¬ 
nology identifies the impact of 
twrtmfa-ai innovation on broad¬ 
casting as one of the key foe- 
tors of which foe BBC wHl 
have to take into account in 
foe 1990s. 

It recommends the creation 
erf a new Advanced Engineer¬ 
ing Centre and a Technical 
Development Board, with 
strong programming represen¬ 
tation to organise the BBC’s 
fixture policy in foe area. And, 
perhaps, also to win further 
Queen’s Awards for Techno¬ 
logical Achievement 


Raymond Snoddy 


LONDON MARKET insurance 
brokers have traditionally gen¬ 
erated much of their business 
in the US and have tradition¬ 
ally been enthusiastic and suc¬ 
cessful exporters. 

But with insurance rates 
depressed and the dollar weak, 
profitability has been eroded of 
late. Success increasingly 
depends on the aggressive pur¬ 
suit of business. 

And that, in a nutshell, 
appears to be the key to the 
recent profitability of SBJ 
Regis Low, a Lloyd's insurance 
broking subsidiary of Steel 
Burrill Jones, today awarded 
the Queen’s Award for Export 
Achievement. 

Regis Low’s founders - Mr 
David Low, Mr Hugh Annytage 
and Mr Keith Grant-Dalton, 
brokers - left Seascope, 
another London market broker 
in 1982, to start up their new 
energy insurance broking ven¬ 
ture from scratch. 

The company's focused ini¬ 
tially on oil rigs and other off¬ 
shore installations, later diver¬ 
sifying into hull and cargo 
risks, political risks and con¬ 
struction insurance. 

Its share of these specialised 
markets has grown rapidly, 
earning fee and commission 
income of £11.7m in 1991. 

Three-quarters of revenues 
are from business generated in 
foe US, Scandinavia, Europe, 
the Commonwealth of Indepen¬ 
dent States and south-east 
Asia. Overseas earnings have 
doubled in the past three 
years. 

Regis Low specialises in 
so-called “wholesale" insur¬ 
ance broking, placing insur¬ 
ance programmes on behalf of 
retail brokers who deal directly 
with clients such as oil rig 
operators and shipping lines. 

Margins are high. Some of 
Regis Low’s competitors in the 
field such as Lloyd Thompson 
- which has had a stock mar¬ 
ket listing since 1987 and Jen- 
ner Fenton Slade - have 
achieved handsome rates of 
return. 

Regis Low's profitability has 
been so impressive - the 
group earned over £4.6m in 
1991 - that Steel Burrill Jones, 
a listed medium-sized broker, 


was persuaded to spend over 
£30m to acquire Regis last 
December. 

The price was viewed as 
excessive in some quarters but 
SBJ. which grew at rapid pace 
in the 1980s, was anxious to 
diversify from its original spe¬ 
cialisation in marine reinsur¬ 
ance - an even more volatile 
and high risk sector than 
energy insurance - and has 
made other acquisitions to 
reduce that dependence. 

In addition, Regis Low’s busi¬ 
ness knitted in well with SETs 
reinsurance interests: the bro¬ 
ker can now more adequately 
provide insurers with a flow of 
business and look after its rein¬ 
surance needs. 

Moreover, Mr George Boden. 
managing director, says he was 

“Hardly a day goes 
by when they’re 
not out with North 
American clients, 
it’s just non-stop” 

also impressed by the high 
energy style of Regis Law's 
broking teams. 

“They work from the early 
part of the day until late at 
night - hardly a day goes by 
when they're not out with cli¬ 
ents from North America in 
the evening. It's just non-stop.” 

Mr Boden adds that Regis 
Low's 130 staff “love winning 
and hate losing.” 

The company's brokers have 
a detailed knowledge of the 
London insurance market - 
made up by foe 280 syndicates 
at Lloyd's of London and inter¬ 
national companies - and 
place highly complex insur¬ 
ance programmes with a num¬ 
ber of syndicates and insurers. 

“The broker has to under¬ 
stand the risk, describe it, find 
underwriters to back it and 
then negotiate rates.” With 
Lloyd's underwriters in partic¬ 
ular wary about the risks they 
write after suffering heavy 
losses in recent years, “that 
can can be a sweaty business,” 
says Mr Bo d e n . 


Richard Lapper 
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Baxter, Woodhouse and Taylor Warwick International 

From cloth to an Washdays made more environmentally friendly 

■ * | ■ FEW homes these days would For more than 12 years it has algae in rivers and in the sea. than £40m has been reinvested largest. Bat Warwick i 

I \T Y* n m ^ r K Pi be complete without a carton been developing a range of bio- - “The growth of envfttmmen- In that period in new equip- nwfaVg inroads, into e 

CL I I L/ V/ III Cr III d I lV v L of concentrated or environmen- degradable additives based on tal awareness has been an ment and buildings. Europe; where the he 


BAXTER. Woodhouse and 
Taylor has come a long way 
since 1836. when it started out 
as a cloth manufacturer in 
Manchester. 

This year the firm has won a 
Queen's award for exporting 
super-lightweight air ducting 
and insulation for the aircraft 
industry. 

“As the marketplace 
changes, we have bad to 
change with it." says Mr 
George Sampson, sales and 
marketing director at Baxter. 
Woodhouse and Taylor. 

“Thirty years ago we got into 
the aircraft business. Because 
of our expertise in manufactur¬ 
ing co mm odities in cloth, our 
product for the aircraft indus¬ 
try is basically a fabric, glass 
fibre," he says. The company's 
main business is now produc¬ 
ing a large range of light¬ 
weight ducts for aircraft envi¬ 
ronmental control systems, 
which are engineered rather 


‘it is a high-tech, 
big money but very 
fickle industry. If 
you make a 
promise, but break 
it, you are dead” 

than fabricated. The ducts can 
also be used in other vehicles. 

The company’s products can 
be found in 85 per cent of the 
western world's aircraft, and 60 
to 70 per cent of its business is 
carried out overseas, largely in 
America, where the world's 
airline industry is centred. 
Customers include such 
famous names as Boeing and 
McDonnell Douglas. 

Mr Sampson attributes the 
company's success to quality 
and reliability. “It is a high- 
tech, big money but very fickle 
industry. If you make a prom¬ 
ise. but you break that prom¬ 
ise, you are dead.” he says. 

“We are almost obsessive in 
terms of getting out there and 
finding out what the customer 
wants, and acting immedi¬ 
ately." says Mr Sampson. 
Although the company is on 
the opposite side of the Atlan¬ 
tic to mahy of its customers, it 


makes use of modern 
high-speed communications 
and transport to fill orders 
overnight if necessary. 

In the aircraft industry, rela¬ 
tionships are important, and 
ran sometimes mean winning 
orders over lower-priced com¬ 
petitors. “We have an intimate 
relationship with all our cus¬ 
tomers. They know they can 
rely on us,” says Mr Sa m pson. 

The company brochure 
boasts that no task is too triv¬ 
ial, which also helps win cus¬ 
tomer goodwill, he says. The 
company respond fast to a 
small order when an aircraft is 
being refitted. “Environmental 
control systems are always left 
to the very end. and half the 
time something is forgotten. 
Most of our products are 
almost hand-made, and there¬ 
fore flexible of labour. We 
don't have to tool up. so we 
can turn round very quickly-" 

The company’s air ducts are 
up to 60 per cent lighter than 
comparable products, giving 
them an advantage since extra 
weight means smaller profits 
because fewer passengers can 
be carried. “The product is not 
particularly high-tech, but it 
services a high-tech area,'’ says 
Mr Sampson. 

In spite of the recession, 
which has been particularly 
severe in the aircraft industry, 
Baxter's sales rose 20 per cent 
last year. This is partly 
because sales are not entirely 
dependent on the air frame 
manufacturers of new aircraft. 
The company also supplies 
parts for the refurbishment of 
second-hand aircraft, a sector 
which has expanded as spend¬ 
ing on new aircraft has 
dropped. “People are spending 
money on used aircraft, refur¬ 
bishing them to a hig h stan¬ 
dard." says Mr Sampson. 

The company is based at 
Adfington. near Macclesfield in 
Cheshire, and employs 300 peo¬ 
ple. mostly women, at three 
sites. It is considering setting 
up a factory in the southern 
states of America, near its 
main customers. Direct flights 
between Manchester and 
Atlanta airport have rnarjp the 
prospect more feasible. 

Bethan Hutton I 


FEW homes these days would 
be complete without a carton 
of concentrated or environmen- 
taliy-friendly washing powder. 

The growth in the popularity 
of such products has been one 
of the clearest signs of the 
increased public commitment 
towards conserving the envi¬ 
ronment, and they are now the 
fastest-growing area la the 
European detergent industry. 
Additives produced by a Welsh 
company, Warwick Interna¬ 
tional, are used In almost all of 
them. 

Ariel Ultra, in the UK, and 
Dixan. in Europe, are the best- 
known brands containing the 
company's products. 

Warwick, awarded a Queen's 
Award for export for the sec¬ 
ond time in five years, is one of 
only four companies worldwide 
(and the only one from the UK) 
that produces the additives 
essential to make such pow¬ 
ders effective. Among these 
four. Warwick says it has the 
largest market share, although 
it will not reveal toe precise 
figure for competitive reasons. 


A second wave 

INVER HOUSE Distillers’ 
senior still- man at Its Knock- 
dhu Distillery, Mr Bin Pennet 
(right) was in a celebratory 
mood after learning that the 
company had won an export 
award. Inver House has 
increased its overseas sales by 
an average of 20 per cent for 
the past four years. Over 90 
per cent of Us production goes 
overseas. 

“Inver House is leading toe 
second wave in toe growth of 
the Scotch whisky overseas 
market," says Mr Bill Robison, 
the company's chairman and 
chief executive. “We possess 
one of toe strongest distribu¬ 
tion networks available to any 
Independent distiller,” adds 
Mr Graeme Thomson, toe sales 
and marlffHnp director. 

Since its mana g ement buy¬ 
out in 1988, Inver House has 
acquired two Speyside distill¬ 
eries and entered into joint 
ventures with international 
di s tri b u to rs, including Barton 
Brands of Chicago and Distill¬ 
eries Ryssen of France. 

The company’s brands 
Include Catto’s, MacArthnr’s, 
Hankey B annis ter and Cold¬ 
stream Gin. 


For more than 12 years it has 
been developing a range of bio¬ 
degradable additives based on 
toe chemical Terta Acetyl Eth¬ 
ylene Diamine (TAED). These 
have two main applications. 

The first is to improve the 
efficiency of lower-temperature 
powders. Chlorine-based 
bleaches have been replaced by 
“greener” oxygen-based 
bleaches in most powders, but 
toe latter do not function well 
at lower temperatures. Enter 
Warwick’s bleach activators, 
which enable oxygen-based 
bleaches to work even at lower 
temperatures. 

Lower-temperature powders 
consume less energy during 
the wash, while their concen¬ 
trated forms save even more 
energy by requiring less pack¬ 
aging and being more economi¬ 
cal to transport 

The second main application 
for Warwick's additives is to 
boost the effectiveness of phos¬ 
phate-free powders. Many man¬ 
ufacturers have attempted to 

eliminate phosphates as togy 

contribute to the growth of 



algae in rivers and in the sea. 

- “The growth of environmen¬ 
tal awareness has been an 
important factor in our suc¬ 
cess," says Mr David Richards, 
toe managing director. 

“There has been a real resur¬ 
gence in toe past few years in 
tbe use of concentrated deter¬ 
gents. due to both economic 

Warwick sends 
scientists and 
experts on frequent 
trips abroad to 
work with local 
companies 

and environmental factors." 

Warwick International, 
based in Mostyn, Clwyd, also 
produces flame retardants for 
fabrics, and softeners for tex¬ 
tiles, but detergent additives 
are toe bulk of its business. 
The company’s workforce has 
grown from 20 to more than 
300 In less than 12 years. More 


than £40m has been reinv e st ed 
in that period in new equip¬ 
ment and buildings. 

Tbe company’s export policy, 
however, has also been crucial 
to growth. Exports accounted , 
last year for 82 per cent of 
sales, and Warwick has more 
than .doubled its already sub¬ 
stantial export trade since it 
won Its first Queen's Award in 
1988. 

One reason far this is the 
company’s policy-of sending its 
scientists and technical experts 
on frequent trips abroad to 
work with local companies to 
produce toe environmentally- 
friendly products best sorted to 
a particular market.. 

The company now has a mut 

tuhiguai -sales team, in toe UK 
and places great emphasis on 
toe need for foreign language- 
speakers - backed up by a net¬ 
work of 22 sales agents world¬ 
wide. 

Of the. 40 overseas countries 
Warwick exports to, western 
European markets, particularly 
Germany, Italy. France, Spain 
and Benelux are by fax the 


largest. But'Warwick Is also 
mating , htr nada into eastern 
Europe, where the heed Cor 
.green-, detergents & evident. 

. It is also developing business 
in middle Eastern countries 
including Algesia; Morocco, toe 
Gulf states and Egypt, as well 
as in southeast Asia. Australia 
and New Zealand. Its next tar¬ 
get for expansion is Latin 
America. 

Warwick has also. contrib¬ 
uted to. toe regeneration of the 
local economy, which-was dev¬ 
astated when the nearby. Shot- 
ton steelworks dosed , in 3979, 
with the loss of 8,000' jobs - 
toe biggest ever plant closure 
In Britain. In 1984, Warwick 
received loans worth nearly 
4fim from the European Coal 
and St^ .Community to aid 
the- expansion of its chemical 
works and-switch from cal- to 
coal-fired equipment.. .The 
expansion helped to create 
more than 200 jobs, many of 
which went to former steel 
workerafinjmShotton. 

KsO Buckley 



Untiring 

exporter 
to Europe 

POOR TEARS after it was 

established. Technic Group has 

won an award, for its sncc easta - 
exporting high quality, retread 
tyres to EC countries and Scan¬ 
dinavia. 

The company exports 8ft per. 
cent of its output and its hug¬ 
est single EC market* 
many. Its founders, Mr Phil 
Blood and Mr Tony Farmer, 
are toe joint m an ag i ng airet> 

tors. ._. 

The tyres are produced ror 
passeng er cars and light com¬ 
mercial vehicles only. AH are 
made to toe same specification 
as those produced as original 
equipment, ensuring that Tech¬ 
nic products meet European 

regulations. __- 

- The company’s, turnover has 
grown from £L8m to almo st 
^iam ; while output has risen 
from 3.000 ta 27.500, tyres.a 
week. The company employs 
130 people and production, is 
centred on a five-acre site near 
Burton-on-Trent. 

. This year, production Is ret 
to increase by 30 per cent and 
40 more employees will- be 
totem on. 

Payphones for 
all sorts 

ITS SECOND time lucky for 
GPT Payphone Systems. Last 
year, it won the Queen’s 
Award for Technology, and 
this year the company - 60 
per cent owned by GEC and 40 
per cent by Siemens of Ger¬ 
many - received the award for 
its exports: More than 70 per 
cent of the payphones pro¬ 
duced at its factory in Choriey, 
Lancashire, are destined for 
overseas markets. 

' These phones are sold to 
more than 50 countries, includ¬ 
ing Kuwait, China, the US and 
Australia. In addition to the 
payphones - all sorts of coin, 
smart and credit card phones 

- the company supplies toe 
payphone card& Use erf these 
has rocketed - GPTs output 
Is nearing the 100 m mark. 

The company’s cashless call¬ 
ing system, which won the 
award last year, allows tele¬ 
phone. calls from payphones 
without wring coins. Standard 
credit and banker’s cards may 
be used and the billing is 
charged to toe user’s credit 
card, banker’s card or tele¬ 
phone account. 


AVESCO pic 


congratulates VideoLogic Limited, the second 
company in the Avesco group to win The Queen's 
Award for Technological Achievement. 

AVS was successful in 1990, and this year VideoLogic 
receives the Award for the DVA-4000 range of 
multimedia products that integrate video and 
television with computer graphics, text and audio for 
IBM and Apple personal computers. 


w 

1992 


Avesco would like to thank VideoLogic staff, resellers 
and customers who have all made this award possible. 


Vi 


VideoLogic Limited, Home Park Estate, Kings Langley. Hertfordshire, WD4 8LZ 0923-260511 
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The Ink Jet Innovators 


Another step ahead 



Established in 1986, Linx has 
grown to a thriving 
international business with 
rapidly increasing export sales 
in 21 countries worldwide. 

Sales grew by 93% in 1991, 
with exports accounting for 
80% of total sales; linx now 
has more than a 10% share of 
toe world market. 

UniPrintingTediDOiogksLtd 
BnrrdRoad,^lvc^Hiinliiigdc®,CsmbsFE174LE 
Tel: 0480 300755 Fax: 0480495093 


Helenaf fl£tx)K3k>1es 



OSD 
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QUEEN'S AWARD FOR EXPORT ACHIEVEMENT 

As a world leader in tbe Clinical Bectrophpresis field, 
we are proud to have received the Queen's Award for 
Export Achievement. This is clearly a reward for the 
sustained and often spectacular export growth to all 
corners of the Globe. 

The Directors would Bee to express their appreciation 
and thanks to all toe Staff who have made this 
achievement possible. 


4r 


FULLEC5N 


a buomued to receive 

THE 1992 . __ 

QUEEN’S AWARD FOR EXPORT ACHIEVEMENT 
tun AnwinitliuiM i iwnnwn —d ufatfateawaL 

-FIRE ALARM SOUNDERS, BELLS, BEACONS, MCFb 
Td: $633} *7232. Fir (0633) 366346 


/ QUEEN'S AWARD FOR EXPORT ACHIEVEMENT 

As World leaders in valves and valve 
technology for the international oil and 
gas industries, we are proud to receive 
the 1992 Queen's award for export 
achievement - 


ORBIT VALVE PLC, 
Alexandra Way, 
Ashchnrch, 

Tewkesbury, 

Gloucestershire GL208JG 

Tel: 0684274444 
Fax:: 0684 274808 


RBIT 



toe world’s leading manufacturer of 
high performance BarGode Labels is proud to receive 

THE QUEENS AWARD 
FOR EXPORT ACHIEVEMENT 

Offices and Agents throughout Europe 

European Headquarters 

Oslo Road, SuttonBekfe, Hull HUB OYN, England. 
Tel: 0482 835366 
Fax: 0482 831152 


World leaders In the design and manufacture of oil 
containment-and recovery systems, Vikama products 
.are used throughout the worid to protect the 
_ environment from marine and Industrial oil poDution. 

Vfkoma international is proud to receive this 
recognition of its export achlevemBnta. 

VIKOMA INTERNATIONAL LIMITED 

Place Road, Cowes* Isle of Wight England 

. - -Tel:0983296021 Fax:0983 299035 

THE WORLD SOLUTION TO OIL POLLUTION 
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; Aegis Group 
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Shift from advertising 
to a media strategy 
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The Peugeot Talbot production line at Ryton: smm oat of miy 10 caretbetH produces am exported 

Peugeot Talbot 

The other side of a net importer 


LAST TEAR, the UK's hfllanra* 
of trade deficit on motor 
vehicles shrank sharply from 
more than £6bn to about 
£i-5bn. Much o£ the fall was 
due to a UK new car market 
collapse, preventing the usual 
high volume of imports from 
being sucked in. 

Even so, Mr Geoffrey 
Whalen, UK motor Industry 
veteran, past president of the 
Society of Motor M amrihctur - 
ers and Traders, and Chevalier 
de la Legion d'Honnenr, could 
derive much satisfaction from 
the export contribution made 
by Peugeot Talbot, the French 
vehicles group's UK subsid¬ 
iary, of which he has been 
chief executive for nearly, a 
decade. 

It is that contribution, nota¬ 
bly fire overseas shipment in 
recent years of seven out of 
every 10 cars that Peugeot Tal¬ 
bot produces at its Ryton plant 
near Coventry, which has led. 
to its receipt of the Queen's 
Award for exporting. 


Along the way, and partly as 
a reflection of its colourful, 
varied and sometimes troubled 
past, .Peugeot Talbot has devel¬ 
oped markets for its cars and 
parts not just in Fiance and 
other EC states, but in Austral¬ 
asia, south-east Asia, Africa 
andPakirtan. New markets are 
being found, in eastern Europe, 
one of the world's main poten¬ 
tial growth areas for vehicles 
- at least in the long term - 
with- Hungary and Czechoslo¬ 
vakia among the company's 
Peugeot Talbot's early targets. 

In unit terms, the company’s 
export contribution last year 
amounted to 60,000 cars - aH 
versions of the Peugeot 405, the 
mwllimiilTHl saloon which is 
the only model currently pro-, 
duced by; Peugeot Talbot's 
6,000-strong.UK workforce. 

-TO put that in rnirfcMrt, total. 
output at Byton was 87,000 
cars, so the precise export con¬ 
tent was just under 69 per cent 
The previous year, before the 
UK market began collapsing. 


Ryton built 116.000 cars, of 
which more than 81.000 went 
for export. These UK-built 405s 
went te a total of 20 countries, 
although numerically by far 
the greatest proportion went to 
France and other EC stales. 

Despite the award. In finan¬ 
cial terms Peugeot Talbot 
almost certainly remains a net 
importer. Its rapidly rising 
market share in the UK — cur¬ 
rently around 7 per cent - 
means that last year’s UK sales 
of around 112,000 units were 
met by 17,000 UK-built 405s and 
more than 90,000 Peugeot 205, 
309 and 605 models imported 
from Peugeot's, continental 
plants. In addition, many of 
the parts used to produce the 
Rytan-buitt cars are imparted 
from the Continent. 

” Given that in the early 1980s 
there were strong doubts as to. 
whether Peugeot Talbot had 
any kind of manufacturing 
future in the UK. however, the 
company’s achievements are 
not to be underestimated. 


Bom out of the French par¬ 
ent's takeover of Chrysler’s 
deeply-troubled European 
activities in the late 1970s, 
Peugeot Talbot inherited in the 
UK, for example, the ill-fated 
Linwood plant in Scotland and 
lacklustre models such as the 
HUlman Avenger, Sunbeam 
and Alpine — plus a valuable 
contract supplying Peykans 
(essentially rebadged Hillman 
Hunters) to Iran In quantities 
which at their peak hit 100,000 
a year. 

Linwood’s closure, the Ira¬ 
nian revolution and shrinking 
UK sales had by 1983 created a 
pretty grim picture. The deci¬ 
sion to withdraw all design and 
development activities from 
the UK inevitably created fears 
that Peugeot Talbot would 
become just a sales company 
for foreign-built Peugeots. 

Peugeot agonised, looked at 
the industrial relations 
improvements being nurtured 
by Mr Whalen in bis initial 
role as personnel director - 


and decided to in vest £30m in 
re-equipping Ryton to produce 
a fully competitive car, the 
Peugeot 309. By 1987, far from 
manufacturing disappearing 
from Ryton, there was talk of 
patting on a night shift Two 
years later, with the larger 405 
proving one of Europe’s major 
success stories, Ryton was ded¬ 
icated to producing the 405 
exclusively. 

Next year, however, Peugeot 
Talbot’s own balance of trade 
pendulum should be swinging 
sharply towards the positive 
once more: Ryton is to become 
a two-model plant again, build¬ 
ing the replacement for the 309 
as well as the 4)5. When, as 
expected, the good times 
return to the UK new car mar¬ 
ket towards the mid-1990s, 
Peugeot Talbot is expected not 
only to have th*> capacity to 
make 200,000 cars a year, but 
actually to be using it 


John Griffiths 


• ONE OF the more unusual 
s awards this year is to Aegis 

Group, the holding company 
i for the world’s largest group of 
i media buying and planning 
; specialists. Aegis is quoted on 
! the London, Paris and New 
j York stock markets but its 
i acre familiar wing for clients 
■ is Carat, the operating network 
j brand name of the com- 
i pany. 

Given that, on average, 85 
; per cent of the cost of any 
' advertisement is the space it 
j occupies and the other 15 per 
cec: is its production costs, 
' planning for the best and most 
- cost-effective media space is of 
: considerable importance to 
i both advertisers and advertis- 
' ing agencies. 

First established in 1979, 

I Aegis has managed to more 
i than double its export earnings 
‘ over the past three years, at a 
j time when advertising revenue 
: globally has come under con¬ 
i' siderable pressure. Overseas 
! revenue now accounts for 95 
' per cent of Aegis' income, 

: mainly via overseas subsid- 
, iaries operating under the 
| same CaraL For the financial 

• year 199! Aegis reported turn- 
; over of £2.l0&bn (exceeding the 

£ 2 bs mark for the first time), 
and pre-tax profits of £552m. 

> However, Aegis has not been 
j entirely untouched by the gjen- 
i eral downturn in advertising 
I revenue - the pre-tax profits 
; were 19 per cent below those of 
; the previous year, the first full- 
: year decline since the company 
J wen: public eight years ago. 

That fall was partly attribut- 
. able to a 1 per cent drop in 
European advertising revenue, 

! the worst performance for a 
j decade. Nevertheless, Aegis is 
j organically growing. It now 
j has more than 50 offices in 18 
| countries, employing over 1,700 
! people. It has opened branches 
i in Prague, Budapest, Warsaw 
' and Moscow. 

Mr Roger Parry, develop¬ 
ment director, believes that 
Aegis's award is the first to 
have been given to an advertis- 
! ing agency or media buying 
I specialist; it is an uncommon 
; award for service companies 
generally. 

Mr Peter Scott, r.hafm>an of 
Aegis and Carat's chief execu¬ 



Peter Scott “We like to think of ourselves as European” 


tive, says: "For the past three 
years the Aegis team have 
worked hard to build Carat as 
Europe's leading media plan¬ 
ning and buying network ... 
Carat is now clearly estab¬ 
lished as Europe’s leader with 
billings in 1992 estimated at 
more than S6bn, giving us a 
market share of 12 per cenr. 
We like to think of ourselves as 
a European rather than simply 
a British company, but we are 
very honoured to receive the 
Queen's Export Award and 
pleased to have the recognition 
of our success in creating a 
truly international company." 

Aegis started life as WCRS in 
1979 as a conventional adver¬ 
tising agency, re-christening 
itself Aegis in 1990 and gradu¬ 
ally weaning itself away from 
advertising and into media 
buying and planning. It suf¬ 
fered in the 1987 stock market 
crash - along with so many 
other adverting agencies - 
and its acquisition-led growth 
slowed. The company was too 
small to compete with interna¬ 
tional networks such as Saat- 
chi and Saatchi or WPP and Mr 
Scott decided to shed its adver¬ 
tising elements and concen¬ 
trate solely on media strategy: 
Aegis's advertising operations 


are due to be phased out by the 
end of 1995. 

The move away from “pure" 
advertising and into media 
strategy has so far has proved 
successful, though it initially 
attracted some shocked cries 
from advertising agencies. 

The European media buying 
market is at the moment mov¬ 
ing towards increasingly con¬ 
centrated buying through the 
formation of "clubs" - sepa¬ 
rate advertising agencies form¬ 
ing tactical links to purchase 
large volumes of media space 
and squeeze discounts from 
media owners. With such a net¬ 
work already, Aegis is well- 
placed to compete with such 
clubs. 

The future of the group is to 
some extent dependent on an 
easing of the recession, though 
Aegis itself predicts only 2 per 
cent growth in advertising rev¬ 
enue for 1992. One of the more 
promising areas is likely to be 
Carat's sponsorship business, 
as advertisers turn increas¬ 
ingly towards event sponsor¬ 
ships to make themselves more 
visible in a world of increas¬ 
ingly fragmented media and 
expanding advertising clutter. 

Gary Mead 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 


CMI Insurance Company Ltd., part 
of the international arm of Clerical 
Medical Investment Group, has become 
the first life office to win the Queen’s 
Award for Export Achievement, in 
recognition of their expertise in inter¬ 
national insurance markets. 

CMI’s net income has increased - 


- each year, contributing significantly 
.towards Britain’s export drive. 

CMI now operates in over' 60 
countries across Europe, Africa, Asia 
. and The Americas. 

To all of them at CMI throughout 
the world, from all of us at Clerical 
' Medical, congratulations. 


CtericaljVtedkcal 

THE CHOICE OF THE PROFESSIONAL 

IBSUSD BT CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE SOCIETT. A MEMBER OF LaUTRO: 


MARCONI 
ELECTRONICS LTD 


WINS A 

QUEENS AWARD 
FOR 

TECHNOLOGICAL 
INNOVATION 
FOR ITS 

PIONEERING WORK IN 
SATELLITE TV RECEIVERS 



TECHNOLOGY APPLIED 

Tl&Marconi 

The Grove, Warren Lane, Sunni ore, Middlesex HA7 4LY. Tel. (International) 44 81 954 2311. Fax 44 81 954 7808- 
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THE QUEEN’S AWARDS FOR TECHNOLOGICAL ACHIEVEMENT 1992 


LOCATION 


NAME OF PRODUCT OR DEVELOPMENT 


Escalator Division of APV Baker 

Acorn Computer Group 

Amerada Hess 

Pharmaceutical Division of Amersham 
International 

Andargauge 

Peterborough. Cambridgeshire 
Cambridge, Cambridgeshire 

London W1 

Amersham, Buckinghamshire 
Aberdeen 

Heavy duty public service escalators 

ARM-32 bit low cost RISC processor 

Floating production facility for offshore production of oil 
and gas 

Ceretec, brain Imaging agent 

Adjustable stabiliser tor drilled oil wells 

B 

Babcock Energy 

British Broadcasting Corporation: 
Engineering Directorate 

British Gas: Midlands Research Station 
of Research and Technology Division 

Renfrew, Scotland 

London, W72 

Solihull, Weal Midlands 

Low NOx axial swirl burner 

Stereo sound television fNJGAM 728) 

Regenerative burner system for fuel fired furnaces 

c 

Cotswold Pig Development 

Crosfleld Electronics 

Roth wall. Lincolnshire 

Hamel Hempstead, HerOordshlre 

Genetic Improvement of litter size in pigs 

Computerised pagination system 

D 

Optical and Display Science Division 
of the Electronics Division of 
the Defence Research Agency 

Double R Controls 

Malvern, Worcestershire 

Heywood, Lancashire 

Advanced mixtures for liquid crystal displays 

In-Line certification of magnetic media 

F 

Flfbonlc Components 

Shipley, West Yorkshire 

Microwave switched multiplexer 

G 

Glaxo Group Research 

Greenford, Middlesex 

Cefuroxime axetil, an orally active broad spectrum 
Beta-lactamase resistant antibiotic 

H 

Hotworic Development 

Dewsbury, West Yorkshire 

Regenerative burner system for fuel fired furnaces 

I 

IBM United Kingdom Laboratories 
Insecticide Project Team of the Research 
and Development Department of ICI 
Agrochemicals 

IO Pharmaceuticals 

Electrical Projects Group of In-Spec 
Manpower & inspection Services 

Winchester, Hampshire 

Haslemere, Surrey 

Macclesfield, Cheshire 

Dyce. Aberdeen 

Mathematically based computer software system 

Synthetic pyrethroid Insecticides 
‘□iprfvan’, an injectable general anaesthetic 

Non-invasive fault diagnosis in AC Induction motors 

L 

Lucas N'rtrotec Services 

Birmingham. West Midlands 

Nitrotec process to uprate engineering performance of 
low alloy steals 

M 

Slanmore UnH of Marconi Electronics 
Industrial Chemical Division of Merck 
Mercoi Descaling 

Slanmore, Middlesex 

Poole, Dorset 

Chesterfield, Derbyshire 

Integrated microwave receiver for satellite television 
Advanced mixtures for liquid crystal displays 

Epoxy resin process for refurbishing potable water mains 

O 

Ometron 

Oxford Lasers 

Oxford University Computing Laboratory 

London SE2B 

Oxford. Oxfordshire 

Oxford. Oxfordshire 

Vibration pattern imager 

100W copper laser 

Mathematically based computer software system 

P 

Peboc 

Pilkington Communication Systems 
Portakabln 

Anglesey, Gwynedd 

Rhyl. Clwyd 

York. North Yorkshire 

N-chlorophthalimide, a major pharmaceutical Intermediate 
Optical backplane connector for cable termination 

Pullman series of relocatable buildings 

R 

Racal Radar Defence Systems 

Rank Taylor Hobson 

Rover Group: Rover Power Train 

Chesalngton, Surrey 

Thurmaston, Leicesfersh/re 

Longbridge, Birmingham, West 
Midlands 

Radar identification system for defence purposes 

Form Talysurl Series of measuring gauges based on 
computer technology 

The K Series Engine 

S 

Shelbourne Reynolds Engineering 

Sllsoe Research Institute 

Bury St Edmunds, Suffolk 

Sllsoe. Bedfordshire 

Machinery to harvest small grain and seed crops 
(joint award) 

Machinery to harvest small grain-and seed crops 

(joint award)_ __ 


COMPANY 

SmtthKUne Beecham 

Pharmaceuticals Research and Development 

LOCATION 

Epsom. Surrey 

Bectroban. an antibiotic for bacterial skin infections ^nd 
elimination of nasal staphylococci 

T 

„ - _ 


TSL Group 

Wallaand, Tyne and Wear 

High purity quartz powder and ingots 

V _ -——- 

Vector Fields 

VMeoLogfc 

Kldlington. Oxford 

Kings Langley, Hertfordshire .. 

Software for electro-magnetic device research 

Full motion digital video adaptor for personal computers 


Glaxo 


Taste of triumph once again 


GLAXO, the pharmaceuticals 
group and the UK's biggest 
company by market capitalisa¬ 
tion. has won Us fifth award 
for technology with its antibi¬ 
otic, 75miat. 

Zinnat was developed 
because other drugs in its class 
needed to be injected and were 
therefore of little use outside 
the hospital environment. In 
addition, bacteria were build¬ 
ing up resistance to existing 
antibiotics, such as penicillin, 
which were proving increas¬ 
ingly less effective. 

The challenge for Glaxo was 
to develop a drug that was: 

• pleasant to swallow. The 
active ingredient within Zin¬ 
nat, Cefuroxhne AsetH, had an 
extremely unpleasant taste. 

• stable in water so that it 
retained its potency within the 


stomach and gut 

• resistant to the enzymes in 
the gut but which could be 
ingested effectively into the 
body. 

• quick acting once it had 
been taken into the blood¬ 
stream. 

• without any toxic by-prod¬ 
ucts and therefore without 
serious side-effects. 

• able to resist Beta-lacta¬ 
mase, a substance-excreted by 
bacteria which prevents .some 
antibiotics working effectively. 
Glaxo believes it tested as 
many as 10,000 different formu¬ 
lations at Its Greenford 
research centre in north-west 
London over a period of about 
six years before it discovered 
the right drug. 

Its pharmacists invented, 
a new process to manufacture 


a wax coatfog around the drug. 
The coating was not unpleas¬ 
ant to taste but dissolved when 
required in the gut to release 
the active ingredients. 

Since it:-was: launched. In 
1987, more.-than 25m people 
have been treated* with the 
drug. Zinnat is used for a large 
number of mfectioiu, ranging 
from. upper .'respiratory infec¬ 
tions such as tonsil!tis and 
sinusitis, to urinary tract infec¬ 
tions 'and gonorrhoea. . 

Clinical trials showed; that 
cure or. improvement is 
achieved in more than 88 per 
cent, of patients with lower 
respiratory infections and 
more than 90 per cent of 
patients with gonorrhoea. Zin¬ 
nat also-has . a low incidence of 
side-effects. 

More than £500m of sales 


have been generated by.the 
drug since its launch, which, 
according to Glaxo, makes its 
the second best-selling antibi¬ 
otic in Us class. 

Previous awards for technol¬ 
ogy were for Ventolin and 
Becotide, the asthma drugs, 
Zantac, an ulcer treatment 
which is the world’s best-sell¬ 
ing medicine, and Fortum, 
another antibiotic. 

Glaxo has spent nearly $4bn 
on research ami development 
over the last 10 years. In the 
last fiscal year alone,- Glaxo 
spent 8880m on research and 
development and is expected 
by analysts to spend more than 
$lbn - more than any other 
company. Its nearest rival is 
probably Merck of the US. 

Paul Abrahams 


GAFIN G holes in city streets 
for days on end while w ater 
mains are replaced may be a 
less common sight in the 
future. 

Crumbling and scaled-up 
water mains had become a 
curse of many British cities, 
but Mercoi, a Chesterfield com¬ 
pany, has developed a possible 
solution to the problem. It has 
developed an epoxy resin that 
can be used to line the inside 
of pipes, and a quick and effi¬ 
cient way of applying it. The 
invention has won the Queen’s 
award for technology. 

Mercoi has been in existence 
since 1937, when its main activ¬ 
ity was manufacturing 
degreasants and descalers for 
heavy industry. It later moved 
into refurbishing water mains, 
and developed a successful 
asphaltic bitumen lining for 
niaing in the 1960s - the first 
direct application method for 
spray-applied linings. 

By the late 1970s, however, it 
was dear that the days of the 


Mercoi Descaling 

The prospect of 
fewer road lidleS 


bitumen system were num¬ 
bered. Its quality was variable, 
and jts Hfpqpa n insufficient, so 
Mercoi set about developing a 
new product 

It came up.with Geopox 
GXG14, an epoxy resin made up 
of two constituent parts which 
harden when they are mixed - 
rather like some commercial 
adhesives. Every aspect of the 
new material was tested and 
field trials were conducted 
over nine years. The final 18 
months were spent on toxico¬ 
logical tests at the Department 
of the Environment’s water 
research centre in Swindon, to 
ensure that none of the chemi¬ 
cals in the re&in would leach 


out into.. Water.. .... 

"This Is prhbahly the most 
dnrable . fining ybc -could 
have,” says:'Mr Noel Miller, 
Mercol's chief executive, "Tests 
have shows-that Jt should be 
sound for 10O years- without. 

any de terioratio n.". 

Before the. system could be 
fully, approved, .the DoE. 
insisted that Mercoi should 
developan independent^ moni¬ 
toring system which amid be 
fitted to the machine applying 
the lining to ensure uniform 
quality and adherence to qual¬ 
ity standards throughout the 
application process. . 

In response, Mercoi devel¬ 
oped a positive displacement 


meter capable of accuracies of 
better than l per cent in all 
conditions. These meters are 
fitted to aB lining rigs. 

When ■ a. section ; of main 
"■ needs ' fining,: it is no longer 
necessary to rfig up the road; 
Besides the-time saving, and 
the reduction, in disruption to 
supplies, the process hr 75 per 
cent cheaper than relaying a 
water main.' %' 

Mercd has (fompleted a num¬ 
ber of contracts in Tyne and 
Wear, Kent and Yorkshire. It 
:already supplies six of the 20 
contractors who carry out this 
kind of-work. Last year, its 
turnover was around £6m, 
although a profit figure is not 
yet available. 

The; Mercoi process is not 
suitable for every type of situa¬ 
tion- Some mains .are 'simply 
too weak to he refined. But so 
far the company has been able 
to use its process in 95 per cent 
of the cases referred to it 

Nell Buckley 
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a world leader in the products for tfre detergent industry, 

^^^^eeri's Award for Export Achievement. 

.. . receive the award this year as we were in 1988.■ 

ac ^' evements wer e the Wales in Europe Award for exports 
. • ar} d the certified approval of ISO 9002. 


. r ... awards are a testament to the skills and 

dedication of everyone WG^^&^ternational Limited and demonstrate ou 
not only to exports, fauf dfsd;i|^^ qualify management 

of our T.A.E.D« i^^^^leach ■} 
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Wbrwick International Limited 

Mcolyri, Holywell, Clwyd CHS 9HE. 
telephone: (0745) 56065fKtekw: 61640 fepe (07451560190 

WawtctlnienKBloixrfliiTiliBdljHaibsiifc^rfWdn^InlBnwik^GioupllmaH 



mven jfouse 



The directors and stafTof Inver House Distillers Ltd. 
are delighted to have received the Queens Award for 
Export Achievement and acknowledge the efforts of 
their distributors and the loyalty of their customers 
in over fifty countries around the world. 

tits 

w 

1*92 

hwer House Distillers Lid. exports over 90 per cent of its 
production. The company distils Single Highland Mai! Scotch 
Whisky at Knockdhu and Speybum Distilleries and produces the 
following brands: 

Inver House. Cano’s. Hanhy Barmina;P in w v dne, and 
MacAnhur’s (Blended Scotch Whisky); Heather Crsam liqueur; 

Coldstream Gin and Kidt/v Mrdka 


■x 1 ’ 
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r taJ(g gnat p&asun in announcing today 
that we fuwe Been presented ztritfi. 



Hk attnButt tins Honour to iAt dejSm^ expertise, 
of our stt$ and die e^adlmt Tdationsfaps tfat zut 
etgoy. nAtit both customers and suppliers aSJfc. 
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The Queen's Award For Export Achievement 

Enterprise House, 133 Blyth Road, Hayes, Middlesex 
Telephone 081-561-1845 Fax:081-561-1842 
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Amerada Hess 





EVER SINGE it was-discovered 
in 1975. the Ivaniioe oilfield, in 
the North Sea 110 miles' 
north-east of Aberdeen, had 
been deemed uneconomical. to 
exploit - 

Given the immense cost of 
constructing, and installing 
equipment to produce oil, the 
field was s imply too small 
Only when the neighbouring 
Rob Roy field was located in 
1984 did it begin to look feasi¬ 
ble to exploit the two together. 

But in 2988 another blow 
struck. The oil price tumbled, 
and Amerada Hess (AHLXthe 
company with the rights to 
exploit the fields, was forced to 
fhinlr again. - - 

Undaunted, its designers 
managed to cut the cost of the 
project from £480m to £S40m, 
with an innovative plan to 
refurbish an existing finatfag 
platform to exploit the firtric 

Six years later, with both, 
fields now producing, attt, has 
won a Queen’s Award for tech¬ 
nology for its floating- ail and 
gas production facility per¬ 
haps the largest single project 
to win an award this year. This 
is the first tirrm* in the world 
that gas had been exported 
from a floating platform, and 
that two geographically sepa¬ 
rate fields have been exploited 
simultaneously from such a 
fedllty. 


Amerada atos^ras oQs of toe 

. fust ofl e n rr mnTtfoo h nrvCTio 

'-hwo!vBd;:'hiy&^^li Sea in 
4964; when'-ttceu^ng ofaff- 
ahore J3eM»'began. B Js now, 

ac cor di n g^ gfeamtjurvqr by 
County - Matwe^t, the UK’s 
eighfolargesthaTmdgas pro- - 
ducer In. the for,jiag■ 
neariy* 600 people in ftmOon. 
Aberdeen uod^ffi&jse, v. v 
In addition tn the ivwihQe. 

Then 

the Tyne^^ier 
reinforcements!! 
was, the certainly ; 

the largest to leave 


Rob Roy and Itehfa, JJ 

operates the Angus field, 
which eampi onstream at the 
end of last yee^rfoodfeeSoott 
field, cme of fee largest in fee 
North Sea, which comes, 
onstream fax 1998, It has inter¬ 
ests in a further rm<» ntwigw* 
and four gas fields. 

AfiL acquired an interest, in 
Ivanhoe and Rob Boy when'it 
purchased fee* ofl and gas 
interests of Monsanto Petro¬ 
leum in December 1985. The 
company took over operation 
of the . consortium which 
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Tawfc* __ 

Rover's K Series engine Is of-hmovsttve, *dub wmh » l ch' 
construction. Its tour layers are beW togathsr by 10 bolts 
running from top to bottom . 


Rover Group 


An engine for 
the future 


ROYER GROUP’S K Series 
engine has now won its second 
major accolade since it was 
unveiled 2% years ago as the 
unit destined to power a signif¬ 
icant part of Rover’s car range 
for the 1990s. 

The afi-alninimuin, powerful 
but very lightweight engine - 
inevitably dubbed “Special K" 
by the enthusiastic motoring 
press - was also a recipient of 
the US Design Council’s Brit¬ 
ish Design Award early last 
year. 

Already used in the Rover 
200, 400 and Metro ranges, the 
K Series is expected to expand 
into yet larger, more powerful 

- possibly even supercharged 

— variants to power as-yet still 
secret new Rover models. 

Currently the overhead cam¬ 
shaft engine is produced in 
three versions: a 1-1 litre giv¬ 
ing 60 bhp at 6,000 rpm, a 1.4 
litre producing 75 bhp at &800 
rpm and a 1.4 litre fuel-injected 
16-valve high performance 
option developing 95 bhp at 
6,250 rpm. 

Developed over five years 
and the subject of a £30m 
development progra mm e, as 
well as £l20m to produce It on 
highly automated but fl exible 
lines at Rover’s Longbridge 
plant at Birmingham, the 
engine has been praised for a 
whole string of attributes. 

• According to Rover, servic¬ 
ing costs over four years will 
prove to be less than half those 
for less advanced engines of 
aimilar size and power. 

• The toothed rubber cam¬ 
shaft drive-belt is claimed to be 
goad for 100,000 miles, twice 
the norm, and tappets are 
self-adjusting: 

• There Is only half the usual 
volume of coolant, so the 
pn ginp warms up much faster 
on cold mornings. 

However, what really cap¬ 
tured the Queen's Award for 

Technology assessors’ imagina¬ 
tion was the ease with which 
the engine can be assembled; 
in construction terms it Is the 
engineering equivalent of an 
American dub sandwich. 

One of the problems with 
malting an engine in alumin¬ 
ium is that, ordinarily,. a 
greater volume of material 
needs to be used to achieve the 
same strength as cast iron, so 


that it is possible to wind up 
with an engine Just as heavy as 
an iron block unit, but a lot 
more expensive. 

So, unlike conventional 
en gines, the K Series is made 
as a four-layer sandwich com¬ 
prising, from top to bottom: 
cylinder head, cylinder block, 
crankcase and main bearing 
supports. - 

All four are held together 
wife ten, 16-inch steel through- 
bolts. In practice, this means 
the engine Is exceptionally 
strong as well as light andeasy 
to assemble. 

Another advantage of the 
through-bolts is that they 
absorb all the major stresses 
from tlteTedprocatingparts of 
the engine, eliminating bore 
distortion and enhancing 
an g inp efficiency and durabil¬ 
ity. The relative simplicity of 
the concept also means, lower 
bulk .and weigh t 

The K Series stands as some¬ 
thing of a tribute to Rover 
management’s determination 
not to give up Its own engine 
design and development capa¬ 
bility during its long and diffi¬ 
cult path to privatisation dur¬ 
ing the 1960s. and even though 
it is now in close partnership 
with Honda - one of the 
world’s best engine developers 
- with which it now has cross- 
shareholdings. 

Whether Rover will ever 
again embark on a “ground 
up" engine programme, how¬ 
ever, remains an open ques¬ 
tion. 

Judged by its predecessor, 
however, fee K Series should 
have a life well into the 21st 
century. 

The K Series replaced, in the 
Metro, one of the most venera¬ 
ble engines - the A Series - 
in motor industry history. 

first designed in 1949, the 1A’ 

powered- the Austin A30. and 
Morris' Minor is the early 
1950s. In 1959 Sir. Alec fcrigonls 
turned it through 96 degrees 
and 'instiled it in fee Mhu. 

Thirty three years on, in 
which more powerful, fuel-in¬ 
jected form, it is still powering 
fee Rover’s “flying shoe-box’*, 
fee Mini Copper. 

John Griffiths 


owned fee two fields ^ width 
alflO frirlrtHae IWnfawy UE-Ofl- 
and Gas, Kerr BKcGec'Oft mid 
5fct Petrdenm - ttiA under¬ 
took to (foreleg fee fidds aa 
behalf of fee gjw%%r. - - • 
Tfe first step wfe:» 2nd * 

: snBable gen nj ate s HB i l s' pte 
form for re-fifttag. Jfcer chosen 
vegsri ww the Sedco PhSBps 

carry-mttmaintenanoejrorit 
on hi the JJfptiiSea. 

wblchwaft renamed JUEBttU" 

. Iflifee name was ^Hgttly 
short : of Inagtnariog. - fee' 
>fndect was not. -AHWI, was 
taken-to Nigg Bay fanS Poilarid . 
Where: redundant «jnipm«nt 
imtodtag a 350 -tomm revolving 
crane, and to* resisting 
grrarnafor aaod acoon wi m dation 
modules wet* ripped from fee 
deck. Two new 1 , 000 -tonne 
aasfehaB pontoons ware fitted 
to. fee s tr uc t u re to improve 
staKBty. ■ 

- Then it wss-teken to Tyne- 
rids, wfasfe, at 12^06 tonnes, it 
jwften-fee largest struct ur e 
rear-to refer theTyne. Eigh¬ 
teen mnfe liter, after a for- 
feer^SM tonnes of equipment 

had. been removed and 
replaced wife nearly 6,000 
taanes. af structural re info rce- 
mods and cfl and gas process¬ 
in g e q uipment, it was certainly 
fee largest to leave. 

White the platform was 


b ring transformed Cram a float- 
fog hoed and repair shop into 
a foBy operational ofl and gas 
platform, drilling work was 
under way 70 nautical miles 
out to sea, and 140m under 
water. By the time fee AH001 
-was towed out to sea in April 
190$ it was ready to be linked 
by flexDfle pipelines to three 
'underwater manifolds con¬ 
nected by more pipelines to fee 
. various ofl and gas wefts. 

- An export pipeline to carry 
ofl the 25km to Occidental's 

. Claymore A platform, where it 
; connects with a trank pipeline 
to fee Ftotta Terminal in the 
Orkneys, was already in place, 
as was a Ukrn gas line to Tex¬ 
aco's Tartan platform, from 
where gas travels along a pipe¬ 
line to the St Fergus terminal 
on fee east cost of Scotland. 

Safety measures also have a 
high priority an fee platform. 
Blast walls have been fitted 
between fee accommodation 
and the gas compressor train 

- potentially the most danger¬ 
ous area - which have been 
situated as for apart on the 
deck as possible. Emergency 
shutdown valves, used to turn 
off the oil and gas supplies in 
the event of an accident, are 
protected by special steel plat¬ 
forms, and an enclosed lifeboat 
area fitted with an emergency 
incident control room gives 



The AH001 production facility: “the technology to get the reserves still left In the North Sea" 


additional protection should 
the platform need to be evacu¬ 
ated. 

The project came onstream 
in July 1989, within budget and 
ahead of schedule. Gas was 
first exported a month later, 
and in 1990 the small satellite 
field Hamisb was also hooked 
up to the AHOOl's facilities. 


Remarkably, only a year 
passed between fee discovery 
of this field and its coming on¬ 
stream - proof of the versatil¬ 
ity of AH001. 

Mr Sam Laidlaw, AHL's 
managing director, says such 
ftfwring platforms will increas¬ 
ingly become a feature of 
North Se s nitffp’ftc 


“The average size of fields is 
clearly going to get smaller, 
and this type of floating tech¬ 
nology that can be re-used and 
shifted from field to field is 
going to be essential to get the 
most out of the reserves left 
beneath the North Sea.” 

Nell Buckley 
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Oakwood 

Credit for 
success goes 
to workforce 

FIVE YEARS after winning a 
Queen’s award for export 
achievement, Oakwood Design 
of Letchworth. Herts, has done 
it again- The company designs 
and manufactures bank-card 
production machinery. 

Oakwood claims to be at the 
forefront of the latest “smart 
card" developments which 
require micro-chips to be 
embedded in the cards, as well 
as fee card fraud-busting tech¬ 
nique of embodying digitised 
photo Images onto bank cards. 

Marketing efforts in fee for¬ 
mer eastern bloc are beginning 
to pay off, says the company, 
with new markets established 
in the Commonwealth of Inde¬ 
pendent States, Hungary and 
Czechoslovakia. Other poten¬ 
tially profitable regions being 
targeted include Saudi Arabia, 
Sooth Africa and Taiwan. 

In 1987 the company 
exported just 58 per cent of its 
£1.6m turnover, and this has 
grown to 86 per cent of last 
year’s £5.4m sales total 

Mr Richard Smith, manag¬ 
ing director, says it is greatly 
to the credit of his 70-strong 
workforce that Oakwood’s 
products are In daily use in 
high-volume card-producing 
nations such as the OS, Can¬ 
ada and Western Europe. 





And the Glory: 



Radically new ideas abour construction and use 
of materials went into the Rover designed, developed 
and produced K-series engine. 

The-result is an all-aluminium powerplant that 
has set new parameters for design, performance and 
ease-of-service in 1.1 litre and 1.4 litre car engines. 

In 1991, the K-series engine won a British 
Design Award and The MacRobert Award from the 
Fellowship of Engineering. 


It has now been honoured with The Queen’s 
Award for Technology. 

Until today, we thought the engine was our 
crowning achievement. 

And we were almost right. 


Rover Cars 
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IBM UK/ Oxford University Computing Laboratory 

It’s hard to explain, but Z is 
much clearer than English 


IT MIGHT not be very easy to 
understand, but Z notation has 
quietly spread its influence to 
computerised applications in in 
daily use by people across the 
world. 

In conjunction with a pro¬ 
gramming application called 
the Customer Information Con¬ 
trol System (C1CS), it has 
saved costs, improved quality 
and reliability - and been 
driven by an impressive collab¬ 
oration between academia and 
industry. 

At least the assessors of the 
Queen's award for technology 
managed to wade through suf¬ 
ficient technicalities In their 
decision to present a prize 
jointly to IBM UK Laboratories 
and Oxford University Comput¬ 
ing Laboratory (the first time a 
university department has won 
a second award). 

For most people, comprehen¬ 
sion of CICS and Z notation 
rapidly fades away. “It’s 
always a problem trying to 
explain,” sighs Mr Tony King, 
a press officer with IBM, wea¬ 
rily. “It's something invisible, 
but used unknowingly by mil¬ 
lions every day." 

CICS. which Mr King calls 
“one of the most successful 
pieces of hardware in the 
world", is a family of software 
products used for managing 
business information involving 
a large volume of transactions. 

It is “enabling" software 
which exists between the oper¬ 
ating system that drives com¬ 
puter hardware and any spe¬ 
cific computer program 
designed for a particular appli¬ 
cation. 


It is designed to process 
great quantities of information 
with accuracy, integrity and 
speed. It is an essential part of 
the driving force behind cash¬ 
point machines, and crops up 
in retail. Insurance, airline and 
a wide range of other applica¬ 
tions. 

CICS. which was developed 
by IBM, has been in use for a 
□umber of years, with initial 
applications during the 1970s. 
The IBM Laboratories at Hur- 
sley Park in Hampshire - 
which previously won a tech¬ 
nology award in 1988 for 
entirely different work - 
employ 1,500 people and have 
had worldwide responsibility 
for CICS since 1975. 

As demands for the use of 
CICS grew more sophisticated 
and complex - driven by 
developments in both hard¬ 
ware and software - program¬ 
mers faced difficulties. Limita¬ 
tions in the techniques they 
were using to prepare the code 
restricted their ability to take 
advantage of the latest devel¬ 
opments. 

The main problem was that 
the specifications for CICS - 
the requirements and instruc¬ 
tions used as the basis on 
which the program is written 
- were being drawn up in the 
English language. With the lat¬ 
est versions of CICS running to 
800.000 lines of program code, 
English was fast proving itself 
not up to the task. 

“English is ambiguous, 
woolly and incomplete," says 
Mr Paul Mundy. a development 
programmer for CICS at IBM. 
"When you use it to write a 


description of what’s going to 
happen, it is liable to different 
interpretations and it may 
leave things out. It is often far 
too sketchy." 

At the same time, he 
stresses, any attempt to use a 
simpler, higher level computer 
code instead of English is also 
fraught with problems. “When 
you write something in a pseu¬ 
do-code, you have already 
taken some of the decisions 
about how the software will 
work.” 

The challenge was overcome 
after a chance meeting at a 
conference in 1981 between Mr 
Tony Kenny, CICS manager at 
IBM. and Professor Tony 
Hoare, of the programming 
research group at the Oxford 
University computing labora¬ 
tory. 

An initial research contract 
has been expanded and devel¬ 
oped ever since, forging a col¬ 
laboration that has now been 
in operation for more than a 
decade. 

The Oxford team were had 
been developing a theoreti- 
cal,mathematically-based lan¬ 
guage called Z notation, which 
is based on elementary set the¬ 
ory and logic. With IBM, they 
had the chance to test it out 
with a major industrial appli¬ 
cation. 

By working together with 
IBM's software engineers, the 
Oxford arariprnjf’c could exam¬ 
ine CICS and gain a detailed 
understanding of its operations 
and future requirements. They 
were able to modify and 
expand Z notation as a result. 

“With Z you are much more 


certain," says Mr Mundy. “You 
have an unambiguous, under¬ 
standable, complete descrip¬ 
tion of what is going to hap¬ 
pen. it is abstract and doesn’t 
force you to make any design 
decisions. Problems can be 
found much earlier and more 
cheaply." 

Even so. Z still allows the 
use of English alongside more 
mathematical concepts. “It’s 
not just a bunch of hieroglyph¬ 
ics." he says. 

The first product launched 
using Z notation to specify the 
CICS requirements showed 
both a significant increase in 
quality and a reduction in 
development costs. 

Z itself has not had to evolve 
very Ear since the early days. 
But it has been extended as 
CICS continues to be trans¬ 
formed over time. Work is now 
under way to standardise Z, 
with a draft version being pre¬ 
pared for the British Standards 
Institute. 

"The work that has won the 
award is at the frontiers of 
software development," says 
Dr Geoff Robinson, director of 
the IBM Hursley Laboratory. 
“We are proud and grateful to 
have been associated with 
Oxford University. I believe 
will continue to be a partner¬ 
ship of great mutual benefit" 

Prof Hoare at Oxford adds: 
“Our long-term partnership 
has contributed simulta¬ 
neously to commercial advan¬ 
tage. to the progress of pure 
science and to the improve¬ 
ment of academic education.” 

Andrew Jack 



Or John Webb, Cotswofd Pig's genetics director (left) and Robin Shannon, managing director 


Cotswold Pig Development 


Rest of the world gets the sun 


SOLAR-POWERED goods, 
which generate electricity “out 
of thin air” all over the world, 
even from the UK, are 
exported by Intersolar Group 
of High Wycombe, Bucks. Of 
the gronp's £4.6m annual reve¬ 
nues, exports account for more 
than 90 per cent 
The group’s systems are 
used in Africa, South America 
and the Middle East, as well as 
Europe and Antarctica, while 


its consumer products are sold 
In most of the developed mar¬ 
kets of the world. Including 
Japan and the US. 

Intersolar is an independent 
group: 60 per cent of Its equity 
is owned by Mr Philip Wolfe, 
chairman and chief executive, 
and Mr Philip Bouverat, com¬ 
mercial director, who says he 
has been round the world 
eight times in the past three 
years. 


Five’s shattering success 


WITH ONLY five full-time 
employees, the engineering 
division of GB Glass baa won 
an export award. Last year the 
division, based in Chesterfield, 
Derbyshire, undertook only 
three major contracts, but 
these were worth a total of 
£3.14m. The company is a spe¬ 
cialist in the manufacture and 

commissioning of large-scale 

glass rnartufamiring plants in 

the third world. 


GB Glass is jointly owned by 
Siemens of Germany and 
Thorn-EML In addition to 
Chesterfield, there are plants 
at Harworth, near Doncaster 
and Newcastle. 

The company’s higgest order 
has been for a £23m plant for 
China. In the three years 
1989-91 covered by the award, 
GB Glass Engineering won 
export orders worth more than 
£8J6m. 


Breeders can benefit from Blup 
statistical predictions 


A sophisticated, computer¬ 
dating system for pigs has won 
Cotswold Pig Development an 
award for technological 
achievement. 

The Lincolnshire-based com¬ 
pany has developed a breeding 
scheme to speed up genetic 
improvement in pigs and pro¬ 
duce the consistently leaner, 
healthier pork that Interna¬ 
tional markets now demand. 

It enables the performance, 
in terms of speed of growth 
and litter size, of the same 
genes on different farms to be 
compared for the first time, in 
effect separating hereditary 
and en vir onm ental inflnMiras 
It uses a statistical technique, 
best linear unbiased prediction 
(Blup), which makes calcula¬ 
tions framed on detailed com¬ 
puter records kept on each 
pig's ancestry, development 
and habits. 

Once ideal mates toproduce 
the next generation have been 
selected by file computer, the 
Cotswold system loses its simi¬ 
larity with blind dating agen¬ 
cies. Genes with desirable 
characteristics are brought 
together through artificial 
insemination . This means that 
genes can be spread around 


the country without having to 
move the antmals, making .the 
process much Easter. 

Dr John Webb, genetics 
director at Cotswold Pig Devel¬ 
opment, says that he is carry¬ 
ing on a long tradition. 
"Britain is pig breeder to file 
world. Britain invented the 
science of breeding,” he said. 
Cotswold has updated what 
pig breeders have been doing 
for centuries, and made the 
process Ear more accurate. 

Cotswold is the first live¬ 
stock company to win a 
Queen’s award for technologi¬ 
cal achievement, bat according 
to Dr Webb, the pig breeding 
industry is a fertile ground for 
technological innovation. “It 
is a small industry, high-tech, 
very competitive, with a very 
short technology transfer 
time. Because It is so competi¬ 
tive, it forces companies to get 
the technology In as soon as 
possible,*’ he says. 

The s y st e m which has won 
Cotswold the award was devel¬ 
oped from technologies which 
have been available for a long 
time. “Really, we have token 
two technologies and married 
them. One was Blup, the other 
was artificial insemination," 


says Dr Webb. “Tbe world has 
been very slow with many 
technologies. They sit on the 
bade burner until somebody- 
finds an application for them." 

Blup itself was invented in 
the US 20 or more years ago 
and originally applied to cattle 
breeding. As cows produce 
only one calf a year, the calcu¬ 
lations were much simpler. 
But pigs can have around two 
dozen offspring a year. “It was 
not on to use this for pigs 
until we had very - cheap, 
high-speed computing," says 
Dr Webb. 

High rates of artificial 
insemination,-around • 80 per 
cent, were also needed. AI is 
not widespread in pig breeding 
- only-3 per cent of pig mat¬ 
ings nse it. Cotswold has 
developed the technique and. 
now runs the largest AX cadre 
for pigs in the world, using 
360boars a year.' 

Old-fashioned' breeding 
methods are able to produce 
Imbw and hardier pigs, but 
find it difficult to increase lit¬ 
ter size, as fids is not a well- 
inherited trait. Cotswold’s 
techniques have changed fids.-! 

“What Btup does Is give us a 
very accurate projection of a 


pig’s genetic merit for litter: 
size. We can improve pigs born 
per litter by around , one extra 
pig every five years, which In 
biological terms is quite a lot” 
said Dr Webb. 

The system also makes it 
easier to breed tegs with char¬ 
acteristics-tailored, to specific 
markets.- For. avampia, condi¬ 
tions in .south-east Asia are 
not always as “pig-friendly” as 
hi the UK, so hardier speci¬ 
mens can be.bred to cope with 
the different environment. 

Four years ago Cotswold Pig 
Development won a Queen's 
award for its achievement in 
exporting pig-breeding stock 
tel over the world, from Sonth 
Korea.and the Philippines to 
Italy and France.' Around half 
tiie pigs bred by Cotswold are 
for the export market 

Dr Webb kept pigs as a teen¬ 
ager. He has become so 
attached to them that he pre¬ 
fers not to eat pork, hot he 
describes that as a “human 
frailty" and .docs , not let his 
own personal prejudice inter¬ 
fere with business. “There is 
nothing wrong with pig. meat 
at all,” he says. 

Bethan Hutton 
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We are proud to accept the 1992 
Queen's Award for Export Achievement. 
It would not have been possible without 
the combined efforts of a great team. 
Thank you all 



Jim Marshall 


Jim Marshall (products) Limited, Denbigh Road, Bletchley. Mitton Keynes, MKi IDO 
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TECHNIC GHOUP pic 

Joint Managing Directors Tony Farmer and 
Phil Blood wish to thank their 
employees, together with their 
European Customers for 
making it possible to win the 
Queen's Award for Export 
Achievement 1992. 
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Oakwood Design — 
World Leaders 
in Card Technology 
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ake a card — any card. . . 
Wherever in the world 
you choose to use a bank card, credit card, 
photo ID card, smart card, telephone card or 
any other card made from PVC substrates, it 
will almost certainly have been produced with 
the aid of machinery supplied by 
Oakwood Design. 



oakwood 
design 

Jubilee Centre, Letchworth, Hertfordshire, SG61NH 
Tel:0*62480933 Telex: 825193OAK WD Fax:0462480292 



CORPORATE 

GOVERNANCE 


The FT proposes 
to publish tins sur¬ 
vey on 

June 3 1992. 
This survey will be 
seen by 54% of 
Chief Executives 
in Europe’s top 
companies. If you 
wish to reach this 
important audi¬ 
ence, cal! Sara • 
Mason on 071 873 
3349 or Fax 071 
873 3064 for 

advertising details. 

Data job rtt:CkSff Exenohe* hi 
Fjmve 199 O. 
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QUEEN'S AWARD FOR EXFORT ACHIEVEMENT 
FRYETT’S FABRICS LTD 
We are delighted to receive the Queen's Award 
for Export. With thanks to all our staff, 
customers and suppliers. 

Marshall House, Rake Lane, Clifton, 



1992 

QUEEN’S AWARD FOR EXPORT ACHIEVEMENT 
BAXTER WOODHOUSE & TAYLOR LIMITED 

.. Manufacturers of 

*FALCONIA* 

Super Ughiweigfat, Low Pressure Ducting for 
Environmental Conditioned Air Systems - Plus 
Acoostic/Tbennai Insulation. Systems for 

Aircraft, Rail and Road Vehicles 
' < Plus Manufacturers of 
VACUUM LliTING Equipment and Components 
are pleased 'to receive the Queen’s Award for Export 

■ . Achievement. 

We wish to thank all our employees and customers for 
, . - making this achievement possible. 


ASSOCIATED TIMBER 
SERVICES limited 

Exporters of all grades of English 
Hardwoods, Round .or Sawn *• 


Rosemary Hoase, Lan wades Business Park 
Kennett, Newmarket, Suffolk CB8 7AN 
Telephone: 0638 751986^ Fa*: 0638 751987 
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KEMBLE 

INSTRUMENTS 


We. are proud to receive the 
Queen's Award for Export 
Achievement and thank our 
staff, suppliers and 
customers worldwide for 
making it passible. 

Solutions are our ‘Business 

'1H E ffl MPANYUMTn?m 


Appointments Advertising 

’ appears every 

Wednesday & Thursday - 
- . Friday 

(in the international edition only) 
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YOD CAN bay a set of grainy, 
black-and-white postcards, 
wife fee joke title "12 reasons 
why not to move to Seattle* in 
fee more progressive book¬ 
stores of this toeanitiftal, eco¬ 
nomically buoyant anddrt- : 
lised city. 

The cards, which pur po rt to 
show extremely unflattering 
pictures of fee area, are n w g n t 
to be sent by Seattleites to 
friends or relatives in other 
parts'of the US who might be 
thinking of moving to the city. 
The aim is to ptd feem off join¬ 
ing the wave of humanity 
which has swept into the Paget 
Sound regum over fee past few 
years as its economy has 
surged. 

Bat the joke also makes a 
serious point: the growth and 
immigration of fee 
have created substantial devel¬ 
opmental problems for 
and fee surrounding four- 
county Puget Sound region, 
which together account for 
half Washington state's eco¬ 
nomic output 

The danger is tbatunlessthe 
region takes control of the 
change; it could end up losing 
the very quality which is 
attracting new immigrants and 
business to the area - its 
extremely attractive bfestyte- 

That said, fee economic 
boom of fee 1980s has how 


given way to a slower pace of 
growth. Seattle hastoed much 
better than fee rest bt fee TJS 
in the recession of1991/2, and 
analysts suggest; that its 
growth will still oqtpece, fee 
nati o nal average; doting fee 
1990s btrtanfcrfwa.- .. - 
to other words, fee region Is 
hot so economically secure 
feat it cut afford to take 
growth far granted. a remains 
highly dependent on Boeing, 
fee world's largest cQznmerczBl 
aiitraft manufac t u rer , and to a 


Tbs physical snrrwgwgngs has bssn one reason for the wavs of bumantty which has swept over the Puget Sound region over the past decade 


ging which first brought it 
proqt e rity in fee 19th century. 

Boeing, wttdi has its head- 
quartos Just sooth of Seattle 
and-is fay to fee zagion.'s larg¬ 
est employer, seems set. to 
ehfty strong longtam growth. 
Yet there aredoufata about its 
short-term taumeu.iratfoQk, 
and local i ni«iw ffi p«w> «tffl 
recall the dark recessionary 
days of fee “BoeingBosF’in, 
the eariy^1970s. . , 

The timber faduafry,, to its 
part, is cqntxactteg : as a nvfr o n- 
mentaBstS? inMajtfn ut InJam* 
the Northern SjwttedtJwl 
restrict the supply- of logs. 
Other growth imfetries wfil 
offset these trends,notaWy the 
computer s oftwam sector cen- 
trte .to.kfevpsafti -whjfe has 
to.htedqinzteEsrto a Seattle 
'SUbdfe-r^'^• 


•-•■ inHJortant’ too. will be fee 
region’* pawing importance as 
a auguring afafi airline entrepot 
midway between Europe and 

Baa landing a balance 
betvtetoiteooimiging growth 
and restraining it. will be to 
from easy. TPs a very dettcate 
act, -tart. |t has to be done 
becasae the quality trf Hfe is 
partly what brings' people 
hoe;” says Mr Paul Sommers, 
research director at fee Univer¬ 
sity of Washington’s North¬ 
west PdScy Center. 

-And fee balancing act is 
tuning . no Uttle friction: 
between stow-growth environ¬ 
mentalists and Cast-track 
industrialists; between prop¬ 
erty owners. threatened by 
development restrictions and 
rfamjfag authorities; between 
the city of Seattle and its sur¬ 
rounding, middle-class sub¬ 
urbs; and not least between old 
residents, so-caned Tesser 
Seattleites" who dislike fee 
rhwngpg to their city, and fee 
newcozzMss, marry of them ref¬ 
ugees from recession-hit, envi¬ 
ronmentally-troubled Calif¬ 
ornia. - 

But it is at least ezicoarag- 
fhg, amid all this heat, that the 
community is tacMfag such 


issues head-on. Alarmed by the 
urban sprawl created in the 
late 1980a, the Washington 
state legislature passed a 
growth management act in 
1990 which requires all cities 
ami counties to draw up devel¬ 
opment plans which define 
urban boundaries and create a 
coherent, consistent develop¬ 
ment pi*" 

Hr Norm Rice, Seattle's pop¬ 
ular black mayor, recently 
unveiled proposals to fee city 
designed to relieve pressure on 
the urban fringe, partly by 
winning faar-ir middle-class peo¬ 
ple lost to the surrounding sub¬ 
urbs. He envisages a series of 
•urban villages” developed 
akmg the route of a proposed 
mass-transit system. 

“We can either take control 
df growth and channel it in 
ways which will enhance our 
community, or we can sit on 
our hands and watch unman¬ 
aged growth destroy , all of the 
things we value about Seattle 
and the Puget Sound region," 
fee mayor said. 

“Seattle,* adds a regional 
planner, Ts still in fee fortu¬ 
nate position of being able to 
avoid the mistakes made by 
virtually every other major US 
city." 


If there is a degree of smug¬ 
ness about that remark, it is 
understandable. For more than 
a decade now Seattle has been 
picking up awards as fee 
"most liveable” city in fee US, 
oik of the “best places to do 
business,” to “raise children” 
and even America's “top city 
for bicycling”. 

This is in large measure 
because of the sheer beauty of 
its physical surroundings. It is 
bounded on two sides by water 
- Puget Sound to the west and 
Lake Washington to the east - 
and on three sides by moun¬ 
tains. In spite of its rainy cli¬ 
mate, it offers more accessible 
outdoor recreation than any 
other US centre of comparable 
size. 

Seattle itself is architectur¬ 
ally undistinguished, yet it has 
a very attractive atmosphere. 
Its setting an steep hiTfc next 
to water gives it a character 
vaguely reminiscent of San 
Francisco. 

Its downtown centre is 
simultaneously small enough 
to be manageable and large 
enough to be reasonably 
sophisticated: it boasts an 
absurd number of espresso cof¬ 
fee shops, some interesting 
Northwestern cuisine, excel¬ 


lent bookshops and a plethora 
of art galleries, headed by fee 
new. architecturally bold 
Seattle Art Museum. 

Somewhat improbably, it has 
also become the undisputed 
centre of pop music's latest 
craze - grunge rock Rolling 
Stono magazine has just 
named fee dry fee “new Liver¬ 
pool”. 

Nevertheless. Seattle 
remains neat, clean and 
unflashy, enjoying its new- 
focnd wealth without flaunting 
it. “This is a city of inconspicu- 
ous consumption.” as one local 
writer puts it. 

Prosperity has also changed 
Seattle's view of itself and 
America's view of the city. 
Thirty years ago it was widely 
regarded as a dull provincial 
backwater, physically isolated 
from fee rest of the country 
and heavily influenced by a 
dour Scandinavian heritage. 
Sir Thomas Beecham, the Brit¬ 
ish composer, called it a “cul¬ 
tural dustbin”. 

Today, it is seen as increas¬ 
ingly cosmopolitan, be it in 
terms of culture, outlook or 
racial mix. In 1960, just 8 per 
cent of fee city's population 
was marie up of minorities but 
the figure is now 25 per cent, 


thanks to strong immigration 
during the 1980s by Asians, 
who now account for ll per 
cent of the population. 

Throughout its history 
Seattle has looked to Asia for 
trade a nd cultural ties and has 
developed unusually strong 
links with Japan - underlined 
recently when a consortium 
led by Nintendo, the Japanese 
games company with its US 
headquarters in Seattle, made 
a takeover bid for the rity's 
baseball team. 

These links could prove 
increasingly important over 
the next decade as the city 
aggressively markets its role as 
an East-West trading centre. 

Yet Seattle is hardly Shan¬ 
gri-la. It has a high rate of vio¬ 
lent crime, drugs and Aids 
problems, homelessness (the 
term Skid Row originated here 
in the 19th Century), traffic 
congestion and concern over 
the quality of its air and educa¬ 
tion. 

However, matiy of these 
problems seem more manage¬ 
able, or managed better, than 
in many other US cities. For 
example, Seattle’s initiatives 
far keeping the homeless off 
the streets, involving a broad 
range of civic groups, have 


■ Software has become a 
S3brv-a-year business and 
has spawned a host of 
small companies 

■ The transport problem 
has created highways to 
frustration 

■ Seattle is the gateway to 
the Northwest 
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been widely praised. 

This sense of community is 
underlined in city politics, 
which involves a high degree 
of policy input from strong 
neighbourhood interest groups. 
Significantly, all city elections 
are by law non-partisan in 
nature, although for the past 
two decades every mayor has 
been a member of the Demo¬ 
cratic party. 

However, the mushrooming 
of suburbs in counties beyond 
the city limits means that no 
amount or civic togetherness 
will allow Seattle alone to 
solve those pressing questions 
which require regional solu¬ 
tions. 

Among the most important 
of these are a host of interre¬ 
lated transport problems, 
including decisions on a new 
regional rail system and 
whether or not to build a new 
run-way at Sea-Tac airport. 

Seattle is hardly alone 
among American conurbations 
in grappling with regional 
issues that transcend neat 
political boundaries. But 
because the region remains rel¬ 
atively unspoilt, rather more 
hangs on it finding sensible 
solutions. 


Comfort. As It Seems In The 777. 





At Boeing we’ve gone to great 
widths to ensure that the new 777 is 
the most comfortable airplane in its 
class in the world. 

To begin with, the 777 is wider 
than any other competing jetliner. 
And with this extra space, airlines 
will be able to offer passengers ex¬ 
ceedingly comfortable seating. 

-Bor instance, first class travel in 
the 777 can be as spacious and lux¬ 
urious as any in rhe sky. The same 
goes for business class at 7-abreast. 

Airlines can either configure 
for comfort in economy class 
with 9-abreast seating, wider aisles 
and bigger galleys. Or configure 
for increased travel demand with 
standard-size seats at 10-abreast. 

What’s more, every window 
seat will offer passengers more 
shoulder room than ever before 
thanks to straighter sidewalls. 

No wonder frequent fliers 
who have experienced the interior 
mock-up of the 777 come away 
wearing smiles. Very wide smiles. 
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The long-term economic outlook is still reasonably bright, says Martin Dickson 

A flying start for prosperity 


THE economy of Seattle and 
the Puget Sound has been the 
envy of many other DS cities 
for the past few years, as the 
region outpaced most of Amer¬ 
ica during the boom years of 
the l9S0s and proved more 
resilient to the national reces¬ 
sion which set in last year. 

The long-term outlook is still 
reasonably bright, but the city 
has no grounds for compla¬ 
cency; the local economy has 
been soft for the past year, 
with Washington state growth 
barely positive and employ¬ 
ment stagnant, while growth 
prospects over the next two 
years also look fragile. 

“Many local businesses are 
noticing slower growth, and 
hiring plans are quite modest," 
notes Mr John Mitchell, chief 
economist at US Bank. “If 1991 
was a very slow year, 1992 may 
not be a whole lot better for 
many Washington businesses, 
with employment expected to 
increase by only 2 per cent.* 

Fast growth, moreover, has 
brought with it problems: a 
surge in migration of new resi¬ 
dents to the area in the late 
1980s from outside Washington 
has pushed up inflation and 
housing prices, and has led to 
much greater traffic and other 
environmental problems. 

Seattle's economic buoyancy 
is a new phenomenon. Tradi¬ 
tionally. the Northwestern US. 
and Puget Sound in particular, 
hare tended to suffer a steeper 
decline in a recession than 
other parts of the US. This was 
certainly the case in the 1981-82 
downturn. 

But the 1980s brought a 



Battle of the forests: the Spotted Owl Is at the centre of a 
dispute between environmentalists and the timber Industry 


spurt of investment in new 
industries in the region - 
notably high technology com¬ 
puter software, led by sector 
leader Microsoft and bio-tech¬ 
nology - which local econo¬ 
mists say have gone some way 
to protect it from its tradi¬ 
tional reliance on Boeing, the 
aircraft manufacturer and larg¬ 
est local employer, as well as 
timber logging. 

Another significant positive 
factor this time around has 
been the relative buoyancy of 
the agricultural sector in the 
Washington hinte rland. 

All this said, local boasters 
are in danger of overstressing 
Seattle's diversification. For 


the city owes much of its 1980s* 
prosperity to a rapid expansion 
by Boeing, and it owes much of 
its present buoyancy to the 
size of the company’s order 
book: at around $90bn this rep¬ 
resents well over three years' 
of civilian aircraft sales. 

Indeed, a study carried out 
for Boeing in 1989 by three 
independent regional econo¬ 
mists argued that, with 15 per 
cent of Washington state jobs 
linked to the company, the 
economy was no less depen¬ 
dent on Boeing than it was 30 
years before. While a lower 
percentage of the workforce 
worked directly for the com¬ 
pany, one Boeing job created 



Right line: Seattle owes much of its economic buoyancy to Boeing's i 


order book 
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2JJ others in the region, com¬ 
pared to 2.8 in the 1970s. 

Older, more guarded Seattle 
businessmen still recall the 
two “Boeing Busts” of recent 
decades - in the early 
1970s.when the number of the 
company's employees in Wash¬ 
ington state plunged from 
102,000 to just 41,000 three 
years later, and a lesser con¬ 
traction at the start of the 
1980s. 

Boeing's local employment is 
now more than 100.000 again, 
and Us long-term outlook 
seems good, given the expected 
growth in world aviation over 
the next 20 years. 

The next few years are more 
uncertain. Although Boeing is 
plannin g to trim some 6,500 
Washington jobs by the end of 
this year because of reduced 
defence spending and slower 
demand for one type of civilian 
aircraft, the company Insists 
its overall order backlog is 
unaffected. It expects to deliver 
a recent! number of commercial 
jets in 1992. 

Yet some aerospace experts 
tear it could suffer a sharply 
reduced demand for deliveries 
in 1993 and 1991. And if that 
happened, history might record 
that Seattle did not so much 
escape the 1991 recession, but 
merely lagged it 

“The best we can hope for “ 
says Mr Robert Chase, 
research director at Pacific 
Northwest Executive maga¬ 
zine, “is that the aerospace sec¬ 
tor will remain resilient and 
stable.” 

Certainly, the build-up at 
Boeing in the 1980s will not be 
repeated daring this decade. 
And this, coupled with other 
factors, suggests that Seattle's 
growth during the 1990s will 
tend to mirror, or slightly out¬ 
pace, that of the nation, rather 
than it dramatically. 

“There is growing aware¬ 
ness," says Mr Chase, “that the 
boom years of the late 1980s 
are over and the 1990s will be 
essentially different'' 

Boeing apart, one of the 
main factors making for less 
frenetic growth in the 1990s 
will be a host of environmental 
initiatives. Many of these are 
local, prompted by Northwes¬ 
tern concern over the impact 
of fast development in the past 
decade, but others have 
ass umed a national character, 
most notably the battle 
between wryfro nmental in *g and 
the timber industry over the 
fate of the Northern Spotted 
OwL 

A complex tangle of court 
battles and government regula¬ 
tions has sharply reduced log¬ 
ging in spotted owl habitats 
throughout the forests of the 
Northwest over the past few 
years. Whatever the outcome 
of these confrontations, it is 
already clear that they will 
mean a perpetual slowdown in 
logging activity, and a loss of 
many jobs in the industry. 

While the timber industry is 
located for the most part out¬ 
side the greater Seattle area, 
this reduction will neverthe¬ 
less have a substantial 
knock-on effect on the city, 
given its rote as the region’s 
main trading and shopping 
centre. 

And another conservation 
issue, which could have an 
even greater impact on the 
regional economy, is looming 
just behind the spotted owl: 
efforts to preserve salmon in 
the Columbia river system 
could mean a reduction in 
hydro-electric power and a 
sharp increase in local electric¬ 
ity prices. ' 

Yet Seattle has wans other 
forces working in its favour. It 
has avoided the boom-bust 
commercial property cycle 



THE STATE OF WASHINGTON. 
IT’S A SMART MOVE. 




erospace. 

Software. 

Biotech. 

Environmental. Food 
and wood processing. 

Research Parks.Washing¬ 
ton State is home to thou¬ 
sands of high-tech companies for a 
lot of good reasons. Eteep water container 
ports and international airports. Close proximity 
to Pacific Rim markets. No stale corporate 
income tax. The lowest energy costs in the U.S. 


a 
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And an experienced 
work force. Not to 
mention Washington 
is also one of the best 
places to live and recre¬ 
ate in foe world. 

To better access U.S. and 
Asian markets, make a smart 
move, contact SteveNadeau, 
Director, Washington State European Office, Tom- 
Pacific Cedex77,92977Paris La Defarse, France. 
TeL (33 1)4635 1191, Fax: (331)46351191 
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which has hit the East Coast 
and California so hard, anri the 
slowing of the boom gives It 
. the chance to address the 
structural problems in the' 
housing and transport markets 
which have come with gr o w t h. 

While its traditional indus¬ 
tries may see relatively slow 
growth, or decline during the 
1990s, a wide range of service 
. industries will provide new job 
opportunities. 

For Seattle's exhilarating 
physical surroundings, and its 
reputation as one of the best 
places in America to do busi¬ 
ness, wipgns that it is an attrac¬ 
tive place for mobile, know- 
ledge-based businesses to put 
down roots. 

“We are in the thoughtware 
business up here," says Mr Bill 
Stafford, executive director of 
foe Trade Development Alli¬ 
ance of Seattle. Indeed, 
Seattle’s University of Wash¬ 
ington boasts more US federal 
Government research grants 
than any other American pub¬ 
lic university. 

This, in turn, will attract 
new immigrants and increase 
the size of the local consumer 
market Washington is expec¬ 
ted to have among the top five 
population growth rates in the 
US through the 1990s. 

Leading growth industries in 
the service sector win include 
computer software, bio-technol¬ 
ogy. tourism, fashion design 
and environmental services. 
(Seattle’s clean-up of Lake 
Washington, formerly a local 
cesspool, in the 1960s, was not 
only a local political landmark 
but also a spur to the environ¬ 
mental business.} 

International trade has been 
crucial to the Seattle economy 
since the days when it was the 
main entrepot for the Yukon 
goldrush, and its importance 
will increase over the next 
decade on the back of global 
economic integration: the parts 
of Seattle and Tacoma and the 
region's Sea-Tac airport are 
equidistant from London and 
Tokyo. 

Closer to home, local politi¬ 
cians and businessmen are 
throwing considerable energy 
behind the I dea of a greater 
Northwestern regional econ¬ 
omy. Dubbed “Cascadta”, this 
would incorporate the four 
Northwestern US states and 
Alaska, together with the 
Canadian provinces of British 
Columbia and Alberta. - 



Location 

The city of-Seattle is located 
in the state of Washington on 
Puget Sound, 113 miles from 
the US-Canadian border. 
Seattle is an important port 
for trans-Pacitfc and Euro¬ 
pean trade. 

Profile 

Land area 88 sq miles 
Population, 1990 516,259 

Population density 

5.867 persq mile 

Population 

Seattle 

1970 531,000 

1980 494,000 

1990 . 516,259 

2010 (est) 550,000 

Puget Sound* 

1970 1,939,000 

1980 2,240.000 

1990 2.748,900 

2010 (est) 3.622.700 

'King. SmtKxoith, Ptarcm and 



There is little doubt the region is generously banked, says Nikki Tait 

Consolidation is a priority 


THE dominant theme in the 
US banking industry for many 
months has beat consolidation. 
Mega-mergers between the 
likes of Chase Manhattan and 
Chemical Bank, Security 
Pacific and Bank of America; 
coupled with the relentless 
growth of “super-regional" 
banks, such as Banc One and 
NCNB, have commanded 
numerous newspaper head¬ 
lines. 

Yet nowhere can the "micro” 
effects of this trend be more 
pronounced than in Washing¬ 
ton state, and in Seattle-Ta- 
coma, the region’s commercial 
centre, in particular. The local 
commercial banking industry 
may have been spare! some df 
the most horrendous loan loss 
and ailing real estate problems 
which have dogged its counter¬ 
parts on the Bast Coast, but 
that has done nothing to halt 
the marriage wbirL . 

There is little doubt that the 
ragkm.is generously hanked. It 
has been calcula t ed that there 
are more than 100 commercial 
banks in Washington state, not 
to mention an abundant supply . 
of thrifts and credit unions. 
That compares with, say, 68- 
odd commercial banks in Can¬ 
ada, and around 500 in the 
whole of the UK. 

Consolidation, in itself, is not 
new. Take Puget Sound 
Bancorp, which was the last 
remaining major independent 
hanking company in Washing¬ 
ton until it agreed last month 
to as SSOOm takeover by Key¬ 
corp, foe" New York State-based ■ 
banking group. Since mid-1989, 
Puget Sound has absorbed four 
other local financial groups - 
Family Savings and Loan, First 
National Bank of Bnumclaw, 
Valley Bank and Puget Sound . 
Securities - and. as of March, - 
had a further three deals pend¬ 
ing: The total purchase price of 
the seven transactions was put 
at around $5Qm. 

Nevertheless, the pace at 
which mergers ate taking 
place, and the size of some of 
the deals, has certainly 
increased recently ~ a devel¬ 
opment attributed to a variety 
of causes. Most local bankers 
prefer to stress their desire to 
push down costs and increase 
efficiencies. One executive also 
cites the need to improve com¬ 
petitiveness vis-a-vis large pen¬ 
sion funds - including the 
Washington State employees 

fund - which, he ctalru-s are 
stealing part of the banks' tra¬ 


ditional customer base. 

• “Banks need to make more 
money, they need to get capital 
up,” says Luke Helms, chair¬ 
man of Seafirst, the Bank of 
America subsidiary which is 
already the largest bank in the 
state and about to become big¬ 
ger still via the absorption cf 
many local Security Pacific 
branches. 

That said, the merits of these 
cost-saving cla im s, especially 
over long time periods, remain 
debatable, and the issue of 
merger-related efficiencies has 
been argued all the way to 
Capital MIL 

What is indisputable, how¬ 
ever, is that financial weak¬ 
ness and Joan loss problems - 
a second reason for the acceler¬ 
ation of the merger trend - 
. are having a significant effect 
on the Seattle region. For a 
start, white the health of the 
local banks may be relatively 
good overall financial pres¬ 
sures have been cited as fac¬ 
tors in the demise of Peoples 
National Bank and Old 
' National Bank, acquired by US 
Bank of. Washington in the 
late-Eighties. and of Seattle 
Trust and Savings, taken over 
by Keycorp. Second, and more 
significantly, tie-ups between 
large, troubled out-of-state 
banks have brought large local 
upheavals. 

Tbe merger between Bank of 
America , and the Secu¬ 
rity Pacific — both of which 
have headquarters in Calif-' 
otaia - is the most striking 
case. Locally, this brings 
together Seafirst and - the 
Washington offices of SecPac,. 
which had acquired the size-, 
able Rainier Bancorp In the 
Eighties. These previously con¬ 
stituted the number one and 
two groaps in the area. 

Not surprisingly, the 
impending - deal has engen¬ 
dered all sorts of competitive 
arguments at state leveL After 
much furore, the upshot is an 
agreement requiring that 86 df 
the SecPac branches be . 
divested to third parties. This 
leaves Seafirst to absorb 
around 82. Even with this 
reduced number, there is some 
overlap with eraHng Seafirst 
offices. The net gain for Wash¬ 
ington’s number iwp bank is 
likely to be more like 50. says 
Mr Helms. If so, Seafirst would 
emerge from the deal with 
around 2S2 branches. 

At the time of writing, the 
question of who would pick up 


the : remaining 86 SecPac 
brandies was stifr under nego¬ 
tiation. But whatever the out¬ 
come, it seems certain to pro¬ 
duce further ripples, hi fact, 
this may already have been.a: 
factor in the Keycorp-Puget 
Sound -deal. Keycorp, which 
has been building up a pres¬ 
ence in the Northwest gener¬ 
ally, • was thought . . to be 
extremely interested in file 
SecPac branches, but to have 
reckoned that it'would do bet¬ 
ter to pursue the purchase via 
the clout' of Puget: Sound. 
Hence the relatively attractive 
offer for the Tacoma-based 
hank last month. 

'Meanwhile, West One, the 
Idaho-based bank,-'is under¬ 
stood to be another contender 
for ’ some of the- SecPac 
branches, as is- US- Bank of 
Washington. — in turn, owned 
by US Bancorp of Portland and 
ranking - number three in. the 
state. 

Few observers think the con¬ 
solidation trend-will end here. 
Both West One and the Wash¬ 
ington offices of the troubled 
First Interstate bank , of Los 
Angeles, in which New York’s 
-Kolhberg, Kravis Roberta, the 
leveraged buy-out specialist, 

- holdsanear-lfl per centatake, 
are widely viewed as possible 
takeover candidates some¬ 
where down the/road, *. 

The question, however, 
remains. Who gains or loses 
from this burst of marriage 
activity? Short-term, there, are 
clearly job. losses at stake - 
executives involved in the’Sea- 


first-SecPac deal estimate 
around 500 jobs, for example. 
The zeal estate market, partic¬ 
ularly in downtown Seattle, is 
scarcely helped by the trend 
either, since financial institu¬ 
tions are principal occupiers d 
abundant commercial space. . 

Leading corporate clients are 
probably unaffected, but more 
concerns surround the small 
business co mmuni ty’s access 
to capital. In truth, much prob¬ 
ably depends on the policies oi 
tite acquiring parent and the 
extent to which lending deci¬ 
sions remain - at local level. 
“Consolidation can be bad h 
the. .acquiring bank makes its 
policies, too rigid,” concedes 
Don Vandenheuvel president 
and chief financial officer of 
Puget Sound. “You need to 
retain ftexihnity". . 

On the upside, there are the 
bankers’ promises of greater 
efficiency, and. more invest¬ 
ment in electronic services. 
The average “Seattle-ite", 
meanwhile, can only wait until 
the dust settles before deter¬ 
mining whether services have 
really Improved. 

Finally, it is worth noting 
that this shake-out is a'purely 
domestic affair. Overseas 
banks. - particularly from 
Japan and the Pacific Rim - 
have come and gone in the 
past, and their presence today 
is very limited. The foreigners, 
says one banker, were competi¬ 
tive pricewise, but at an inevi¬ 
table disadvantage in terms of 
customer recognition and 
speed of- decision-making. ■ 
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High-technology is reshaping Seattle’s profile 


ial mix broadened 


HIGH-TECHNOLOGY 
Industries are reshaping 
Seattle’s profile, broadening its' 
business mix tar beyond its 
traditional reliance on timber 
and Boeing, the world’s leading ; 
manufacturer of civilian air¬ 
craft- .. 

Microsoft, the world’s lead¬ 
ing -manufacturer of computer. 
software, is located here, as is 
Aldus, the manufacturer of 
software for the printing indus¬ 
try which coined the phrase 
“desktop publishing”. McCaw 
Cellular. America’s largest cel¬ 
lular telephone operator, is a 
Seattle company. And the 
Puget Sound area has become : 
one of the us centres 

of the bio-technology industry, 
with Immune* probably- its 
best-known representative. ’ 

That said, Boeing remains 
the dominant business' In the' 
region. It employs more than: 


100,000 people directly and a 
further 380,000 people are reck¬ 
oned to "tie indirectly depen¬ 
dent on tfte company, repre¬ 
senting almost one out of six' 
jobs in fee state; of Washing¬ 
ton. '?•-"VV--. 

The company’s impact bn 
the load ’community goes far 
beyond this.fjn 1992 Boeing 
. expects to donate {25m in cash 
to the cammisdty, almost half 
of it gotogoned u ction, with a 
further $5m of contributions in 
kind.. Boeing, employees them¬ 
selves chip in to a“good neigh- 
bour” fund, and ‘ raised $22m 
last-year: 

- Boeing will - continue to 
underpinthe regional economy 
for decades to come. Bs order 
book totals, more than f90bn, 
toore than three years’ work 
.on civilian'akcraft, and whiLe 
there remain doubts about the 
robustness of that tally ova* 






up the space 


ONE GLANCE at ^Seattle's 
skyline, and the - casual 
observer will fear the worst 

The downtown area is domi¬ 
nated by several dozen sky¬ 
scrapers, many ommoualyhigh 
and gfeamtogiy new. Lot today's 
recessionary climate, this 
would seem to spell .problems 
of unlet space; souring real 
estate loans, and an the dom¬ 
ino effects which have savaged 
the OS frapfcfng and insurance 
industries nationwide. 

In reality, Seattle’s, recent 
growth and resistance to the 
worst recessionary forces 
means that such problems - 
although n ot entirely absent - 
have been significantly miti- 


The Seattle office of Caldwell 
Banker, the Sears Roebuck 
subsidiary, reckons that 
around 13.7 per cent at the 
downtown commercial office 
space is vacant, compared with 
a peak figure of around 18 per 
cent in 1988. 

It suggests that vacancy 
rates have dropped during the 
past three years, and then flip¬ 
ped upwards to a smaller 
extent in 199L 

This is a simple function of 
.supply »nd demand. Over the 
past three years, downtown 
Seattle saw 4m square feet of 
new office space come on to 
the market, principally in five 
large buildings. The market 
had been absorbing around lm 
sq ft a year, but this figure fell 
to about 250,000 sq ft last year. 

Locals attribute this last 

development to the economy — 

winch, although far from full¬ 
blown recession, finally to** 
some winds of change last 

year. 

B oeing , for example, is still a 
very big factor In Seatt le's ec o- 
nomic health, and its fortunes 
ran even influence spin-off 

itom?nri for office accommoda¬ 
tion. 

The wave of bank imagers 
also'-cast an element of doubt 
over the real estate market, 
although property experts 
remain relatively relaxed about 
the amount of space which 
thpco duals may result in. Vis- 
a-vis the largest transaction - 
the merger between Security 
Pacific arid Bank of America 
and its Washington subsidiary, 
Seafiist - much is thought to 
depend on who buys the 86 
SeePac branches which BoA is 
required to divest and what 
sort of “head office” structure 
the purchaser takes on. 

“Banking consolidation to 
the wild card," says Boh 
Dickey, c hief fir*"” 31 officer 


at Safeco, the large Seattle- 
based multiline insurer, sum¬ 
ming up the general uncer¬ 
tainty. 

Rental rates, meanwhile, 
have. seen relatively little 
Increase for almost a decade. 
That said, while some foreclo¬ 
sures have occurred, there has 
been nothing an the scale of 
the East Coast Bank of Amer¬ 
ica itself came to the aid of one 
large local developer, acquiring 
the Columbia. Seafirst Center, 
Seattle’s biggest single prop¬ 
erty with Lto square feet of 
office space. 

Outside the downtown area, 
the office space situation is 
somewhat variable. Far exam¬ 
ple, in Bellevue, home of 
Microsoft and many other 
high-tech businesses, the sup¬ 
ply situation is viewed as sig¬ 
nificantly tighter than down¬ 
town, with vacancy rates in 

arngip digits. 

The real estate community, 
ever optimistic, seems hopeful 
that this situation could per¬ 
tain in downtown Seattle in a 
few years’ time, a points ..out 
that no new space is likely to 
come on stream until 1994 or 
1995. Meanwhile - and more 
speculatively - the turmoil in 
Hong Kong is prompting same 
flow of Asian money into Van¬ 
couver. B Is a small step, some 
suggest, from there, down the 
coast to Seattle and San Fran¬ 
cisco. 

On the residential housing 
front, Seattle's traditional 
problems have been supply, 
rather than demand-oriented. 
At the end of 1990, for example, 
it was estimated that the city 
had about 250,000 bousing 
units, of which half were single 
family homes. Less than 5 per 
cent were believed to be 
■vacant. About half the city’s 
households, meanwhile, were 
thought to be renting. -. 

This tight balance-between 

supply and demand, therefore, 
pushed up house prices in the 
Eighties, and may also have 
contributed to a significant 
homelessness problem. 
(Around &000 people a day are 
homeless in Seattle). Equally 
inevitably, the present slow¬ 
down to economic growth has 
mitigated the problem some¬ 
what, although experience 
varies depending on area. In 
general, prices have been 
softer In recent months, with 
the average price of an existing 
home standing at around 

5164,000. 

Nikki Taft 


the next couple of years, the 
company's long-term future 
looks bright, given expecta¬ 
tions of solid growth in the 
world’s demand for. aircraft 
over the next 20 years. 

The same cannot be said for 
the timber industry of the 
Puget Sound region. A furious 
row ova: the protection of the 
Northern Spotted Owl has 
sharply reduced the cutting of 
timber from federally-owned 
■ land-in the region and caused 
great hawfaMp to many small, 
independent loggers and mill- 
owners. 

Private' companies which 
own their own timber are 
-largely exempt, from the 
restrictions (though they, too, 
cannot log around trees with 
spotted owl nests) and In some 
cases have even benefited from 
the restrictions, because these 
have led to rocketing timber 
prices. - 

Weyerhaeuser, the largest 
private owner, of softwood tim¬ 
ber in the world, which has its 
headquarters at Tacoma, just 
south of Seattle, stands to ben¬ 
efit intfcis way - although a 
lack ot supplies from non-com¬ 
pany sources has forced it to 
dose a number rtf plants in the 
Northwest, including its pulp 
mill at Everett, just north of 
Seattle. 

. Seattle's growing importance 
as a M gtotedmoiot y centre is 


based partly on serendipity 
partly on the region’s com- 
■parative advantages. 

Mr William . Boeing, the 
founder of the company that 
bears his name, was the scion 
of a lumber industry family 
who first came to the North¬ 
west, as a drop-out from Tale 
University, bemuse of its tim¬ 
ber resources. It just so hap¬ 
pened that he had a passion for 
flying, and thus Boeing was 
bom in 1916. 

Boeing, with its civilian and 
military aircraft products, is 
one of America’s leading high 
technology companies in its 
own right, and it has spawned 
a large number of other aero¬ 
space businesses in the Seattle 
area. 

However, the location of 
Microsoft here owed much to 
the' feet that Bill Gates, its 
founder and chairman, hap¬ 
pened to be brought up to the 
city. Paul Brainerd, who 
founded Aldus, is also a Seat¬ 
tleite.' 

Serendipity apart, the high- 
technology industry has been 
aided by Seattle’s attractive 
location, which helps in 
wooing high-quality scientific 
staff, and the area’s strong aca¬ 
demic credentials. These 
include the University of 
Washington, with its important 
medical and engineering 
schools, and the Fred Hntchin- 






Playing the game: Nintendo has its North American headquarters In Seattle 


son Cancer Research Center, 
an acknowledged world leader. 

Washington state’s hio-tech- 
nology workforce has been 
expanding particularly fast - 
by 1 <LE per cent last year to 
more than . 4^00. The state is 
the joint sixth in the US bio¬ 
tech league, alongside Los 
Angeles/Orange County but 
still a long way behind the 
industry leaders, the San Fran¬ 
cisco Bay area and New York’s 
tri-state area. 

State officials have been try¬ 
ing to capitalise on this high- 
tech nucleus, promoting the 
so-called “technology corri¬ 
dor”. a series of corporate cam¬ 
puses stretching north of 
Seattle through Snohomish 


county and home to more than 
200 companies. 

High-technology is also a 
crucial plank in the state's 
efforts to attract foreign invest¬ 
ment. which are also focused 
on the aerospace, environmen¬ 
tal engmeeering, food process¬ 
ing and wood products indus¬ 
tries. 

It is putting substantially 
more effort into promoting the 
state in Europe and has just 
set up its first full-time Euro¬ 
pean trade office in Paris. 

Half the foreign investment 
in Washington state is from 
Europe, with Britain the larg¬ 
est single foreign investor in 
terms of dollars committed, fol¬ 
lowed by Japan. Nintendo, the 


leading Japanese computer 
games company, has its North 
American headquarters in 
Seattle. 

Seattle repeatedly comes out 
at or near the top of surveys of 
the best places to do business 
In the US - even though it 
offers virtually no special 
financial incentives for compa¬ 
nies to locate operations here. 

Factors to its favour include 
a favourable tax structure, low 
electricity prices, a well edu¬ 
cated workforce (though recent 
reports have warned that the 
state risks a shortage of high- 
technology personnel), reason¬ 
able property costs and 
extremely attractive surround¬ 
ings. 


But Seattle’s agonised wres¬ 
tling between the imperatives 
of growth and the preservation 
of its natural beauty is causing 
considerable difficulties for the 
Industrial community. 

These were highlighted last 
autumn in a speech to the local 
chamber of commerce by Mr 
Frank Shrontz, chairman of 
Boeing. He pointed out that the 
company had benefited from 
the Northwest’s “pretty strong 
work ethic” yet faced problems 
from the "escalating cost" of 
building new facilities in tbe 
Puget Sound area. 

Boeing is building a new 
plant at Everett, north of 
Seattle, where it will manufac¬ 
ture its new 777 wide-bodied 
aircraft, but the company is 
upset that $50m had been 
added to tbe bill by fees to mit¬ 
igate the effect on the local 
community. 

Mr Shrontz said Boeing 
believed that this, together 
with other cost elements, 
meant it was 30 to 40 per cent 
cheaper to build in Wichita, 
Kansas or Huntsville, Alabama 
- without even taking into 
account the financial incen¬ 
tives offered in those centres 
or the fact that it now took 
about as long to obtain permits 
and build to Puget Sound as it 
did to design and build a new 
aircraft 

It was a warning shot to the 
local community and a 
reminder that Seattle cannot 
afford to grow complacent and 
take either Boeing or its pres¬ 
ent prosperity for granted. 

Martin Dickson 


The best laser printers in the world. 
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You’ll notice that we haven’t added a modest 
"probably? Because if you want the best in 
laser printers, the Hewlett-Packard LaserJet is 
undoubtedly it. 

Today, over 5 million HP LaserJet printers 
are sharpening company images around 
the world, producing stunning results time 
after time. 

What keeps these remarkable machines way 
ahead of the competition is clever new ideas. 
Lots of them. like Resolution Enhancement 
Technology. Developed by Hewlett-Packard, it 
ensures lines so sharp, curves so smooth and 
blacks so black , that documents look as though 
they’ve been typeset 

HP LaserJets also use HP’s PCL5 advanced 
printer language. This latest generation 
language allows new, fest vector graphics and 
a range of scalable fonts that enable you to 
turn even the most mundane document 


into a thing of beauty. Not only is the 
HP LaserJet family a very gifted one, it’s a 
complete one to meet your every need. 

The latest addition is the HP LaserJet FIP Phis. 
Together with the HP LaserJet HIR it puts 
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LaserJet prim quality where you want it - on 
your desk. Then there’s the industry standard 
HP LaserJet in and its big brother 
the HID with its superb paper handling ability. 
Fbr quality allied to the speed modem 
business demands - an outstanding Ifi pages a 
minute - HP LaserJet IHSi has no rival. Any of 
them will make your work look brilliant 

HP LaserJet printers. The best And there’s no 
“probably" about it 
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Thriving $3bn-a-year business 


Host of small 


companies in 
Software City 


IN THE computer industry, 
Seattle is “Software City". 
Home to Microsoft, the largest 
computer software company in 
the world. Seattle has also 
become a centre for software 
entrepreneurs wbo have 
founded hundreds of small 
companies in the region over 
the past decade. 

Washington state’s software 
industry is now a thriving 
S3bn-a-year business and the 
computer software industry Is 
the fastest growing segment of 
the state's economy. In 1980,14 
software companies employed 
566 people in Che state, accord¬ 
ing to the Washington state 
department of trade and eco¬ 
nomic development. By 1990. 
there were more than 500 soft¬ 
ware companies in Washington 
employing 9,600 people and the 
numbers have continued to 


nse. 

The growth of Seattle's soft¬ 
ware industry begs comparison 
with California's Silicon Valley 
with its burgeoning electronics 
and computer industries. 
Indeed there are many similari¬ 
ties between the two West 
Coast regions that point to the 
key elements of a seedbed for 
high-technology industry 
growth. 

Washington and California 
have strong reputations for 
good “quality' of life"; a signifi¬ 
cant draw for young talented 
people. Even the geographies 
of the San Francisco peninsula 
and the Puget Sound are alike, 
both being virtually sur¬ 
rounded by water. 

Equally significant, perhaps, 
is the established infrastruc¬ 
ture of both regions providing 
all the services that an emerg¬ 
ing high-technology company 
might need. In Seattle, these 
range from freelance program¬ 
mers to disk duplicating ser¬ 
vices; package designers and 
courier companies; lawyers 
and venture capitalists. 

Also like Silicon Valley, 
Seattle has a few large estab¬ 
lished companies that form the 
core of the region’s growth 


industry. In Seattle these are 
Boeing Computer Services, 
Microsoft and Aldus. 

In Silicon Valley companies 
such as Hewlett-Packard and 
Intel have spawned hundreds 
of “spin-off" companies formed 
by former employees. To date, 
the spin-off phenomenon has 
been relatively limited in 
Seattle. There bave been only a 
dozen or so spin-offs from 
Microsoft, for example, accord¬ 
ing to local industry officials. 
Nonetheless, the largest soft¬ 
ware companies provide a 
prime source of talent for new 
ventures. 

Universities also play a key 
role in the high-technology 
infrastructure. However, in 
this regard Seattle Lacks the 
abundance of the Silicon Val¬ 
ley. The University of Wash¬ 
ington, in Seattle, has close 
links with local software com¬ 
panies, but it can provide only 
a fraction of the graduates that 
the industry needs. 

The software industry’s 
growth has outstripped the 
supply of qualified graduates 
from Washington state's uni¬ 
versities and colleges, accord¬ 
ing to the Washington Soft¬ 
ware Association, an industry 
group representing software 
developers in the state, and 
vocational schools. Future 
growth of the industry will be 
constrained by the limited sup¬ 
ply or candidates in technical 
marketing and management 
fields, a study performed by 
the industry group concluded. 

To address the need for 
increased numbers of gradu¬ 
ates, the WSA has launched 
programmes to link the educa¬ 
tional community with the 
software industry. All eco¬ 
nomic indicators for the soft¬ 
ware industry show opportuni¬ 
ties for continued growth and 
expansion, 

“Our job is to be globally 
competitive. To do this, we 
must have a trained, skilled 
workforce, and there is no bet¬ 
ter way to find that workforce 
than by growing it at home. 
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Paul Brainerd: ‘Our Job Is to 
be globally competitive’ 


Bin Gates: reckoned to be the 
richest man In the US 


through Washington state's 
educational system,” says Paul 
Brainerd. president of Aldus, a 
leader in the field of desktop 
publishing software based near 
Seattle, and chairman of the 
Washington Industry group's 
education committee. 

WSA aims to encourage' 
Washington high school stu¬ 
dents to consider a career in 
the software industry and is 
also sponsoring scholarships at 
Washington University. 

Yet for Microsoft, the flag¬ 
ship of Washington's software 
industry, attracting talent is 
hardly a problem. Last year 
the company was inundated 
with more than 10,000 job 
applications a month. From 
these the company chose about 
4,000 new employees, bringing 
Its world-wide workforce to 
about 11,060 including about 
4.400 at its Redmond headquar¬ 
ters in an “East Side” suburb 
of Seattle. 

Moreover, 64 per cent of 
Microsoft’s recruits last year 
came from the state of Wash¬ 
ington, suggesting that the 
leading software company gets 
the lion's share of new gradu¬ 
ates in the state with computer 
science and related disciplines. 

Indeed, Microsoft is so much 
bigger than any other software 
company in Washington that 
its fortunes drive the growth 
trend in the state's software 
industry. Last year, Microsoft’s 
revenues more than doubled to 
$L8bn. For fiscal 1992, ending 
this June, analysts expect 
Microsoft’s revenues to jump 
to $2.7bn. 

Microsoft's presence in 
Seattle is highly visible. The 
company occupies a 260-acre 
campus with some 22 buildings 
in addition to its manufactur¬ 
ing operations and other 
offices throughout the region. 

Microsoft’s growth over the 


past year has been based 
largely upon the success of 
“Windows”, a program that 
gives IBM-compatible personal 
computers a graphical inter¬ 
face similar to that of Apple 
Computer's Macintosh. Since 
the Introduction of Windows 
3.0 in June 1990. more than 9m 
copies have been sold. 

This month, Microsoft 
launched a new version of Win¬ 
dows. The Seattle company is 
now, however, facing a signifi¬ 
cant challenge from Interna¬ 
tional Business Machines, a 
former software development 
partner, which last month 
introduced its own personal 
computer operating system 
software to compete directly 
with Windows. 

Microsoft is also involved in 
a potentially serious legal dis¬ 
pute with Apple Computer, 
which claims that Windows 
infringes copyrights on its 
Macintosh computer software. 
And in addition, Microsoft is 
the focus of an anti-trust inves¬ 
tigation being conducted by 
the US Justice Department 

Nonetheless, Microsoft is 
expected to maintain its leader¬ 
ship role in the personal com¬ 
puter software market 

With the growth of Micro¬ 
soft, and the rising value of the 
company’s stock, many of the 
company's employees have 
become paper millionaires. Bill 
Gates, chairman and co¬ 
founder of Microsoft is now 
reckoned to be the richest man 
in the United States, based 
upon his substantial sharehold¬ 
ings in the company. 

Feeding some of this wealth ; 
back into the Seattle economy, 
Microsoft's several millionaires 
are said to be a ready source of 
venture capital funds for new 
companies in the region. 


Loufse Kehoe 


TRANSPORTATION and 
Seattle go hand in hand. The 
city, after all, has its origins as 
a port servicing both the lum¬ 
ber business and the fishing 
industry. Today, its largest sin¬ 
gle employer is a manufacturer 
of aircraft 

But familiarity breeds, if not 
contempt a distinct lack of 
contentment Talk to a Seat¬ 
tleite for any length of time, 
and comparisons with Calif¬ 
ornia inevitably crop up. Like 
many big Californian cities. 
Seattle is physically weD-en- 
dowed, and - again like Calif¬ 
ornia - it has seen fairly 
explosive growth in recent 
times. 

What Seattleites seem to fear 
is that their city will develop 
all the debilitating urban prob-. 
lems which dog, say, Los 
Angeles. The result is a degree 
of overt “protectionism” rarely 
seen in the US, coupled with a 
feverish desire to control devel¬ 
opment for several decades 
ahead. Nowhere does this para¬ 
noia surface more noticeably 
than over transportation 
issues. 

There is no doubt that the 
city has a physical problem. 
The downtown area, into 
which much of the daily com¬ 
muter traffic feeds, is situated 
at the narrowest point of the 
isthmus, and the city is 
bounded by water on bath 
sides. This natural handicap 
has been compounded by the 
fact that the inter-state high¬ 
ways - route 5 which runs 
north-south and the ubiquitous 
route 90 which divides the 
state east-west before going on 
to Boston - were laid down in 
fairly kamikaze fashion. They 
carelessly bisected communi¬ 
ties and, to this day, produce 
ghastly interchange problems. 
(Locals have duly termed one 
particularly vicious portion of 
Interstate-5 passing through 
the city centre, “the Mercer 
weave”). 

True, the traffic jams seem 
to pale in comparison with 
either New York or Los 
Angeles. Nevertheless. Seattle- 
Everett is usually ranked 
within the top half-dozen 
"most-congested” areas in the 
US. Accordingly, given that for 
geographical and political rea¬ 
sons the supply of principal 
highways is probably fixed in 
the foreseeable future, efforts 
are. being. concentrated. on.. 
“demand” management. 


Most local planners stress 
that this should be seen in the 
context of Washington's 
"growth management” strat¬ 
egy - legislation which was 
enacted in 1990, and which is 
designed to co-ordinate plan¬ 
ning between different areas,. 
and between land use and 
transportation. This broad 
backdrop is still evolving, and 
will continue to do so for many 
months ahead. Nevertheless, 
on the transport front specifi¬ 
cally, some problems are press¬ 
ing and initia tives have taken 
shape. 

One of the most prominent 
problems centres on car pool¬ 
ing. In itself, the idea is 
scarcely new - but Seattle is 
pushing the notion with rare 
ferocity. Last May, Washing¬ 
ton's governor. Booth Gardner, 
signed into law a requirement 
that the most populated coun¬ 
ties - including King; Pierce 
and Snohomish - develop trip 


ated by the City. ot Seattle, 
which links' downtown with 
the Seattle Center.-,.-.- - 

Nevertheless, .given the 
transport constraints and the 
projected growth rates. jplan : 
ners have begun to focus bn a 
major new rapid transit system 
in recent years. First thoughts 
centred on light-raft possibili¬ 
ties, a. scheme’ which could 
have cost op to Sllbu over 
three decades. 

. This; under the “Virion 2020” 
plan, would then be augmented 
by new “high-occupancy” 
vehicle janes on the highways 
for people car-pooling or riding 
buses, and an enlarged passen¬ 
ger ferry service. , 

But this plan, in turn, has 
spurred vociferous 1 debate over 
. whether the money - could be 
better spent, and whether part 
of Seattle’s problem' involves 
the . lack of linkage between 
certainhigh-growth submits — 
which might invite different 


There is a degree ot overt ^otectionism’ rarely 
seen in the US, coupled with a feverish deBfre: 
to control development for several decades ahead 


reduction plans for single occur 
pancy vehicles in conjunction 
with local employers. Employ¬ 
ers must meet minimum goals 
for SOV (single occupancy 
vehicle) trip reduction set out 
in the legislation - namely 15 
per cent by 1906.25 per cent by 
1997 and 35 per cent by 1999. 

This, of course, is easier said 
than done - and the practicali¬ 
ties of how snch goals might be 
achieved and monitored at 
Individual employer level are 
still being thrashed out 

Less clear-cut is whether 
Seattle requires a new. compre¬ 
hensive rapid transit system - 
and, if so, how much money 
should be devoted to such a 
project At present aside from 
road access, and a complex 
one-way street system within 
the downtown area, the Munic¬ 
ipality of Metropolitan Seattle 
(METRO) operates fairly exten¬ 
sive bus-based services within 
the city and its suburbs. These 
range from waterfront street¬ 
cars to a free “Transit” opera¬ 
tion in the downtown area. The 
latter service makes use of a 
1-3-mile tunnel under part of 
the city centre, and remains 
resolutely bas-oriented 
although rail lines were laid . 
When the project ..wap .buftf.-* 
There is also' a monorail' oper- 


sorts of solutions. (Some .plan¬ 
ners note that the local trans¬ 
port problem. is given an mrtra.! 
twist by the fact that~Bbcnzig is. 
the largest employer in the 
city, and tends to move its staff, 
to different production facili¬ 
ties as - different aircraft get 
built. This, in turn, makes traf¬ 
fic flows somewhat unpredict¬ 
able). ‘ . .. 

So where does this leave the 
rapid transit scheme? The ini¬ 
tial timetable suggested-that., 
the issue could com* to a vote 
in Iate-1992, but that hascer- 
tairily-beenp&shed back. Some 
local .observers believe that it 
may even be. deferred beyond 
1993.' • "l " . 

Looking beyond communica¬ 
tions within the immediate 
area', issues are ^equally' 
fraught. There has been much- 
talk of_“buIlet train” possibili¬ 
ties on thfi Vancouver-Seattle- 
Portlanii stretch of the'West 
Coast Again, while there Is a 
good' deal of travel-between' 
these points and many- locals 
would like to see the amount of . 
commuter air traffic reduced; 
the arguments are not dear- 
cut Critics point to the simple 
advisaMfityaf having a car £n : 
.Vancouver.. and .Portland .- 


geography of the region would . 

- make construction of "bullet 
track” a tough task. 

Bat contention over these 
issues pales in comparison 
with the furore of Seattle’s air 
transportation facilities. Again,, 
the. region’s growth coupled 
. with some natural restrictions, 
have prompted fears that Sea- 
Tac Airport - operated by the . 
Fort of-Seattle - could soon, 
face a capacity crunch. At pres- . 
eat, the airport handles more . 
than 16m passengers a year. By 
2000, runs the argument,, that * 
number could rise to 25 m, and 
by 2020.40m. If these forecasts 
are correct, capacity would be 
exhausted well before 2000. 

Advocates of expansion put 
their case another way, too. \ 
Flights in and out of. the air¬ 
port stood at around.355,090 in 
1990, about 40. per cent being. 

' commuter flights. Once the fig¬ 
ure tops 1,100 a day. bottle- .^ 
necks tend to develop. At pres- ' 
eat, the average, daily number 
is in the 900a.- 

Just to compound the pessi¬ 
mists' worries, the two existing 
. runways at Sec-Pac are parallel 
:and close. This means that 
only .one is . usable in all : 

. weather conditions, while it is 
reckoned, that “poof” weather 
persists for about.45 per cent of 
the-year. 

Accordingly, .after years of 
angst,.' a preferred ' solution 
.which has heed proposed by 
.the PugetEouhd Air Transport 
tattoo Committee, comprising 
three dements: - ~- 

■ The addition of a third, alt’ 
weather runway at Sea-Tac, by 

7m ■ 

■ The use of an existing jet 

. runway at Paine Field in Ever- • 
eft for commercial service by 
2000, passiMy: making this the 
.'home, for maqy of the com-., 
muter services; and 

■ The possible development of 

- a smaller, “reliever” airport in 

the southern Puget Sound 
.area,.; ! ''' 1 

. Altho^ the busbesff'ram- 

nmnity is broadly' in favour of 
:this plan, the .public outcry has 
been angry and : extensive. 
Objections range''from-the 
rational ~ suggesting. that 
there are better alternatives 
to the purely emotional. -A1L ~- 
however, centre on fears about 
noise, pollution and secondary 
traffic problems which .could 
fipw from the.plan. 
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TRADE has always been part 
of Seattle's raison-d’etre. On a 
grey day in 1851, goes the 
story, a schooner headed for 
San Francisco stopped in the 
area and inquired about pick¬ 
ing up timber. Thus, a port 
was bom. 

Today, according to econo¬ 
mists at Security pacific Bank. 
Northwest ports handle more 
than $125bn of total annual 
trade volume. Not all of this, of 
course, feeds through the 
Seattle region: Portland tends 
to lead where grain and car 
shipments are concerned, and 
Vancouver is the obvious 
entry-exit point for Canada. 
Seattle and Tacoma, by con¬ 
trast, have developed a strong 
presence In terms of container¬ 
ised freight, white Seo-Tac Air¬ 
port has a growing rote in air- 
cargo trade.. 

Statistics on movement and 
type of goods has been usefully 
compiled by the Trade Devel¬ 
opment Alliance of Greater 
Seattle. In terms of 1990 
exports, it has estimated that 
companies based in King 
County exported almost 
$14J5bn worth of goods, white 
the state figure was S24.6bn. 
The largest single component 
was “transportation equip¬ 
ment” - mainly aircraft and 
aircraft parts - underlining 
Boeing’s dominant role in the 
region. 

This made up 79.5 percent of 
King County exports, and was 
followed by services (ranging 
from accounting to real estate) 
with 8^ pa- cent 
After that came lumber prod-, 
acts with 2.36 per cent. - 
machinery with 2.5 per cent, 
and then instruments, food, 
fishing, and electric, all at 
around l per cent The five 
largest destination countries 
for all exports were (in 
descending order) Japan. Can¬ 
ada, the UK. Korea and Ger¬ 
many. 

For transportation products 
alone, this changes somewhat; 
the list becomes the UK, 
Japan. Germany, Aostralia.- 
and China/Hong Kong. 

But look at trading partners 
on a two-way basis, and the 
picture changes again. For 
“waterborne trade", which 
obviously slants the picture 
towards the Pacific Kim busi¬ 
ness but gives some indication 
of where the ports find thdr 
customers, the total value of 
Seattle's imports and exports 
in 1991 was *$25.4bn-' Nearly 
half of this - $12.2bn - 
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The Pori of Seattle's operating revenues In 1991 were estimated to have been ST43.6m 


related to Japan. Next, with 15 
pa cent, came Korea, and after 
that, Taiwan, China and Hong 
Kong. Add in air cargo, , and 
total two-way trade for Seattle 
is put at $30bn. 

There are, of course, dozens 
of ports in the region - many 
privately operated - while, on; 
the express package courier 
side, Seattle is home to Air¬ 
borne Express.. 

' But there is no doubt that: 
the two main players in 
Seattle-based trade are the Port 
of Seattle, which also runs Sea- 
Tac International Airport, and 
its neighbour to the south, the 
Port of Tacoma. 

The Port of Seattle is the 
larger operation. In 1991, for 
example, operating revenues 
are. estimated to have been 
$14&6m, up by 2.1 percent over. 
the previous year in spite of 
the Gulf War. repercussions. 
The Port of Tacoma, by con-' 
trash saw revenues of $4&3m 
in 1990. 

However, this relative advan¬ 
tage was largely due to the 
Port of Seattle's aviation busi-. 
ness. Its marine revenues were 
put at 946.6m last year, com¬ 
pared with 967.8m in 1990 - 
making it. only a little larga . 
than its . southerly neighbour. 
In terms of container traffic, 
Seattle harbour Is es timat ed to 
have handled U5m TEUs (20- 
foot, equivalent units) last year. 
Tacoma’s figure' was nearer 
lm, but Is forecasting Llm for 
the present 12 months. 

This near-5020 split for the. 
area's, container traffic iff some¬ 
thing of an achievement forV 
Tacoma. Five, years ago, its 
business, was about two-thirds-' 
of Seattle’s. 


Clearly, rivalry does exist, 
and upstart- Tacoma ' has 
poached a number of forma 
customers - such as Sealand 
- from its neighbour.. 

Some locals attribute the 
shift in business to Seattle's 
complacency, and a somewhat 
bureaucratic environment. 
More objectively; one- might 
note that Tacoma has consider¬ 
able space advantages - aided 
considerably - by ,a recent 
Indian land settlement. 

In spite of a recent lull'in 
growth, the port is suggesting 
that it could see some 2.8m 
TEUs handled by* 20I0, and has 
drawn up a phased expansion 
plan on this assumption. 
Seattle, too, expects growth. 
rates of a sftnflar order, and 
has its own container terminal 
development plan.' • - , 

Mean while, the; Port of 
Seattle's attempts to cajole its 
rival into more co-operation 
ova pricing , and other Issues, 
appear _tp have fallen on stony 
ground. Tacoma officials 
remain diplomatic about Che 
competition, but argue Jfcat, if 
business is not fought out 
between the two local ports- it 
could be lost to external rivals. 
Better that someone.switches 
from Seattle to Taccona,-they 
claim; than, from either of 
these ports to, say, LA-Lone 
Beach. 

Where the Port of. Seattle 
does take a dear leading rate is 
in the development of• air. 
cargo. This has risen fairly 
sharply, from just 7,400 metric 
tons in 1986. to 20,000 mete' 
tons by 1990. - \ . . . . 

The growth -in airJfreight.- 
overall, meanwhile, was- 
marked during the mid-80s but 


has reduced more recently. In 
1987, for example, domestic air 
freight increased by 21 per 
cent, and international by 30 
per cent; in 1990, these rates 
were down to . 7.1 and 13 per 
cent respectively. 

Tourism, meanwhile, ranks 
as the area’s fourth largest 
- industry - and one glance at 
the anow-coyered mountains, 
abundant'supply of outdoor 
activities in the state, and pic¬ 
turesque coastline makes it 
clear w try.' 

Spme 530,000 international 
visitors are estimated to have 
passed through. Seattle and 
Eng County in 1990, and total 
travel expenditures were put at 
S2J!bn. 

' to local employment terms, 
ttos is plainly significant More 
Over 43.000 foil-tune employees 
-are reckoned to derive their 
livelihoods from the travel 
industry. Tourists also pro¬ 
duced 988.7m of sales tav 
receipts and around 97m in 
local room taxes in 1990. 

The region is fairly weli- 
served in terns of facilities. A 
new convention centre opened 
m the late-SQs, although some 
argue that this is still too 
smalL Meanwhile, there are 
more than over-7,000 hotel 
rooms in downtown Seattle 
20-000 or more in 
Seaitie^Qim County. That, say 
locals, is about right at present 
- and the pricey room rates 
seem to baclr up this conten¬ 
tion. There are, however, fears 
teat tf more capacity comes on 
stasub T.as seems likely - a 
of over3u PP ly could 


Nikki Talt 
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THE WEEK AHEAD 


ECONOMICS 




moves to 




in 


WITH the TJK ejection out of 
the way. the race to spot dear 
signs of economic reco ve ry is 
on. . . 

The evidence so far has been 
patchy.' Last' week’s'figurea 

werecontradictory - manufac¬ 
turing output rose in March 
while the rise in nnemploy- - 
^ ment eased, but the Confedera- 
‘W tian of British Industry's sur¬ 
vey of distributive trades 
showed retail sales facing ^ 
February. 

Two sets of figures this week " 
will therefore be closely scru¬ 
tinised. 

On Friday the Central Statis¬ 
tical Office publishes figures 
for retail sales in March and 
trade figures for the same 
month. In spite of a recession 
and an. upward trend. in- 
exports, the underlying UK 
trade deficit is still high, at 
around £lbn on a monthly 
basis. 

Mr Neil MacKinnon, chief 
European economist at Yam- 
aichi, the Japanese securities 
“ house, says; “To run a trade 
deficit when the economy is in 
recession suggests that there 
are acute structural problems. ; 
Moreover, as the economic : 
recovery moves on to a firms* 
footing, the trade deficit is set 
to deteriorate sharply.’' 

Another fear is that with 57 
per cent of Britain’s exports 
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signs of recovery 


going to tta. European Co mmu ¬ 
nity, a downturn in economic 
activity elsewZiere in Europe 
will hurt British exporters. 

In Germany, with March 
marking the peak of West Ger¬ 
man Inflation, Apffi's cost of 
living figures should show a. 
deceleration in the annual rate 
to. 4.7 per cent According to 
Midland Montagu Research, 
inflation in the second quarter 
is likely to average around <L5. 
per cent It predicts that from 
now on, both headline and 
underlying inflation should 
decline through 1992. 

Germah MS data are also 
released this week. The MS fig¬ 
ure continues to grow outside 
its target range of 35-55 per 


cent a year, slowing only 
- Slightly in February to 85 per 
cent March is expected to 
show, a marginal deceleration 
in the annual growth to about 
8 per cent 

Highlights of the week 
ahead, with median forecasts 
in brackets from MM5 Interna¬ 
tional, a- fr p anf r ial information 
company, include: 

Today: US. March Treasury 
budget; France, February 
industrial production (up 0.4 
per cent); Denmark,. March 
consumer price index (up 0-2 
per cent on month, up 2.4 per 
cent on year); Canada, Febru¬ 
ary retail sales (down 05 per 
cent). 

Tomorrow: US, International 
Monetary Fund spring meet¬ 
ings (until April 28), Jacques 
Delors, European Community 
President meets President 
Bosh; UK, March MO (up 0.1 
per cent onmonth, up 25 per 
cant on year), March M4 (up 
0.6 per cent on month, up 
64. per cent on year), March M4 
lending (£L5bn); Canada, 
February wholesale trade (up 
05 per cent), February depart¬ 
ment store sales (up 0 J 2 per 
cent). 

Thursday: Germany, regular 
Bundesbank council meeting; 
UK, British Chambers of Com¬ 
merce quarterly economic sur¬ 
vey published; US, April 11-20 


car sales (6m), March durable 
goods orders (up 15 per cent), 
March durable shi p ments, ini¬ 
tial claims for week ended 
April II, Money supply data for 
week ended April 13; Japan, 
February personal consump¬ 
tion expenditure, February per¬ 
sonal Income; Australia, Febru¬ 
ary manufacturing output and 
input prices. 

Friday: Sweden, 1991/92 gov¬ 
ernment supplementary budget 
request; US, first-quarter hous¬ 
ing vacancies, March hank 
credit, March commercial and 
industrial loans; UK, March 
retail sales (fiat on month, 
down 2.1 per cent on year), 
March visible trade deficit 
(£900m), March current 
account deficit (£ 600 m); 
France, March trade deficit 
(FFi25Qm). 

During the week: Germany, 
producer prices index (up 05 
per cent on month, up 25 per 
cent on year), March. M3 from 
fourth-quarter base (up 8 per 
cent), pre limina ry figures for 
April cost of living (up 05 per 
cent on month, up 4.7 per cent 
on year), March import prices 
(np 0.4 per cent on month, 
down Id per cent on year; Hol¬ 
land, March unemployment 

Emma Tucker, 
Economics staff 


DIVIDEND & INTEREST PAYMENTS 


■ YESTERDAY 
Islington Corp. 11.89kfled. 
2017 £5.95 
Persimmon 55p 

Rairte Inds. 2p 

■ TODAY 

Anglia Bldg. Son. Fltg. - . . 
Rate Nts. 199SE140.S3 — 
Bank of New York O'seas 
Fin. NV Gtd. Ftta- Rate '' 
Sub. Nts. 1696 ft 3854 
Barclays Bank Und. Fltg. 
Rale Prim. Cap: Nts. Sera. 
3E730CL2 

BBL Inti. NV Gtd. Rtg. Rate 
Nts. 1996 $14258 
Beradln Hkfgs. 0.S5p 
Citicorp O'seas Fin. Gorp/ 
Gtd. Fltg. Rale Nts. 1962 
(or after) S1065S .. . 
Commonwealth Bank of 
Australia Gtd. Und. Cap. 
Nts.$286.eS . 

CrestNicholson 0.01p 
Eurocamp 55p 
Latin Amor. Extra Yield 

rlsolsi. 

Malaysia Rig- Rate Nts. 
2015 $273.82 ' . 


M & G Inc. Inv. Tst 
Package Units 0.7Sp 
Do. Geared. Units 0_75p 
Da Income 0.7Sp 
Mitsubishi Warehouse & 
Trans. 655% Bds. 1997 
. Y1875B9 -• 

Natl. Westminster Bank ' 
Und. Var,‘ Rale Nts. 
$128253 '• 

Nationwide Bldg. Soc. Fltg. 
Rate Nta. 1996 £140 
Nonhem Rock Bldg . Soc. 
Rtg. Rate Nta. 1995 £13559 
Padang Sensing 05p .. 
Pochln s 8p _ 

31 Fltg. Rate Nts. 1984 
£140.33 

TSB5512Sp - 
Wooiwfdi Bldg. Socl Fltg. . 
Rate Nts. 1993 £280.65 
■TOMORROW 
Amstrad 0.4p .. 

Anglo & O'seas Tst 4.7p j 
Britannia Bldg. Soc. Fltg. 
Rate Suta Nta. 2005 
£2807452 . 

Dunedin Inc. Growth Inv. 

I7p • ' .'. . . 


Mitsubishi Capital Inc. Gtd. 
Dual Basis Bds. A 2000 - 
$324651 

Da Gtd. Dual Basts Bds. 

B 2000 $3026.43 

Do. Gtd.- Dual Basis Bds. 

G2Q00 .t27BB.45 ■ 

Polypipe O.B3p 
Woolwich Bldg. Soc. Rig. 
Rato Nts. 1996 Ecu264.47 
■THURSDAY APRIL 23 
Bank of China Rig- Rate 
Nts. 1992 $262.76 
Coronation Syndicate 
RO06 . 

Die ErateOsterrelctilsche 
Spar-Casse Sub. Fltg. Rats 
Nts. 1992 $29259 
Foreign * Colonial High 
JnaTst 15 p 
Hibernian Ir15p 
Kleinwort O'seas Inv. TsL 
1.7p 

NatL Westminster Rn- BV 
Old. Fltg r Rata Cap. Nts. 
2005 E2795B. 

Partridge Fine Arte 155p 
Serco 8p ■ 

TR Pacific Inv. Tst, Q.7p 


Tweefontein Utd. Colls. 

FKL4 

Woolwich Bldg. Soc. Fltg. 
Rate Nts. 1995 £133.64 
■ FRIDAY APRS. 24 
Afax Corp. $0.1 
Anglo American IndL R2.4 
Baling Chrysalis Fd. 

$0,013 

Beatrix Mines R055 
Brandon Hire O.lp 
Bristol & West Bldg. Soc. 
Rig. Rate Nta. 1996 $27154 
Britannia Bldg: Soc. Fltg. 
Rate Nta. 1998 £268.21 
Burnfield 4.1p 
Cons. Plantations Bhd. 
MS0.05 

Co-operative Bank 9^4% 
Irrd. Prf. Sub. Fltg. Rate 
Nts. 2000 £134.42 
Cornwell Parker 1.7p 
CPC Inti. $03 
' Grosvenor Dev. Cap. 05p 
Hag gas (John) Ip 
Intercare i.5p 
Inti. Inv. TsL Co. of Jersey 
8p 

Landeskrecfltbank 


Bade n-Wurttem berg 
103jj% Nts. 1996 C$103.75 
Leuml Inti. In vs. NV Gtd. 
fltg. Rata Nts. 1998 $144.56 
Lloyds Bank Sens. A Var. 
Rate Sub. Nts. 1998 
£283.13 

Metal Bulletin 5p 
Murray Inc. TsL Z2p 
North Sea Assets 0.75p 
Provident Financial 165p 
Sedgwick 8p 
Sinclair Goldsmith 0.5p 
Smaller Co's Inv. TsL 1.3p 
Takare Ip 
Trinity Inti. 5.8p 
Walker (Thomas) O.IBp 

■ SATURDAY APRIL 25 
Bankers Tst New York 
$0.7 

Conversion 9 1 ? % 2004 
£4.75 

■ SUNDAY APRIL 26 
Commonwealth of 
Australia 11%% Ln. 2015. 
£284575 


RESULTS DUE 

Smith Kline Beecbam, the 
Anglo-American. 
pharmaceuticals and • 
consumer products group, 
reports its first-quarter 
results on Thursday. 
Analysts expect pre-tax 
profits to increase about 9 
per cent from £253m last 
year to about £278m. 

Underlying growth, 
excluding currency effects 
caused by the strong dollar, 
will be about 4 per cent, 
with the pharmaceuticals, 
operations underperforming 
that figure. 

The small improvement 
at the pharmaceutical 
division is because sales 


of Tagamet, its anti-ulcer 
drug, are likely to be static. 
In addition, the benefits of 
the company's new drugs 
will not yet have worked 
their way through, while 
marketing and sales costs 
will be high. A quarterly 
dividend of about 45p per 
share is forecast compared 
with 3.75p last year. 

Albert Ffsher, the foods 
group, is expected to report 
on Thursday a drop in 
pre-tax profits for the six 
months to end February to 
about £37m from £45m a 
year earlier. The dividend 
could be raised marginally 
to 1.8Qp (1.75p). 


The stock has virtually 
halved over the past year 
to 72p, a drop the company 
called last December 
"wholly unjustified". A hot 
favourite in the 1980s bull 
market, the stock has been 
knocked by concerns over 
weakening markets for 
some of its products. 

Two particular worries are 
the extent of the slowdown 
in its North American food 
service operations and 
problems with its Dutch 
shellfish business. 

Wace, the pre-press 
printing group, will report 
tomorrow a decline in 
profits after five years of 


spectacular growth. Pre-tax 
profits will be around 
£16m-£18m for 1991 against 
£26.5m in 1990 and a mere 
£640,000 back in 1986. 

The fall reflects recession 
in the printing business, not 
any circumstances 
connected to the dramatic 
resignation on January 31 
of Mr John Clegg, the young 
entrepreneur who built up 
the company. The 
Department of Trade and 
Industry Is investigating 
potentially unlawful dealing 
in shares of two companies 
Wace acquired or 
considered acquiring. He 
denies any Involvement 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Beradln Hldgo, 3 
Clanricarde Gardens. 
Tunbridge Wells. 1150 
Dunedin Income Growth 
Inv. Trust, Dunedin House, 
25 Ravelston Terrace. 
Edinburgh ,12.00 
Pacific Assets Trust, 1 
Charlotte Square. 
Edinburgh. 1250 
BOARD MEETINGS: 

Finals: 

as 

Graenaore 

Roaner 

Venturi Inv. Trust 
Interims: 

Keystone tav. 

■ TOMORROW 
COMPANY MEETINGS: 
Abbey National, Grosvenor 
House Hotel. Park Lane, 
W.. 11.00 

Delta, The Hyde Park 
Hotel, Knlghtsbridge. S.W„ 
12.00 

Gresham Teleco mp uting, 
Forte Crest Hotel, Leigh 
Road, Eastleigh, 
Southampton, TO.00 
Lincoln House, Higham 
Farm Hotel, Higham, 
Derbyshire, 10.00 


UacaltarvGtenllvet, The 
Macallan-Glenlivet 
Distillery, Craig el lachie, 
Banffshire, 12.00 
Partridge Rne Arts, 
144-146 New Bond Street 
W.. 12.00 

Sanded, Nunswood Estate, 
Prince thorp e. 
Warwickshire. 11.00 
BOARD MEETINGS: 

Finals: 

BentaOs 
Capital Inds. 

Copymoro 
Davies & Newman 
Deneora 
Densttron Inti. 

English NatL Inv. TsL 
Exmoor Dual Inv. TsL 
Freeman 
Havelock Europe 
Helene 

Kingston Oil A Gas 
Moss Bros 
Reece 
Ross 

TVS Entertainment 

Tharsia 

Wace 

Interims: 

Smith Kline Beecham 
Ttton 

■ THURSDAY APRIL 23 
COMPANY MEETINGS: 


Bensons Crisps, Pembroke 
Hotel. North Promenade. 
Blackpool, Lancashire, 
12.00 

Hall Engineering, Telford 
Moat House, Forgegate. 
Telford Centre. Telford, 
Shropshire. 10.30 
trie cl Man Steam Packet, 
Empress Hotel, Douglas, 
250 

Kafon, Huddersfield Road, 
Blrstall. Batley. Yorkshire, 
11.30 

Lloyds Abbey Life, The 
Ballroom Inn on the Park. 
Hamilton Place, Park Lane. 
W., 11.00 

Lloyds Bank, 71 Lombard 
Street, E.C.. 250 
Owners Abroad, The 
Barber Surgeons Halt. 
Monkwell Square, Wood 
Street, E.C.. 11.00 
Royal Insurance, The 
Chartered Insurance 
Institute. 20 AJ derm anbury, 
E.C.. 11.30 
Second Market Inv, 

Norfolk House, 13 
Southampton Place. W.C.. 
10.00 

Smaller Co's Inv. Trust 
99 Charterhouse Street. 
E.C.. 12.30 


TV-am, Hyde Park Hotel. 

65 Knighisbridge. S.W., 

11.00 

Vickers, Conference Hall. 
Miilbank Tower, Miltbank, 
S.W.. 12.00 
BOARD MEETINGS: 

Finals: 

Etam 

Grampian Television 
Hartons 
Huntielgh Tech, 
bit!. Business Comma. 
Reed (Austin) 

Interims: 

RrR Empire Sec A Gen Tst 
Fisher (Albert) 

Low (Wm.) 

Prestwick 

VTR 

■ FRIDAY APRIL 24 

COMPANY MEETINGS: 
Alliance Trust Meadow 
House, 64 Reform Street 
Dundee. 12.30 
Baffle. Browns Hotel. 

Dover Street W„ 11.30 
Buruffe)d. Peat House. 2 
Cornwall Street, 
Birmingham. 950 
Gartmore Emerging Pacific 
Inv. Trust Gartmore 
House, 16-18 Monument 
Street E.C.. 12.00 
Uonheart, The Manchester 


Airport Hilton, Outwood 
Lane, Ringway. 
Manchester. 10.30 
Sl Andrew Trust Saltire 
Court 20 Castle Terrace, 
Edinburgh. 12.30 
Transport Development 
Gaizlers Hall. 9 Montague 
Close. London Bridge, 
S.E.. 12.00 
BOARD MEETINGS: 
Finals: 

Acorn Computer 
Berry Starquest 
Central [TV 
Clayton Son 
Down ie brae 
HoR (Joseph) 

Lamont HIdgs. 

Reed Executive 
Sllngsby (H C) 

Walker Greenbenk 
Interims: 

Five Oaks hnm. 

Mdcechnle 

■ SATURDAY APRIL 25 
COMPANY MEETINGS: 
Vldaullc, The Priory 
Centre, Priory Lane, St. 
Neote. Cambridgeshire. 
11.00 

company meetings are 
annual general meetings 
unless otherwise stated. 


BAHRAIN 

The FT proposes to publish this survey on 
June 2 1992. 

This survey will look in depth at BAHRAIN and 
how the country is developing. It will be of 
particular interest to the 54% of Chief Executives in 
Europe’s largest companies who read the FT, which 
is read in over 160 countries worldwide. If you 
would like to reach this influential audience, call 
Cliff Crofts 
on 071 873 3269 or 
fax 071 873 3079. 

Dam source: Chief Executives in Europe 1990 




FT SURVEYS 



At the touch off:* button, you have instant 
access to vital business information -from 
respected sources - without leaving your desk. 

All you need is a PC, a telephone Hne and 
access to FT PROFILE. 

FT PROFILE is an online database of 
some of the workfls leading media that you can 
search to pinpoint the vital feers you need- 
on Joey people, companies, competitors and 
potential markets - within seconds. 

Armed with this information, you’ll be 
able to make the right decisions ahead of the 
competition. 

To get your hands on this valuable source of 
business information, just complete and return 
the coupon below and if you can’t wait, call 
us now on 0932 761444. 


I would tike all the information atm? fingertip. 
Please ywl me roans derail* on FT PRDFILE. 


NAME 


IOB TITLE 


COMPANY 


ADDRESS 


POSTCODE 


TELEPHONE 


NATURE OF BUSINESS 


Na of qrapbyces 

D under 90 LJ 50-KH) 

n «o+ 


I already use onEne 

□ Ye* 

□ No 


FT PROFILE, PO Box 12, Sunbory-oo-Thames, 
■MWne-*exTWt6 7UP.TM 0W2 761444. 



'AFPTSF21/4 
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CONFERENCES & EXHIBITIONS 


. APRIL 23&24 

Competitive Intelligence 

Strategic!. Objectives. Organisation. 
Source*. Tec h ni q ue*. Tool*. Analysis. 
Seminar prcscnml by Kirk Tyson, author 
Of "Competitive Intelligence Manual & 
Guide*. For executives and analysis with 
planning, basinets development, and 
i t iear cb respc n a it xEries- Also m BERLIN 
S &6 October. Contact HB SA, Geneva. 
Switzerland. Tbfc (41)227882751. Ho: 
• (41)22 7M 2726 

LONDON 


APRIL 29 

Practical Implications of tha 
Single Currency 

Gtyfonnn. WaH Street Journal Europe EMU 
Round Table at Insurance HnO in the City. 
Speakers include Iain SaviDe, Thierry Virol, 
Robot Tyiey and Ctoteropter Johns™, Co- 
spcosnredlyAMUH, BvwanVEurochcque, 
Paribas and CEffonl Chance. 

Enquiries ox Lindsey NeO. 

Tel: 0225-466744. Rue 0225-442903 

• LONDON 

MAY 11 

Payment* Syria ns For Europe 

Cityfbnun. WaH Street Journal Europe. 
EMU Round Table at Skinners' H«D ra die 
dry. including Sir John CMnum. Geoffrey 
Fitchew. Richard Aflen. N Lyle and Dr Ben 
van Eldik. Co-sponsored by AMUE, 
Ew ocard/E u rocheqae. 

Enquiries to: Lindsey Neil 
Tet 0225-466744 
Fax; 0225-442903 

LONDON 


MAY 11 

The PoHtica And Economkas Of 
Monafary Union 

CStyfonun, Wall Street Journal Europe. 
EMU Round Table. Including Stanislas 
Yuiukovicb. Tin Coagdon, George 
Haijanllis, Charles Goodbart. Ian 
Pknderleith, Gerd Hatuler and Philippe 
MoutoL Co-spoosorod by 

Earacanl/Euocfaei)oe and Morgan Stanley. 
Enquiries ca: Lindsey Neil 
Tel: 0225 466744 Fax; 0225 442903 

LONDON 


MAY 14-15 
1st International Branch 
Banking Confsronce 
^Marchaatfishif the BrcndT 
The eoormocs cost of mahuaiiiijie branch 
oenwxks is under the microscope: Branch 
Profitability: Branch Merchandising: 
Branch Marketing; Long-term future of 
Branch Nccworfci. Contact: Yvonne 
Frendv La/fary Conferences 
Tefc+353 1 718022 Fw:+353 1713594 
_ LONDON 

MAY20-JUNE10 
NAILING THE JELLY TO THE 
WALL 

A second LSE seminar in three pons on busi¬ 
ness and IT strategies. Contact The Short 
Counes office on TbL- 071 955 7227. 

LONDON 

MAY 22 

INFORMATION FOR 
BUSINESS: JAPAN 

A seminar providing insight into the eco¬ 
nomic and political background in Japan 
including sources of information for 
researching Japanese cwnponies and mar. 
keu. Venue Barbican Centre, London. 
Contact Jenny Perry. TFPL on 
071-251.5522, fan 071-4WMW4 

LONDON 

MAY 28 

The Consumer of the 90's: 

The RetaB Response 11 

Management Horizons' 1992 conference, 
Royal Lancaster Hotel. Pmcnraiioni 
include: Nordstrom. Laura Aabley, Coin. 
Boots. Contact: Heidi Chowings 
Tel: 081-5609393 
Fat 081-5686900 

_ LONDON 

MAY 29 

Improving IT Effectiveness 
This ooc day con fer ence examines the key 
issues in raising die performance of the IT 
frnctioa, exploring the strengths and weak¬ 
nesses of conventional productivity and 
efficiency approaches, and presenting aher- 


MAY11-12 

Company Sales, Divestitures 
and Auctions 

Increasing pressure for improved perfor¬ 
mance. means the sale of businesses. 
di v isi o ns nr assess has bacomr a tegular fca. 
hTOofnxpofiUe fife. Tte counecowo the 
strategic, p rc pw stoty. regulatory, and nego¬ 
tiating aspects cnemial for successfully 
C on victin g the dcaL Contact: 
ACQUISITIONS MONTHLY 
TUrOn 823 8740 

LONDON 


MAY 12-13 
fatiwnationfll Securities 
Markets: Limiting Market Risk 
Focusing on the nuthlJalcral attempts to 
Start market risk, marfcet regulation, how 
maitetB are developing and the management 
issue* irf assessing and tontroIHng rid. 
Ewpidricth Financial Times 
07-9252323 Fax: 07-923 2125 

LONDON 


Contact: Business liueUigciice 
Teb 081-544 1830 

Rix: 081-544 9020 

LONDON 

JUNE 1 

Review of Local Government 

Borrowing and Investment 
An c&sentiai eourae for bankas in local gov¬ 
ernment-treasurers and Huance offices. 
Complete review of local Eovcroment boc- 
rowiag and isve*orient iuciudiag law. 
(tnaegy aad case Kudhs. Corsaa Invcmmem 
Edncatko pic. Tel: 061 - 833 9656 
Pec 061-834 8050 

■' _LONDON 

JUNE 2 
Work at VD Us 

A yltnL one-day, leminar for senior man 
agent ant tut the implications of recent 
Hdgatkm (RSI) and fenheoudsg legislation 
(VDU Directive}- Presented by Colin 
Macksy - USE. Brian Pearce - Coamkaat 
Eigonomin. Tom Stewart - Chatmttn ISO 
TCI 59 SC4. Bell Howe Conference* Teb 
0602436323 Pwc OMtt 436440 

BRISTOL 


JUNE 2-3 
UKRAINE-THE NEW 
BUSINESS PARTNER 

Two day conference exploring fi na n cial and 
economic opportunities in Ukraine. Spealten 
from Ukrainian Parti ament and Western 
experts. Details: hnetformn Services, 565 
Fulham Road. London. SW6 lES.Teh 071- 
386 9322 Fax: 071-381 8914 

LONDON 

JUNE 3 

Putting Business Performance 
M eas urement into Practice 

Developing performance measures which 
enable management to focus on whai is real¬ 
ty happening in the business, bow in provide 
them and bow to improve them. Speakers 
include Bass Taverns. National Power. 
Contact: Nolan. Norton & Co. Teh 071-832 
8600 

LONDON 

JUNE 4 & 5 

HOW TO BUY AND SELL 

UNQUOTED COMPANIES 

Arc you tired at employing others to help 
you buy and sefl? This unique "DIY" course 
addresses the practical realities of buying 
and sdling a company and how to minimise 
the risks involved. Contact: Acquisitions 
Monthly Tel: 071 823 8740 Fax: 071 581 
4331 

LONDON 

JUNE 12 

Liberalising the European Gas 
Markets 

Transit. 3rd ftaty Access and Cross-Channel 
Link. This major Conference will address 
the EC Dtaft ■Common Rules for the Internal 
Market in Natural Gas', and its relevance to 
the British libendinttion experience. 
Contact: Caroline Utile. The Institute of 
Petroleum. Tel: 071 636 lOCW 
Fax: 071 255 1472 

LONDON 

JUNE 17-18 

hfiche Marketing 

How to assess the competitive marketplace 
perceptively Stun the outside ■ in. and make 
the required moves to exploit natural niche 
opportunities. Speaker Robert Donnelly. 
Contact: Louise Knight. Frost & Sullivan 
Tel: 071 730 3438 Fax: 071 730 3343 

LONDON 


JUNE 17&18 

Upper Umb Disorders among 
Keyboard Users 
What it 'RSI* ? Why are we apparently 
experiencing an epidemic among keyboard 
users ? Invited contributions from same of 
the UK's foremost authorities on the 
ergonomic, medical and lepd aqwss. Bell 
Howe Conferences Tel: 0602436323 
Fox: 0602 436*40 

LONDON 


JUNE 19 

CONTINGENCY 

A Matter of CompanySurvIval 

Seminar focusing on PRACTICAL aspects 
of DISASTER RECOVERY and business, 
c oat um i ty planning, Pievtem victims meal 
the best long-ienn solutions which avoid 
KkSdonai problems arising in tJw furore- 
Comaci: Jt5« Coc. !BC TecbmcaJ Services 
Tct 071 637 4383 

LONDON 


JUNE 22-23 

Marketing Information and 
PI annign Systems (UKJS) 

Anyone involved in marketing their com¬ 
pany's products or services will benefit frwn 
learning bow to design and use in MKIS for 
identifying market potential, p ew et ra doound 
projection. Speaker. Van Mayras. Contact: 
Louise Knigbt, Frost Sc Sullivan Ltd. 

Tet 071 730 3438 Fax' 071 730 3343 

LONDON 

JUNE 23-24 

Industrial Product Management 

77iis sontcur outlines the responsibilities, 
the relationship with the marketing process, 
prodna planning and development, and fore¬ 
casting. Speaker Michael Hunter. Contact: 
Louise Knight. Frost A Sullivan Ltd. 

Tel: 071 730 3438 Fax: 071 730 3343 

LONDON 

JUNE 24-25 

Executive Information Systems 
'92 Annua! Conference and 
Exhibition 

Major independent event for EI5 sponsors, 
developers and managers with 16 outstand¬ 
ing US and European speakers, many live 
system demonstrations and a comprehen¬ 
sive E1S supplier exhibition. 

For full colour brochure ring Business 
Intelligence: 081-544 1830 
FhvOSl-544 9020 

_ LONDON 

JUNE 29-30 

Direct Marketing of Technical 
Products and Services 
After direct marketing has been pul into the 
context of the marketing mix, this seminar 
explores practical case study examples and 
why they have been successful. Speaker 
Brian Thomas. Contact: Louise Knight. Frost 
A Sullivan Ltd. Tet 071 730 3438. Fta: 071 
730 3343. 

LONDON 

JULY 1&2 
North Sea OU & Gas 

The co u fa en ce will review North Sea activ¬ 
ity and examine the opportunities and 
challenges facing operators and suppliers. 
Enquiries: Financial Times, Tel: 071-923 
2323 Fax: 071-925 2I2S. 

LONDON 

JULY 6 

Creating A Business Oriented 

LT. Department 

This one day management conference exam¬ 
ines the opportunities, problems and critical 
factors involved in refashitoLnp I.T. depart¬ 
ments to be more responsive «»business 
needs. Contact: Business intelligence 
Telephone: 081-544 WO 
Fax:081-5449020 

LONDON 

JULY 6 & 7 

Managing Financial Risks 
This workshop is sn intensive, practical 
course aimed at those wlu wish to under- 
sand the principle*, and practices of financial 
risk management- 

Enquiries: Financial Times Conference 

Organisation 

TO: 071-925 2323 

Fax:071-925 2125 

LONDON 


INTERNATIONAL 


APRIL 27-29 

EURAILSPEED 92 

The first international congress specifical¬ 
ly devoted to high-speed rail issues and 
devriopmera. A bey event for political, eco¬ 
nomic and transport circles, organised by 
the IntEnariaoai Union of Railways and the 
Cornimmiiy of European Railways. 
Contact: PROJECT Team, tel: (53-11 
40089012 Tax: 133-1142 85 94 08 

BRUSSELS 

APRIL 28-29 

Finance & Investment in the 
Nordic Countries 

Privatisation and EC membership: opportu¬ 
nities for foreign investment. Conference 
Chairman: Anders Ijung h, EBRD. Speakers 
include Minuter of Industry A Commerce. 
Minister for European Economic Affairs. 
Comacc Annabel Counie 
Tel: 071 779 8829 Fix: 071 779 8835 

STOCKHOLM 


APRIL 28-30 
NetWork! 92 Europe 

NetWorid expands on in success in the U.S. 
by taking the industry's premier network 
computing event tmo Europe. The show win 
feature W0 of the world's top networking 
companies and an extensive conference pro¬ 
gram. Contact Peter Brunold Tel 
49-211-901 910 or 49-211-9019170 tfaxj 
FRANKFURT 

MAY 13 & 14 
Doing Business in an 
Integrated Europe 

The Impact of EC Law and Micy. This can- 
ference, arranged with Lovell While Dunam, 
will discuss the broader issues arising from 
integration and examine their implications 
for txuiee&s. 

Enquiries: Financial Times 

Tel: 071 -925 2323 Fax: 071 -925 2125 

BRUSSELS 


MAY 13-17 
QEVRE '92 - Internal!nal 
Environment Fair and 
Congress 

A five day exhibition and conference focus¬ 
ing on Che current environmental issues 
organised by FS Fair and Exhibition 
Services. Exhibitors demonstrations utue- 
of-the-an technologies and services. Please 
contact Ms. Sena Toloxli fra further infor¬ 
mation. Tel: lW11274 23 85/86187 
Fax; 1901J 273 2 7 24 

ISTANBUL 


MAY 19 

Cuba's Economic 
Reconstruction 

A Global Ecooomic Perspective of Foreign 
Investment in Cuba. An intensive otic-day 
non-political Conference of international 
experts analyzing, with an international per¬ 
spective, fee impact of the imenuuional 
fnarictpfctre on business aqrccu and oppor¬ 
tunities in Cuba’s Economic Reconstruction. 
Contact: Alicia Alonso Phone (USA): 
1-305-375-8484; Fax: I -305-374.2919 

MIAMI 


MAY 26&27 
Asian Electricity 

The conference wiD focus on clectricrty pri¬ 
vatisation in the region, review the widening 
role of tire private sector and examine the 
Structuring and financing of projects. 
Enquiries: Financial Times, Tel: 071-923 
2323 Fax:071-9252125. 

SINGAPORE 


JUNE 1-7 
WEXCA 92 

The first International Trade Fair in 
Ashkhabad capital of Turkmenistan. 
C.LS. Participation is sought bum 
Manufacturers and Distributors of 
Encigy. Transport. Health, Agriculture. 
Engineering. TeJecommunicatfoiu. Pubbc 
Works. A Consumer Goods. Establish 
contacts with governments and members 
cl powerful trading networks of Central 
Asia. Enquiries: Alpaxpans. 

Tel: 1 40 1007 14 Fax: I 40 11 06 55 

ACHKHABAD 


JUNE 11 & 12 
Commercial Aviation and 
Aerospace in East and West 
Europe 

The conference will bring together a galaxy 
of distinguished speahen to examine the 
oppommitiex for co-operation and collabo¬ 
ration in Europe. 

Enquiries: Financial Times 

TO: 071-925 2323 Fax: 071-925 2125 

BERLIN 

JUNE 17-19 

Audiotex Deutschland *92 & 
Votes International '92 

Conference and Exhibition 
Sponsored by Deutsche Buudespost 
Telekom. This is your opportunity to find 
out about fee fast-growing areas of audio- 
icx and voice processing. Contact Triton 
Telecom Conference Sale-: on +44 71 911 
6002 or fax +44 911 6020 

FRANKFURT 


EXHIBITIONS 


MAY 6-15 
MACH-92 

Machine Tools and Manufacturing 
Technology "92. See aImo»l 500 of the 
world's leading manufacturing technology 
specialists under one roof at the biggest 
UK exhibition. National Exhibition 
Centre. Birmingham. Call ticket hotline 
on 071 723 8891. Organised by the 
Machine Tool Technologies Association. 
62 Bnysitaier Road. London W2 3PS. 
Tel: 071-402 6671. Fax: 071-724 7250 

BIRMINGHAM 


MAY 11-14 

IFPEX 92 - The Internationa 
Fluid Power Exhibition 

The only UK-based international cxtubuioi 
for usera of hydraulic and pneumatic equip 
mem. sponsored by the British Fluid Powe 
Association. Almost 200 exhibitors an 
demonstrating every aspect of (bud poser 
Ring 0895 679111 for Complimeman 
Tickets, or 0895 67767? for information. 

BIRMINGHAM 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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CONSTRUCTION CONTRACTS 


£60m Canadian rail tunnel 


■■U Justabciitcvc'fjr.c 

UA else dact; . 


Hi-Spec structures lor M-t&cfc industries 
Cnwtai Smicnras Ud. Iotb Cratiaa tyeauy 
Bucw. HP189B8.-fefc U»b Crenbon ©841)200481 
Fax (0944) 201922 «K 83249 

£25m City 
of London 
project 

New orders totalling over £39m 
have recently been awarded to 
BALFOUR BEATTY BUILD¬ 
ING, including what is 
believed to be one of the larg¬ 
est office development con¬ 
tracts to be let in London so 
far this year. 

The largest award, worth in 
the region of £25m, involves 
the construction of an eight- 
storey office complex for 
National Provident Institution 
in Farringdon Street, London. 

The concrete frame building 
will be clad in Portland stone, 
granite and brick. The provi¬ 
sion of high quality finishings 
throughout the building, 
including raised floors and 
suspended ceilings, also forms 
part of the contract Work on 
the development is due for 
completion in December 1993. 

A £4.4m contract has been 
received from Equity Law and 
Life Assurance for the exten¬ 
sion and refurbishment of its 
offices in Wigmore Street Lon¬ 
don. The work will include the 
provision of new floors, ceil¬ 
ings, lifts and mechanical and 
electrical services. 

Work has commenced on a 
£3. Ira contract to build a sin¬ 
gle-storey psychiatric unit near 
Bangor for the Welsh Health 
Common Services Authority. 
The work includes the provi¬ 
sion of an access road and car 
park. 

Also for the Welsh Health 
Common Services Authority. 
Balfour Beatty Building is to 
undertake a £2.9m contract to 
construct three single-storey 
extensions to Brecon Hospital 
The work will also involve the 
construction of a separate 
ambulance station and boiler 
bouse. 

Other recently awarded 
orders include a £1.3m contract 
for refurbishment works at the 
Royal Bank of Scotland's 
branch at Burlington Gardens. 
London. 







The Atlantic Express locomotive exits the old St Clair Tunnel eastwards in the 1890s 


MOTT MACDONALD, based in 
Croydon, has been appointed 
by Canadian National Rail¬ 
ways to design the new St 
Clair River rail tunnel between 
Panaria anri the US in conjunc¬ 
tion with HATCH ASSOCI- 
ATES of Toronto. 

Requiring an unusually large 
diameter of 9.5 metres to 
accommodate double stack 
container freight, the two kilo¬ 
metre long tunnel will replace 
the 101 year-old existing link 
which cannot be enlarged 


owing to insufficient space 
beneath the river. 

The single-bore tunnel will 
be lined with precast concrete 
segments and driven by an 
earth pressure balance tunnel¬ 
ling machine through soft gla¬ 
cial clay with only five metres 
of cover to the tunnel crown 
beneath the river bed. 

Adding to the technical com¬ 
plexity. the project Is to be 
built to a tight fast-trad; pro¬ 
gramme, with construction 
scheduled to start at the end of 


this year and finish by the 
autumn of 1994. 

The role of .the Hatch-Mott 
MacDonald joint venture will 
Include design and construc¬ 
tion management of the 
approach junctions, open-cut 
portals and fire new tunnel 

Jacobs Associates of San 
FTandsco will be responsible 
for cost estimating and soils 
evaluation will be done by 
Golder Associates of Canada. 
O’Brien-Ereitzberg will assist 

with project management 


Harrogate district hospital extension 


A building contract worth £9m 
has been won by CLUGSTON 
CONSTRUCTION to expand 
Harrogate District Hospital far 
the newly-created Harrogate 
Health Care NHS Trust. 

It means that Clugston has 


made a promising start to 1992 
winning contracts worth £21m 
since Christmas. 

Work at Harrogate starts 
straight away on building four 
wards and three extra operat¬ 
ing theatres, enabling the NHS 


Trust to greatly increase the 
number of beds, including spe¬ 
cial facilities for the elderly 
and raise the number erf operat¬ 
ing theatres to five. Other con¬ 
tracts include a supermarket 
for Morrisons in i.m«dn 


Fitting out 

London 

base 

BO VIS CONSTRUCTION has 
begun work on a £50m con¬ 
struction management con¬ 
tract to fit out the new London 
headquarters of the European 
B«nfc for Reconstruction and 
Development, situated at One 
XTrhangB Square, 175 Bishops- 
gate, London EC2. 

Fittin g out the 367,000 sq ft 
of floor space involves internal 
partitioning, ceilings, carpet¬ 
ing, decoration, data and com¬ 
munications installations, 
li ghting ami air conditioning; 
an to high standards. 

Other works include direc¬ 
tors' offices, various farilftifts , 
a dealing room, board room, 
and auditorium. Structural 
alterations are required to 
meet the design brief of the 

hanlr 

Bo vis Construction, a P-&0 
company, has made a particu¬ 
lar study of how to improve 
both the quality and speed of 
the fitting out process. Analy¬ 
sis of all factors involved has 
resulted in the development of 
new techniques and methods 
of working which will enable a. 
phased occupation (rf the build¬ 
ing. 

Corporate offices 

. MARRIOTT has won a £14m 
contract to build corporate 
offices and a warehouse in 
Atherstone, Warwickshire for 
Aldi Stores. 

Work is already underway 
on the project and completion 
Is scheduled for February tm>tt 
year. 


Road diversion scheme near Aberdeen Refurbishment 


TRACTOR SHOVELS TAWSE. 
a member of Eve red Bardon. 
has won contracts worth a 
total of £ll-3m in Scotland. 

The largest is for the con¬ 
struction of the Bucksburn 
diversion of the A9S trunk road 
near Aberdeen on behalf of 
Grampian Regional Council. 
This Involves roundabout and 


bridge construction plus duall¬ 
ing of a section of this route, 
which will require over 70.000 
tonnes of coated materials. 
Work on the project is cur¬ 
rently underway. 

A similar contract, valued at 
£4.4m. is for a package of con¬ 
struction work for phase 1 of 
the infrastructure project for a 


business park at Maybury, 
Edinburgh. The work was 
awarded by Edinburgh Park 
and will involve site prepara¬ 
tion for business units. 

Other recently-awarded con¬ 
tracts include the construction 
of a pumping station worth 
£1.3m at Montrose for Tayside 

Rpginnal CoundL 


BEAZER CONSTRUCTION 
LONDON has received a £8.6m 
contract from the London Bor¬ 
ough of Southwark for 
improvement works in North 
Beckham, London SEZ5. 

The project comprises the 
extensive upgrading of 10 five- 
storey flats and maisonettes, 
including new staircases, 
refuse chutes, windows, high 
level patios and canopies. 


£13.6m orders won by Buxton Group Gas terminal 


The construction division of 
the BUXTON GROUP has 
secured contracts valued at 
£13.6m, of which over half are 
design and build. 

For Nottingham Hill Housing 
Trust, Buxton is to construct a 


residential development in 

Hammer smith ransi stin g of 37 
dwellings in a £1.72m scheme. 

In Wokingham 35 units of 
residential accommodation are 
being provided for London & 
Quadrant Ho using Trust in a 


contract valued at £1.42m. 

For St Pancras Housing 
Association, 37 homes are 
being built by the Buxton 
Group on a former garden cen¬ 
tre at Farrier St, London NW1 
at a cost of fl.Kta. 


British Gas has awarded the 
M J GLEESON GROUP, based 
in Sutton, a £5m contract for 
the second phase of construc¬ 
tion of its on-shore g as termi¬ 
nal at Bairow-in-Fumess, Cum¬ 
bria. 


Hoping to 
make the 
cab fit 


At 48. Michael Thurlow is 
taking up cab driving. Well 
cab company driving, to be 
precise; be has just moved into 
the managing director's seat at 
Metrocab (UK). 

T am worth. Staffordshire- 
based Metrocab. after spending 
some of 1990 parked in receiv¬ 
ership. Is back in business 
mo v in g the Tpatu rival to Lon¬ 
don's famous FX4 “black taxi". 

Metrocab's assets were 
bought just over & year ago - 
following the failure of previ¬ 
ous owner Reliant - by 
Hooper group, the London 
vehicle coachbuflder. 

As well as steering Metrocab, 
Thurlow is to remain as 
finance director of Hooper, 


“customised'’ Rolls-Royces and 
Bentleys. 

ThurLow, who has been with 
Hooper for three years after 
spending most of his career in 
South Africa, clearly relishes 


■ One of Michael Heseltine’s 
first actions on becoming Pres¬ 
ident of the Board of Trade was 
to appoint t wo d eputy chain 
men to BRITISH COAL - 
which he will be in charge erf 
privatising before long. 

He has nominated Ken 
Moses and Albert Wheeler, 
both lifelong coal men. 

Moses, 60. has worked his 
way up from ftte bottom. He 
worked underground in the 
Lancashire pits, rising through 
the company to become strate¬ 
gic planning director, and 
earning a doctorate from. Not¬ 
tingham University in 1990. 

Wheeler came up through 
the Scottish and Midlands coal 
industry and is now in charge 
of mining operations. 

■ Billy Ka ne, md of WOOD- 
CHESTER UK, is leaving to 
return to belaud. John 
McQuaid, head of corporate 
p lanning at GPA, is to become 
group treasury director of 
Woodchester Investments. 

■ Ove Sorenson, former presi¬ 
dent and chief executive offi¬ 
cer of Grand Metropolitan's 
Haagen-Dazs ice-cream com¬ 
pany, is joining United Distill¬ 
ers, the Guinness spirits sub¬ 
sidiary, as president and ceo of 


-*>4, : 


bis new. driving role. “I was 
very much in volved in setting 
up Metrocab (UK)." he says, 
“and I’m looking forward to 
running linii prpanding it" 
Thurlow and the current 
total, of 100 Metrocab employ¬ 
ees have had plenty to occupy 
them since Metrocab (UK) 
became a formal entity last 


pose-built taxis,: with which 
Londoners are already fajuiliar 
- they were first launched in 
the early 1980s - have been 
substantially re-engineered 
with an eye to export markets. 


Its North American. 
operations. 

• He takes ova from Phil Par¬ 
nell who becomes , regional 
managing director. United Dis¬ 
tillers Europe. .... 

; Danish-born Sorenson, who 
has lived in the US for. the past 
12 years, has overseen the 
worldwide growth of the Haa¬ 
gen-Dazs brand of premium 
ice-cream sauce the GxandMet 
takeover in 1989.' Before that, 

he awtilnr niarimKny atiri 

sales positions'with . Pepsico 
and Mars. - 

The moves complete UD’s 
new senior management team 
under Crispin Davis, who next 
mnntfi takes over as UD man¬ 
aging director from Tony 
Greener on Ids appointment as 
chief , executive at Guinness. 

■ Jim Nelson, president of 
Arbor Acres Farm, BOOKER'S 
US subsidiary, has been 
appointed to the main board; 
Angus MfKwyfa is retiring fol¬ 
lowing tiie disposal of the emit 
puny's health products inter- 


and 50 are destined far Austra¬ 
lia. “We’re already up to 16 a 
week since production 
restarted in .January (with 13 
workers)/’ says Thurlow. 

An accountant by training - 
his “school", like so many UK 
motor industry men, was Ford 
- Thurlow will have as Metro- 
cab’s rhaim um Paul Crowder, 


Hooper group as a whole. But 
with Thurlow settled at the 
wheel, Crowder is how ready 
for some back-seat thinking 
about the strategic develop¬ 
ment of the group. 


executive of Bass Leisure, will 
become president - of hotel 
operations, Holiday Inn Wodd- 
wide. He wfll be responsible far 
owned and managed hotels in 
North America,.and all Holiday 
Inn business in Europe, the 
MMrffe East, and. Africa. 

Charles Darby will head the 
group's UK .totalling and lei¬ 
sure interests as chairman of 
Bass Taverns and executive 
chairman of Bass Leisure.. 

Jimmj Angles, md of Britvic, 
will succeed Darby as chief 
executive of Bass Taverns; and 
Stephen Davies 'wiB take over 
the Britvic past. 



■ BASS, the brewing, hotels 
and leisure group, has reshuf¬ 
fled the responsibilities of its 
exe cutive directors. - 
Peter Sherlock, present chief 


■ Bryan Sanderson (above), 
chief executive of BP Chemi¬ 
cals, has been appointed a 
-manag in g director and to the 
hoard of BP. 
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Charles Batchelor offers advice, on how businesses can 
- v - • best make their voices heajd in Westminster 


MANAGEMENT 


T he response of the hotel 
and restaurant owners of 
Presteigne, Pbwys to the 
recent raft of food hygiene 
laws was to call an the services af - 
their local Liberal Democrat MP. 

Two meetings were arranged for 
them to explain their difficulties to 
the MP, Richard LAvsey, who then 
held a third meeting to pot then- 
views to the local environmental 
health officer.. 

Beryl Darsley, licensee of The 
Fanners' Inn and organiser at the 
campaign, says that the pressure 
the caterers brought through their 
MP led to a more consistent 
approach by the environmental 
health officials. 

Unfortunately for Darsley her 
supporters, Livsey lost his seat ear¬ 
lier this month. If the campaign is 
^ to continue, they will have to brief 
their new MP. 

The election may have caught 
Darsley and her group in midcam¬ 
paign but for business generally the 
changes wrought by the election 
and the influx of more than 12Q new 
MPs present an ideal opportunity 
for businesses to strike up a rela¬ 
tionship with their new representa¬ 
tive in Westminster. 

Despite the belief that lobbying is 
the preserve of the larger company 
with its own full-time jaihtin affairs 
department, the smaller business 
can achieve results - if it.goes about 
it the right way. 

“Our members some times tftftiir 
they will achieve more if we write 
oniheir behalf, but nothing carries 


more weight with an MP thin a 
letter from a company in his con¬ 
stituency,” says Stephen Atembri- 
tis, p a r liame n t ary officer of the Fed- 
-erafion of Small Businesses. - - • 

Busmete owners often forget that 
they.have something^to after their 
MP, says John Warburton, head of 
the parliamentary office of the Con¬ 
federation of British Industry (CB3). 
“Businesses provide MPs with infor¬ 
mation, ,so they «m come to more 
balanced Judgements, and give 
them an opportunity to raise their 
proffle.” 

- Many of the professionals say 
that the best method is for the bust- 
ness to establish contact with its 
MP before it has a problem so.that 
if an issue arises he .or she will 
already he femfHur with the com-; 
pany. Inviting the MP to visit a fac¬ 
tory or getting him to present certif¬ 
icates to apprentices may give him 
a welcome chance to get bis picture 
in the local paper. 

If an issue does come up which 
requires the MFs help he should be 
contacted either by phone or letter 
through his constituency office or 
his office in Westminster. (Dod’s 
Parliamentary Companion lists 
MPs* Westminster office numbers 
and addresses. The House of Com¬ 
mons switchboard number Is 071 
219 3000. Its public information 
office number is 071219 4272). 

Small business owners frequently 
become, emotionally-involved in 
issues and do not always'put their 
arguments dearly. "Often, they 
don’t prepare a constr ucti ve case," 


says Nicholas Wlnterton, Conserva¬ 
tive MP for Macclesfield. “They 
onload huge amounts of paperwork 
tei their MPs. They should set out 
their case on two sides of paper; the 
facts should be accurate and they 
should not exagge ra te." 

Provided the business makes a 
sound case to its MP, his response 
is hkely to be a letter to the minis¬ 
ter involved. The minister will reply 
to the.MP who will pass the 
response on to his constituent If 
this does not produce a satisfactory 
reply the MP may then press for a 
meeting between the constituent, 
the witwidw arid the civil servants. 

-When Ian G uthrie, owner of Rom- 
balds hotel and restaurant inUkley, 
West Yorkshire, protested about 
being fined £2,000 by Customs & 
Excise for filing bis VAT returns 
three days late. Max Madden 
Labour MP for Bradford West put 
r detailed questions on VAT penalties 
to the Chancellor the Exchequer. 

Businesses should always start 
their lobbying with their constitu¬ 
ency MP, says Alambriiis. But 
many MPs espouse particular 
causes {MPs interests are listed in 
Dod’s) and win take up a campaign 
for nan-constituents. 

Guthrie wrote to his own MP, as 
well as to local business organisa¬ 
tions and the Yorkshire Po6t news¬ 
paper. This prompted Madden, MP 
for a neighboaring constituency, to 
take up bis case. 

Professional lobbyists suggest an 
informal league table of factors 
which will influence the enthusi¬ 



asm of MPs for their constituents' 
causes. MPs from the ruling party 
li ^wi on making a ministerial career 
are less likely to rock the boat than 
long-standing back-benchers from 
the opposition. This tends to rule 
out effective action from parliamen¬ 
tary private secretaries and whips. 

MPs with small majorities may 
also prove more active than those 
in very safe seats. One businessman 
who supplies car phones feels his 
Conservative MP did not take up 


his complaint about the 1991 tax on 
portable phones partly because of 
his 20 , 000 -plus majority. 

The determined small business 
owner can make some progress by 
using his MP, but may improve his 
chances of achieving results by 
broadening his campaign. 

The more general the issues the 
more likely he will gain the backing 
of his trade association or business 
lobby group. "We will only take up 
the broader issues," says the CBTs 


M ost small businesses are 
not as well integrated 
into strong local net- 
works of contacts as many people 
% generally assume. They are far 
more Likely to have'good connec¬ 
tions with other businesses in their 
own sector of industry or com¬ 
merce, regardless of. geographical 
location, according to a survey* by 
Kingston Polytechnic,. writes 
Chiirigg Batchelor. 

The survey, commissioned by 
Midland Bank, has twipHmtinna not 
only for the way banks sell their 
services to the «w«n business com¬ 
munity, but also for the way other 


Small firms stick to their own kind 


providers of advice and assistance 
approach this market Both enter¬ 
prise agencies and the- more 
-recently established Training and 
Enterprise Councils have problems 
reaching their local business com¬ 
munities. 

Contacts between small busi¬ 
nesses and large local companies 
and public sector organisations are 
not particularly strong, the survey 
notes. Many large organisations dio 
not str ess local businesses in their 


purchasing policies. 

Neither small nor large busi¬ 
nesses participate to any great 
extent in their local community or 
economy. Large companies which 
join their local chamber of com¬ 
merce or other local bodies often do 
so oat of a sense of noblesse oblige 
rather than any serious commit¬ 
ment. 

Most small btsiness owners do 
not belong to any extensive local 
network of connections but main¬ 


tain single relations with other 
businesses like spokes in a wheel 
with some of the "spokes" reaching 
well beyond the local economy, the 
researchers say. 

Businesses are more likely to be 
linked with their counterparts in 
the same sector through trade asso¬ 
ciations, trade magazines, supplier 
networks, trade exhibitions and 
other groupings, the survey says. 
Sector-based networks are particu¬ 
larly well developed in industries 


such as car manufacture where 
large manufacturers depend on a 
wide range of components suppli¬ 
ers, and in long-established sectors 
such as the pub trade. 

Other, newer industries such as 
electronics and computer services 
do not have snch high levels of 
trade association membership, how¬ 
ever. 

The weakness of the local busi¬ 
ness network mirrors a decline in 
community life generally over the 


Warburton. 

The London Chamber of Com¬ 
merce has a seven-strong policy 
studies department which spends 
much of its time on "representa¬ 
tion" work. “We find it difficult to 
take up local issues but we do pick 
up regional and national matters,” 
says Jacqueline Ginnane. who 
beads the department 

Businesses sometimes turn to pro¬ 
fessional lobbying consultancies 
though their fees are too high for 
some small firms. "We tend to work 
for large companies or trade associ¬ 
ations," says David Robertson, joint 
managing director of Political Rela¬ 
tions. 

Robertson believes it is more 
cost-effective for a small business to 
lobby through its trade association. 
Paying a professional lobbyist to 
monitor forthcoming legislation can 
cost between £500 and £800 a month; 
providing a briefing service to MPs 
and. civil servants, £7,000 to £8,000 a 
year; and a full-blown campaign 
from £20,000 upwards. 

How effective is lobbying? Small 
firms must be realistic in their 
expectations, the experts stress. 
They may ensure that the rules are 
interpreted in a favourable fashion 
bnt only rarely can they force a 
chang e in the rules themselves. 

The London Chamber of Com¬ 
merce believes its lobbying contrib¬ 
uted to an easing in the last Budget 
of the terms of the Uniform Busi¬ 
ness Rate though the government 
did not grant all of its demands. 
However David Robertson points to 
a successful campaign by the con¬ 
tract cleaning industry to open up 
local authority cleaning contracts to 
commercial bidders. 

"There are occasions when you 
can help because departments do 
make mistakes," says Henry 
Mcr^jish, Labour MP for Fife Cen¬ 
tral "More often it is a question not 
of getting the answer my constitu¬ 
ents want but of getting an answer 
more quickly." McLeish may be 
being too modest. Government 
departments do not like to admit 
they have got something wrong 
even when an effective lobby con¬ 
vinces them they have. 


past 20 years and the ferocity of the 
past two recessions which have dis¬ 
turbed established economic pat¬ 
terns. the Kingston researchers con- 
dude. 

Traditional industries have 
declined and the emergence of new 
service Industries has destroyed 
many of the local webs of economic 
life, they say. 

* Small Firms and Local Economic 
Networks by J. Curran and R. Black- 
bum. Small Business Research Cen¬ 
tre, Kingston Business School King¬ 
ston Polytechnic. Kingston Hill. 
Kingston upon Thames. Surrey KT2 
TLB. Tel 081 547 7218. £30. 


Baroness 
takes the 
wheel 


With women setting up in business 
at a faster rate than men, it is per¬ 
haps fitting that Britain’s new small 
firms minister is a woman. Baron¬ 
ess Denton of Wakefield. 

Baroness Denton, aged 58, has for 
the past five years been deputy 
chairman of the Black Country 
Development Corporation, a job 
which exposed her to the problems 
of small businesses. She has also 
held a number of company director¬ 
ships, and spent three years from 
1969 to 1972 as a professional racing 
and rally driver. 

The appointment coincides with 
moving small firms from tbe 
Department of Employment back to 
the Department of Trade and Indus¬ 
try. Small firms groups hope that 
under a more interventionist minis¬ 
ter in the shape of Michael 
Heseltine the government may 
undertake a more active small firms 
policy. 
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Baroness Denton of Wakefield 

The DTI ministerial team pos¬ 
sesses unrivalled small firms experi¬ 
ence in the shape of Tim Eggar, a 
former small firms minister, and 
Neil Hamil ton, vice chairman of the 
Small Business Bureau and a keen 
supporter of small business causes. 

Small business groups are con¬ 
cerned about the breadth of Baron¬ 
ess Denton’s responsibilities, which 
include industry, the environment 
and (within tbe department) equal 
opportunities issues. A second 
worry is the enthusiasm which 
Michael Heseltine has expressed for 
the continental European model of 
statutory chambers of commerce. 

Charles Batchelor 



The Desert Island Oasis at 

THE FOSTER’S OVAL 


jf 


NOT A MAJOR DECISION 
BUT A MAJOR CHOICE! 1 



Thomas Pace, as part of the "Serving Sport" 
Group of Companies, axe authorised to sell official 
hospitality at the Foster's Oval. 
ENGLAND -v- PAKISTAN 

• Texaco One-Day International • 

Friday 22nd May 
£249.00+VAT 

• Comhill Insurance 5th Test Match • 
Thursday 6th - Monday 10th August 

Thursday 6th: £209.00 + VAT 

Friday 7th: £219.00 + VAT 

. Saturday Sth: £169.00 +VAT 

Sunday 9th: £129.00 + VAT 

All prices shown above axe on a per head haste and 
include fully themed facilities with tickets for the 
magnificent new Bedser Stand. 

loin Thomas Pace in Serving Sport 
and make cricket your choice 

Serving Sport also officially authorised 
at LORDS & EDGE ASTON 

For details on the above facilities simply contact 
us at Thomas Pace on (0628) 604322 or return the 
coupon below 


official 


I would like to receive further information on the 
following: 

The Oval □ Lords □ Edgbaston | | 
Name.—.....— «.... 


Tel- Fax__ 

Thomas Pace Ltd. 111. High Street. Burnham, Bucks. SLl 7JZ 

“The Serving Sport concept allows both large and small 
corporate hospitality agents the opportunity to sell hospitality 
officially at venues. Storey County Cricket Club welcomes this 
to the benefit of venue and customer alike." 

Surrey County Cricket Club. 


With Trade Finance Experience Like Ours, 
You Can Make A Lasting Impression In Asia 
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has a deeper understanding of Asia. gives you total control of your global 
Today, as tbe principal member trading position from your own office. 



of the HSBC Croup, we enjoy the 
support of experienced staff in the 
Group's 1,400 offices worldwide. 


Contact our London office at 99 
Bishopsgare. London EC2P 2LA. 
Tel: (071) f>3$-2366, or vow nearest 


COURIER & EXPRESS SERVICES 


The FT proposes to pabfisb this survey on 
May IS 1992. . 

The survey will be seen in 160 countries worldwide 
and will be of special interest to 52,000 readers in 
the UK who are decision makers on postal despatch 
and fra gill services. If yon want to read] this 
important audience, call 

SOI Castle 

on 071 873 3760 or Fax 071 873 3062. 

Data Mmr. BURC fianmnoi btht J9C0 






One bank has been making its 


including over 600 in Asia. All linked HongkongBank office to find out why 


mark in Asian trade and finance for by advanced telecommunications 


more than 125 years. 
HongkongBank. 


No matter where you or your 


We've been fostering international trading partners may be. your 
trade in Hong Kong since 1865. Singa- transactions are processed quickly and 
pore since 1884 and Thailand since efficiently. And Hexagon, our global 
1888. Not surprisingly, no other bank electronic financial services system, 

CONSOLIDATE} HSBC &*OUP ASSETS AT 31 DECEMBER tS9l EXCEED USSItaBtLIJOn 


Asia's first hank of yesterday is still 
the first bank of today. 


HongkongBank 

i»H w # « n»iJamM ntm r»wrni n un« 

Fast decisions. Worldwide. 
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BUSINESS OPPORTUNITIES 

READERS ARC RECOMMENDED TO SEEK AFPROPRUTK PROFESSIONAL ADVKNt 
_ BEFORE EMTERMO INTO COMMITMENTS 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies.’ 

Equity and Debt Finance raised for: 


• Working Capital 
a Acquisitions 

• Debt Replacement 


* Mgmt Buy-Outs/Buy-Ins 

* Post-recession Expansion 

* Refinancing/Restructuring 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House. Victoria Embankment, London EC4Y OHA 


INVESTMENT FUNDS AVAILABLE 

Private investor with substantia! funds seeks majority investment in 
manufacturing/distribution company in North West England/West 
Yorkshire: 

Requirements: MaUumlHIgh Technology 

Scope for growth 

Prpfitable/capable of profitability in the short-term 
Not heo try industrial or low tech engineering 
Current turnover dm - 15m 

The investor is looking for active involvement in the business, but is keen to 
support an existing management base. 

Pdndpab only please reply let Bo* U£734. Fi imne UI Tand 

Oh Southmdc Bodge. London SCI SUL. 


FOREIGN OPPORTUNITY | 
(BRAZIL) 

GRANITE OPERATION 

Profitable ongoing concern is 
offered lo businessmen looking 
for long term investment in, 
BraziL 

The factory offered for sale is a 
complete and integrated 
operation, with current contracts 
with top quarries, as well as 
folly equipped with modem 
gangsaws, polishing equipment, 
together with state-of-the-art 
technology for tile production. 

This company is in a privileged 
position to serve not only the 
local market, but also to export 
competitively, quality slabs, | 
dies and virgin blocks. 

Although headquartered in 
Brazil, the Company maintains 
modem showrooms at several 
U.S. locations, and it is in 
general poised to conquer 
profitable export markets. 

Interested parties should 
contact: 

Brazilian Granite 
PO Box-SI-359 
Miami, FL 33131 


Agents WANTED 

To promote a unique new Staie- 
of-the-Art Telecommunications 
based Marketing System 
covering 17 strategic regions in 
the UK. We are looking for 
experienced marketing / 
management entrepreneurs. 
Potential earnings from 
commissions can be very high 
indeed. 

For further derails please ring 
Mr. G. Wallace, JRJ Group 
on (02357) 69955. 


FINANCE 

AVAILABLE 

• Investment Properties 

• C wane dtl ml Industrial Mortgages 

• Dev elop ment Cspiul, Corporate finmaj 

■ pny i4|««i» nt fliHlinfftl fifllTfl 

Leeds Corporate Finance Ltd 
18 Park Place 
Leeds LSI 2SJ 
Tel: 0532 +42060 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Also Liberia. Pan¬ 
ama & BV! etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Trim LuL. Belmont House. 2-ti 
Bebnoni Rd, St HcJter. Jersey. C.l. 
Tefc 0JJ4 78774. Fax U5J4 35401 
Tta 4192227 COFORM C 


MORTGAGES 

On Commercial & Industrial 
Properties. Nursing Homes & 
Hotels at prime rales 5/10 
years. Interest only. Mini¬ 
mum loan £500,000. 

Apply lo. BORSCH Europe', loaning 
Finance Consultants 
HIBSCH MORTGAGE I NTT. 
a Pari. Place. 

London SW14 IIP 
Tel- 071-tESSOSI 
.-.&r^nriuQa.04i9_ 


nCHTTNC FOR S1TRVTVAT 7 


A £re*h Approach could well help 
Lets battle hardened mm executive 
help take the statin. Experienced 
former M.D./Chainn*n with p roven 
record offers the chance to fight vraty 
out of recession. Boot No. H6745, 
Financial Tlmeo. One Southwark 
Bridge, London SE19HL 


SPECIALIST omecrORY In global financial 
marKats requires InvMorrBusinaas pan- 
tier vi help capilalba on enormous poten¬ 
tial. Principals only. Write 10 Bok H8709. 
Financial Times, One Soutftwerli Bridge. 
London SE1 BHL 

bmatamit OpportueHea In bustnereoa-Vaii- 

nire Capital Report lest 1978] links mvos- 
ura with anoaornneurs Tel (M91 570999 


VGA MONITOR 
CLEARANCE 



12* mono VGA monitors made 
by DAEWOO lor a leading brand. 
640x480 resolution with crystal 
clear B & W display and lilt and 
swivel base. 

Prices from as low as 
£32.50 

Ex bonded warehouse Rotterdam 
Telephone: +44 81 756 1616 
Fax: +44 81 756 0119/0122 


BULK TRADE SALES ONLY 


PST (Trading) Ltd. Stockloy Park I 
U»bridge. Middx UBtl lAf. England I 



■ LONDOM-PARIS-BRlJ 

I « ** 

1 Regus 

| Elegantly Furnished. 

| Offices Worldwide = 
E • Full Secretarial Support " 
i • Conference facilities " 
£ • Personalised Telephone = 
| Answering Service 5 

| • Company Representation 5 
| ® Flexible Lease Terms r 
* • Free Use of GO Regus * 
x Centres Worldwide * 

| LONDON 071-872 5890 I 
s USA TOLL-FREE s 

| +8003316664 5 

- BFUWG-BEWTOflll-WASH HCTDH-LOS ASEBiS- 


CITY TRUST 

offer a professional and 
uaijnlusanr bd% for the 
formation and management of 
onshore compa n ies and Hunts in 
any jurisdiction for corporate and 
individual cl ient s. A personal and 
discreet approach to cHonfs 
requirements is assured and 
given by qualified penonneL 

fir fUrther daailt. plane catlact- 

J.C Maher. AOS, FFA.. 

City Thai Limited. Murdoch House, 
South Quay. Dougl a s, Isle of Man 
■ftL +063466X881 ft* +0624 6IM23 


Ili BKE l 

Do you want to expand your 
busineu into the rapidly growing 
Turkish market-if so.Ulkiotbe 
experts at 

Ankara Business Centre 

for more information call 
Mike Doheny on 0483-303776 
or write ux 

BVL Chapel House, 1-3 Oiapcl St, 
Guildford. Surrey GUI 3UH 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 

Oraraca Trade Gorpourfnn Untied, 
h wmii onl Ho o se. 

1 Sl Kutorim Way, 

Lonckn El SUB 
Tofaptau 071 702 9331 


AMSTERDAM Residential 
portfolio. £6.5 m. Finance 
available Commercial and 
smaller lots also available. 

OSBORNES SOLICITORS 
93 Parkway London NW17PP 
Tel: 071-4858811 
Fax: 071-4823824 


International Safety and 
Security Products 
Rnufacturer seeks 
additional Distributors 
in Europe 

tor a unique range of alarms. 
Contact A.P.I. Europe at 
Fax: +353-1-762074 
for details. 


Analog ELECTRONIC design knrfined vol 
monuioct capacity High qua) raaaonaoto 
COM GPE Fan 0424 215076 


RAPID FUNDING PLUS pratesaJonal imp tOJ 
companies in dHUculty. Cuy & induslrtal 
Securities PLC an 071-402 4200 


BUSINESS WANTED 


AIR POLLUTION 
CONTROL COMPANIES 

Expanding Environmental Services 
Croup. OK and Far East based, 
seeks lo either invest in or acquire 
under capiulbcd A PC companies 
in the UK or bo provide Far East 
distribution network for successful 
A PC companies. 

Please wnte, in confidence. io Box 
H 6772 Financial Times, One 
Southwark Bridge, 

London SEI UHL. 



BUSINESSES FOR SALE 


Touche 

Ross 


A CORPORATE SPECIAL SERVICES 

Our Corporate Special Services Department has a network of offices 
throughout the UK, offering guidance on corporate care to companies in 
distress, as well as comprehensive sendees to creditors and bankers. 
Contact any of the people at our main offices listed below to find out 
how they can help you. 


DHThtemafionsI 


London 

Belfast 

Birmingham 

Bracknell 

Bristol 

Cambridge 

Cardiff 

Glasgow 

Leicester 

Liverpool 

Manchester 

Newcastle 

Nottingham 

Southampton 


Nlgd Atkinson 
Arthur Boyd. 

Andy Peters 
Roger Smarldge 
David Bird 

Richard S mnm« ffM ij 

Robert Ellis 
Robin 'Wilson 
Ralph Preecc 
Nick Dargaa 
Peter Beadafl 
ifen Chalk 
len Gatoff 
Lindsa y Den ney 
Harold WUks 


071936 3000 
0232 322861 
021 631 2288 
0344 54445 
0272 211622 
0ZZ3 460222 
0222 481111 
041204 2800 
0532 439021 
0533 543598 
051 236 0941 
061 228 3456 
091 261 4111 
0602 500511 
0703 334124 


Ajtfaodscd by die Uattone of Qanesed Accoonancs la Ea$md and Wes and by die Undone ot 
Changed te u unt w a M lirtond to Northern Irrimtl u> carry ixi bwescao* BuMnm. 


VALE AUTOMATION LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer 
for sale on a going concern basis the 
business and assets of a well respected 
precision engineering company, 
specialising in large mechanical handling 
systems. 

* Annual turnover approximately 
£6 million. 

* Modern freehold property (17,000 
square feet) with workshop and offices 
located in St Helens, Lancashire. 

* Several blue-chip customers. 

* Skilled workforce. 

* Substantial order book. 

For further information please contact: 

J J Gleave or A Scholefield, 

Arthur Andersen, 

Bank House, 

9 Charlotte Street, 

Manchester Ml 4EU. 

Tel: 061-200 0302 
Fax: 061-200 0343 


Arthur Andersen 6 Co. is authorised 
by the Institute of Chartered 
Accountants in England end Wales 
to carry on investment business. 


.Art i r;r 
Axdershn 


SPORTS GOODS RETAILER 





The JoW AdknUilsmSJva Reoalvws, DovW J Conwy and 

Ian N CanuttHR, odor lor sate he business and assets oT t» above 

company, based In Die Soulti Mft&rcJs. 

Principal features of tbe business Inctode: 

• turnover c. £3 mBton 

• cortrad ond retol operations 

• I toehold and 9 leasehold shop premises, tully stocked 

• freehold warehouse 

Far lurttMT information. In the Hot histones contact On JoW 
Administrative Receiver, David Comer or Bob Young of Code Gutty, 
43 Temple Row, Bbmlnghatn 82 5JT. Telephone: 021 236 9968. 
Fax: 02T 200 4040. Or ai Pie company's premises. 

Telephone: 0788 574145. 


II 


CMMjk, 

:byl 

Ragbag rn Wofcmctnyml 


eof Coopm & Lytrad 


Cork Gully 


J! 


VERY PROFITABLE 

Our client, FLMBRA Category 2, South of 
England, very profitable small company, 
disposal due to pending retirement of one of 
the shareholders. 

Write Box H6762, Financial Times, One Southwark 
Bridge, London SEI 9HL. 


BUSINESS SERVICES 


ATTORNEYS M NEW YORK CITY 

Whhisinvniuoeourwtves to your convnerrial and frnandal needs. Ouroftcas 
wffl be m your service lo provide legal services, assistance with real estate 
rentals and rekicsbom and provide a U portioto wWi SnaneW experts tamffar 
with existing dty programs for tax benefits. Rm & television cofModucdem.'* 
Also salable, fuly funedenai modem ofikas. conference rooms, to rent by hour, 
day, momh, also fax, phone, photocopy and secretarial sendees amiable. 
SCHWARTZ, GUTSTEW & ASSOCIATES 
10 E 40th Street -44th Fir, NYC 10 Q 16 
Tel: (212) 689-0800 Fax:(212)532-3929 

London Tel: *44(71) 499-9192 4Fkc * 44 (71) 499-7517 


PERFORMANCE-RELATED 
PRESS PUBLICITY 
P.R. Consultancy offers 
high-profile consumer media 
publicity to sell your product 
with fees linked 
to coverage levels. 

Rune 0372 464811 
Ftu 0TJ2 463WJ 


m OOriiora OSu Mojinln Swawartal Sar- 
ricra Ltd. W« <* Mon TM: (0824) 872411 
FfLc SHMS. 


BUSINESS AND ASSETS Ot sotmt nd 
tnaotvant compsnida lor Mia. Buslnaaa 
and Assail Tat OT1 2B2 1164 (Mon ■ FrQ 
DIRECT MAD. UHS A SSRVlCES IDO'S ot 
raady-maoo lie Imraadlalaty avaUabto. 
Suppbors to leading UX companies. Free 
cBtahtgueJIartiM-aBan. FraspoaL Chlenaa- 
tar. susaox-Tal 0243 786771 

VOUR OfFKE W LOHDOII Fiom 70p a day. 
AccomfTal ABS/Tli/FdAiMall 6«* etc. 
Office Bos Tat 071 436 07W Fax: D71 380 
3729. 

STHATEOIC MABKHT1NG CONSULTANT 
(Food Product*) avoilaMa lor a aalgno- 
menta UK S Oaeroaes Tel: 0273 601177. 
Fax: 0273 691645. 


BUSINESSES WANTED 


Commercial Services 
Wanted 

Ail expending |xoup of Service 
OC BapWRi BS if fOcknlg lO aeraJi u aiM aM 
growth by xquaMoc. SmtZl «nd 

nwUnwi live P1ftii|v|_ 

Tec h nica l MriagMOaf PoiMug 
Serrico* bosnmat vridi uumg 

in foe Midlands red Noabeoi Be^on. 

Pmtlea iaoxabsl in adUag all or a 
Hdxumial majoriiy cf Oxxr company 
pteaae write in oa afi do n ec tee 

Box H577L HanKU Thara. One 
SeabnBfc &v%e,Laidan SB1 9HL 


NW BMOLANO Eniffl Agy Op. TOcS21M »«X 
agencies In Abmdoon. Midlands, North 
and South Ot Enflland on altracflva larms 
Oimm raf 3001 and IBl RMA on OS45 

anyUma 


BUSINESS WANTED 

Manufacturers of precision 

turned components seeking 
(fiversffication. Preferably for 
manufacture & assembly of 
Engineering Product 

Fax: 0753 580252 


FULLY LISTED PLC 

REQUIRED 
Must be in need of 
. core business 
Confidentiality Assured 


SmNo.BitTHFtnaacwTInwa, 
Om Seoflnnnk BiUge. 
Louden SEI 1RL 




y>. 


Boxer Removal Company Limited 
(In Receivership) 

H 


yin 

1 




KJ- 


\pfs 








P> 


- Wembley; Middlesex 

The above company is an office and commercial removals 
specialist and also generates substantial turnover from 

warehouse storage and crate hire operations. 

• Freehold warehouse, and offices in Wembley .area with 
unused storage capacity 

• Annual turnover £L 4m 

• Substantial sole contractor client base 

• Order book in excess of £500k. 

• Established storage income of approximately £I00k 
For further details, please contact the Joint 

Administrative Receiver: Scotfc Barnes, Grant Thornton, 
Grant Thornton House, Melton Street, E us ton Square, 
London NW1 2EP. Ttel: 071 383 5100 Fax: 071 383 4077 

Grant Thornton C 

The U.K. member firm of Grant Thornton Int*rn»tk»*L 
Aathoruad. by the Institute of Chartered Accountant in 
En glan d and Wales to carry on iaeeabnant business. 


c>\^ 
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Humberts • leisi re 


The spectacular FDrtal Hall Estate 
and Golf Course 

Tarporiey, Cheshire 

A truly remarkable Grade XI listed 
mansion with a valuable hotel consent, 
a classic Donald Steel 18 hole golf course 
and various other proper t i es of interest 

• Mansion bouse with 7 principal bedrooms, 

6 main reception rooms, 2 apartments, 
a 2 bedroom cottage and Lodge house 

• An exhilarating 18 hole golf course with impressive 
modem clubhouse gieenkeeper's cottage 

• 4 bedroom Farmhouse with self-contained apartment 
• 2 development opportunities 
• 230 acres of accommodation land 
In all about 445 acres 

lor sale by private treaty as a whole or in 6 lots 


071-629 6700 

25 (.ItCISV i:\OK SI UP.I’.T • L()\l)()\ WIN OFF 


COMPANY SEEKS SALE OR MERGER 
TO DEVELOP POTENTIAL 

Leading Brand in Soft Furnishing Market 

Profitable, Fast Growing £6m T/O 

Stable Niche Market 

Broad Customer Base, Strong Sales Force 
Extensive Vertical Manufacturing Unit 
Exceptional Management Team 


Contact: __ 

10 Chimes MeMknr, Sim&wcII, Notts NG250GB 

Tel: 0636815265 Fkc 0636815828 


JE HamQtoa FCA 
let 


By order of the Joint Administrative Receivers Richard A Smart Esq 
FCA & J P Conskfine Esq FCA of Corit Guly 

RE: PACIFIC PAPER PRODUCTS (SOUTH WALES) LTD 

SALE BY PRIVATE TREATY 

A1987 "ZUIKD 1 * Type DR220 Fuly Automatic Pr o gr ammable Diaper 
Manufacturing Machine, No. 0215 

Detals and Offers in writing to; 

Hemy Butcher & Co Tel: 0222 588888 

Pearl House Fax: 0222582258 

Greyfriars Road 

Cardfff CF1 3AG Ref:GCffi7.112 


LONDON IMPORTERS AND DISTRIBUTORS 
BUILDING PRODUCTS ~ 


A London Company Importing and distributing a popular 
high-quaEty range of building products is offered for sale, 
due to the owner's retirement. The company has stayed 
profitable and cash positive throughout the recession, 
has good cash reserves, growth prospects and 
development potential. The target price is between £2M 
and £3M. Confidential replies to: Box H6764, Financial 
Times, Ora Southwark Bridge, London SEI 9HL 


CTN OUTLETS 

Kindt* (West of England) Ltd a subsidiary of ihe Bristol Evening 
Post Pic group, wishes to dispose of a number of its CTN outlets, 
which are situated in the Bristol and Avon area. 

Full details of turnover, sales mix, floor area, eta, will be made 
available to interested parties .who should write for further details- to: 

Mkfaad Gay, Group Chief Executive 
The Bristol Evening Post Pic, Temple Way, Bristol. 


OS. PUBLIC C0HPAOT (SHELL) 
$6.5 MSBon cash, No Liabilities. 
Audted by Big Six Accounting 
Firm. 1,500 Shareholders. 
Company seeks marger/acqui- 
sition of substan tia l business or 
princfidwSconsktersatoafHs 
holdings (50%) to responsMe 
company'or individual with 
impeocabie references. 

Reply to Chairman, 
suite 1940,100 WtlaMie Bvd, 
Sente Monlee, California 
90401, ILSJL 


MASTER WEIGH LTD 

(fii Administrative 
Receivership) 

TV- A.I.aiilMi'ii i ' llaiahtg 
TJE-GonMey* 

JB Dories offer bale the 
Barisen of Muterwdgh U6 

• Mnafocnraa andti head 

clcrairxtic weigterg raorh t nra - - 

food iodany related ■ - 

• Bbte cUp aateowr bore 

• taunretlGnally respected 
pmbca 

• Stares, corepomla, goodwill, 

mmte&iim plutf . 

» Medere leaeshold ptranisM 
Bro myd . W um a le tririre. 

Details couati 

NcvSle Rocscfl, Bthsmtia Bouse, 
50 Oretf Orerfre 5 (, BamteglHm 
Tel 021 236 7711 
Fax: 021236 2373 
Ref C Smith 


OPTIMA 

DIRECT 

COME AND TALK 
TO US ABOUT A . 
NEW CONCEPT EN 
BUSINESS 
.. ADVERTISING. 

CALL US NOW ON 
071 242 0171 
OPTIMA DIRECT, 
NEW HOUSE 
67 HATTON GARDEN 
LONDON EC1N 8JY. 


TROLLEY CAMP PATENT 
- RIGHTSFOR SALE - 

Can be used for flihtng, an, bird 


A rare opportunity lo nan year own 
btutinesa or la dlvocsliy hi preasm 
bradnen with 12 yam sole 
nuunifarJUug red wlori^ssbiUK. 
OffiersCrau £65^00 

Conrad MrSerith. 27 GroavonacRoad. 
Kuril Green. Komftml. Erecx RU7 OOU 


EXTREMELY SUCCESSFUL PINE 
FURNTTUKE MANUFACTURING 
BUSINESS FOR SAUE 
AS GOING CONCERN 

West of England based. 
Turnover of approx £Jjb 

Contact Mnrahall Bervcn, 

mlrtyHL ~ 

Dorset 5P84AB 



SPECIALIST INTERIOR 
CONTRACTORS 



lift.' 

The Joint liquidators, John F Powell cmd Modcos PcBoa. offer for 
sate trie business and assets of the above companies. 

Principal features of the besfnessea Include: 

- established customer txise Including Blue Chip companies 

• combined turnover approximately. £2.6 mOflm 

• leasehold office and factory premises 

• Integrated business and flexfl^ sttBedwoddBfce. 

Fartuflher WormailDn contact tw JoW Lkptidator, John FPowel 

or Robed Young tt Co*&Jy. 43 Tempte Row, Bhnhgham 
B2 5JT. Tetapham: 021236 9066. 

Fax: 021 2004040. 


II 


Cork Gully 


# 



Bryant of 
Scotland Ltd 

The ]okH Receivers offer for sale, 
the business aind assets ofpryant of 
Scotland Limited, a long estabTished 
producer of high qualify knitted 
garments, on a gong concern basis. 
».. • Turnover £4m 
. . Substand^ forward order book 

rtf . . 

* Estabfished-brand name 

Loyal and skilled workforce of 130 
.employees .' 

m -. Bfae diip customer base 
m . State of the art plant and machinery 
-.For further detals please contact 
■ ‘ Graham Rftcfue or John Hall, Ernst & Young, . 
• ;17 Aberoomby Place, Edinburgh EH3 6LZ 
.. ■ Ttiephone-031-5568641. fax. 031-5581065. 

MErnst&Younc 

4oitaiiM it »■ MOtere or anmiwraecwMHn te En^sM 
_ artIMH » carry an SneaOMCfiaifiMss. 


;; payfax 

Unique vending business tor sale 
... PUBLIC ACCESSFAX MACHINES 

NO CASH COLLBCnOM,* NO 0QNBUMERAMLE3, BLUE CHIP HOST STTES. FULL 
BABT PRODUCT APPROVAL - HOOE POTENTIAL FOR NEW MANAGEMENT. 

DISPOSAL DUE TO RATIONALISATION OF PLC PARENT COMPANY, 

Write.Bon HCTTXP&randriTiratt..One ScKtffcwsrt Bodge. London SEI 9HL. 


LEGAL NOTICES 


pai 


zrouoi is 

BnUm 48(8) of fool 

MhUhr tt QndttoM Of foo 

Cmpur «B bo held at Mrii 

imtaereteMUtetaViB 



ttWoTJbJtarilWW ■ 

Rltamivaa. : . 



IN THOUGH COUItr OF JUSTICE 
NO. 0014001 OFini 
CHANCERY DIVSION 
COMPANIES COURT 
M THE MATTER OF MAXWH1' 
COMMUNICATION CORPORATION 
pk 
AND 

IN THE MATTER OF THE 
INSOLVENCY A CT1986 
. Notice 6 hereby gtven-dni a meeUno of 
crodiUK in the above matter H to be held aL 
Cafe Royal, 68 Regent Street London W1R 

DU. 

On Ihe 14 th day of May 1992 aiO ajn. 

1° consider our proposals under sJ3(11 of 
the Insolvency Act 1906 and lo mndrfar 

. ertabDshing a comnBtiee of credHora 
A proxy (orm is available which should be 
romp*eled and reujmed to us by the date of 
. me meeting if you cannoi aitendlhemeei- 
■U mtdwlsh lo beiepresemedin order io bo 

M ^ a t foe meeting you mus, ^ 

us not later than 1 ZOO houis on die business 

day before ihe day fixed far the meetfa». 
detatis In writing of your cUol 

. f<x the Joint Adnwitrjuxs 

«6 Proxy form 


OL «o B*fo IBS! ■! UO *m. tar flw 

.gaasSgaasaBhreii 

teiML London WiJB flins, bHmn foe foma of 


»obtained bom: 

The RAH AdirAtistraio^ 
Price Waterhouse 
No. I London Bridge 

tondorv SEI 9QL 
Kef: MCC 
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THEATRE 


Malcolm Rutherford 


■iflft? Rf 


T he .alchemy works . 
The Royal Shake; 
speare Company’s, 
production of the The 
Alchemist, which was mad* of 
pretty good metal in the first 
place, has been transformed 
into gold by the move to the 
^ big stage at the Barbican. Here 
' it is now tn its full glory, one 
of the best English comedies of 
ail time. 

' Sam Mendes's direction at 
the Swan in Stratford last 
August was pleasing, but 
cramped. It looked micro, 
whereas The Alchemist is a 
macro-play. Consider the range 
of characters for a start The' 
villains, Face, Subtle and DoH 
Common, succeed , not only in 
duping Sir Epicure Mammon,-a 
knight but also Dapper, the 
sort of clerk who might nowa¬ 
days be quite high up in the . 
Bank of England, and Drugger, 
the tobacconist 
Already we have been 
I through quite a swathe of sod- 
w ety. But it does not stop there. . 
The villains expose the gullibil¬ 
ity and double standards of the 
puritans of the Dutch church. 
Up to a point, they deceive 
Kastril, the angry boy . who 
arrives in London full of sound 
and fuzy and with a rich wid¬ 
owed sister to be disposed of..' 

Between times, Face, Subtle 
and Doll have quarrels of their 
own. It takes a deus ex mach- 
mo in the shape of Love wit, 
the master of the house, to 
come back and restore orderin . 
the most genial way. Lovewit 
gets the widow and the left¬ 
over booty as well. 

If you think that is- not 
gnmigh in the way of variety, 
look at the crowd scene 
towards the end where the 
neighbours tell stories of all 
the visits to the -house, then : 
doubt their own word when 
their accounts are denied by 
Face. Shakespeare in the 
Roman plays sometimes han¬ 
dled the populace with a simi¬ 
lar teasing restraint The 
neighbours in The Alchemist 
are lightly mocked: it is a tiny 
scene, but it is a gem in its 
own right Not least there is.. 
Ben Jansen's verse. Two of the- 
speeches by Sir Epicure Mam¬ 
mon are up with the best of. 
Elizabethan and. Jacobean . 
drama. When he talks of hav¬ 


ing his beds. TOown. tip, not , 
stuffed’’ and enjoying “a perpe¬ 
tuity of life and lust", be is 
using, the langtta 
heroea. It Is the 
ambition as expre 
burlaine. Joo$on 
can also be used in a London 
town house. 

. One point may .surprise, This 
is an exceptionally good-na¬ 
tured production.. Perhaps it.is 
a trend.of the Unrest one 
noticed at the Royal National 
Theatre’s^production of The 
Recruiting Officer last month: 
how pleasant all the characters 
had become, and certainly The 
Alchemist could be more darkly 
done. Nobody really gets hurt 
The. villains could more accu¬ 
rately be described as rogues. 
.The satire is’gently adminis¬ 
tered, but is no less satire for 
that. What you see is the 
extent to which virtually 
everyone is gullible. 

Jonathan Hyde and David 
Bradley are respectively Face 
and Subtle, the alchemist By 
now they are pitying so well 
together that they could just as 
easily reverse roles. The entire 
production has become even 
more of a team performance 
than it was in the early Strat¬ 
ford days, but there is one part 
that must be singled out That 
is Guy Henry as Ananias, a 
deacon of Amsterdam. .Henry's 
long face, longer hair and total 
earnestness make you watch 
him whenever he appears. 
Again if is a small part, but 
another reminder of how much 
there is in the play.. 


be RSC and RNT are 
not alone, however, 
in producing stun¬ 
ning versions of the 
classics. The English Shake¬ 
speare Company has been cho¬ 
sen to open the International 
Theatre Festival in Chicago 
next month and last week 
showed its new Macbeth to the 
national press at the New 
Theatre, Cardiff. The produc¬ 
tion is directed by Michael 
Bogdanov and Macbeth is 
played by Michael Pennington, 
-the ESCs other co-founder. 

I was reminded how accurate 
Shakespeare's titles are. Just 
as the two parts at King Henry 
IV are ultimately a play about 
Henry IV and not the sur- 


Jonathan Hyde as Face (top) and David Bradley as Subtle, the alchemist 


rounding characters, so this 
production is about Macbeth 
and not his wife. Pennington 
rtftminatpg throughout; there is 
never much suggestion of his 
■ bang ’too fall of the milk of 
.human kindness". Occasion¬ 
ally be flinHigg and Lady Mac¬ 
beth (Jenny Quayle) urges him 
on, bat from the start this Is a 
man who knows what he is 
.doing. At the end he wants to 
die. It means the diminishing 
of Lady Macbeth’s role in the 
play, but as an interpretation 
one can hardly quarrel with it 
The ESC has a habit of pick¬ 
ing up contemporary events to 
make its productions seem 
more lively! This time it is the 


Gulf War. What looks like a 
huge rocket launcher com¬ 
mands the stage at the begin¬ 
ning, and the battle with 
which the play opens has a 
touch of modem desert war 
abont it. Later there is the 
sound of Malcolm arriving for 
the final push in a helicopter. 

Yet the rocket launcher is 
variously used. At times it is 
the steps that ascend to the 
throne. Memorably Banquo 
appears at the very top of it in 
the banquet scene. If you think 
that the ESC takes liberties in 
these matters, yon have not 
seen what the S chiller Theatre 
in Berlin does with the same 
play. By contrast, Bogdanov 


and Pennington are quite con¬ 
ventional Derek Smith's Dun¬ 
can, for instance, is simply an 
ageing king, who would not 
t hink of commanding Lady 
Macbeth to his bed as happens 
in the Schiller version. 

The witches are not all that 
way-out either, though their 
cauldron is a huge vessel asso¬ 
ciated with waste disposal and 
into which they descend. No 
great point is made, but noth¬ 
ing distracts from Penning¬ 
ton’s overwhelming Macbeth. 

The Alchemist is in repertory 
at the Barbican (071) 638 8891. 
Macbeth, sponsored by IBM. is 
tonring. 


Cut and Trust 


gence of the audience hardly 
matters. Stratford East keeps 
the Red Flag flying and the 
paying patrons would be upset 
if the cast lost faith. It is like a 
performance of The Good Old 
Days: outside Major’s may 
trumpet and Heseltine's blow, 
but inside we know that Left is 
right. Perhaps turning the 
whole thing into a pantomime 
- with Regina Freedman, who 
plays four parts including an 
ambulance man with a detach¬ 
able moustache - shows a 
lack of confidence. But It adds 
to the escapist joy of it alL 

And it is quite fun. Mr Went¬ 
worth (Jonathan Coote, 
unnervingty like Ken Living¬ 
stone) is the £90,000 a year 
chief executive of a Trust Hos¬ 
pital who mistakes two luna¬ 
tics released into the commu¬ 
nity as the new junior Health 
Minister and her adviser. 

The actual Health Minister 
is, of course, taken to be a 
lunatic. This crazy scenario 
allows Prior to be equally 


crazy in his diagnosis of the 
current state of the health 
service. 

The argument never rises 
above the slapstick but the 
cast know what is expected 
and guy away like mad. In the 
tradition of farce, Wentworth 
is reduced to pretending to be 
an ambulance, with a flashing 
blue light strapped to his head, 
and then gyrating as a limbo 
dancer to create a sensual 
voice as he tries to drum up 
patients by cold calling them 
on the phone. 

Alan Cowan, as the lunatic 
who talks sense, and Yvonne 
Edgell as his scatological 
accomplice, keep the frenzy 
going. One hopes that no one 
In Jeff Teare’s production 
believes that this Play School 
satire is really political theatre. 

Antony Thorncroft 


Theatre Royal, Stratford East, 
until May 9th. 


T he scene is the Thea¬ 
tre Royal Stratford 
East. For about 90 
minutes Patrick 
Prior, in the latest of his plays 
excoriating the Conservative 
government and all its works, 
has been laying bare the hor¬ 
rors of Trust Hospitals. Every 
possibility has become a cer¬ 
tainty, every cause for concern 
turned into the scandal of the 
century. Spectres pour forth of 
patients waiting in agony for 
non-existent ambulances; of 
stroke victims lying unmoved 
as hospitals argue about catch¬ 
ment areas; of staff canteens 
replaced by vending machines, 
and staff rationalised out of 
jobs. 

But then Prior loses faith. 
Perhaps the audience is miss¬ 
ing the point Best to get an 
actress to stop the action, 
mount a soap box, and spell 
out that Trust Hospitals mark 
the start of the privatisation of 
the Health Service. 

This insult to the intelli- 


Jonathan Coote and Anna Palmer 


The stuff of Zen 
and Shinto 


A n exhibition, Earth, 
Air. Fire. Water, of 
the work of the 
young Japanese 
sculptor, Takashito Endo, 
makes a striking initial impact 
a huge and solid drum of 
densely charred wood at one 
end of the gallery, a circle of 
not so thoroughly burnt posts 
at the other, with their tops 
cupped and to the brim 
with water, and in the middle, 
lying on the floor, a large bro¬ 
ken bronze circle like a giant’s 
bracelet. 

Such romantic and associa¬ 
tive minimalism is hardly 
novel in itself! nor is it particu¬ 
larly difficult or obscure in 
these late modem days, but it 
is none the less interesting and 
imaginatively potent. Its affin¬ 
ity to the work of our own mid¬ 
dle generation of sculptors, 
such as Richard Long and 
David Nash, is clear almost to 
the point - at a superficial 
glance - of actual derivation, 
but to push that impression 
too far would be both unfair 
and misleading. 

The joints of similarity 
between the British and the 
Japanese lie with a common 
feeling for landscape and for 
the materials of nature and the 
landscape. The garden is 
accepted as a work of art by 
both cultures and, even in our 
mutual decadence, a sense of 
long historical continuity is 
still strong and instinctive. For 
our part, we still respond to 
the spirit of place, vested in 
snch things as megaliths, 
tombs and monuments, relics 
of an ancient and forgotten 
past. The point of difference is 
that while still felt, it is indeed 
forgotten. 


William Packer 

Nash with bis low charcoal 
mound in the forest, like a 
black barrow, or his ovens and 
fires. Long with his stone lines, 
cairns and circles, might hint 
at old meanings, rituals, 
beliefs, but the old religion 
that gave them force is but folk 
memory and superstition. 

Endo, on the other hand, is 
of a culture that needs no Guy 
Fawkes excuse for its autumn 
beacons. The mythic symbol¬ 
ism that informs his work is 
still the stuff of active belief 
and daily practice, of Zen Bud¬ 
dhism and animistic Shinto. 
The fire still purifies and 
renews what it destroys, the 
water still succours and 
revives. 

And always there is the form 
itself, the object as sculpture, 
to bring the work back into the 
currency of modernism. The 
physical presence of these 
objects is very strong, the 
smell rich and pungent, the 
surface irresistibly tactile, the 
image simple and monumental. 

* «■ * 

M eanwhile the 
upper galleries of 
the ICA, which 
remain two of 
the most beautiful exhibition 
spaces in London, hold a small 
show of recent works by the 
young Scottish artist Callum 
Innes. He was until lately a 
figurative painter, an approach 
he has abandoned in favour of 
a rigorous yet seductive mini¬ 
malism. The Imagery, such as 
it is, is the direct and natural 
expression of the method he 
has chosen to employ to make 
it, usually reductive, some¬ 
times passively sedimentary. 
He lays a rich ground of oil- 


paint across the canvas, which 
he then erodes or removes 
selectively in various ways. A 
stiff stump of a brush rubs 
away the pigment along a sin¬ 
gle straggling line down the 
centre of the canvas. Succes¬ 
sive trickles of turpentine run 
down the surface, washing 
away the pigment. As the 
spirit evaporates and the paint 
dries, so the surface wrinkles 
and contracts to achieve the 
craquelure of dried mud on a 
river bed. An ochre wash, with 
the pigment in dense suspen¬ 
sion. dries and settles like the 
sand as the tide goes out 

Again, the influences are 
manifest, with Innes looking 
especially to American mini¬ 
malists, such as Barnett New¬ 
man, Robert Ryman and Mor¬ 
ris Louis. But he remains his 
own man, going further than 
Newman’s bland and inflated 
graphic simplicity. And. close 
as he is to Ryman in his physi¬ 
cal interest in the surfaces of 
paint, he rejects his mono¬ 
chrome persistence. He is 
indeed a romantic, evidently 
happy in the associative quali¬ 
ties of his work, for all its 
imm ediate physical preoccupa¬ 
tions. He is no narrow theoreti¬ 
cian, no insistent minimalis t 
the paint is paint, surface sur¬ 
face man'. 

The scale of these things is 
for the most part merely medi¬ 
um-large, by modern stan¬ 
dards. They are scrupulously 
made and rather beautiful, and 
of course they do raise certain 
questions. Is it all just a shade 
too easy? Just where may the 
line be drawn between a legiti¬ 
mate painterly enquiry and 
development and an indulgent, 
exquisite aestheticism? What is 
the point? 

There can be no answers to 
such questions, save only what 
subsequent work affords. 
Should indeed the work come 
to confine itself merely to pre¬ 
dictable and elegant variation, 
then those doubts would natu¬ 
rally confirm themselves as 
positive accusations. But Innes 
is young enough, and his work 
properly varied and rich 
enough to secure, for the 
moment at least the benefit of 
those doubts. He must only let 
the work lead him where it 
will, rather than content him¬ 
self with effects he has already 
mastered. The pictorial imagi¬ 
nation. its spaces conjured by a 
single wobbly line crossing mid 
dividing a ground, should see 
him through. 


Institute of Contemporary 
Arts, SWl, until May 24: 
Sculpture by Toshikatsu Endo, 
supported by ISTD Fine 
Relgate, the Henry Moore 
Sculpture Trust Visiting Arts, 
and the Japan Foundation. 
Paintings by Callum Innes. 



Toshikatsu Endo's Making of Epitaph: Cylindrical U 


Glasgow sweeps Europa Nostra 


Glasgow is cock of the walk in 
European conservation, win¬ 
ning five of the annual Europa 
Nostra awards for conservation 
and new construction in con¬ 
servation areas. 

This year the scheme 
attracted more than 125 entries 
from 20 countries. It is spon¬ 
sored by American Express, 
and the now merged Europa 
Nostra/International Castles 
Institute runs it Seven pro¬ 
jects won medals of honour, 
and 36 won diplomas of merit 


The two British medallists 
are the Foreign and Common¬ 
wealth Office, refurbished to 
its Victorian splendour, and 
the 18th century court house 
and jail in Inveraray, Argyll¬ 
shire. 

Other winners are from 
Germany (the Hotel im Wasser- 
turm in Cologne, and three 
ancient revolving windmills 
at Oberoderwitz), Norway 
(Arendal town), and Spain 
(the San Isidro chapel in the 
San Andres church in Madrid, 


and a 15th century house in 
Valencia). 

Diploma winners include a 
fortified church in Romania, 
Dublin Castle, Trinity College 
Cambridge, dock conversions 
in Amsterdam, the Ca'd’oro 
Building in Glasgow (along 
with four other schemes there) 
and the National Trust’s resto¬ 
ration of the exotic Victorian 
garden at Biddulph Grange in 
Staffordshire. 

Gerald Cadogan 



International 

ARTS 

Guide! 

TODAY’S EVENTS 


■ AMSTERDAM 



Muziektheater 20.00 Mstislav 
Rostropovich conducts Boris 
Pokrsovsky's production of Life 
with an Idiot, new opera by 
Schnittke. Repeated on Thurs 
and Sun afternoon (6255 455) 
Concertgebouw 20.15 Recital 
of Schubert piano trios. Thurs 
and Sun afternoon: Royai 
Concertgebouw Orchestra. Sat 

afternoon; Frans Bruggen 
conducts Mozart Sat evening: 
Royai Fianders Philharmonic 
(em.345) _ 


■ ATHENS 

Xteneeft Hall 20.30 Grigorij 
Sokolov plays piano music by 
Schubert, Bakhmaninov and 
Stravinsky (722 5511) 

Ji BRUSSELS 

McmmSei 20.00 Elgar Howarth 
conducts a revival of John Cox s 
1975 Giyndeboume production 
of The Rake’s Progress, designee 
by David Hockney, with Michael 
Myers as Tom and Judith 


Howarth as Anne. Runs till May 
9, with next performances on 
Fri and Sun afternoon. Thurs: 
song recital by Sylvia McNair 
(219 6341). Fri and Sun in Palais 
des Beaux Arts: Imogen Cooper 
plays Mozart with the Belgian 
National Orchestra (507 8200) 


■ FRANKFURT' 

MUSIC 

The Alie Oper has Andrew Lloyd 
Webber's musical Jesus Christ 
Superstar tonight, plus a piano 
recital by Mikhail Pfetnev on Set 
and a choral concert on Sun 
(1340400). The Opemhaus has . 
Carmen on Thurs. La clemenza 
di Tito on Fri, Gosi fan tutte on 
Sat and Lohengrin on Sun 
(236061) 

THEATRE 

The Schauspielhaus repertory 
includes The Merchant of Venice 
on Thurs arid Chekhov's Uncle 
Vanya on Fri (2123 7444). The 
English Theater Kaiserstrasse 

has daily performances of 
Anthony Shaffer's thriller Sleuth, 
with extra matinee performances 
on Fri and Sat (2423 1620) 


■ GENOA 

Teatro Carlo Felice 20.30 Rafael 
Fruhbeck de Burgos conducts 
Carmen, also Fri and Sun. Sat 
Giuseppe Sinopoli conducts the 
Philharmonia Orchestra in 
Mahler’s Seventh Symphony 
(589 329) 

■LONDON 

Covent Garten 20.00 Edward 

Downes conducts David 


Freeman's new production of 
The Fiery Angel, with Galina 
Gorchakova as Renata, also Fri. 
Tomorrow, Thurs and Sat 
Kenneth MacMillan's Manon 
(071-240 1066). Tomorrow at. 
Coliseum: Don Carios (071-836 
3161) 

Royal Festival Hall 19.45 Ian 
Humphris conducts the National 
Westminster Choir in Bach's 
Magnificat and Haydn’s Nelson 
Mass. Tomorrow: Academy of 
St Martin in the Fields (071-928 
8800) 

Barbican 19.45 Christoph 
Eschenbach is conductor and 
piano soloist with the English 
Chamber Orchestra in works by 
Beethoven and Haydn. 
Tomorrow: London Oriana Choir 
(071-638 8891) 


■ MILAN 

Teatro alia Scala 20.00 Ballet 
of La Scala in Natalia Makarova's 
production of La bayadere, 
repeated tomorrow and Thurs. 
Sun: Salvatore Accardo, Maurizio 
Pollini and friends (7200 3744) 


■ MUNICH 

OPERA/DANCE 

Staatsoper 19.00 Bavarian State 
Ballet in John Cranko’s 
production of Romeo and Juliet, 
also Thurs. Tomorrow and Fri: 
Tosca. Wed and Sat L*Italians 
in Algeri with Agnes Baltsa 
(221316). Jorma Hynninen gives 
a Lieder recital on Fri In the 
Resldenz (156608). 

THEATRE 

The repertory at the 
Resldenztheater includes Ibsen's 


Ghosts tonight and Goethe's 
Torquato Tasso on Thurs 
(225754). The Kammersplele has 
Ernst Barlach’s play Der blaue 
Boll tonight Thurs and Sat a 
Samuel Beckett evening 
tomorrow and Ibsen's The Lady 
from the Sea on Sun (23721 328) 
• A selection of theatre and 
concert tickets is available at 
Konzertkasse Beck on the fourth 
floor of the Beck department 
store at Marienplatz 11 


■ NEW YORK 

Metropolitan Opera 20.00 
American Ballet Theatre triple 
bill, including Michael Smuin's 
new choreography Peter and 
the Wolf, repeated tomorrow. 
Thurs: first of eight performances 
of Giselle. ABT season runs till 
June 20 (362 6000) 

Avery Fisher Hail 19.30 Klaus 
Tennstedt conducts the New York 
Philharmonic Orchestra in 
Sibelius Violin Concerto (Nigel 
Kennedy) and Brahms' First 
Symphony. Thurs and Sat Masur 
conducts Mahler (875 5030) 


■ PARIS 

Palais Gamier 19.30 Pierre 
Lacotte’s Opera Ballet production 
of La Sylphide, also tomorrow 
and Thurs (4017 3535) 

Opdra Bastille 19.30 Ion Marin 
conducts Roman Polanski’s 
production of Les Contes 
d’Hoffmann, also Fri. Tomorrow 
and Sat un balio in maschera 
(4001 1616) 

Auditorium, Forum des Halles 

19.00 Pavel Berman plays violin 
sonatas by Debussy, Franck and 


Schnittke. Tomorrow: Ysaye 
Quartet Thurs: song recital by 
Sharon Sweet. Thurs in Ch&telet 
first of four performances of the 
Boulez/Stein WNO production 
of PellOas et MOlisande (4028 
2340) 


■ ROME 

Teatro deli’Opera 20.30 Giuseppe 
Sinopoli conducts toe 
Philharmonia Orchestra. 
Tomorrow, Fri, Sun: Roland Petit 
triple bill (488 3641) 


■ UTRECHT 
Vredenburg 20.15 Orlando 
Quartet in works by Haydn, 
Shostakovich and Schubert. Sat 
Spring Blues Festival with 
Buckwheat Zydeco, Charlie 
Musselwhite Band and others. 
Sun: Frans Bruggen conducts 
the Netherlands Radio Symphony 

Orchestra (314544) 


■ VIENNA 

Staatsoper 19.00 Un ballo in 
maschera. Tomorrow: Le nozze 
di Figaro (51444 2960). Tomorrow 
in Konzerthaus: Tatiana 
Grindenko and the Moscow 
Chamber Academy. Thurs and 
Fri: Gary Bertinl conducts the 
Vienna Symphony Orchestra (712 
1211). Fri, Sat afternoon and Sun 
morning in the Musikverein: Seiji 
Ozawa conducts the Vienna 
Philharmonic (505 8190) 


■ WASHINGTON 

CONCERTS/DANCE 

Kennedy Center Hubbard Street 


Dance Company, drawing on the 
traditions of jazz, modern dance 
and ballet, performs in the 
Eisenhower Theater every night 
till Sat, plus Sun afternoon (next 
week: Stuttgart Ballet). Tonight's 
National Symphony Orchestra 
programme erf Wagner and 
Strauss is conducted by Zdenek 
Macal. Thurs, Fri and next Tues: 
Hermann Michael conducts 
symphonies by Haydn and 
Schumann, with Jean-Yves 
Thibaudet soloist in Liszt's First 
Piano Concerto (467 4600) 

THEATRE 

• Aristocrats: Brian Friel’s 1979 
comedy of family secrets and 
nostalgia, set in an Irish country 
house. Opens tomorrow, runs 

till May 24 (Washington Stage 
Guild. 529 2084). 

• White Money: a black comedy 
about the American media by 
Julie Jensen. Runs till May 2 
(Source Theater. 462 1073). 

JAZZ/CABARET 
Bams of Wolf Trap Tomorrow's 
show Is entitled African Roots, 
linking New World African 
American music to Old World 
sources: the McIntosh Country 
Shouters from Georgia, bucket 
drumming from the streets of 
Washington DC. and Big Jack 
Johnson and the Oilers, a blues 
band from the Mississippi Delta. 
Sat Spanish music traditions, 
with the Colon family play Puerto 
Rican string music known as 
jibaro, Ivan Cuesta and his band 
playing African Indian accordion 
dance music from Colombia, and 
marimba music from Mexico 
(703-938 2404) 


European Cable and 
Satellite Business TV 

(all time* CET) 

MONDAY TO FRIDAY 

CNN 

2000-3030. 2300-2330 World Busi¬ 
ness Today — a joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indeptn analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
whet's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Skf News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

09004)930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business Tnls 
week 

Super Channel 

1930-2000 FT Eastern Europa 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Shy News 

1330-1400, 2030-2100 FT 8iulnoss 
Weekly 
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Next stage of 
Russian reform 


W ith the election of 
& fourth-term Con¬ 
servative govern¬ 
ment, Britain's 
public services 
look set for the biggest shake-up 
since the post-war Labour govern¬ 
ment created the modern welfare 
state. 

In the last parliament, fundamen¬ 
tal reforms were launched in ser¬ 
vices such as health, education, 
housing and care of the elderly. 
Plans were laid for contracting out 
more of the work of central and 
local government to the private sec¬ 
tor. The Citizen's Charter promised 
a new relationship between users 
and providers of public services. 

But progress in most of these 
measures was slow - not least 
because many working in the public 
services were waiting to see 
whether they would be reversed by 
a change of government. Now, the 
return of a Tory government with a 
majority clears the way for the pace 
of change to accelerate. 

The reforms will revolutionise the 
provision of Britain’s public ser¬ 
vices. By the time of the next elec¬ 
tion. most services will hugely be 
delivered by independent, compet¬ 
ing providers under contract to cen¬ 
tral and local government. 

Government will play a strategic 
role, acting as a regulator rather 
than b eing closely involved in the 
management of services. The cus¬ 
tomer will be encouraged to use 
new rights and entitlements to 
choose between competing provid¬ 
ers and to demand better services. 

The government will continue as 
the main source of funding for 
Britain's public services. But in the 
debate over the quality of those ser¬ 
vices, the individual user will 
increasingly be in the driving seat. 

The reforms are most advanced in 
the National Health Service (NHS) 
and education, where opposition 
has been deeply rooted among the 
professionals. In the NHS. there will 
be a surge in the numbers of hospi¬ 
tals seeking independent trust sta¬ 
tus. An additional 99 trust hospitals 
joined last year's first-wave pio¬ 
neers on April 1 and the Depart¬ 
ment of Health is already preparing 
further hospitals, community and 
ambulance services for trust status 
in 1993. Within the next two to 
three years the self-governing trust, 
operating with its own board out¬ 
side health authority control, can 
be expected to become the normal 
method of local management 
throughout the NHS. 

GP fundholding, under which 
family doctors hold budgets and 
purchase hospital care on behalf of 
their patients, is also growing. The 
300 practices which became fund- 
holders in 1991 were joined by 
another 250 practices on April L so 
that fundbolding already covers 15 
per cent of the population. 

Currently confined to big prac¬ 
tices, the minimum list size needed 
for GPs to qualify as fundholders 
will drop from 9,000 to 7,000 patients 
from next year. The services cov¬ 
ered by the fundholding scheme 
will be extended next year to health 
visiting and district nursing. And 
with experiments designed to allow 
even the smallest practice to pur¬ 
chase services on behalf of patients, 
fundholding will become the norm 
within a few years. 

Once that happens, it will be the 
family doctor who becomes the 
linchpin of the NHS, commissioning 
health care and choosing hospitals 
in the internal market The district 
health authorities will wither away, 
leaving the regional health authori¬ 
ties to dispense money to the fund- 
holders and provide finance for 
trusts where needed. 

In education, only 200 schools 


THE RUSSIAN government The scale of the bad debt shows 
appears, for the moment to have how little has changed in the 
wan its game of chicken with the behaviour of state enterprises. 
Congress of People’s Deputies. Equally revealing is their failure 
That victory owes much to the to adjust prices to falling demand, 
absence of any plausible altema- In these circumstances, the 
tive to the policies of the govern- planned monetary expansion may 
meat it owes much to the com- simply pour monetary petrol os 
man ding place still held by Mr the hyperinflationary blaze. 

Boris Yeltsin; but it owes nothing 

to the enthusiasm of the people D _ t ___ 

for the hardships of economic Broad t,Oilhensus 
reform. The government’s macroeco- 

The government may be nomic difficulties, aloe® with its 
unbowed, but it has been bloodied, increasing determination to inter- 
It walks a politically narrow path vene more directly in the econ- 
between the chasms of hypermfla- croy. reflect the latter’s structural 
tion on the one side and of eco- defects. A radical programme of 
nomic collapse on the other. privatisation and demonopolisa- 

Whatever its difficulties, the tion. in which currency convert- 
government must be given the ibility will play an important part, 
benefit of the west’s doubts. It is is a high priority. On this, the 
composed of young, competent, government and its academic crit- 
western-oriented technocrats and, ics agree. 

in Mr Yegor Gaidar, possesses a For the west, the case for early 
leader who has grown rapidly in and generous assistance remains 
stature, not least following his overwhelming. It would remain so 
confrontation with the Congress. even if the stabilisation fund were 
Furthermore, it is the first gov- to be used to support an adjust- 
ernment that has actually under- able exchange rate, as the govern- 
taken reform, rather than just ment now suggests, rather than a 
talked about it. The price liberalis- fixed one. 
ation of the beginning of the year But the price for western sup- 
has already eliminated queues and port must include a consistently 
put downward pressure on tight monetary and fiscal policy, 
demand. The higher price of petrol swift privatisation of retail and 
announced yesterday is an impor- wholesale trade, rapid moves to 
tant farther step. An announced world prices for the principal corn- 
budget deficit of less than 2 per modifies, above all oil, and accel- 
cent of gross domestic product in erated change in the economic 
the first quarter, a credit squeeze structure, including establishment 
and. by Russian standards, high of clear rights for private prop- 
interest rates have helped to con- etty. 

strain inflation, even if it remains No less important is clarifica- 
at uncomfortably high levels. The tion of the relationship between 
government hopes to lower the Russia and other members of the 
monthly rate of infla tion to 3 per Commonwealth of Independent 
cent a month (an annual rate of 40 States (CIS). Members that are not 
per cent) by the end of the year. prepared to cooperate in mone¬ 
tary control should leave the rou- 
R , .... ble area forthwith. In return, the 

BaCKSJiamg west should help develop payment 

This is good, so far as it goes: and credit arrangements that 
but it does not go far enough, allow energy-poor CIS states to 
Worse, there is danger of backslid- survive when Russia moves, as it 
ing. Increased monetary financing should, to world prices, 
of the budget is probable. The gov- Russia is a country of huge 
eminent is also committed to a potential. Nothing could justify a 
Rbs 200bn expansion of central permanent aid programme of the 
bank credit to the economy, which scale now contemplated for this 
is expected to generate a total year. Large sums can be justified, 
increase of Rbs400bn-Rbs500bn, a but for a strictly limited period, 
rise of about a quarter. perhaps five years, after which 

That expansion is supposed to Russia will either be a recipient of 
be targeted selectively on agricul- huge private inflows or reform 
ture, investment and viable state will have failed. Russian reform 
enterprises. But it Is also a remains a great gamble, but for a 
response to an explosive increase great prize. The Congress has not 
in inter-enterprise bad debt, now made the bet worse. The west 
about Rbs 900bn, a fifth of GDP. would still be right to take it 

A house for 
arts and sport 


THE CREATION of a Ministry for 
the National Heritage is in many 
ways a natural extension of Mr 
John Major's desire to preside 
over a country "at ease with 
itselT. As the nation spends more 
time at leisure, it is reasonable 
that the activities of the central 
government, so far as they are 
necessary, should be brought 
together under one roof. 

Until now, the approach of suc¬ 
cessive British governments has 
been piecemeal: a ministry for the 
arts, occasionally upgraded, a 
minister for sport, sometimes 
more visible than at others, and 
broadcasting kept with the Home 
Office. Other departments had a 
say, including education, environ¬ 
ment and even defence, as well as 
the Scottish and Welsh offices. 
When it came to the saving of a 
national treasure, it was not 
always clear who was in command 
or indeed who. defined what a 
national treasure was. 

Mr David Mellon's new office 
should help to produce clarity. It 
should be remembered, however, 
that the establishment of a new 
department of state has not 
always proved easy. It can lead to 
inter-departmental rivalries and 
does not always attract the best 
civil servants. The department of 
economic affairs was set up with 
great fanfare by Harold Wilson in 
the mid-1960s, but quickly faded 
away. 

Showpiece department 
Mr Meilor’s first task, therefore, 
with the prime minister behind 
him, is to show that the new min¬ 
istry is here to stay. It will need to 
be properly housed and properly 
staffed and not reserved, say, for 
civil servants unlikely to make it 
to the top of the Treasury. It 
should set out in time to become 
one of the showpieces of any com¬ 
petent British government, for - 
however indirectly - its activities 
will affect the lives of the people 
quite as much as do those of any 
other department 
Precisely because it is new, the 
ministry has the opportunity to 
get its priorities right from the 
start. Despite the understandable 
complaints from those directly 
involved in writing and perform¬ 
ing. the state of the arts in Britain 
is not all that bad. The two lead¬ 
ing subsidised theatres in London 


frequently perform to packed, 
houses, and there is a wealth of 
talent in the regions. British sport 1 
may not be the best in the world, 
but usually manages to be repre¬ 
sented in international competi¬ 
tions, if not to win. British broad¬ 
casting (not only the BBC) is often 
envied from abroad 

Fragile financing 

The problem is that so much of 
the fin a n cing is touch and go. 
Commercial sponsorship of the 
arts, as an additional source of 
revenue, may have reached its 
peak even before the current 
recession set in. Standards of 
E ngl ish cricket may have declined 
because there is less of it in 
schools and the local authorities 
lack the funds to provide tbe facil¬ 
ities while teachers have become 
less willing to stay behind after 
school hoars. 

Meanwhile, there are repeated 
arguments about how far 
resources should come from 
national or regional bodies. The 
Arts Council is still in the throes 
of such a dispute. There is also the 
valid point that if funds are spread 
widely, they are spread too thin - 
perhaps to the detriment of the 
great national companies. 
No one has yet found the perfect 
solation. 

Mr MeOor and his ministr y have 
the chance to look at all these 
questions anew. They should be in 
no hnrry to reach conclusions. 
One principle, however, should be 
paramount The ministry is there 
to provide a framework for the 
support of cultural and sporting 
activities in Britain. It Is not there 
to run them. The system of using 
arms length bodies, such as the 
Arts Council, to make tbe detailed 
allocations should be kept. 
Equally, on broadcasting Mr Mel- 
lor has time to gramme all the 
possibilities for tbe future well 
ahead of the expiry of BBC’s char¬ 
ter in 1996 and to do so without 
prejudice. 

For the arts and sports in gen¬ 
eral he may even provide more 
money. Government funding of 
the arts has risen under the Con¬ 
servatives, but only from 0.15 per 
cent of general government spend¬ 
ing in 1378-79 to 0.19 per cent in 
1988-86, That is not enough for the 
kind of society Mr Major obviously 
wants. 


John Willman examines the shake-up in the 
provision of UK public services 

Wider choice in 
the marketplace 



have so far opted out of local educa¬ 
tion authority (LEA) control for 
grant-maintained status. But many 
of the 5,000 secondary schools hi 
England and Wales are now likely 
to follow suit At present, the incen¬ 
tives to opt out are considerable. 
Apart from freedom horn LEA 
interference, grant-maintained 
schools are allocated a share of the 
LEA’S administration budget to 
spend on extra teachers, buildings, 
materials or whatever the gover¬ 
nors wish. 

With individual schools now 
receiving resources largely in pro¬ 
portion to the number of papfis 
they attract, schools will increas¬ 
ingly compete as independent units 
in the marketplace for pupils. More 
schools wQl opt for selective entry 
or specialise in other ways, such as 
the dty technology colleges. 

The LEA will shrink to an "edu¬ 
cator of last resort” and local educa¬ 
tion ombudsman. Functions such as 
inspection, which ft now provides to 
schools, will be bought in from the 
private sector. 

In local government, services 
such as refuse removal and street 
cleaning are already subject to com¬ 
pulsory competitive tendering 
(CCT) where the council workforce 
has to compete against bids from 
private contractors. But OCT is to 
be extended to core town hall func¬ 
tions such as collection of local 


taxes, architecture and planning. 

At present, four out of five con¬ 
tracts put out to tender are won by 
the council workforce. But even 
when the work stays in-house, the 
process of tendering for it is revolu¬ 
tionary, for it turns the council 
workforce into a semi-independent 
organisation, which needs, to win 
contracts to survive. 

Much more council housing is 
likely to pass out of local authority 
ownership through transfers to 
housing associations and action 
trusts. Councils may retain the 
right to nominate people for tenan¬ 
cies, but will surrender the manage¬ 
ment of rented housing to the vol¬ 
untary sector which can more 
easily raise finance for renovation. 

T he separation of pur¬ 
chasing provision is 
set to be extended next 
year into the care of the 
elderly- and handi-. 
capped, with the introduction of the 
community care reforms. Local 
authorities will become responsible 
for purchasing care, but will buy 
services from a wide range of pro¬ 
viders: the voluntary and private 
sectors, as well as their own social 
services departments. 

The cumulative effect of an these 
developments wi11 be to turn the. 
local authority into a purchaser of 
services on behalf of the commu¬ 


nity, increasingly distanced from 
their provision. This will allow it to 
concentrate on improving standards 
raftinr thaw on its responsibilities as 
an employer or landlord. 

A similar revolution.in separating 
purchasing arid provision of public 
services is under way in central 
government Many Civil Service 
functions have been reorganised 
into executive agencies — separate 
organisations with management 
autonomy which contract with gov¬ 
ernment departments to deliver ser¬ 
vices such as. tire payment of bene¬ 
fits and running jobcentres. 

Competitive tendering wifi expose 
more of the Civil Service to the 
pressure s already the norm in local 
government'Some.govRmniBnt sup¬ 
port services such as security, pho¬ 
tocopying and cleaning have been 
contracted out But a much wider 

rartgp nf clerical, affrnfafcfau Hvp and 

professional functions is to be 
opened Co-competition. . I.' .l 

AH government departments have - 
now. submitted to the Treasury 
details of work they intend to put 
out to tender in the summer, fix the 
Inland Revenue,' for example, .tins 
covers-more than one in four of its 
65.000 jobs. 

By fixe next election, the slimline 
government departments which will 
be left could concentrate on policy¬ 
making and managing the contracts 
under which the work is done. 


Perhaps only in public transport 
are such Initiatives lagging behind. 

But it is possible to discern the 
emergence of a similar outcome 
from the government’s watered- & 
down plans for privatising British 
Raff. With outright privatisation 
now rejected, only BR’s freight 
operations will be sold off However, 
private sector operators will be 
allowed to run trains on BR’s 
tracks, and train services will be 
franchised out to the private sector. 
Ultimately. BR could be left with 
little other than the tracks, which 
private operators pay to use. 

If road pricing were introduced so 
. that road transport operators also 
bad to pay for tbe use of the infra¬ 
structure, all services would effec¬ 
tively be in the private sector com¬ 
peting on all fours. Public transport 
would be provided by private opera- -. 
tors who would receive subsidies to * 
run loss-making but socially desir¬ 
able services. ;*■, 

Over the next five years, public 
services.will be increasingly bought 
in from-private contractors; public 
sector organisations will increas¬ 
ingly, be e x pected to behave like a rid 
compete with private companies, 

Tbe efivide: between the public and 
private sector wifi blur and become 
largely irrelevant. 

G overnment's role wUl 
also, change, as it 
withdraws from the 
day-to-day manage¬ 
ment of public ser¬ 
vices; fixstead it will assume, a regu¬ 
latory role, guarding the public 
. interest an xnatters such as service W 
quality, prices (where there are 
charges) and competition! 

It will encourage the establish¬ 
ment of a direct; consumer relation¬ 
ship between- the users of public 
services andthe providers through 
the Citizen’s Charter.' This requires 
each service to provide its custom- 
os with details about quality. Infor¬ 
mation will be published on the per¬ 
formance of services through league 
tables and other means. And they 
\ wifi be - forced to ofiter redress - 
including cash, compensation - 
when, targets are not met - 
The aim is to turn the user into a 
consumer-operating in a. public ser¬ 
vices marketplace with competing 
providers' to chbose between and 
the power to punish them when per¬ 
formance. falls below standard.. • 

It is. ah ambitious programme. If 
it succeeds, it could lead to a depoli¬ 
ticisation of the public services, In 
the same/way that the privatisation 
. of utilities such as gan wate r and j*> 
BT has taken them cut of the politi¬ 
cal arena. Just as voters no longer 
appear to hold the 'government 
responsible for the service failures 
of the utilities, they may feel that 
shortcomings in health and educa¬ 
tion are the fault of individual hos¬ 
pitals and schools, rather than the 
heahh. service or state education. 

■ Such hopes may be premature, 
attractive though they would be 
from the government's point of 
view. While there is scope to 
improve- the quahty of-public ser¬ 
vices within their, existing budgets, 
significant improvements in some 
services will require additional 
resources. In the end, the govern¬ 
ment -cannot abjure responsibility 
for public services so long as it is 
tile main source of their funding. 

Nonetheless, the reforms will 
change the UK's public services 
beyond recognition as well as the 
terms of debate over those services. 

The argument wifi now move on 
from who is to provide public ser¬ 
vices to the nature and quality of * 
the services to be provided. 

Additional reporting by Andrew 
Adonis, Alan Pike and Richard 
Tomkins, 


PERSONAL VIEW 


An unexplored territory 


HEATHROW-USBON and FARO 
MANCHESTER-LISBON 


B Political analyses 
of the Common¬ 
wealth of Indepen¬ 
dent States (CIS), 
in particular of 
relations between 
its most powerful 
member, Rnssia, 
and the smaller 
republics, regions and provinces, 
suffer from one fundamental flaw: 
commentators have assumed that 
the latter are stable. 

This is not the case. In many 
respects, the future of the republics 
is insecure. There is both internal 
unrest within individual CIS mem¬ 
bers and open external hostility 
between some of them. Bloody 
clashes have erupted between Mol¬ 
dova. Gagauz, and the Dniestre 
repoblic (in the territory of the for¬ 
mer Moldavia); in BelorussLa, radi¬ 
cals are demanding the dissolution 
of their present parliament. 

But even if we suppose that the 
smaller new states are fortresses of 
stability, the region’s geopolitical 
future is still hazy because of tbe 
uncertainty over the future of the 
Russian federation itself 
In recent months the following 
examples of tension have emerged 
between the Russian federation and 
its territories: 

• the territory of Krasnoyarsk 
intends to proclaim itself a republic: 
• more republics have declared the 
supremacy of their laws over the 
laws of the Russian federation; 

• Tatarstan announced a referen¬ 
dum on the independent status of 
the republic. 

In the past year several autono¬ 
mous republics of the former Soviet 
Union have proclaimed their sover¬ 
eignity while a number of adminis¬ 
trative territories have declared 
their wish to acquire the status of 
republics. National self-determina¬ 
tion is clearly being supplemented 
with regional identities. 


By Alexei Pankin 


In many more cases, regions and 
provinces are not merely malting 
dramatic gestures by proclaiming 
themselves republics but are simply 
adopting a selective approach to 
relations with Moscow. They carry 
out only those federal decisions that 
coincide with what they were going 
to do anyway. 

Two developments have provoked 
these devolutionist sentiments. 
First, local bosses of political and 
economic Institutions expected 
strong leadership from the Russian 
administration, but they have been 
disappointed. Second, in the transi¬ 
tion to a market economy, local 
bosses want to control and distrib¬ 
ute resources themselves. 

The former command system of 
economic relations between the cen¬ 
tre and the provinces has now been 
replaced by a more democratic 
"give and take” system. However, 
under this arrangement, republics 
will not be treated seriously if they 
only take and not give; this is the 
present position of Moscow. 

If this pattern continues, repub¬ 
lics, regions and territories will 
ignore Moscow and other capitals 
and build their own relations with 
other elements of the former Soviet 
Union and with the outside world. 
Indeed, when these relations are 
based on commerce this may be a 
health; process. 

"If Boris Yeltsin Is quarelling 
with Dudaev (the president of the 
Chechen republic which is not 
recognised by Rnssia), this is their 
problem. My business with the 
Chechens continues as usual.” said 
a capitalist from the dty of Rostov- 
on-Don in the south of Russia. 

Unfortunately, we have too few 
businessmen and too many politi¬ 
cians. And po liticians can conjure 
up an infinite number of self-serv¬ 
ing alignments within our disinte¬ 
grating heartland to defy the richest 

fiT ^gingtimv 


For example, the rebellions Presi¬ 
dent Dudaev of Chechen is calling 
for an alliance of oil-producing 
republics of the Russian federation 
against Russia itself. This may 
sound crazy, but it is no more so 
than the frighteningly real armed 
intervention of the Don cossacks in 
the conflict between Moldova and 
the Dniestre republic. 

How does the west fit into this 
picture? Perhaps the most signifi¬ 
cant development in the period fol¬ 
lowing the collapse of the Soviet 
Union has been tbe rapid erosion in 
the west’s ability to influence 
events in the republics. 

In the Soviet Union the west 
could have exerted control over 
events by balancing its support 
between President Mikhail Gorba¬ 
chev and tbe republics’ leaders. 
Today, relations between Russia 
and Its territories are analogous to 
that which existed between the 
"centre” in the former Soviet Union 
andthe republics. 

I hope I am mistaken but I believe 
that regionalism in the newly inde¬ 
pendent republics is unexplored ter¬ 
ritory for western observers, many 
of wham are unfamiliar with both 
the provinces’ leaders or their com¬ 
plex political and social processes. 

Perhaps the best thing that could 
be done now is for western states to 
establish a permanent presence in 
the key regions. 

There are p re ced ents: there were 
16 consulates in Rostov-on-Don 
before the October revolution. And 
tbe consuls successfully combined 
diplomacy with business. John Mar¬ 
tin, the US consuL for example, 
owned a mechanical plant, a mill, a 
wool factory and a trading house in 
Rostov-on-Dan. Many useful lessons 
can be drawn from the past 

The author is deputy editor of Meshr 
dunarodnaya Ztdzh, a Moscow jour¬ 
nal 
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Nicholas Denton explains why Hungary is looking to western 
investment to modernise industry and fuel an economic recovery 


E conomic reform has 
created more pain, 
than gain for most of 
east and central. 
Europe, which is grappling 
with rising unemployment and 
falling incomes. But there are 
growing signs that Hungary 
could become the first post- 
communist economy, to halt 
the spiral of decline as foreign' 
investment rises to take up the 
slack created by weakening 
state industries. 

Hungary, the smallest of the 
three post-communist'central 
European states, is quietly , 
attracting the lion's share of 
western investment into the. 
region. 

Foreign capital of more than 
$1.7bn flowed into Hungary 
last year as multinationals' 
built greenfield plants and. took 
over privatised state compa¬ 
nies. The cumulative total 
since investment was. liberal¬ 
ised in 1988 has now surpassed' 
$3bn, about 60 per cent of the 
total for all of eastern Europe. 
Even so, foreign investment 
can only be supplementary to 
the mobilisation of 'domestic 
savings and the development 
of financial and other institu¬ 
tions needed for the more effi¬ 
cient capitalist utilisation of 
Hungary's own resources. 

Hungary's small size makes 
foreign investment more visi¬ 
ble. Capital Inflows came to 
more than 5 per cent of gross 
domestic product to 1991 - a 
proportion more common 1 in 
the rapidly growing economies 
of east Asia than eastern 
Europe. 

Foreign companies already 
dominate some industrial sec¬ 
tors. General Motors, Suzuki 
Motor Corporation and Ford 
have set up Hungary's car and 
component industry. Privatisa¬ 
tion sales have placed the balk 
of the cigarette, distilling, 
sugar, confectionery, - broad, 
newspaper, paper, cement and 
glass industries In the bands of 
western groups. 

The prospect, in the more 
technology-intensive sectors of 
the economy at least, is one of 
western economic domination. 
Yet Hungary views this with 
an equanirmty which it - 

out from its neighbours. 

Hungary does not share the 

fears nf-Gp nrmn inflnwtfg that ... 

fuel economic xenophobia in 
Poland and Czechoslovakia, It 
has no territorial disputes with 
Germany, and file two coun¬ 
tries have been allies far much 
of the period since the First 
World War. - 

Rather, the Budapest govern¬ 
ment is more wary of the 
potentially destabilising effect 
of the disintegration of Yugo¬ 
slavia to its south and the fate 
of several million ethnic Hun¬ 
garians in other neighbouring 
states. Consequently, Hungary 
views the western presence as 



garian lightbulb-making sub) 
sidiary. 

. Investors, particularly fron 
Japan and the US, have als* 
been attracted by Hungary 1 ! 
location. Situated alongside th< 
European Community, am 
having conducted a free trade 
pact with the EC which tool 
effect last March, Hungary pro 
vides a strategic export baa 
fr om which to gypimt westen 
Europe’s market 

Many western companies ard 
loOUng sot only to meet SO 
demand but to establish a presj 
mice in the Hungarian market 
in anH/»<patiop of fht> mirntry’ij 
eventual economic take-off. 

The logic is straightforward 
for companies such as Uni-, 
lever, the Anglo-Dutch food 
and consumer products com¬ 
pany, which recently took over 
the margarine, detergent and 
soap business of Hungary's 
NMV. Mr Jan de Jong, Uni 
lever’s regional director for 
continental Europe, describes 
the investment as a bridgehead 


. 'fix&r : 
i-.&fcfc.Vj" 


securing rather than limiting 
ItB 

“National security can only 
be guaranteed by those big 
countries that have hi vestment 
here and an interest that noth¬ 
ing happens to it," says Mr 1st- 
van Forrai, personal secretary 
to tiie prime minister. Mr 
Joszef Antafl. • 

• Mr Forrai would doubtless 
appreciate the. presence of 
Suzuki Motor Corporation's 
factory - at ■ -- —— 

Esztergem, 
which ! begins 
assembling cars 
this summer. 

The Japanese 
motor manufac¬ 
turer Is a more 
welcome occu- 
pier of the site . 
than-was its predecessor — the 
Red Army. Under the assembly 
fine lies buried the firing range 
of thedM-Soviet military base.- 
- Budapest seeks foreign 
Investment not only to intro¬ 
duce sophisticated technology 
and m a nufa cturing- tec hniques , 
but also to ease domestic finan¬ 
cial constraints. Hungary is 
burdened with a foreign debt of 
$20bn, and has the highest par- 
capita borrowings in eastern 
Europe. Servicing such large 
borrowing is made possible 
only by inflows of foreign 
funds. The government has 
taken steps to draw in western 
capital by implementing , an 
attractive investment regime. 


. 10-year tax 
. concessions are 
available for joint 
. ventures in 
manufacturing 


Ten-year tax concessions are 
available for joint ventures in 

mnnnfflrhirfng ' anrf Hiwinas for 

foreigners are required only in 

twnlrinf 

Policy-makers have also 
taken a liberal stance towards 
the disposal of state industries. 
Privatisation has been as far as 
possible to state company man¬ 
agers and foreign buyers have 
been encouraged. Last year, 
about 80 per cent of privatisa¬ 
tion sales were 
to foreign com¬ 
panies. 

Cost consider¬ 
ations and mar - 
ket potential 
bave also 
played their 

_part. Labour 

costs are a frac¬ 
tion of those in western 
Europe, though the gap is 
gradually dnsing Even at Gen¬ 
eral Motors'new Ezenteotthard 
car and engine plant, which 
pays well above the average, 
labour costs of DM4 (£1.40) per 
hour are about a tenth of west 
German levels. But productiv- 
ity is also low, and companies 
such as General Electric have 
laid off thousands of workers 
as part of their reorganisation. 

What they have found, how¬ 
ever, is that highly educated 
research and scientific workers 
are significantly cheaper than' 
in the west GE has moved four 
of its nine lighting research 
centres to Tungsram, its Hun- 


to establish a market share 
and to provide a base for) 
expansion. 

The twist is that the poten¬ 
tial of the WnnpHan market 
itself depends on the ability ol 
foreign investors to invigorate 
the local economy after Last 
year's 8 per cent drop in GDP. 

Some effects of foreign capi¬ 
tal inflows are visible. Already, 
these funds have eased Hunga¬ 
ry's balance of payments, 
allowing the central bank to 
quintuple foreign exchange 
reserves from a nadir in 1990 erf 
$800m to more than $4bn. 

In individual companies, 
where foreign involvement has 
had time to work, the results 
have been impressive, hi two 
years at Its Tungsram plant, 
GE has raised production by 28 
per n an t with 30 per emit fewer 
employees. The company has 
made Hungary its worldwide 
centre for producing small flu 
orescent lamp bulbs. 

Joint ventures, collectively, 
have also performed much bet¬ 
ter than the average Hungar¬ 
ian company. Sales profits 
per employee are about double 
the average, and hard-currency 
ea rning s per head almost tri¬ 
ple, according to the most- 
recent official statistics. 

For the foreign companies 
which have moved Into Hun¬ 
gary, as for thn Hungarian gov¬ 
ernment, tiie question remains 
whether the influx erf capital 
and expertise will reach the 
level needed to trigger general 
economic expansion. 

When growth does resume, 
possibly as early as the end of 
the year, much of the benefit 
will accrue to foreign compa¬ 
nies. But Hungary, impatient 
to raise living standards to 
those of its western neigh¬ 
bours, believes that part of the 
loaf is better than none. 


Observer 


Tarzan of 
the board! 

■ Is too much fuss bong made 
of Michael Heseltine’s decision 
to call himself president of the 
Board of Trade? After all it 
is not a real board. He can’t 
appoint any vice-presidents, 
the Archbishop of Canterbury 
no longer attends, and - 
unlike Lord Halifax who 
colonised Nova Scotia - 
Heseltine cannot expect to 
have cities- named after him. 

True, he nan restore his own 
office to its former title of the 
President's Roam. But the 
Foreign Office and the 
Treasury long ago usurped 
most of the old board of trade's 
real powers. 

Since it digested the 
Ministries of Production, 

Supply and Materials after the 
Second World War, it has lost 
far more influence than it has 
gained. There was even a time 
when the BoT president was 
also responsible for social 
security, transport, education, 
and employment So much, 
work in the political jungle 
feces Heseltine if he wants to 
reestablish his new domain 
as a force in the land. 

History is not on bis tide. 

The average tenure of 
presidents of the board of trade 
over the last two centuries is 
a chfldp. over two years. 
Although a stint in the job did 
□o harm to the careers of 
Gladstone, EJoyd George, 
Churchill, Wilson, and Heath, 
they are exceptions. Of 
Heseltine’s dozen predecessors, 
just three remain MFS — John 
Biffen, Paul Chanson and 
peter Lilley - and only LQIey 
hang s on to his cabinet seat. 

One has to go back more 
than a century to find 
presidents of the board of trade 
who really left their mark. 
Perhaps the most notable of - 
them was William Hnskteson,.. 
who in the 1820 s did a lot to 
win over protectionist Tory 


[ merchants to the free trade 
cause. He was also a great 
supporter of the development 
of railways. 

I Even so, Heseltine would 
be ffi advised to follow too 
closely in the-Huskisson’s 
footsteps. EQs most famous 
a^ATO mAnt ww fllfln a fatal 
one. He strayed into the path 
of Stephenson's Rocket on its 

inaugural nm between- 

Manchester and Liverpool. 


Soulful 

■ In a TV interview last week 
Wiffiam Watilegrave, new 
Chancellor cf the Duchy of * 
Lancaster, expatiated, on the ^ 
friendly atmosphere and team 
spirit of the Major cabinet. 
“People call it collegiate," he 
said, "but actually colleges 
aren't like that 1 used to be . 
on the governing body of one, 
and there was a lot of 
backbiting..." 

The college in question was, ■ 
of course. All Souls, Oxford, 
where Waldegrave did come 
in for some snide remarks from 
other fellows for his low . . 

attendance record, as political 
or business engagements often 
kept him away. Quite the least- 

forgiving among Ms then 
colleagues, as ft. happens - 
gaing so tar on one occasion 
as to call Waldegrave a . 
“pot-hunter" - was one Robert . 
Jackson, now MP for Wantage 
and the junior minister in 
Waldegrave’s newdepartment 


Holding on 

■Ren Moses and Albert 
Wheeler, two British Coal 
old-timers, are just two 
nationalised industry types , 
who most he heaving a sigh- 
of relief at the election result 
A few weeks before the 
election, both were offered the 
job of joint deputy chairmen 

of British Coal by John. 

Wakeham, the outgoing energy 
secretary. However, with the 



election campaign in fan swing 
and with Labour victory 

prospects rising, Wakeham 

decided to seek the 
endor sement of labour's Frank 
Dobson, the shadow energy 
secretary. Dobson flatly 
refused because, he says, they 
were “suitable only for a 
gover n ment that wants to run 
down and privatise the coal 
industry and close it down". 

So the appointments were 
put on hold until after the 
election. Dobson’s hostility 
to them was an echo of the 
1964/85 miners' strike during 
which they played a robust 
role in getting miners to return 
to work. Both men have bad 

a key hand in modernising the 
coal industry, but Dobson’s 
savage response is a r emin de r 
that after 13 years of Tory rule 
it wasn’t only politicians’ jobs 
that were on the line if the 
voting had gone the other way. 


Good example 

■ If anyone doubts that there 
are still some big and 
successful businesses in 
Britain that do not pay their 
directors loadsamoney, a . 
glance at BTR's annual report 
is reassuring. 


Uhairman Sir Owen Green's 
salary of £216,812 might sound 
a lot but it Is relatively modest 
for the boss of a company with 
sales of near £7bn and a 140,000 
workforce. Six of his eight UK 
directors are paid less than 
£80JX»; the highest paid 
director earned £254,000; and 
only one other made more than 
S2MJXO. The company made 
no political contributions and 
its charitable 

contributions by 29 per cent 
last year. For a company which 
does not believe in having 
non-executive directors on its 
board, it is remarkably well 
behaved. 


Hanson’s choice 

■ Meanwhile, it sounds as if 
Sir Owen Green’s arch rival. 
Lord Hanson, Is tinkering with 
his top management team 
again. After Lord White’s 
surprise promotion of 
50-year-old David Clarke to 
be chief executive of Hanson 
Industries in the US, Hanson 
seems poised to promote Derek 
Bonham, 48, to be chief 
executive of the UK end of the 
business. 

If Bonham gets the job it 
will help curb City concerns 
about the next generation of 
Hanson management. Even 
so It could be a brave move. 
Unlike Clarke, who was 
already one of Hanson's two 
chief operating officers, 
Bonham is a finance man. 
While It is no great surprise 

if he has leapfrogged Martin 
Taylor, one of the two vice- 
chairmen, it is Odd that UK 
chief operating officer Tony 
Alexander no longer seems 
in line for the topmost job. 


Up the creek 

■ What's the difference 
between a wildebeest and a 
gnu? 

You can’t paddle a 
wildebeest 
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Social Chapter will 
only handicap 
European companies 


Crisis is no 
fault of Free 
Democrats 

From Mr Peter Pubxr. 

Sir, Mr Bryan Cassidy is pro¬ 
foundly mistaken (Letters, 
April 14) in attributing the cur¬ 
rent German crisis to “Chan¬ 
cellor Kohl’s having to depend 
upon the support of the Free 
Democrats in coalition". It is 
the Free Democrats who advo¬ 
cate fester privatisation and a 
reduction in subsidies. But for 
their presence in the govern¬ 
ment the slow response of 
which Mr Cassidy complains 
would be slower stflL 

No doubt some coalition gov- 
.emments can lead to stagna¬ 
tion and mutually imposed 
vetoes. But coalition partners 
can equally easily act as spurs, 
as has been the case more than 
once in post-war Germany. 
Peter Puizer, 

Gladstone professor of govern¬ 
ment and public administra¬ 
tion, 

AJ1 Souls College, 

Oxford OX1 4AL 

Too beefy 
an argument 

From Mr Geoffrey R John. 

Sir, Michael Prowse, in 
reviewing Jeremy Rifkin's 
book entitled "Beyond Beef", 
(April 10) does not appear to 
have completely suspended bis 
critical faculties since he 
describes it as a tirade, an 
wafyur a ti nn And a metaphor. 
But he was at fault in recycl¬ 
ing so much misinformation in 
the context of his review. 

For example, he says "the 
argument about poverty is 
straightforward”. Would that it 
were! The land conversion fac¬ 
tors comparing the productiv¬ 
ity of cereals, fagiTmas, leafy 
vegetables and cattle assume 
th e same high quality lan d, 
whereas most grazing land is 
: too cool, too wet, too dry, too 
hi g h, too steep or too rough to 
be used for crops. And so. 
worldwide, 80-85 per cent of the 
n ut r ie n ts fed to cattle are not 
edible by humans. World hun¬ 
ger experts know the real 
'causes of hunger are poverty 
and distribution — not cows. 

This is just one example of 
the incorrect infor matio n in Ur 


From Sir Brian Corby. 

Sir, Your leader of April 14 
(“Mr Heseltine at industry) 
highlighted a number of rea¬ 
sons why CBI members wel¬ 
come Mr Michael HeseJ tine's 
appointment. We have long 
argued for a more effective and 
re-focused Department of 
Trade and Industry. 

It is, clearly, not for me to 
speculate about Mr Heseltine’s 
intentions. He Is well placed 
and capable of speaking for 
hi mpal f 

But I thought that I should 
draw attention to a fallacy in 
your leader which bag impor¬ 
tant implications for Britain in 
Europe. You state that because 
Mr Heseltine believes (with the 
CBI) that every company 
should have effective commu¬ 
nications with its workforce, it 
is “difficult to see why Mr 
Heseltine would want to resist 
the Social Chapter of the Maas¬ 
tricht Treaty". 

The reason is plain, and is 
summed up in the word “subsi- 


Rifkin’s book. There are many 
others. It is sad that Mr Prowse 
has chosen to reiterate Mr Rif¬ 
kin's book rather than offer a 
critical review. 

British consumers can con¬ 
tinue to consume grass-based 
British beef from the hills of 
Scotland or well-managed 
English And Welsh nrimri fann¬ 
ing systems without guilt 
about environmental impact or 
resource misuse. 

Geoffrey R John. 
chairman. 

Meed and Livestock 
Commission, 

PO Box 44, 

WmterhiU House, 

Snowdon Drive. 

Milton Keynes MK61AX 

Malta and 
the EC 

From Mr C Vella. 

Sir, Part of the report, 
“Defers signals more powers 
for Brussels" (April 8). in 
which David Buchan described 


charity”. We believe that effec¬ 
tive employee participation 
and communication comes 
from voluntary action by com- 
panies.and that the Social 
Chapter of the Maastricht 
Treaty will only handicap 
European business in its bid to 
compete with the rest of the 
world - a view shared by our 
colleagues throughout Europe. 

As it happens, British busi¬ 
ness has made notable prog¬ 
ress In improving communica¬ 
tions and in securing the 
involvement and commitment 
of all employees over the past 
five years - as our recent pub¬ 
lication, Europe After Maas¬ 
tricht, made plain. 

These efforts can only be set 
back by bureaucratic interfer¬ 
ence from Brussels. 

Brian Corby. 
president. 

Confederation of British 
Industry, 

Centre Point, 

103 New Oxford Street, 

London WCIA IDU 


a statement purportedly made 
by Malta’s foreign minister, is 
not correct 

Dr de Marco, in reply to a 
question, had pointed out that 
Luxembourg, a founder-mem¬ 
ber of the European Commu¬ 
nity. was comparable in size to 
Malta, bat this had not caused 
any difficulty to the Commu¬ 
nity. On the contrary, Luxem¬ 
bourg’s performance had been 
exemplary. 

Malta's role in a future 
enlarged Community likewise 
should pose no problems. Dr de 
Marco added that, if any 
changes were to prove neces¬ 
sary as a result of an enlarge¬ 
ment. including the question of 
the number of commissioners, 
Malta would co-operate, for 
Malta's membership applica¬ 
tion was founded principally 
on the fact that it shared the 
objectives and ideals of the 
Community, and desired to see 
them secured in the most effi¬ 
cient manner possible. 

C Vella, 
ambassador, 

permanent delegate to the EC, 
Brussels 


Not a fair 
picture of 
EC aid 

From Mr Bruno Dethomas. 

Sir, Mr James Ingram, outgo¬ 
ing director of the World Food 
Prog ramm e Interviewed by Mr 
Robert Graham (“Food aid: 
demand grows, resources fall", 
April 14). states that “The 
European Community has 
been a little disappointing” in 
its food aid policy. 

These statements, uttered by 
someone who is supposedly 
knowledgeable on food aid 
worldwide, are absolutely 
shocking. 

The EC and its member 
states together are by far the 
largest donor to the WFP, 
accounting for 35 per cent of 
all the resources contributed, 
the second largest contributor 
being the US (21 per cent). 

Mr Ingram cites the case of 
the Horn of Africa and Sudan 
in particular. He does not men¬ 
tion the fact that, in Sudan, 
total aid from the EC and its 
member states amounted to 
Ecu 100m ($l30m) in 1991, 
while the US contributed 
Ecu 14m and Japan Ecu 3m. 

Just because the EC does not 
exclusively use the WFP to 
channel its aid, it does not 
mean that, it is doing nothing. 

For 1992, the European Com¬ 
mission. facing an ongoing 
threat of famine in the Horn 
and southern Africa, has pro¬ 
posed, as in 1992, a new emer¬ 
gency programme. The total 
food aid contribution from the 
1992 EC budget alone <ie exclu¬ 
ding national contributions 
from the Twelve) will be close 
to Slbn. 

It is difficult to understand 
how Mr Ingram can be so “dis¬ 
appointed” with the EC. Argu¬ 
ably, all international donors 
could contribute more to tbe 
WFP. But to express dissatis¬ 
faction only vis-a-vis the very 
largest of all donors while con¬ 
sidering the US “the most 
responsive" does not seem very 
reasonable or fair. 

The Community, its member 
states and. above all. its citi¬ 
zens and taxpayers do not 
deserve such a misrepresenta¬ 
tion of their solidarity with the 
developing world. 

Bruno Dethomas, 

European Commission, 

Brussels 

Belgium 
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Giving construction a good name 


OECD report forecasts $195bn-a-year rise in global sales within a decade 


Gatt plan would boost world trade 


THE LEX COLUMN 


By Daniel Green 


WORLD SALES of goods and 
services would rise by S195bn a 
year within a decade if measures 
planned in the Gatt talks were 
adopted, says a report * published 
today by the OECD Development 
Centre, "the Paris-based economic 
research unit. 

Member states of the Organisa¬ 
tion for Economic Co-operation 
and Development stand to gain 
the most, with sub-Saharan 
Africa the biggest loser. Devel¬ 
oped countries would still be net 
beneficiaries even after compen¬ 
sating the losers, says the 
report. 

The 10-year forecasts are based 
on an OECD/World Bank com¬ 
puter model of global production 
and trade which evaluated three 
alternatives: no change in tariffs, 
a 30 per cent reduction, roughly 


what is being considered in the 
protracted Uruguay Round of the 
General Agreement on Tariffs 
and Trade, and the removal of all 
barriers to trade. 

In this last case, annual world 
income is forecast to be $477bn 
higher than it would otherwise 
be in 2002, a gain worth more 
than the entire Income of China, 
says the report. 

With agriculture at the centre 
of the Gatt talks, the report criti¬ 
cises protectionism as “inefficient 
for supporting farm incomes". It 
says that 60 per cent of the cost 
of protectionism fails to reach 
fanners, and recommends direct 
income support with other tar¬ 
geted assistance instead. 

Cutting tariffs by 30 per cent 
would raise the world price for 
cereals. While this would hurt 
net food importers, including 
much of Africa, what matters is 


their “economic power to grow or 
buy food - rather than the 
national level of agricultural pro¬ 
duction”. 

The losses of food Importers 
could be balanced by a transfer of 
$7bn. which is 3.5 per cent of the 
developed world's gains from fall¬ 
ing tariffs and equivalent to less 
than 20 per cent of official devel¬ 
opment assistance. 

Growth in world grain produc¬ 
tion would fall slightly to 2.95 per 
cent a year. The EC's and US 
shares of wheat production 
would decline, with the gap being 
filled by Latin America, the for¬ 
mer Soviet Union and poor Asian 
and African countries. 

The 30 per cent cut in tariffs 
would “induce structural changes 
in virtually all regions", the 
report adds. Rural parts of OECD 
countries would see a real 7 per 
cent fall in gross domestic prod¬ 


uct, while urban areas would see 
a real increase of 0.3 per cent 
“The rise in urban GDP is suffi¬ 
cient to make a total GPD 
increase," the report notes. 

Similar shifts would occur in 
high-income parts of Asia and in 
the Golf region, although the pic¬ 
ture in developing countries is 
more complicated. Rural regions 
of Africa and India would benefit 
while those in low-income Asia 
would do less well than towns 
and cities because of local tariff 
structures. 

* Trade Liberalisation: What's 
at Stake, by Ian Goldin and Dom¬ 
inique van der Mensbrugghe, 
available free after May 26 1992 
from OECD Development Centre. 
94 rue Chardon-Lagaciie. Paris 
7501 6. 


When cash flow is king 


Washington downbeat, Page 2 
Free trade vision. Page 33 



go up to signal yesterday’s start of Expo 92 in Seville. Opened by Spain’s 
eatest exposition in history”, the exhibition will continue until October IS 


UK companies win 
127 export awards 


Unions may ballot 
for Labour leader 


By Daniel Green 


BRITISH COMPANIES have won 
a record 127 awards for exports 
in the latest Queen's awards for 
export and technology, which 
are announced today. 

The Queen’s awards were 
introduced in 1966 and are made 
ou the advice of the UK prime 
minister helped by a committee 
comprising representatives of 
includes Industry, commerce, 
trade unions and the govern¬ 
ment 

The number of applications for 
export awards was the highest 
for 13 years, reflecting compa¬ 
nies' determination to seek new 
markets while domestic demand 
is slow. 

UK-based Japanese manufac¬ 
turing companies which have 
won awards include Nissan 
Motor, the car maker, and Yama- 
zaki Machinery, a producer of 
machine tools. Both are export¬ 
ing to Japan. Although Britain's 
biggest enterprises are heavily 
represented, the award winners 
include such smaller companies 
as Fortnum and Mason, the lux¬ 
ury London retailer, which has 
opened outlets in Japan since it 
began its export department in 
1981. 

J Barbour and Sons, best 
known for its outdoor clothing 
made of oiled cotton, now sells 
in 25 markets while Grants of 


Dalvey has moved on from bag¬ 
pipe manufacturing to make 
sporrans and hip flasks popular 
in Germany, Japan and 23 other 
countries. 

In the 1992 awards, heavy 
industry is represented in force. 
Rolls-Royce is recognised for its 
sales of aero-engines while Brit¬ 
ish Steel’s general steels division 
wins an export award. Id wins 
three awards, two Qneen’s 
awards for technology as well as 
one for export of water and gas 
purification technology. 

The BBC wins one of 38 tech¬ 
nology awards for the develop¬ 
ment of the Nicam digital televi¬ 
sion system, while Portakabin is 
rewarded for its development of 
luxury portable offices. 

Electronics and computers 
dominate the technology awards 
list. Winners include IBM and 
Oxford University - their 
jointly developed computer pro¬ 
gramming language is used by 
financial services companies - 
and Oxford Lasers, whose copper 
laser is powerful enough to shine 
through the earth’s turbulent 
atmosphere to guide telescopes. 

Rover Group wins an award 
for the development of its K- 
series car engine, and one of the 
country’s biggest companies, 
Glaxo, is recognised for the 
invention of an antibiotic. 


By David Goodhart 
and Ralph Atkins 


Awards survey, Pages 9-20 


PRESSURE is growing on 
Britain's trade unions to ballot 
their members over the election 
of the new leader of the opposi¬ 
tion Labour party. 

Unions have 40 per cent of the 
vote but their links with Labour 
could be changed irrevocably by 
the contest 

Mi Bryan Gould, shadow envi¬ 
ronment spokesman, who is 
standing for the party leadership, 
said the winner's credibility 
could be undermined if he was 
“not seen to be legitimately 
elected”. 

Senior Labour figures are pri¬ 
vately dismayed by the high pro¬ 
file of the unions in the contest 
and by some union leaders' dis¬ 
missive attitude to ballots on the 
leadership issue. The GMB gen¬ 
eral union is the only large union 
to have said it will hold a work¬ 
place ballot but it may be joined 
by the TGWU general union. 

The executive of the AEU engi¬ 
neering union said It will not 
hold a ballot, citing time prob¬ 
lems and cost It may be forced 
to change its position at the 
union's national conference next 
week. 

In spite of the relish which 
some union leaders are bringing 
to their old power broking rote in 
the Labour party, most agree 


Ousted president to leave Afghanistan after UN deal 


Continued from Page l 


the composition of such a council 
are still going on in Peshawar. 
Pakistan, where many guerrilla 
groups are based. 

Diplomats in Kabul believed 
the ruling Watan party had 
decided that it would not oppose 
the formation of a mujahideen 


government as long as it was not 
dominated by hardline Islamic 
fundamentalists led by Mr Gul- 
buddin Hekmatyar. By negotia¬ 
ting. the party hoped to retain 
some influence. 

Mr Hekmatyar yesterday 
warned that his Hezb-i-Islami 
guerrilla group would attack 
Kabul unless the government 


there capitulated by April 26. His 
forces are massed to the south of 
the capital. Those loyal to Mr 
Ahmad Shah Masood, a rival 
leader, are mainly to the north. 
Mr Wakil said Mr Masood had 
given an assurance his forces 
would not attack Kabul while 
talks with him were in progress. 

But a Pakistani government 


spokesman said that Mr Masood 
had sent messages to mujahideen 
leaders in Pakistan telling them 
he remained committed to setting 
up a mujahideen government in 
Kab ul, and b«d no intention of 
joining members of Najlbullah's 
regime. Mr Masood has said he 
would like to take over Kabul 
peacefully to avoid bloodshed. 



The flood of annual reports from UK 
companies in the past few weeks has 
confronted investors with a new phe¬ 
nomenon: the cash, flow statement If 
they are slightly puzzled over what to 
do with it they cannot wholly be 
blamed. The old source and applica¬ 
tion of funds, which the cash flow 
statement replaces, was largely 
ignored by investors. This was chiefly 
because its content was so loosely 
defined that companies could use it to 
prove what they liked. The point 
about the cash flow statement, 
though, is that its more rigid format 
makes the bad news harder to hide. 

Its simplest and most useful applica¬ 
tion is to check the quality of profits. 
The profit and loss account does not 
concern itself with cash going out of 
the business to finance working capi¬ 
tal. It thus does not address the ques¬ 
tion of whether stocks are worth what 
was paid for them, or whether debtors 
are good for repaying their debts: or 
whether the outflow can be financed. 
The quick way to determine whether 
this is an issue is to compare operat¬ 
ing profit with operating cash flow. 

Last year, for instance. Id had trad¬ 
ing profits of fl.Ohn and operating, 
cash flow of £1.5Jm. Hanson had trad¬ 
ing p r o fit s of £94 lm and operating 
cash flow of £934m. In both cases, no 
problem. British Aerospace, on the 
other hand, had operating profits of 
£354m and operating cash flow of 
minus £S5m, which makes its surprise 
rights issue in the latter part of the 
year rather more intelligible. 

The most extreme case of this is 
Polly Peck. Its farewell set of accounts 
showed pre-tax profits up 44 per cent 
to £161m. Its source and application of 
funds statement showed funds gener¬ 
ated from operations of £172 ql But a 
new-style cash flow statement, as cal¬ 
culated by County NatWest. would 
have shown an operating cash outflow 
of £l29m. chiefly because of a stagger¬ 
ing rasa*" increase in working capital 

On the other hand, the figure of 
£288m was clearly displayed in Bally 
Peck’s source and application of funds. 
This suggests what is in feet the case: 
that the novelty of the cash flow state¬ 
ment lies not so much in disclosure as 
in presentation. As. the example 
shows, presentation can be vital. That 
suggests in turn that most Investors 
have been too busy or too slothful to 
dissect tiie accounts for themselves. 

But that is partly because British 
financial statements, the balance sheet 
included, had become so corrupted as 
often to be meaningless. The overhaul¬ 
ing of the system, when complete, will 
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land and Ring Circle among building 
material 'companies have been 
improved by new boardroom blood - 
Redland effecting a complete genera¬ 
tional-change - though ironically it 
was the old soldiers at RMC Group 
Who impressed the market with better 
than expected figures last week. 

Calls for better corporate gover¬ 
nance notwithstanding, too many 
institutional .investors seem to have 
waited for disasters and then jumped 
ship. Having been slow to tackle the 
contractors, they might perhaps make 
amends by calling for heads among 
the insurers and tea banks. 


mean that Investors can no longer 
allow themselves to settte for single 
crude yardsticks such as earnings per. 
share. ft also means that the spiwier 
kind of company will have to devise 
fresh ways of hiding the truth. The 
extent to which the latter succeeds in 
time for the next boom will be the 
chief test of whether the new Account-, 
ing Standards Board ban the stamina 
for the job. 


Boardrooms 


The myth that Britain's building 
companies are. conservatively man¬ 
aged was blown to bits last week. 
Sometimes conservatively accounted, 
perhaps. But the dreadful results of 
Taylor Woodrow and Tarmac were 
gruesome testimony to the way they 
and most of their peers blundered 
through the recession with, the same 
expansionist strategies which made 
them stock market darlings in tire late' 
1980s. 

The reckoning has arrived, as shown 
by such boardroom changes as the 
departure of Taylor Woodrow’s chair¬ 
man Mr Peter Drew and the promotion 
to chief executive of Tarmac’s Mr Nev¬ 
ille Simms. For investors, the ques¬ 
tions to ponder now are how well 
management teams in the sector are 
equipped to face the different chal¬ 
lenges of the 1990s and how for they 
are prepared to make itifficnit deci¬ 
sions about capital allocation once the 
grim task of retrenchment is complete. 
Alternatively, are these apparently 
new-look boardrooms merely the prod¬ 
uct of shuffling tiie old pack? 

New thinkin g among housebuilders 
and contractors is hard to find, 
although the decisive manner. 1 in 
which Mr Andrew Teare turned his ; 
back on housebuilding after arriving 
at ECC stands out The ratings of Red- 


HSBC/Midland 

Hongkong Bank's reluctance to part 
with cash and its desire to avoid 
excessive dilution made the issue of 
loan stock an obvious choice for finan¬ 
cing part of its hid for Midland. The 
resulting issue of between £350m and 
-£700m of iO-year subordinated debt 
would he a large morsel, however, for 
a market that saw only £335m of such 
paper from banks last year and has 
already absorbed £250m in 1992. That 
prompts the question of how market¬ 
able HSBC’s paper would be. 

Large issues normally command a 
liquidity premium in the bond market 
Such- an advantage would already 
apply to an issue of £350m, but is 
IQrely to be steadily whittled away as 
the amount increases towards the top 
of the range envisaged by HSBC. 
Despite tiie rush into gilts since the 
election, subordinated lank debt is not 
a favourite of international investors. 
There is not much appetite from other 
banks, because the investment has a 
high -risk weighting under BIS rules. 

Doubtless HSBC’s advisers took tins 
Into account when setting the margin 
on the bonds at 160 basis points over 
comparable gilt-edged stock. That 
looked generous compared with the 
146 point margin offered by the Wool¬ 
wich Building Society on a £50m issue 
just before the bid terms were 
announced. It still looks broadly in 
line, with tiie market, even though 
spreads dh similar issues have wid¬ 
ened by about 5 points since then. 
Whether the promised pm price would 
bold far long is another matter. One 
has to assume that holders of Midland 
equity are not necessarily natural 
investors in fixed rate subordinated 
bank bonds. Many will want to sell 
their holdings quickly. It is bard to see 
demand being overwhelming, even 
though supply of other issues may 
now dry up while the bid proceeds. 


that the must be loosened. 
Yesterday, Mr John Edmonds, 
leader of the GMB, said the 
unions should have no votes in 
the leadership election and their 
block vote at Labour’s conference 
should he radically cut 

Lobbying for support at the 
Scottish Trades Union Congress 
meeting in Perth, Mr Gould said: 
“The constitutional link cannot 
be broken but must be democra¬ 
tised.” He backed a role for 
unions on Labour’s national exec¬ 
utive committee and on the new 
policy-making forum. 

Unions seem set to scale down 
their financial contributions to 
the Labour party before any deci¬ 
sion about scaling down their 
political involvement 

Adding to the tension over the 
contest, Mr John Smith, shadow 
chancellor and favourite to win 
the leadership on July 18, 
launched a counter attack on Mr 
Gould's criticism of Labour's 
redistributive tax policy. 

Speaking on behalf of Mr. 
Smith. Mr Robin Cook. Labour’s 
health spokesman, said those 
who questioned Labour's tax 
plans, as set out during the elec¬ 
tion, should state the spending 
pledges they would drop. 

Mr Gould, whose aides accused 
Mr Smith of becoming over 
defensive, retaliated with further 
attacks on the shadow chancel¬ 
lor’s Budget proposals. 


<♦> 


DAIWA BANK GROUP 


BUSINESS AS USUAL 


Following disruption to our London Office at the 
Commercial Union Building, 1 Undershaft, London EC3 
and our temporary moye to Atlas House, King Street, London EC2 
we are pleased to inform you that 


The Daiwa Bank Limited 

London Branch 


is now at: 


Centurion House 
24 Monument Street 
London EC3R 8A J 


The telephone, facsimile and telex numbers remain unchanged 
Telephone: 071 6238200 
Facsimile: 0716232718 
Telex: 886569 DIWABK G 


Please note that the correct facsimile number for 
Daiwa Bank (Capital Management) JJm'rted is071 623 2717 


Member of SFA 
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Small is beautiful - 
in UK property 

It is hard to drum up enthusiasm for any prop¬ 
erty company in the wake of a stream of bad . 
news about the sector, most notably the - -- 
restructuring talks of. Olympia 5.York, the - 

world’s largest property developer. Bute few 
have healthy balance sheets and the flexibility 
to outperform the big compahles'-as the market 
recovers. This subgroup of small UK property 
companies may prove .a genuine growth sec- 
tor. Page 34 . '■/’ 


Avonmore buys moat plants • 

Avonmore Foods, the Irish.dairy and.food 
products group, has pakf.IE5.5m (£5.1in) for 
four meat processing plants-owned by the coF 
lapsed United Meat Packers Group. The acqui¬ 
sitions mark Avonmore’s first' venture* into Irish 
beef processing and will give it an estimated 7 
per cent of the republic’s market Page 34 


Deserting the banks v .!■ - 

Depositors are getting fed up.with the British 
clearing banks, prqvokied by sloppy sendee' 
and above all by ever-rising, arbitrary charges. 
Meanwhile, would-be borrowers are either 
turned down flat, or charged usurious rates; 
and old borrowers cut their spending to pay 
debt writes Anthony Harris. Page 37 


El AI thrives despite Gulf war 

The Gulf war had a bright side for Israel's 
state-owned airline, its annual Vesults showed 
yesterday. The carrier announced 1991 net 
profits of $38.9m (£21 m) up almost'three limes. 
It benefited by being the only operator except 
one that flew in and out of the country during 
the war, so it took almost all the traffic where 
usually it has only about half. In addition, with 
space limited, prices were at a premium. 

Page 35 ' 


Gilts likely to be busy . 

The gilt market is likely to be busy over the 
next few months, with signs of strong demand 
from domestic and overseas investors for the. 
large issues in the pipeline. The main worry Is 
the volume to be issued to pay for rising public 
borrowing, but with the political outlook settled 
after the general election, and inflation head¬ 
ing for further falls, the conditions are in place 
for a rally, with a further drop in yields. 

Page 36 


Mitsui groups may. merge . 

Mitsui Petrochemical Industries and Mitsui 
Toatsu Chemicals are In talks' about a possible 
merger that could create one of Japan’s larg¬ 
est Integrated chemicals companies. Page25 
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GPA shareholders revolt over sale 


. By Roland Rudd in London 

GPA Group, the aircraft lessor, is 
facing a shareholder revolt over 
the terms of the sale which could 
jeopardise the £L7bn ($3bn) flota¬ 
tion scheduled, for June. 

; Japanese investors and airline 
companies commanding aimnai a 
third of GPA’s shareholding have 
refused to give the aircraft leas¬ 
ing company details of the 
amount of .shares the y plan to 
sell in the float 
Advisers to GPA say the sale of 


new and existing shares ca nno t 
go ahead until they have a 
“lock-up" agreement preventing 
existing shareholders from sell¬ 
ing more than an agreed amount 
during and immediately after the 
sale. The advisers are trying to 
create an orderly market for six 
to 12 months after the float 
To this end Hambro Magan, the 
specialist merchant bank advis¬ 
ing Mr Tony Ryan, GPA's chair¬ 
man, wrote to investors asking 
ihfrm to ind i cate the amount of 
shares they wanted to sell How¬ 


ever, GPA's biggest shareholders 
have ignored the deadline nf mid¬ 
night last Wednesday. Only Mr 
Ryan and Mr Maurice Foley, 
chief executive, have agreed not 
to dispose of their holdings in the 
float 

Air Canada and Aer Lingus, 
which command 24.8 per cent of 
GPA’s shareholding, want to sell 
a big proportion of their share¬ 
holding. The two airline compa¬ 
nies, which are being advised by 
Warburgs, have refused to accept 
a limit, proposed by GPA's advis¬ 


ers, of between 5 and 15 per cent 
Of each shareholding 

GPA hopes it can reach an 
agreement with the airline com¬ 
panies since they want the sale 
to go ahead. 

More worrying for GPA is the 
attitude of its Japanese investors, 
who have no incentive to see the 
sale proceed, since they bought 
much of their stock at $32 a 
share. The flotation price, which 
still has to be agreed, is likely to 
he about 822, which would con¬ 
firm a loss on some Japanese 


investors' shareholdings. The 
Japanese Investors, which 
include Mitsubishi Trust and 
Banking Corporation with 12.8m 
shares or 13.4 per cent of the 
stock, have said they are 
unhappy with the sale terms. 

According to one of GPA advis¬ 
ers the Japanese position is caus¬ 
ing the group "serious concern”. 

GPA's advisers include Japan's 
Nomura International as global 
co-ordinator, Merrill Lynch and 
Goldman Sachs in the US and 
Schraders in the UK. 


Gerhard Cromme talks to Christopher Parkes about Krupp’s plans 

Taking a long-term W 
view of German steel 


I N the three years since he 
took over the chairman’s seat 
at Krupp, Mr Gerhard 
Cromme has soid off the rump of 
the German gzoqp's armaments 
business, returned its steel busi¬ 
ness to profit, won control of 
arch-rival Hoesch, and cot verted 
: the whole group into a public 
limited company, ready for the 
stock market thin summer. 

Despite this'fiuny of activity, 
Mr Cromme is uncomfortable 
with his popular tag as the model 
new-generation German man - 
ager. He oozes traditional conser¬ 
vation; twitches at the thought 
of Anglo-American aggression In 
the mergers and acquisitions 
. arena. Yet was he not the man 
who hijacked Hoesch? 

"l am not a raider.” he replies. 
Tam an industrialist with a sen¬ 
sible industrial concept.” In the 
controversy over his takeover of 
Hoesch, people had lost sight of 
the fact that the rationale for the 
merger was accepted by both 
supervisory boards, politicians 
and unions 10 years ago. “It was 
not realisable at the time, 
[because Krupp backed away] but 
I have realised it,” he says. 

He has been «»iim clumsy and 
shartrsighted by those who prefer 
German industry’s. traditional 
painstaking consensus-building. 
Within 12 months of returning to 
Germany to take charge of 
Krupp’s tired steel division, 
Krupp Stahl, after 15 years at 
Saint-Gobain in France, Mr 
Cromme had run into his first 
wave of criticism. Outrage, flying 
tomatoes, and the epithet “the 
grave-digger” accompanied his 
closure of the 4m-tonne Rhein- 
hausen integrated steel mill in 
Duisburg. 

The mill was losing DM20Qm 
(J121m> a year, hi 198990 Krupp 
Stahl paid its first dividend for 16 
years, and will pay another for 


1991. Mr Cromme was promoted 
to head the whole group. 

Tjtti autumn, criticism resur¬ 
faced over his acquisition of 
Hoesch, pride of Dortmund. Once 
again, said his critics, he had 
used un-German tarries , adding 
momentum to his ambition by 
secretly acquiring a 25 per cent 
■daVff la the target and teasing 
enough pledges out of other 
shareholders to give Krupp a 
majority. “There was a wide con¬ 
sensus. The only problem was 
that the people in Dortmund 
were taken by surprise.” 

To his rnTlragnag Mr G ramme 
Is Krupp’s - maybe Germany’s 
- best international manager. 
He has polished French, sound 
English, and he is relatively 
young. He has an uncommonly 

st raightf orward - demeano ur, and 
a preference for action. 

Before the takeover, Hoesch's 
management was Working on a 
restructuring plan called Hoesch 
2000. Fat would be t rimmed , sales 
would fall to DMIObn from 
around DMISbn at present, but 
the reinvigorated Hoesch would 
bounce back and report DM18bn 
turnover at the end of decade. 

Krupp believes, however, the 
merger will achieve a comparable 
revival of Hoesch within 12 
months once the deal is com¬ 
pleted this s limme r. The Ger man 
cartel office has required only 
one small disposal Brussels anti¬ 
trust officials are still looking at 
some minor aspects of the merger 
but they are not going to block it 

The main thrust of Mr 
Cromme's thinking is doggedly 
long-term. Ten or 20 years from 
now, he says, the corporate cul¬ 
tures of Europe will grow natu¬ 
rally together. Takeover rules 
wifi be agreed, possibly through 
Brussels, assimilating the best 
from all worlds. “On the other 
hand. 1 think we wifi not see 


wasteful world-scale financially- 
motivated takeovers. We wifi 
only do d^aic which have indus¬ 
trial logic.” 

And Mr Cromme himself has 
no taste for more takeovers. The 
company will now concentrate on 
building competitiveness in its 
strongest businesses, and in the 
meantime try to find partners to 
improve this quality in others. 

Five years on, Mr Cromme 
says, the enlarged Krupp group 
wifi stand on the legs which sup¬ 
port it and Hoesch today: steel 
plant construction, steel process¬ 
ing, engineering, trading and 
vehicle components. He enter¬ 
tains no dreams of ironing out 
the cyclical bumps, to which all 
his businesses are prone, by ram¬ 
pant diversification. “If we do it 
right, even with steel, we can 
make money - not every year 
perhaps - but over the years we 
can climb,” he says. 

The other German steelmakers 
are now urgently examining 
merger ripals to allow them to 
compete with the two leaders, 
Krupp and Thyssen. The half- 
dozen significant steel producers 
in Germany at present will even¬ 
tually come down to two or three, 
says Mr.-Cromme. -^We have to 
have the synergies of scale to 
compete internationally.” The 
British. French and Italian giants 
have three hot strip mills each. 
“Is it possible for a steel company 
in Germany to have the same 
synergies with just one?” 

A s well as critical mass. 
Krupp and Hoesch 
together have gained 
another advantage, he says. “We 
are so close to one another - just 
20 miles apart Everyone in capi¬ 
tal intensive industry knows it is 
important to be close together. It 
gives you a big advantage in 
moving people and products 



Cromme: ‘We will only do deals which have industrial logic’ 


around,” he adds. 

It also provides a firm base for 
Mr Cromme’s next long-term 
move: expansion beyond what he 
rails his “regional" market in 
Europe, reaching out with 
advanced, bespoke products for 
customers the world over. 

He is naturally not immune to 
the immediate concerns exercis¬ 
ing,German industry. But he is 
uncommonly cool on the subject. 
Other industrial leaders have 
complained about excessive pay 
claims and the risks to “Standort 
Deutschland”, Germany's role as 
a manufacturing base. The situa¬ 
tion is not just a matter of high 
labour costs, he stresses. The 
debate also reflects concern 
about the state of the market, 
corporate taxes, infrastructure 
and education. “Things are not 
bad, but they could be better.” 
Mr Cromme says. And he 
believes that eventually, “when 
the going gets really tough" trade 
unions will see the signs and 
accept that changed conditions 
demand changed attitudes. 


His assured tone falters for a 
moment “Germans have always 
been flexible enough in the past 
to cope with changes in the envi¬ 
ronment. Now the question is, 
will that flexibility be as great in 
the future?" 

He accepts that with reunifica¬ 
tion to pay for, resources are 
stretched and the country needs 
to set new priorities “for one or 
two years". It has to decide if the 
economy can cope with costly 
environmental policies, rising 
wages and consumption, shrink¬ 
ing working hours and increasing 
social costs and at the same time 
assimilate the east. 

But in the long run, as east and 
west Europe grow slowly 
together, so Germany’s advan¬ 
tage - its central position - will 
improve, he says. Meanwhile, the 
country’s relative advantage 
remains undamaged, in Mr 
Cromme's eyes. “One thing is 
certain, if Standort Deutschland 
is not in a good condition, things 
will be even worse in other Euro¬ 
pean countries." he says. 


Midland 
investors 
may not 
keep HSBC 
bonds 

By Richard Waters in London 

MANY OF the bonds which 
Hongkong and Shanghai Bank 
plans to issue as part of the con¬ 
sideration for the purchase of 
Midland Bank are likely to be 
dumped in the market soon after 
the takeover. Midland sharehold¬ 
ers and bond market profession¬ 
als said. 

If a substantial proportion of 
the bonds were to be sold by 
Midland shareholders, it would 
depress the price and could clog 
up the market in sterling subor¬ 
dinated bank debt, driving down 
the price of other hank paper. 

The bonds’ estimated value 
will factor into institutions' cal¬ 
culations of the value of the bid 
for Midland by HSBC Holdings, 
Hongkong and Shanghai Bank’s 
parent Taking the bonds at par 
value, the all-paper share and 
bond offer was worth 396p on 
Thursday, the most recent trad¬ 
ing day in Hong Kong. Midland's 
share price languished on Thurs¬ 
day at 362p, indicating share¬ 
holder dissatisfaction with the 
offer’s terms. 

M&G, the unit trust group 
which owns around 6 per cent of 
Midland's shares, said last week 
it would be likely to sell the 
bonds quickly. “There is not 
really a natural home for that 
[paper], particularly not with 
ns.” M&G said. 

Other UK institutions also said 
they did not normally hold sub¬ 
ordinated debt issued by banks, 
and were unlikely to keep the 
bonds. 

HSBC has said it will issne 
between £352m-£704m of bonds, 
depending on the proportion of 
shares and bonds Midlan d share¬ 
holders elect to receive. Even the 
lower figure would amount to 
the largest-ever sterling bond 
issue by a hank. 

HSBC's advisers expect domes¬ 
tic UK investors to sell the bonds 
and foreign investors to buy. No 
decision has yet been taken on 
whether there wifi be advanced 
marketing of the bonds to poten¬ 
tial overseas investors. 

The margin on the bonds, at 
1.6 percentage point rounded up 
or down to the nearest % per 
cent, compares favourably with a 
margin of around 0.6 on similar 
paper issued by Barclays and 
National Westminster Bank. 
However. HSBC is considered a 
poorer credit, making it less 
attractive to investors. XBCA, the 
UK rating agency, said the 
bank’s AA- grade was now under 
review and could fall if the Mid¬ 
land takeover is completed. 

Lex, Page 32 


The high season for crystal 
ball gazing is here again. 

Over the next four weeks, 
those two august guardians of 
the world economy - the 
International Monetary Fund 
and the Organisation for Eco¬ 
nomic Cooperation and Devel¬ 
opment - will publish new 
forecasts for global growth, 
inflation and trade. 

The good news is that both 
bodies wifi project a gradual- 
recovery that should see the 
world economy growing in line 
with long-term trends in about 
18 month’s time. 

The bad news is that both 
have been singing the same 
tune for more than a year dur¬ 
ing which the point of recovery 
has been postponed and clear 
evidence of economic revival 
has remained elusive. There 
will be a strong sense of deja 
vu about the latest IMF fore¬ 
cast when published this week. 

A year ago, the fund proj¬ 
ected world economic growth 
of 2.9 per cent in 1992 after an 
anaemic L 2 per cent last year. 
The IMF is now expected to 
forecast world growth of about 
3.5 per cent - but for 1993 - 
after 15 per cent In UB2. 

A similar story of postponed 
prosperity comes from the Par¬ 
is-based OECD. It recently cot 
its internal growth projection 
for the industrialised world in 
1992 to between. L5 per cent 

and 2 per cent from 13 per cent 
predicted in December. 

But what significance should 
be attached to these forecast 
mg errors? 

Will it always be a case of 
"jam tomorrow” as for as eco¬ 
nomic recovery is concerned, 
or do special factors lie behind 
the delayed upturn? 

If economists agree on one 
thing, it is that it Is very dlffl-' 
cult to spot turning points in 
activity in advance. Since the 
late 1980s, this problem has 
been exaggerated by the effects 
of fast growing indebtedness 
and subsequent asset price 
deflation in, first, the Bnglish- 
speaking economies of the US, 
the UK and Australia and. 
now, Japan- 


Time to find a 
free trade vision 
in the crystal ball 


But the forecasting- failures 
have also highlighted mistak en 
policy choicea 

Virtually all countries con¬ 
sider that low inflation is a 
necessary precondition for 
sustained and balanced growth 
- and here the success 
achieved in pushing inflation 
lower to promising for the 
world economy. 

But it has also become dear 
that over-returnee on monetary 
policy to combat price'rises 
has damaged economic activ-. 

sty- 


rise in value ahead of entry. 
Into the European exchange 
rate mechanism. 

Conversely, easier monetary 
policy cannot be guaranteed to 
deliver sound economic recov¬ 
ery on its own. The US Federal 
Reserve System has pushed 
interest rates to their lowest 
levels for nearly 30 years. But 
the recovery remains fragile 
and is likely to be weak com¬ 
pared with previous US experi¬ 
ence, largely because of the 
huge and persistent US budget 
deficit that raises fears of 


Economics Notebook 

By Peter Norman 


That monetary policy Is a 
blunt instrument was acknowl¬ 
edged last week by one of the 
world’s most committed infla¬ 
tion fighters; the Reserve Bank 
of New Zealand. It admitted 
that there was some validity in 
arguments that it should have 
eased monetary policy earlier 
than September last year. The 
hank, which has responsibility 
for getting Annual inflation 
within, a zero to 2 per cent 
band by the end of 3993, has 
already brought it below I per 
«»nt but at the cost erf very low 
growth. 

S imilar doubts can be heard 
in. Canada, where Inflation has. 
fallen to around 2 per cent 
after a deep recession. The 
length and depth of Britain’s 
.recession also suggest that it 
was a mistake to hold bank 
base rates at 15 per cent for a 
full year until. October 1990 
while sterling was allowed to 


fixture Inflation among Inves¬ 
tors in US bonds. 

. For these reasons, we can 
expect to hear a lot more about 
the need for better policy 

mixes in the months and years 
ahead. A debate on this issue is 
likely at next Sunday’s meet¬ 
ing of ministers and central 
bankers from the Group of 
Seven industrialised countries 
in Washington. 

Governments agree that one 
of the best wayB of securing 
continuing prosperity in the 
long term is to curb public 
spending and reduce fiscal defi¬ 
cits. But reducing fiscal defi¬ 
cits fa a difficult and politically 
unrewarding task at the best erf 
times. At present, none of the 
major industrial countries - 
with the possible exception of 
Japan - has a particularly 
strong fiscal position. 

Yet fiscal sobriety is unlikely 
to help Japan in the G7 meet¬ 


ing. Instead, the authorities in 
Tokyo, who are straggling to 
control an increasingly worry¬ 
ing attack of asset price defla¬ 
tion, are likely to be under 
pressure to borrow more to 
boost their own economy and 
so prevent Japan’s threatened 
recession crimping growth 
abroad. 

It is easy to see how the pol¬ 
icy mix debate could turn into 
one about issues, which 
although important, will go 
only a part of the way to ach¬ 
ieving stable economic growth. 
But there is one area - trade 
- where a bold stroke could 
deliver more. 

A new study* by two OECD 
economists claims that the 
removal of global trade barri¬ 
ers would yield annual eco¬ 
nomic gains of S475bn after 10 
years, with S255bn accruing to 
the OECD member states and 
$220bn to developing and for¬ 
mer communist countries. 
Completing the Uruguay 
Round of multilateral trade 
negotiations would bring gains 
of $195bn and more than S90bn 
respectively in the same time 
frame. 

The virtues of freer trade 
were underlined last week by 
Mr Nicholas Brady, the US 
Treasury Secretary. US exports 
to Mexico had increased from 
$10bn to S33bn a year in the 
past five years as the two coun¬ 
tries lowered their barriers. 
Nor were the benefits confined 
to US states on the Mexican 
border the third biggest bene¬ 
ficiary after Texas and Calif¬ 
ornia was Michigan. 

Mr Brady said the benefits of 
freer trade were "so clear" one 
could hope that “the individual 
counties would do the right 
thing”. It is view shared by vir¬ 
tually all G7 finance ministers. 
Unfortunately, they are not 
responsible for the Uruguay 
Round negotiations. 

*Trade Liberalisation: What's 
at Stake, by Ian Goldin and 
Dominique van der Mens- 
brugghe, available free after 
May 26.1992 firm OECD Devel¬ 
opment Centre, 94 rue Chardon- 
Lagaehe. Paris 750] S. 


Hanson 

appoints 

chief 

executive 

By Roland Rudd In London 

HANSON, the Anglo-American 
conglomerate, fa to appoint Mr 
Derek Bonham, finance direc¬ 
tor, in the new post of chief 
executive, only two months 
after Lord Hanson told share¬ 
holders he did not intend to 
appoint a successor. 

The move follows the deci¬ 
sion of Lord White, rhairman 
of Hanson industries in the US, 
to appoint Mr David Clarke, 
president of Hanson’s US arm. 
in the role of deputy c h ai rm a n . 

One of Hanson's advisers 
said Lord Hanson, who has tra¬ 
ditionally spent more time 
managing the businesses than 
looking for the acquisitions, 
wanted to have a more “hands 
off" role within the group and 
decided to appoint a chief exec¬ 
utive. “Although Lord Hanson 
will still want to know the 
group's bank balance every 
week be has decided to have a 
more wide ran g in g role In the 
group." 

While Lord Hanson does not 
plan to pall Mr Bo nham hfa 

successor that is how it is 
likely to be interpreted by 
those outside the group. 

Mr Bonham, aged 48, master¬ 
minded Hanson's complicated 
tax policy that resulted in the 
group paying one of the lowest 
corporation tax charges of any 
company in the FT-SE 100. 

His appointment is likely to 
be seen as a disappointment 
for Mr Tony Alexander, chief 
operating office in the UK, who 
has been seen as Lord Han¬ 
son's number two. 

Mr W illiam Landuyt, chief 
financial officer In the US, will 
replace Mr Bonham as finance 
director. 
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ABN AMRO Bank N.V. 
Credit Suisse First Boston Limited 
Lehman Brothers International 
Paribas Capital Markets Group 
UBS Phillips & Drew Securities Limited 


S.G. Warburg Securities 


Mach 1992 
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COMPANIES AND FINANCE 


Sub group waiting to surface, or sink 

A traumatised property market facing reality. Vanessa Houlder reports 


P ENNY shares are one of 
the property industry's 
few growth sectors. As 
the property market spirals 
further downwards, the share 
prices of over half the quoted 
sector have been dragged down 
to under 50p. 

The companies in this pre¬ 
dicament are a motley crew. 
Some former high Dyers, such 
as Rosehaugh at 7p or Spey- 
hawk at 5p only exist courtesy 
of their bankers. A larger 
group has no scope to do any¬ 
thing other than concentrate 
on survival. 

But a few have healthy bal¬ 
ance sheets and the flexibility 
to outperform the big compa¬ 
nies as the market recovers. 
This sub-group of small prop¬ 
erty companies may prove a 
genuine growth sector. 

The handful of robust com¬ 
panies among the ranks of 
walking wounded attracts rela¬ 
tively little attention. Stockbro¬ 
kers tend to focus their atten¬ 
tion on the six largest 
companies on the market, 
which account for two-thirds of 
the quoted sector s value. 

Moreover, it is hard to drum 
np enthusiasm for any prop¬ 
erty company in the wake of a 
stream of bad news about the 
sector, most notably the 
restructuring talks of Olympia 
& York, the world's largest 
property developer. 

For all that some companies 
deserve further scrutiny - even 
though their share prices may 
not rise until there is an 
improvement in sentiment con¬ 
cerning commercial property. 
A few have managed to 
increase their profits and net 
assets, despite operating in 
tough markets. Last year, eight 
property companies, mainly 
those with low gearing, outper¬ 
formed the stockmarket with 
share price increases of over 15 


per cent. 

Investors interested in small 
property companies should 
look for three characteristics. 

• First, skilled management, 
which has been able to read 
the market correctly. Klein - 
wort Benson Securities, the 
City broker, cites Burford 
Holdings as an example. It sold 
property at the peak of the 
property cycle to eradicate its 
borrowings. It has since 
bought a clutch of properties 
outside London at distressed 
prices. 

But the few companies 
which timed their disposals 
correctly are in select com¬ 
pany. "It is extremely difficult 
to find smaller companies 
which did not think it neces¬ 
sary to expand very aggres¬ 
sively during the boom.” says 
Mr Martin Barber, chairman of 
Capital & Regional Properties, 
which sold half its UK property 
in 1998. 

Managements with deal-mak¬ 
ing Hair or fee-earning poten¬ 
tial also have something extra 
to offer. For instance, English 
& Overseas Property, the for¬ 
mer property arm of Pentos, is 
able to cover its management 
costs with fees earned by help¬ 
ing banks unscramble their 
property problems. 

• Second, a well-spread port¬ 
folio. Many of the best-placed 
companies are those with port¬ 
folios outside Central London, 
which has been particularly 
badly hit by the property reces¬ 
sion. 


O ne example, which also 
benefits from sound 
finances, is Town Cen¬ 
tre Securities, which has a bias 
towards retail property in the 
north of England. "It has not 
put a foot wrong.” says one 
analyst. 

The inclusion of London 


Share prices relative to FT-A Property index 


250- 


Burford Holdings 


Capital and Regional Proper-tie 


Frogmore! 


150 .-t.. 


1987 1988 1989 

Sown: 

property does not always deter 
investors. Derwent Valley 
Holdings is credited for good 
work In sweating its assets, 
despite the concentration of its 
portfolio in the difficult west 
end market 

• Third, sound finance. The 
best-placed companies are per¬ 
haps those with no borrowings, 
such as the conservatively- 
managed Frogmore Estates. 

But some gearing will help 
companies make the most of a 
turn in the market And even 
companies with significant bor¬ 
rowings may have room for 
manoeuvre because net rents 
virtually cover its interest 
costs. Capital & Regional Prop¬ 
erties, for instance, has gearing 
of 73 per cent But it has been 
able to double its UK portfolio 
at a cost of £20m, with build- 


Town Centre Securities 


1990 1991 1992 


ings that yield enough to cover 
the interest costs. 

The Importance of strong 
finances can hardly be over¬ 
stated at a time when many 
companies have difficulty in 
raising new money. 

Those with weak balance 
sheets are unable to borrow for 
expansion. And as they usually 
have low share prices, well 
under their net asset value, 
any attempt to raise money by 
issuing shares would severely 
dilute the net asset value. 

For many of these companies 
the rental income does not 
cover the interest and adminis¬ 
tration costs, which are often 
inflated by exaggerated sala¬ 
ries. “It is only a matter of 
time before institutional inves¬ 
tors start to ask questions of 
directors", say property bro¬ 


kers at Klein wort Benson Secu¬ 
rities. 

The logical answer to exces¬ 
sive administration charges is 
the consolidation of the sector. 
Mergers would, also increase 
the share capital to a size 
where It would be far more 
marketable, with lower spreads 
between bid and offer price. 
Another point in favour of 
deal-makers is that capital 
gains tax liabilities have 
shrunk to nothing in many 
cases. 

S o Ear, corporate activity 
has been Limited to 
Southend Property’s 
failed attempt to buy Frogmore 
Estates; TR Property Invest¬ 
ment Trusts' successful £17m 
bid for New England Proper¬ 
ties and Hemingway's reversal 
into Marylebone Estate Com¬ 
pany. Although Hemingway is 
still loss-making, analysts 
think the management team 
could be one to watch. 

The reason there has been 
little corporate activity so far 
Is partly that asset values have 
not stopped falling and poten¬ 
tial bidders are worried about 
“black holes" in their 
accounts. It Is also difficult to 
persuade managements to 
agree to a merger which could 
leave them out of a job. “It is 
difficult to put two entrepre¬ 
neurs together, unless one is 
willing to walk away,” says an 
analyst 

Unless and until there is 
some corporate activity 
amongst the smaller compa¬ 
nies in the sector, the pros¬ 
pects for most small quoted 
property companies are decid¬ 
edly unexciting. Scores of 
washed-up companies could 
remain stranded until they 
expire, merge or are swept up 
by the tide of the next properly 
boom. 


Lower prices leave Ibstock 50% down at £10.6m 


FALLING prices in its key 
markets of bricks and paper 
pulp knocked 1991 profits at 
Ibstock Johnsen down by more 
than 50 per cent, writes Angus 
Foster. 

Pre-tax profits for the year 
fell to £10.6m. That compared 
with £23.6m a year ago. or 
£30m after restating a £6.4m 


restructuring charge as an 
exceptional rather than 
extraordinary item. 

A final dividend of 3.75p 
makes a same-gain uncovered 
total of 6p, as promised during 
last year's £44m rights issue. 

Turnover fell from £342.3m 
to £285-3m. In the UK, operat¬ 
ing profits fell by 56 per cent to 


£9,79m as overcapacity in the 
brick industry forced margins 
down from 27 to 15 per cent. 

Forestry and pulprecorded 
an operating loss of £1.38m 
(£8J8m profit) as pulp prices 
fell 18 per cent 

Interest receivable increased 
to £L52m (£232,000) from the 
proceeds of the rights issue. 


Earnings dropped to 2_58p 
(5.62p). 

• COMMENT 

Ibstock’s decision to increase 
brick output by 15m by 
rebuilding its West Sussex 
plant seems odd when the mar¬ 
ket reeks of overcapacity. But 
the company is tempted 


because t he south of England 
is the only net importer of 
bricks, and is betting on 
improving market share 
through transport savings,. 
Nevertheless, it is difficult to 
see this year being anything 
but testing and by its-owr 
admission, the dividend is at 
risk. 


Avonmore buys meat plants 


By Vincent Boland In Dublin 

AVONMORE FOODS, the Irish 
dairy and food products group, 
has paid I£5J5m for four meat 
processing plants owned by the 
collapsed United Meat Packers 
Group. The acquisitions mark 
Avonmore’s first venture into 
Irish beef processing and will 
give it an estimated seven per 
cent of the republic’s market. 

The plants, at SUgo. Bally- 
haunis and BaUaghadetreen, in 
the west and at Camolhi. In 
the south-east of the country, 
have a combined slaughtering 
capacity of. 4,750 cattle and 
27,500 sheep a week. Avbn- 
more's chief executive, Mr Fat 
O'Neill, said the company 
intended to invest up to I£8m 
to modernise the plants and 
bring them up to EC standards. 


A fifth DMP plant, at Char - 
leville. County Cork, has been 
bought by the privately-owned 
group. Dairy gold, for l£4m. One 
further plant remains to be 
sold. 

UMP, owned by Pakistani 
businessman, Mr SherRafique. 
was put into receivership in 
February with debt of over 
I£60m, owed mainly to over¬ 
seas banks. The receiver. Mr 
John Donnelly, of Dekutte & 
Touche, was under strong pres¬ 
sure from unions, farmers and 
the Irish government to make 
a quids, sale to protect as many 
as possible of the 600 Jobs at 
the plants. 

Most of the employees are 
expected to be re-hired as the 
plants are brought back into 
production over the next few 
weeks. 


The government was also 
keen to see plants sold to 
strong public companies, 
which-it hopes will bring some 
Stability to an important but 
fragmented Industry. Much of 
the country's beef-processing 
industry is still in private 
hanflf? and is severely under¬ 
capitalised. 

Further rationalisation may 
result in the aftermath of the 
UMP collapse. 

The purchase of the four 
plants is Avonmore's second 
strategic acquisition in just 
over a week following the pur- > 
chase of UK processor, Barretts 
and Bairds. 10 days ago. Avon¬ 
more is also expected to 
announce soon the purchase of 
Williams Group, the Irish fami¬ 
ly-owned mining and malting 
company. 


Predictions of post-election boom borne out 


PREDICTIONS of - a 
post-election mergers - and 
acquisitions boom in the UK 
were borne out by some of last 
week's international deals, 
writes Brian Bollen. 

Two of the UK's biggest 
names featured for different 
reasons. Corporate clearing 
house Hanson sold the Eva- 
Ready battery manufacturer to 
US foods group Ralston Purina 
in what was described by a 
financial adviser as a tidy- 
iug-up exercise before making 


a larger acquisition. 

The latest stage in ICFs 
r e stru ctu ri ng involves the sale 
of its two salt businesses in a 
transatlantic management 
buy-out led by major US salt 
producer D George Harris & 
Associates. 

The offer by German compo¬ 
nents group Robert Bosch for 
Worcester Group, a UK central 
heating boiler maker, - is 
thought likely to tarn np the 
heat in the ongoing debate 
about corporate governance. 


While management has recom¬ 
mended the offer, some share¬ 
holders were not happy, argu¬ 
ing that the price should 
have been much higher and 
that the group's directors 
would receive a different 
offer from outside sharehold¬ 
ers. 

There was discord too at 
engineering group Cronlte, 
where most of the board rec¬ 
ommended the cash offer from 
AFE, a French engineering 
company. 


CROSS BORDER MBA DEALS 


BIDDEA/1NVESTOR 


TARGET 


Hongkong & Shanghai Midland Bank (UK) 
Banking Corporation (HK) 


SECTOR 

Banking 


Ralston Purina (US) 

ONEX Corpor a tion 
(Canada) 

D George Harris 
Associates (US) 

AFE (France) 

Aaaa Brown Soverl. 
(Sweden) 


Ever Ready (UK) Batteries 

Burger King Distribution Distribution 

Services (US) 


Rock Salt/While Salt 
(UK) 

Cronlte Group (UK) 
Ella (Poland) . 


Sait extraction 


Engineering 


Power equipment 


COMMENT 

All-paper terms 
disappoint 

Hanson tidying 

up _ 

Strategic 

disposal 

DGHA leads 
transatlantic 
MBO 

Recommended 
cash offer 

"po/teh 
privatisation 
inching ahead 


Aiwa (Japan) 

Core International 
(US) 

Electronics 

. (2.8m 

Trend- 

coninuing stake 

Robert Bosch (Germany) 

Worcester Group (UK) 

Central heating 

£71.8m 

.Some sharehold¬ 
ers angry 

France Telecom (Francs) 

Martin Dawes 
CommunlcaUons (UK) 

Telecoms 

n/a 

Substantial 
minority stake 

British Qu (UK) 

Natural Gas 
Clearinghouse (US) 

. Gas trading 

529m 

One-third 

stake 


Source FT Morpm ■+■ Acquisition* biMmatfemJ 
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Hamburgische Landesbank 
London Branch 

is pleased to announce its relocation. 


As from Tuesday, 21“ April, 1992 
our new address will be: 

Moorgate Hall 
155 Moorgate 
London EC2M 6XB 

Our new telephone numbers: 

071-972 9292 General Business 
071-972 9293 Foreign Exchange/ 
Money Dealings 

Our telex number: 
051-290498 hala g 

Our telefax numbers: 

071 -972 9290 General Business 
071-972 9291 Foreign Exchange/ 
Money Dealings 
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U.S. $150,000,000 
Floating Rate Notes due 1995 

Fiduciary issue by Bankers Trust Luxembourg S.A. 
to fund a loan co be made to 



Istituto per to Svfluppo Economico 
Defi'ltalia Meridionale 

(a Homier* i»ij of ihe Republic of lutj mcmjwnad inuirr 

Lme No. 298 of if* April 1953) 

Notice is hereby given char for the Interest Period 15th April, 1992 co 
15th October. 1992 the Notes will bear a Rate of Inceresc of 4.55 per 
cent, per annum. The Coupon Amount will be U-S. $231.29 per 
U.S. $10,000 Note and U.S. $2,312.92 per U.S. $100,000 Nate 
payable on I5th October, 1992. 


HMC MORTGAGE NOTES 5 PLC 
£150,000,000 

Qlasa A 


£7,500,000 
Class B 

Mortgage Backed Floating Rate 
Notes dua July 2030 
Notice is hereby given that for 
the [merest Period front April IB, 
1992 to July 16. 1992 the Close 
A Notes and Class 8 Notes will 
canv interest rates of 10.65% 
and 11.375% respecBveiy. The 
interest payable on the retovont 
interest payment dale. July 16. 
1992 tor the Class A Notes wtt be 
S2.S47.95 and for the Class B 
Notes will be E2.B2S.21 per 
£ 100.000 nominal amount. 

By: Tfcs Owe MtaMBan Bank. HJL 
Londoa. Agent Bank 
April 21.1992 


Bankers Trust 
Company, London 


Agent Bank 


SOUTH AFRICA 
1992 


The FT proposes to publish this survey 
on 

May 29 1992. 

This survey will be read in 160 countries 
worldwide, including South Africa where 
it will be widely distributed. In Europe 
92% of the professional investment 
community regularly read the FT. If you 
want to reach this important audience, 
call 

Louise Hunter 

07 1 873 32 38 
or Fax 071 873 3079. 

Data source:Professional Investment Communin' 1991 (MPG Ini'l) 
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U.S. $100,000,000 

Republic New Yorit 
Corporation 

Floating Rate Subordinated 
Notes due July 2810 

None* fa hereby ghran that ter fits period 
■ran Apri 2i, 1992 to July 21, 1982 tM 
Notes win cany an Imprest Rate of 
bhv per mum. The In ternal pay¬ 
able on itts ratevsm bilereot payment 
Oats July 21. 1932 ms amount to 
U-S. $132.71 per U.S $10,000 Principal 
Amount of Noiaa. 

SyiltoCtealiatettflBaMA' ^ 
London, ItadBMk Q 

April 21.1992 CHASE 


ECU 200,000,000 

Credit Foncier de France 

floating Rate Notes due 1996 

For the period from April ZL, 1992 to 
July SO, 1982 (he ■ Notes mill carry an 
interest rata of 10.175* per annum with 
an hnarest amount or ECU 267.20 per 
ECU' 10,000 and of ECU 2^72.01 per 
SCO 100,000 Note. ' 

H* relevant interest payment date Will 
be July HI, 1992. .... 

Agent Bank 

Banfloe Parfbaa Luxembourg 

Soci£t£ Anonym* 


U.S. $100,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 1999 
Guaranteed on a .Subordinated Basis 

as to payment of principal and interest by 


HBL 


Banque Bruxelles Lambert S.A./ 
Bank Brussel Lambert N.V. 


Interest Bats 

Interest Period 

Interest Amount per 
U.S. $5,000 Note due 
21st October 1992 


5% per annum 

21st April 1992 
21st October 1992 


U.S. $127.08 


Credit Suisse First Boston Limited 
Agent 


n_ki. n ° trtiai a Rot* Not« 

RapoyoMa of Aa Option of I<m HoMar at par Comoreocing Ocmbar 19S2 

Citicorp Overseas Finance 
Corporation N.V, 

(haapoiDterf with finted BafaAy fo the NedmiamhAnOMi 
Unconditionafly guorantfand by 

cmcoRPO 

given that foe Rote of Interest has been fixed at 
4%a nd fhot_me interest payable on foe relevant Interest Payment' 
Date, July 21, 1992 against Coupon No. 49 In respect of 
USS10,000 nominal of foe Note s wfll be (JSS101 n 

April 21,199Z London ! -!- 

By. Gffoank, NA (CSSl Dept.), Agent Banfc CfTIBANKQ 


U.S. $75;000,000 

The Bank of New York 
' Overseas Finance N.V. 

. (incorporated u vitf, limited /fnbffiry in the Netherlands Antilles) 

Guaranteed Boating Rate Subordinated 
Notes due January 1996 

’ nw “SSSSsfj. toe. 

SSfc R8tfl <* lnterBSt has been fixed at 

&25% P-S- and thattfie Jmsresr payable on the relevant Interest 
Payment Date, July21,1992, against Couoon No id in mnnni, ,-.r 
U.5. $10 ,000 nominal of the Nataie wai hm 11 «a <?vvi 

April21. 1932, London • : - 

By: Odbank. Ny\_ (CSSl OepL), Reference Agent 


finance No.1 PLC 

Mortgage Backed Floeting Fl o Notes Due October Qtm 
In accordance wiOi the Terms and Condtttons of the Notes 
notice is hweby ^ven that foe new interest raoeg and periods in 
respect of the suhfed Notes are as follows.'- ^ 

P | Tte n, . I y .. ,Hato% PrenwrttteM R-,. 

S'- , 4s*A 1 AptlolMavTO .-HUS TTrIwiP MpVbiSIbyV firm 

Sanri! / msis swme 

- .-- : nuq ggfaf. fOSoata'SMay’M ,S2 tS 

By. CtMtenk.HJL (CSSi Dapt; - 

April 21,190Z CfTIBAN<G> 
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Mitsui chemical, 
petrol companies 
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By Steven Butter In Tokyo.' companies, arid incr easing - its 
’ international competitiveness. 

MITSUI ‘Petrochemical The combined company, how- 
industries and Mitsui Toatsn ever, would still be relatively 
Chemicals are in taftra about a gmaTT by worid chemical indus- 
posaible merger that could ere- .try standards. . 
ate one of Japan’s largest inte- Mr Toshfhlko Nakajtma, ana- 
grated chemicals c om p an i es . lyst at Salomon Brothers, said: 

The two companies con- “The biggest problem is how 
firmed yesterday that , talks not to violate the anttmonop- 
were underway, alft rnngh they dly act". . 
said no details of any possible Mr Nakojima said the two 
merger had yet been agreed. •' companies’ combined prodne- 
The idea of a merger tion of libenol accounted for 
between the two companies,. ; between 40 and 50 per cent of 
both part of the loosely strac- ~ the Japanese market, weD over 
tured Mitsui group, has been the 25 pm cent limit set by the 
discussed off and on for 20~ Fair Trade Commission, 
years. Downturn in the'world-; There were also doubts 
wide chemicals industry and in ; about how much would be 
the Japanese economy .Iras -achieved by a merger, unless 
rece ntly made a deal more the companies were able to 
attractive. rationalise the business. 

Both companies saw profits ' Mr Colin TaJcroft, analyst at 
fall steeply in 1991, and are - Barclays deZoeteWedd, said: 
expected -to report farther "Sheer size is only good If you 
profit declines in the fiscal can be big and dean. It is no 
■year which ended last month. good just to be bift" . 

A merger would have a cer- Japan’s lifetime ...employment 

tain industrial logic. Mitsui system at big companies 
Petrochemical Is a bulk pro- maTr**; it difficult" for them to 
ducerof petrochemicals. Mitsui spin off operations and reduce 
Toatsu is a big producer of res- manpower, even though in this ! 
ins and other industrial dtemi- case there would be obvious 
cals, but lacks a naptha potential savings, 
cracker, which means it has to - And even though the compa- 
buy taste feedstock from out- nies have reasonably close 
side suppliers; • business ties, outright merges 

Combined sales of the com- - between different companies 
parties would be about YTTObn with individual management 
($5.78bn). putting it among the cultures and. histories have 
top ranks, of Japan’s chemical often proved iWWntiW in Japan. 

Abitibi-Price slides 
to deficit of C$41m 

By Barnard Simon In Toronto date for disposal to ease the 

parent company's liquidity 
ABmBI-Price, the Canadian crunch. However, O&Y would 
forest products company 82 per prefer not to sell the company 
cent-owned by property devel- at the bottom of the. forest 
oper Olympia & York, has products cycle. Abitibi’s shares 
entered its third consecutive were trading at C$1450 on the 
year in the red. Toronto Stock Exchange at 

The unremitting weakness in midday yesterday, only about 
the newsprint market pushed one-third afiheir 1987 peak. 
Abitibi to a first-quarter loss of The company estimates that 

Cf4LGm, (USt35km) or 61 cents excess newsprint supply in 
a share, from a C$55m loss, or North America at about lm 
9 cents a share, a year earlier, tonnes. It said offshore mar- 
Losses totalled C$75.9m last kets were also being hit by 
year and C$44.6m in 1990. Hrst- . “severe pricing pressures”, 
quarter revenues dipped -fay 10 - Abitibi expects to take 300,000 
per cent to C$650nj. tonnes of its total annual news- 

As one of O&Ts non-prop- print capacity of 1.6m tonnes 
erty assets, Abitibi is a candi- out of production in 1992. 


COMPANY NEWS IN BRIEF 


Colgate advances 25% 

COLGATE-Palmolive, the US ■ Lockheed, the US defence 
consumer products group, pro- and aerospace group, made an 
duced a 25 per cent increase in after-tax , profit of $66m in the 
first-quarter net Income, from first quarter, op from $54m a 
$91-3m last year to (lisim, on year ago, Nikki Tait reports, 
sales which rose from $L46bn . •. First-quarter sales were mar- 
to $$l.6bn, Martin Dickson ginally lower at $2J23bn. The 
reports from New York. . earnings improvement was 
Earnings per share rose from attributed to higher earnings 
65 cents to 74 cents. The com- ' from electronic systems and 
pany attributed the profits, missiles and space systems 
advance to unit volume businesses, as well as lower 
growth, manufacturing effi- interest rates, 
ciencies and a more profitable 

business mix. ■Gillette, the Boston-based 

shaving products 'group, 

■ Cummins Engine, the Indi- reported after-tax profits of 
ana-based diesel engine and $129.4m in the first three 
heavy-duty truck manufac- months of 1992, compared with 
turer, unveiled a small turn- $107Jbn a year earlier, Nikki 
round to first-quarter net prof- Taft reports. 

its of $8.6m from losses of : . Sales were Sljabn, up from 
$34^m a year earlier, AF-DJ $l.ilbn. Gillette said the Inter- 
reports from New York. national group saw sharply 

The company benefited from higher operating profits, 
cost-cutting, while d e mand for 

its mid-range engines remained ■ Ralston Purina, the. world’s 
strong. Sales were roughly largest pet food and livestock 
unchanged at $8S2.3m and feeds group, travelled a,fell in 
earnings per share came to 45 second-quarter net profits to 
cents compared with losses of S&SJLm, or 76 (tents a share, 
$2.44. from $98.4m, or 84 cents, a year 

earlier, AP-DJ reports from St | 

■Capital Cities/ABC, the US Louis. Sales were $lS8bn, up 
media group, repented a fell in from $L 82 bn. 
first-quarter earnings to For the first halt net profits 
$41.7m. or $2J»1 a share, on rev- fen to $216An from. $283.7m on 
enues of $l.lbn, down from sales ahead at $3d)bn against 
$58.6m, or $3L50 a share, on rev- $3.78bn. Earnings per share 
enues of $L26hn in the year- slid ±o.$L90 from ©.10. 
earlier quarter, Renter reports 

from New York. ■ Weyerhaeuser, the paper.and 

The company raid advertis- pulp group, reported after-tax 
ing demand had started to profits of $86-fim in the first 
improve in the current second three months of 1992, a sub- 
quarter, despite the continuing stantial improvement on the 
sluggish economy. $47.9m (before an accounting 

adjustment) seen in the same 

■ LSI Logic, the leading US . period a year earlier, Nikki 

maker of application-specific . Tail reports.. 
semiconductor devices, showed - 

a sharp drop In first-quarter ■ - 

figures, Louise Rehoe reports ■ Noranda Forest, Canada’s 
from San Francisco. biggest forest products group. 

Revenues fell to down reduced first-quarter losses to 
16 per cent from $L80m. Net C$24m (US$20.3m), or 21cents 
income slid 85 per cent - to a share, from losses of CS38m. 
$309,000, or 1 cent a share, from or 41 cents, a year earlier, Rob- 
$ 2 .tm, or 5 cents a share, in the ert Glbbens reports from Mon- 
first quarter ofl99L treaL Sales were C$1.05bn 

against C$l.Q3bn. 

■ Burlington Northern, one of 

the large US railroad compa- ■ Georgia-Pacific, the . US 
nies. reported first-quarter building products and paper 
profits of $8Qm after-tax, com- company, saw a net profit of 
pared with $8m in the first $43m in the first quarter, corn- 
quarter of 1991, Nikki Tait pared with a loss of $7i26m a 
reports. Sales totalled $19bn, year ago, Nikki Tait reports, 
higher than the $L13bn in 1990. 

Burlington said first-quarter ■ Scott Paper, the leading 
profits included a $47m con-op- Canadian tissue products 
©rating credit, resulting from group, turned in net profit 
litigation matters, partially off* down 70 per cent to C$l.4m 
set by an $18m Charge result- (US$L18m). or 9 cents a share, 
ing from accounting changes. Robert Gibbons reports. 
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Gulf conflict proves boon to El A1 


By Hugh Caroegy in 
Jerusalem 

THE Gulf war. which bought 
Iraqi Scud missiles exploding 
close to EJ Al’s headquarters at 
Tel Aviv's Ben Gurion airport, 
turned out to have a bright 
side for Israel’s state-owned 
airline, its annual results 
show. 

The carrier announced 1991 
net profits of $3&£m, up almost 
three times from the S14_lm 
returned in 1990. It was 
the sixth consecutive annnai 
profit for El Al, despite 
remaining officially in 
receivership where it was 
placed to 1982 to rescue it from 


heavy debts and losses. 

Although the Gulf conflict 
affected tourism to Israel in 
the first half, El Al benefited 
by being the only operator bar 
one that continued to fly in 
and out of the country during 
the war. It consequently took 
almost 100 per cent of the traf¬ 
fic, where usually it has only a 
50 percent share. 

With space limi ted, prices 
were also at a premium. After 
the war, when passengers 
began to return in large 
numbers, they were often 
booking at short notice, again 
paying top prices. Sales were 
up 12 per cent at $877.6m, 
although the number of pas¬ 


sengers carried fell slightly to 
1.75m. 

Ironically, a spokesman said 
yesterday profits in 1992 might 
not reach the 1991 level, 
despite a dramatic recovery in 
passenger traffic, because of 
heavy competition and dis¬ 
counts on forward booking. 

Last year, a trend to charter 
flights to the second half was 
reflected to a sharp increase to 
contributions from El Al sub¬ 
sidiaries, up by more than 
twice to SS.Lm. 

With diplomatic relations 
recently established for 
the first time between Israel 
and China, EJ Al is due to 
start weekly flights to Beijing 


in June. It hopes this will 
open the way to development 
of a network of east Asian 
routes. 

Little progress has been 
made so far in long-standing 
government plans to privatise 
El Al, which would help raise 
much needed capital for the 
airline. The company, however, 
has gone ahead with a big 
modernisation programme, fin¬ 
ancing the purchase of seven 
new Boeing 757 aircraft from 
its own resources. 

It is seeking government 
guarantees to help it 
finance the purchase of 
two Boeing 747/400 aircraft in 
1994 


Two US banks advance 


SMI slides to L12.2bn 


Retail side 
back in black 
at Sears, 
Roebuck 

By Mkkt Tait In New York 

SEARS. Roebuck, the large 
Chicago-based retail and finan¬ 
cial services group, has 
reported a modest $16-5m 
profit at its troubled retail 
division to the first quarter of 
1992, 

This compares with a $141m 
loss a year earlier. However, 
comparisons are stiff muddied 
by one-off items. In the 
merchandise division, which 
is being overhauled, a $54£m 
after-tax gain from the sale 
of a minority interest in 
Sears Mexico more than 
offset a $38.5m restructuring 
charge, largely for .severance 
costs. 

The retailer also reported 
that merchandise revenues 
rose just 8.3 per cent, to 
$6A5bn. Domestic store sales 
improved, it said, but Sears 
Canada and the catalogue 
operations decreased. 

The financial services 
operations faxed better. 
Allstate, the large insurance 
group owned by Sears, 
reported profits of $261 Jm, up 
22.2 per cent 

. Dean. Witter, the securities 
house subsidiary, made profits 
of $143,510, compared with 
$78.1m a year ago. 


By Martin Dickson fn 
New York 

CHASE Manhattan, the large 
New York banking group, and 
NationsBank, the 
southern-based regional giant, 
yesterday underscored the 
improving health of the US 
banking sector with sharp 
improvements to first-quarter 
net income. 

Chase recorded a 21 per cent 
increase, despite higher 
provisions for credit losses, 
while NationsBank, recently 
formed from a merger between 
North Carolina-based NCNB 
and C&S/Sovran, reported a 


near doubling of income. 

NationsBank, reporting 
figures for the merged bank for 
the first time, produced net 
income of S310nt, or $L28 a 
share, compared with $159m. 
or 70 cents, a year ago. 

Chase reported net income of 
$14Im, or 81 cents a share, 
compared with SI 17m, or 73 
cents a share, in the same 
period last year. 

Chase’s capital ratios also 
improved, with the Tier One 
figure rising to 5.7 per cent 
from 45 per cent a year ago 
and the total capital ratio 
rising to 10.2 per cent from 8.7 
per cent 


By Hafg Slmonlan in Milan 

SOCIETA Metallurgies Italians 
(SMI), the Italian company 
which is now Europe's biggest 
maker of semi-finished copper 
and alloy products, more than 
doubled group sales to 
L3,013bn ($2,437.70m) Last year 
from LI,495bn in 1990. 1 

The surge to sales stemmed 
from SMI’s long-awaited 
acquisition to December 1990 of 
Eabelmetal, the German 
non-ferrous metals producer 
formerly owned by MAN. 

However, buoyant profits 
from Kabelmetal - thanks to 
continuing strong demand to 


Germany - foiled to prevent a 
sharp fall to SMI's group 
earnings last year owing to 
falling product prices and 
recession in several European 
markets. 

Net group earnings after 
minority interests slipped to 
L12J2bn from L12.7bn to 1990. 
Profits before minorities rose 
to L30.3bn from Ll5.7bn in 
1990. 

Despite the profits fall SMI 
stressed its confidence in the 
business by dipping into 
reserves to pay an unchanged 
dividend of L35 for ordinary 
shares and L70 for savings 
shares. 


International 
business helps 
Philip Morris 
to $lbn profit 

By Nikki Tall 

STRONG performances by 
Philip Morris’s international 
food and tobacco operations 
helped it to after-tax profits of 
$1.09bn in the first three 
months of 1992. 

The US tobacco and food 
group’s net profits in the same 
period a year ago bore the 
impact of a $92lm charge for 
accounting changes. Even with 
this stripped out there was an 
underlying increase of 19.5 per 
cent, from $920m, while pre-tax 
earnings rose 18.5 per cent to 
$1.91bn. Earnings per share 
were up by 21.2 per cent to 
SL20l 

Despite the improvement, 
operating revenues fell 
slightly, by 1.2 per cent to 
Si4.05bn. This reflected cur¬ 
rency transactions and lower 
sales from the recession-hit 
food operations to North Amer¬ 
ica. Its shares closed down $2% 
to $76 on the news. 

On the tobacco side, Philip 
Morris saw a 13.4 per cent oper¬ 
ating profits advance overall 
although the volume of ciga¬ 
rettes shipped fell by 3.5 per 
cent - partly because of the 
timing of Russian shipments. 

Domestic market share was 
put at 41.6 per cent 
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ANNUAL REPORT 1991 


General Accident is an international insurance business with a substantial 
presence in each of the world's major insurance markets: North America, 
Pacific, Europe and the UK. 

The following information is taken from the group's Annual Report 
for the year to 31st December 1991 and demonstrates General Accident's 
considerable financial strength: 


Free Reserves 

£137 billion 

Technical Reserves 

£438 billion 

Worldwide General Premiums 

£3.22 billion 

Free Reserves/Technical Reserves 

30.0% 

free Reserves/Fremimn Income 

42.6% 

Operational Cash Flow 

£281 million 



General Accident adheres to a traditionally conservative approach in the 
calculation of its technical reserves and is fully satisfied with the overall 
level of provisions made to meet future claims. At the end of 1991 these 
technical reserves amounted to £4.58 billion. 

At file same date free reserves were £1.37 billion, not including the 
value to shareholders of the group's growing life assurance business. 
Calculated on a conservative basis and excluding any estimate for the 
value of future profits, General Accident's long term business is valued 
at almost £400 million. 
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Statement, chairman Lord Amie says the aeasionrorec^rnmena 




unchanged dividend for 1991-is-a..recognition .of General Accident's continuing 
\financial strength and the ppsitive underlying trends in jtts underwriting performance ' 
tbllowing'^me^a^acfion taken over the past fifteen monffisL “ • '■■■■■ 

' “ ,V -Jv • ’ 

{(The steps we have taken will ensure that, despite the economic situation, 
we are positioned to achieve sustainable underwriting improvement as the 
basis for creating long term value for shareholders.?? 

Nelson Robertson, Chief Executive 
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You can receive a copy of General Accident's latest Annual Report by forwarding the completed 
coupon tor The Secretary, General Accident pic. Pitheavlis. Perth, Scotland PH2 ONH. 

NAME ADDRESS_ 


General Accident pic 

WORLD HEADQUARTERS, PITHEAVLIS, PERTH. SCOTLAND PH2 ONH 





















UK GELTS 


US MONEY AND CREDIT 


Conditions set for continued rally Treasuries tumble on data surprise 


THE GILT market looks set to 
be busy over the next fen 
months, with sisns of strong 
demand from domestic and 
overseas investors for the large 
issues of the securities in the 
pipeline. 

With the political outlook 
settled alter the Tories' sur¬ 
prise win in the general elec¬ 
tion. and inflation heading for 
further falls, the conditions are 
in place fur a continued rally 
in the market, with a further 
drop in yields. The main worry 
for investors is the volume of 
new gilts to be issued by the 
Bank or England to pay for ris¬ 
ing public borrowing. 

The £30bn or so of gilts likely 
to be made available to inves¬ 
tors over the next year will 
limit the scope for a large drop 
in yields, putting a lid on any 
rise in prices. 

Much the same calculations 
apply for bonds issued by other 
European governments. With 
France and Germany likely to 
issue large amounts of securi¬ 
ties over the next two years to 
finance their borrowing needs, 
yields for European govern¬ 
ment bonds generally may be 
kept relatively high to attract 
purchasers. 

Last week, the gilt market 
paused for breath after the 
four-point surge in prices in 
the 24 hours alter the electiou 
result on April 9. As a result. 


FINNISH BONDS 


the market saw only a rela¬ 
tively small downward move¬ 
ment in yields. 

Despite this, it had little 
trouble digesting an Issue of 
£Si)0m worth of gilts 
announced by the Bank on 
April 13. The selling of this 
stock in a matter of hours 
means the Bank has. since the 
start of the 1992-93 financial 
year, found buyers for some 
£5bn worth of securities. 

At the end of last week, the 
10 per cent Treasury bond 
maturing in 1594 was quoted at 
ior.ii. a rise of '« of a point. 
The yield was pushed down 
from 9.54 per cent to 9.4 per 
cent. The longer-dated 9 per 
cent Treasury gilt due in 2008 
saw a point gain, with a 
closing price of 99U- Its yield 
went down from 9.08 per cent 
to 9.03 per cent. 

In the past week, gilt special¬ 
ists have reported strong 
demand for the securities from 
investors in Germany and 
Japan. The allure of the bonds 
to overseas buyers is helped by 
the strength of sterling since 
the election result, and the per¬ 
ception that Britain is on its 
way to achieving low inflation 
due to the link between the 
pound and the D-Mark via the 
European exchange rate mech¬ 
anism <ERM>. 

In recent days, economic 
data have provided hesitant 
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signs of a recovery in the UK 
economy, gripped by recession 
for nearly two years. Season¬ 
ally adjusted unemployment In 
March rose by just 7,400. the 
smallest monthly increase for 
nearly two years, while manu¬ 
facturing output jumped in 
February by a higher-than-ex¬ 
pected 1.1 per cent. 

The concern over funding 
was. however, underlined by a 
record £6.4bn public-sector 
borrowing requirement in 
March, the last month of the 
1991-92 financial year. This 
brought the borrowing figure 
for the year to £13.9bn, com¬ 
pared with a small net repay¬ 
ment of E465m the year before. 
In 1992-93 the Treasury expects 
the figure to be £2Sbn. 


The rising figure for borrow, 
ing will probably not pose too 
many problems for the gilt 
market in the next few 
months. That Is the Anew of Mr 
Stephen Bell, UK economist at 
Morgan Grenfell and gilts 
adviser to Deutsche Bank, 
which owns Morgan Grenfell 
and has just become a market- 
maker in the securities. 

According to Mr Bell, gilt 
yields are likely to fall over the 
next six months by about 0.4 of 
a percentage point, continuing 
the broad trend of falling 
yields for the securities which 
started around the middle of 
last year. Melds for German 
bonds - which act as a bench¬ 
mark for the European govern¬ 
ment bond market - are likely 
to see a similar fall. 

However, he thinks that by 
the end of 1992 the volume of 
funding in the pipeline by Ger¬ 
many, Britain and France 
could start to create problems 
for the European bond marketi 
With these three governments 
likely to issue between them 
more than £ 200 ba worth of 
bonds over the next two years, 
the volume of securities for 
which the governments will be 
seeking buyers will depress 
any tendency for a further 
drop in yields, and keep prices 
relatively low. 

Peter Marsh 


Extra borrowing another blow to investors 


US Treasury bond prices fell 
sharply yesterday as Wall 
Street returned from the long 
Easter weekend holiday to 
absorb some unsettling new 
economic data and await this 
week’s sizeable auctions of 
Government paper. 

The yield on the benchmark 
30-year bond broke through the 
psychologically significant 8 
per cent barrier and was 
quoted in late afternoon trad¬ 
ing at around 8.027 per cent, 
for a price of 99 %. down 1% 
on the day. The three-year 
issue was quoted at 98g, down 
ft. to yield 5.936. 

Concern over this week’s 
auctions kept many retail buy¬ 
ers on the sidelines and prices 
on the slide for most of the 
day. The Treasury will sell 
Si4.75bn of two-year notes on 
Wednesday and $l0.25bn of 
five-year notes on Thursday. 

The market was also react¬ 
ing to two pieces of economic 
news released last Friday, 
when US credit markets were 
closed: some unexpectedly 
strong figures for housing 
starts and fresh testimony 
before Congress by Mr Alan 
Greenspan, the chairman of 
the Federal Reserve. 

Home building figures for 
March jumped by 6.4 per cent, 
the fourth monthly increase in 
a row and far above analysts' 
expectations. And that 
increased the market’s concern 
that the US could be faring a 
stronger-tban-expected eco¬ 
nomic recovery, with attendant 
inflationary pressures. 

However, the relative 


THE Finnish government bund 
market has had a turbulent 
time. Short-term interest rates 
shot skywards in early April, 
pushing up yields on longer- 
dated debt. In addition, the 
government is expected to 
issue heavily over the next few 
months, a factor which could 
depress the market. 

The sudden plunge in Finn¬ 
ish bond prices this month 
took some investors by sur¬ 
prise. Until recently, the Finn¬ 
ish government bond market 
had a certain allure: it offered 
high real return as Interest 
rates hovered around 11 per 
cent, while inflation, which has 
fallen, is now below 3 per cent. 

Although the market is small 
and lacks significant long¬ 
dated issues, traders expected 
the government to increase the 


maturity range to provide a liq¬ 
uid 18 -vear pure government 
bond - as opposed to the exist¬ 
ing 10 -year housing bond. 

Bond dealers say some inter¬ 
national investors bought 
Finnish government bonds on 
the convergence argument, 
encouraged by the Finnish 
markka's link to the Ecu and 
the fact that Finland has 
applied for EC membership. 
However, hopes of profiting 
from a gradual decline in inter¬ 
est rates were cruelly dashed. 

Mr Rolf Kullberg, governor 
of the Bank of Finland, 
announced on April 3 he 
planned to resign. This fol¬ 
lowed a public row with the 
prime minister. Mr Esko Aho. 
Fears of a devaluation quickly 
forced up short-term interest 
rates, pulling up the yields on 


government bonds by as much 
as 1 percentage point. An esti¬ 
mated FM5bn to FMlObn 
flooded out of the country. 

The government was forced 
to put together an emergency 
economic package that week¬ 
end, promising FMlObn in 
expenditure cuts, and Mrs 
Slrkka Hamalainen was 
quickly installed as the new 
governor at the central bank. 

Promises of support for the 
markka from the Bundesbank 
and the central banks of Swe¬ 
den. Denmark and Norway 
helped calm the markets. The 
one-month Helsinki interbank 
offered rate (Hetibor), which 
shot up to 25 per cent, soon 
fell, and the yield on seven- 
year government bonds, which 
had climbed as high as 12 per 
cent is now slightly lower. 
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Banco Bamerindus do Brasil 

New York Branch Sooeda^A™* 


U.S.$80,000,000 

10% Certificates of Deposit due 1994 

Arranger 

Manufacturers Hanover Limited 


Dealers 

Banque Indosuez 
Chartered WestLB Limited 
Manufacturers Hanover Limited 
NMB Bank-Curagao Branch 
Factual Overseas Corporation 
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The Republic of Venezuela 
U.S. $968,562,000 
Collateralized Floating Rate Bonds due 2020 
USD Discount Series A 

In accordance with the provisions of the Bonds, notice is hereby 
given that for the Interest Period from April 21, 1992 to October 
21, 1992 the Bonds will cany an interest Rate of 5k*% per 
annum. The interest payable on the relevant interest payment 
date, October 21 . 1992 will be U.S. $25.73 per u.S. $1,000 
principal amount. 

By: The Chase Manhattan Bank, N-A. 

Agent Bank CHASE 

April 21.1992 


The Republic of Venezuela 

U.S. $298,698,000 

Floating Rate Bonds due 2000 
USD Debt Conversion Series IL 

In accordance with the provisions ot the Bands, notice is hereby 
given that far the Interest Period from April 21,1992 to October 
21. 1992 the Bonds win carry an Interest Rate of 5J4% per 
annum. The interest payable on the relevant interest payment 
date. October 21. 1992 will be U.S. 526.05 per U.S. SI ,000 
principal amount. 

By: The Chase Manhattan Bank, NJL 

Agent Bank CHASE 

April 21,1992 
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BUILDING SOCIETY 
Floating Rne Notes 1995 
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Credit Stdssr ftat Bottfto Limited 
Aqan 


U.S. $250,000,000 
Security Pacific 
Corporation 

Hooting Rata Subordinated 
Capita] Notes due 1997 

Noteholders are advised that far the 
Interest Period Tram February 21. 
1992 to Msv 20. 1992 Inclus¬ 
ive. the sum of U.S. SI25.00 wH) be 
payable on the Interest payment 
date. May 21. 1992. per U.S. 
510,000 principal amount ot Notes. 
By Tbs data HaluKte Bask, K-A- _ 
Unites, Atari Baal Q 

April 21.1992 WA* 


Although the crisis scared 
some foreign investors, there 
has been renewed buying inter¬ 
est from those hoping to bene¬ 
fit from a future fell in interest 
rates, according to analysts. 

The Bank of Finland reports 
an inflow of capital, but the 
crisis may well have jolted the 
confidence of investors. 

Traders expect the govern¬ 
ment to issue up to FM40bn of 
bonds this year. Before the cri¬ 
sis, they had expected half to 
be markka bonds, mainly in 
the domestic market, and the 
remainder in the international 
market. However, with the rise 
in domestic interest rates, the 
government may borrow much 
less than half the amount in 
the domestic market 

Sara Webb 
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Province de Quebec 

Boating Rate Notes Due 2001 
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Banco Centra! de Costa Rica 

U.S. Dollars Floating 
Rate Serial Notea 
due 1988-199 2 

For the period Use April, 
1992 to 21« October. 1992 the 
Notes will carry an iticeresc race 
of 6*i% p« annum, with a 
coupon amount of U.S, S6.61 
per U.S. S1.0C0 Note payable 
on 21st October, 1992. 


PENSION FUND 
INVESTMENT 


The FT proposes to 
publish this survey on 
May 7 1992. 
Tbtr-FmanriaJ Times is 
read by more Pension 
Fund Managers than 
any other UK 
publication and reaches 
94®/a of the City as a 
Whole. If you want to 
reach this important 
audience, call 

Maria Bevis 
071 873 4052 
or fax 071 873 3078. 
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Manufacturers Hanover 
Corporation 
U-S. 5100,000,000 
Floating Saw Subordinated 
Notes doe 1997 
In accmiance with die provisions of 
die Notes, notice b h cieby given dtst 
die Notes will catty an interest rate of 
5JS% per annum for die period 21st 
April, 1992 to 21st July. 1992 with 
a ctn^oa amount of U.S. S132.71 
for die U.S. SlO.OOC denomJmnoa 
and U.S. S3.J17.71 for the U.S. 
S250.000 denomination and will be 
payable an 21st July, 1992 against 
surrender of Coupon No. 28. 
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strength of the US recovery 
remains a matter of conten¬ 
tion, with generally strong eco¬ 
nomic data for February being 
superseded by relatively soft 
indicators for March. 

Other data for March 
released over the past few 
weeks has presented a picture 
of a sluggish recovery. Last 
week, for example, brought fig¬ 
ures showing March retail 
sales fell 0.4 per cent after ris¬ 
ing by 1 J3 per cent in February 
and 2.1 per emit in January. 

Mr Greenspan's cautious tes¬ 
timony before the Senate 
Banking Committee on Friday 
was broadly neutral for the 
mar ket. He said the recent 
indicators were all in “the con¬ 
text of moving forward in a 
modest way* and he estimated 
that the economy expanded at 
an annual rate of 2 per cent in 
the first quarter. While he did 
not believe this was adequate, 
he added: “We do project a 


higher rate of growth moving 
on through the rest of the year 
and into next." 

- Despite yesterday's dip, 
many bond market analysts 
see the current economic con¬ 
figuration as modestly bullish 
for the long end of the Trea¬ 
sury market' over the next 
months. Noting that the broad 
monetary aggregates are still 
stuck at the bottom of the 
Fed's target range, they predict 
economic recovery will remain 
sub-par for many months 
ahead. This in turn leaves open 
tiie possibility or still more eas¬ 
ing by the Federal Reserve 
over the next few months, on 
top of the 25 basis point cot in 
the Fed Funds rate announced 
earlier this month. 

However, the long. bond 
seems unlikely to break cut of 
its current 7.80 to 8.00 yield 
range until the market 
becomes convinced that infla¬ 
tion really is under control and 


the Fed is not becoming dan¬ 
gerously accomodating. 

Th<s week is unlikely to 
bring much change in the 
underlying mood, since rela¬ 
tively few economic statistics 
are scheduled for release. 
Thursday will bring figures for 
March durable goods orders, 
with the consensus forecasting 
1 per cent growth following a 
03 per cent Sail in February.. 

The sharp decline in recent 
months in toe Japanese real 
estate and equity markets has 
led some analysts to worry 
that the repatriation of Japa¬ 
nese funds from the US might 
have serious knock-on effects 
on America's fixed income and 
equity markets. 

However, the theory was 
knocked on the head last week 
by Mr Greenspan, who noted in 
his Congressional testimony 
that Japanese investors held 
only a small fraction of out¬ 
standing US equities and gov¬ 
ernment debt 

Ms Susan Hering, a fixed 
income research analyst at 
Salomon Brothers, said Japa¬ 
nese investors owned just Z2 
per cent of marketable US 
Treasury securities at the end 
of 1991, according to official 
tallies. She argues fears of 
major repercussions from a 
Japanese sdl-off may be exag¬ 
gerated, citing the relatively 
small size of the holdings; the 
likelih ood that any sell-off 
would be gradual; and the feet 
that private US credit demands 
are in secular retreat, leaving 
the economy well positioned to 
absorb hefty government debt. 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


concerns raise yields in Ecu sector 


POST-Maastricht euphoria in the 
Ecu bond market has evaporated, as 
fears about the ratification of the- 
treaty on European monetary union 
surfaced in recent weeks: " - 

The agreement on European 
monetary union reached by 
European Community governments 
at Maastricht in December was 
supposed to remove the uncertainty 
surrounding the future of the 
European currency unit which had 
been undermining the:Ecu bond. 
market, In the wake' of Maastricht, 
bond prices, raced ahead, as 
predicted, and. at the start of 1992/ 
the outlook for the "market appeared 
propitious. 

Several months later, the surge of 
new bond issues has dried up in the 
face of investor disinterest. 

The disappointing performance of 
European bond markets has pushed . 
Ecu yields higher, »nd t as a result - 
of worries about ratification; Ecu. 
bonds have underperformed other 
European bond markets. ‘ 

“Ratification of the treaty, which 
most occur before it comes into 
effect on January l, 1993, is not just 
a case of ‘rubber-stamping',” said 
Mr Paul Hammett, an economist at 
Paribas Capital Markets. ‘‘New laws 
and, in some countries., 
constitutional changes are 
required" 

Fears have been stirred by the 
approach of referenda oh monetary 
union in Denmark on June 2, and in 
Ireland on June-18. In addition, 
there has been pressure', for a 
referendum in France, althoug h the 
treaty could be ratified by 
parliament, where a three-fifths 
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majority is. needed. However the 
market has been most rattled by 
. anti-monetary union stirrings in 
. .Germany,* where the issues of loss 
'Of sovereignty, and of their own 
.currency have come to the fore. 
This change of mood to Germany 
-has highlighted the lack of debate 
over monetary union -within most 
European nations - apart from the 
DE and the Netherlands - until 
now. ; 

In the last few weeks, there has 
been substantial selling of Ecu 
bonds. - by large institutional 
accounts, pushing yields bads to 
pre-Maastricht. • levels. Central. 
banks, which have been a 
particularly important investor base 
- in tins market, have been the main 
sellers. 

'..“There has been a small amount 
erf retail buying, hut that has been 
-no matebr for large-scale 
' institutional selling,'’ one Ecu bond 
trader said. 

; However, sentiment improved 
somewhat last week, as the threat 
of a realignment of the Exchange 
Rate Mechanism faded. Following 
the election victory of the ruling 
Conservative party In the UK on 
April 9, sterling rallied strongly, 
removing fears that the currency’s 
weakness within the ERM would 
force a realignment . ■ 

In feet the risk of realignment is 
now probably the lowest it has ever 
been, and the prospect of sterling's 
move to the narrow hand of the 
ERM has further buoyed sentiment 
The completion of a series of 
European elections has also ended 
some political uncertainty. 


^O^ Etiu d^ veraus. lOyr. German Bund 




In addition, fears about the future 
of the treaty may have beeu 
overplayed, partly because the 
initial euphoria after Maastricht 
was overdone. "The chances of the 
treaty falling tbrougb are 
exceedingly small," said Mr Neil 
Rogers, bopd analyst at UBS 
Phillips & Drew. “But when Ecu 
yields are the lowest In the 
European Community bar German 
yields [as they were in the wake of 
Maastricht], you have to question 
whether the market is offering any 
value." 

Mr Hammett of Paribas also 
believes the risk of non-ratification 
is . low, warning of ‘‘misguided 
pessimism". 

But there is little prospect of 
investors returning to the Bector 
with any enthusiasm, at least until 
European bond markets start to 
show some direction. A cut in 
German interest rates, or even 


strong expectations of a cut, would 
provide a much-needed fillip. 

Meanwhile, activity In the new 
Issues market, which surged at the 
start of the year, is likely to remain 
subdued. There is little sign of any 
increase of corporate bond issuance, 
since rates are not particularly 
attractive and swap opportunities 
are scarce. 

However, the supply of paper 
from European governments keen 
to demonstrate their political 
commitment to the market is likely 
to continue, though at a slower 
pace. Issuance may pick up in the 
second half of the year, especially if 
market conditions improve as 
expected. 

Many issuers are currently 
adopting a “wait-and-see” approach. 
Spain, for example, has not yet 
tapped the market this year, but is 
expected to raise funds later in the 
year. * 


For countries such as Spain, the 
Ecu market offers an opportunity to 
pay lower interest rates, without 
taking on any significant currency 
risk, as well as making a political 
point. Portugal, which recently 
joined the ERM, could be ready to 
raise Ecu funds later this year. 

Belgium is about to start issuing 
Ecu commercial paper, but is not 
expected to issue longer-term debt, 
under its new domestic bond 
programme, until Inter in the year. 

Meanwhile, for countries with 
lower interest rates, the interest 
rate penalty for tapping the Ecu 
market has shrunk. While there is 
still no prospect of activity from 
Germany, the Netherlands could 
decide to tap the market later this 
year. 

In fact. Ecu yields fell below 
Dutch government bond yields in 
the wake of Maastricht, though that 
differential has now widened to 
more than 30 basis points. If 
Portugal and Holland raise Ecu 
funds later this year, it is quite 
likely that by the end of the year 
Germany will be the only 
significant EC member not to have 
tapped the market 

However, there is a limited 
amount of issuance □□ the cards 
over the coming weeks. This week, 
the UK plans to raise Ecu500m 
through its three-year note 
programme, and Italy is expected to 
issue five-year CTE’s under its 
domestic bond programme, which 
could trigger some swap-driven 
Eurobond activity. 

Tracy Corrigan 
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When you meet one 
stockbroker in the 

m ^ Square Mile who 

says he banks with 
the Woolwich, and 
the next you run 
Jfa .into recommends 
the Northern Rock, 
^ you don’t need sec¬ 

ond sight to guess 
that something is going on. Deposi¬ 
tors are getting fed up with the Brit¬ 
ish clearing banks, provoked by 
sloppy service and above all by 
ever-rising, arbitrary charges. 
Meanwhile, would-be borrowers are 
either turned down flat, or charged 
usurious rates; and old borrowers 
cut their spending to pay down 
debt. 

For the banks, strapped for capi¬ 
tal, these impositions make 
short-term sense, since they raise 
income while shrinking the balance 
sheet. The long-term effects will be 
far more important than a market¬ 
ing windfall for the building societ¬ 
ies and the Girobank. The flight 
from the banks will damp down 
whatever recovery we may hope to 
see, especially in asset values, and 
make Bank of England restraint 
largely redundant. This is not a 
transitory effect: the private sector 
squeeze could last as long as it 
takes, say, to let Canary Wharf. 

On the positive side, it will open 
almost-forgotten opportunities for 
the capital markets. Rights issues 
will remain the big source of capital 
for expansion. Since big companies 
now have better credit ratings than 
their banks, the commercial paper 
market may grow to fill the major 
role it does in New York - where 
commercial banks’ credit went ex¬ 
growth years ago - or now in 
Tokyo. 

In the longer run, as slow growth 
reduces real interest rates to nor¬ 
mal levels, it may even fulfil the 
Bank of England’s long-cherished 
ambition to revive the corporate 
debenture market. All this suggests 
better times for brokers, but worse, 
surely, (or investors. 

The change will open up a whole 
new monetarist debate. Should ana¬ 
lysts be Big Endians like Professor 
C-ongdon, and follow something 
really broad, like M4. This would 
follow the money as it moves out of 
the banks. Or do you prefer M2, 
which concentrates on banks, since 
it reflects the present funk in the 
banks, and will revive, in due 
course, with their confidence? Or is 
the Treasury's MO the only reliable 
guide, since it alone distinguishes 


transactions from the pensioner’s 
investments? 

I have seen all these views in 
well-regarded brokers’ circulars in 
the last week. This one will run and 
run. 

* * * 

These changes are intriguing, but 
they are the merest trivia compared 
with what may happen in Tokyo. 
The whole Japanese system, based 
on an extreme form of relationship 
b anking , is now endangered, possi¬ 
bly fatally, as the cross-holdings 
become uncrossed. As David Hale of 
Kempers. the Chicago house, points 
out in a fascinating circular, this 
could make Japan just another 
short-termist stock market econ¬ 
omy. 

Japanese banks invested in 
shares to secure future loan busi¬ 
ness, and so demanded only growth. 
They are now selling their holdings 
to insurance companies, funds and 
individuals who demand profits and 
dividends - secondary consider¬ 
ations in Tokyo up to now. The turn 
may take some time to negotiate. 
Companies still have to refinance 
their convertible bond issues, so the 
cost of their existing capital will 
rise sharply, quite apart from 
expansion capital 

Small wonder that the Tokyo 
market remains demoralised while 
it works out these unfamiliar sums. 

Meanwhile, the Japanese investor 
seems to be seeking high returns 
overseas. The insurance companies 
have been seen in the bond mar¬ 
kets; funds and individuals may be 
attracted by equities. The How has 
at any rate been enough to depress 
the yen despite the huge continuing 
current accounts surplus. It may 
remain week as the big manufactur¬ 
ing companies increase their direct 
foreign investment - notably In 
China, at the moment - where the 
prospective returns are greatest 

And what of all the warnings that 
the troubles of Tokyo banks would 
undermine capital markets every¬ 
where else? Never, it seems at the 
moment, have so many got so much 
so wrong. 

The danger, as Hale points out. is 
likely to emerge not from the col¬ 
lapse, but when the next Tokyo bull 
run begins; but to judge from the 
charts which have served so well 
till now, we may have some years to 
wait. 

Anthony Harris 


Telefonaktiebolaget L M Ericsson 

: (LM Ericsson Telephone Company) 


The Annual General Meeting of the Company will be held at the 
Concert Hall, Hoetorget, Stockholm at 5.00 p.m. on Thursday 
May7,1992. ' - 

The following items wiD be on the Agenda of the meeting: 

1. lb elect a Chairman for the Meeting 

2. lb approve the voting 1st 

3. To confirm that the Meeting has been properly called 

4. lb elect two persons to check the minu t es of the Meeting 

5. lb present the Annual Report and the Auditors' Report 

6. To present the Consolidated Accounts and the Auditors’ 
Report on the Group 

7. lb approve the Profit and Loss Statement and the Balance 
Sheet 

8. To approve the Consolidated. Profit and Loss Statement and 
die Consolidated Balance Sheetfor the Group 

9. Ib discharge the members of the Board of Directors and the 
Managing Director from liability 

ID. lb determine the appropriation of the profits, provided the 
balance sheet is approved 

11. To fix the record day tor payment of the dividend declared 

12. Tb determine The number of members of' the Board - of 
Directors and deputy members 

13. To determine the remuneration payable to die members of the 
Board of Directors and to the Auditors 

14. To elect members of the Board of Directors add deputy 
members 

15. 1b elect Auditors and deputy Auditors 

Id. To decide on any other business which according to the 
Companies Act of 1975 shall be dealt with at the Meeting. 

Shareholders intending to participate in the Annual General 
Meeting must be entered in the share register kept by 
Vherdepapperscentralen VPC AB (Swedish Securities. Itegbter 
Centre) not later than April 27,1992. 

Shareholders, whose shares are registered in the name of an agent, 
must temporarily.be entered in the share register not later than. 
April 27.1992. in order to participate in the Meeting. 

In addition to the above-mentioned requirements. Shareholders 
shall give notice of attendance to the Head Quarters , of the 
Company. Corporate Legal Affairs, S-126'25 Stockholm, td nos: 
+46 (0)8 719 3444 or 719 4498 between' 10.00 a.m. and 4.00 p.m. 
daily, not later than May 4,1992 at 4.00 p.m. 

In order to participate in and to vote as prosy on behalf of a 
Shareholder at the Meeting a power of attonicymust.be presented. 

The Board of Directors has proposed May 14,1992 as die record 
day for payment of dividends. Provided this proposal is approved, 
the dividend is expected to be paid by Vaerdepappeneentralen 
VPC AB on May 21, 1992. 
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DANISH SHIPPING 
AND SHIPBUILDING 


The FT proposes lo publish this Survey on 
May 5 1992. 

Decision maters, in over 160 countries worldwide and 
54% of the Chief Executives it) Europe's largest 
companies will see ihi* 3orny. If you wauil to reach this 
important audience, please cal] 

Ema Pio ( Copenhagen ) 

45 3313 4441 

or Kiray Saunders lLondon) 

071 373 4&23 

Financial Tune, (Scandinavia) 
Vifnmdatafet 42A, 5ih Floor. 

. DK-1161 Copenhagau K. 

Td 33 13 44 41 

Dora mine: Chief Bvenum* in Europe I9W 


Hunting down valuable 
articles can require 
i expert help. 


The truffle hunters of Perigord and Quercy know 
that when it comes to rooting out prime morsels, there's 
□o alternative to calling in a specialist. 

Someone with a nose keen enough to pick up the 
faintest scent. And an unerring instinct for tracking down 
the objective. 

At McCarthy we offer both qualities in abundance. 
Although to be fa hr, we're more at home amid the fields of 
international business than the Forests of south west France. 

And with the approach of the Single European Market, 
keeping up with the developments in your industry at 
home and abroad has never been more important. 

From 3Sp per working day. Our experts will monitor 
every centimetre of the European quality press for vital 
nuggets of business information about companies of your 
choice. 

Each week we collate, index and cross reference over 
3,000 artides and print them ve rbatim on a set of Kandy 
cards. Everything from hard facts to industry rumour. 

Precisely the kind of essential resources you'd be wise 
to have at your finger tips if you’re going to stay out of 
the woods in 1993. 

Don , t be a don’t know... 

:->g- 

...contact McCarthy 

COMPLETE THIS COUPON AND SEND fT TO MICHAEL RIDGWAY, 

McCarthy information ltd. manor house, ash walk. 

WARMINSTER, WILTSHIRE BAI2 8PY, U.K. TEL: 0985 215151. 

PLEASE SEND ME DETAILS OF MCCARTHY INFORMATION SERVICES. 


I OB TITLE 
COMPANY 


GUNZE LIMITED 

(Gunze Kabushiki Kaisha) 



McCarthy 

Information 

Services 


FT SURVEYS 


COUNTRY 


U.S.$130,000,000 
3% per cent. Notes due 1996 

with 

Warrants 

to subscribe for shares of common stock of GUNZE LIMITED 


ISSUE PRICE 100 PER CENT. 


Nomura International 
Mitsubishi Finance International pic 

Bank of Tokyo Capital Markets Group 
BNP Capital Markets Limited 
Daiwa Europe Limited 
Robert Fleming & Co. Limited 
LTCB International Limited 
Morgan Stanley International 
UBS Phillips & Drew Securities Limited 

Yamaichi International 


Nikko Europe Pic 
DKB International 

Barclays de Zoete Wedd Limited 
Caisse des Depots et Consignations 
Deutsche Bank Capital Markets Limited 
Kankaku (Europe) Limited 
Mitsubishi Trust International Limited 
Smith New Court Securities Limited 
S.G.Warburg Securities 

(Europe) Limited 
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FRANCE' (continued) 
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21000 


DENMARK _ 

April 15 _ Kr 

BakkJ Holding Reg 677.50 

Blkuben .280 

Carliberg A.296 

D/S 1912 A. 91.000 

Djfllsco.020 

Den DansLe Bank . 294.30 

Fast Asiatic. 135 

FL5 Ind S.678 

Great Nordic ... 340 

Hafnia Hldgs A . 3L0 

HafnLa Hldgs B .. .260 
1SS InllServ B ... 960 

Jyske Bank Rm .. 315 

Laurluen f J) B 1 900 

NKT A/S . 295 

NoraNardB.551 

Sophus Berend B 1.880 

Superfos . 5.500 

TaoOanaiark... W5 

Unldanmark A . 214 


FINLAND 


April 15 


Amer. 

Cuitor .. . 

Ensa R . 

HoJiLamak) 1 Free 

KOP. 

Kooe B Free ... 

Kymnwoe. 

Metra E Free ., 
Nokia Pref Free 
Pohjola B Free .. 
Repola (Free) . 
Stockmann B ... 
Tamped* Free 
Ualias Ek C Free . 


FRANCE* 


April 16 


Fri. 


AGF. 

Accor . 

Air Uquide . 

Alcatel Arnhem 
Auxll Entrepr . 
Ana.. 

BIC. 

BSN . 

BNP Cert Imr . 
Bancain Cle .. .. 
BegMn-Soy ... . 
Beginn-5ay Cert Is* 


. 513 
780 
. 767 
639 
912 
.. 940 
747 

An* 

479 
.646 

480 


April lb 


Fn. 


Bong rain . . .. 
BCiuygues. . 

CGIP . ... 

CUB Packaging 
Cana hr 

Cap Gemini S .. 

Canrefaur 

Casino . 

Celelem 

Clurgeurs 

Drib MediiemnH 

Coqill 

Cow ret 

CCF . 

CrFonc France 
Cred Lyon *Cl> . 
Credit Natltuiale 
Daman . 

Docks de France 
Do) Hus M leg Cle 
EBF . 

Eju> Cle Gem . . 

E«o. 

Elf-Aqulralne 


Z.903 
635 
1.220 
190 
1.121 
330 
2 661 
166 90 
825 
1.160 
528 
340 10 
60S 
186 
980 
654 
1.095 
. 2.W0 
. 422 90 
30B 
. 900 
2 330 
465 
379 70 


Elt-Aquilaiu Carts 2b4 


EssJlor IM . 

Elwc. 

Eurafrance. 

Eurocwn . 

Euro Disney 

E»r . 

Finesui . 

Font Lyc-nnaise .. 

From C et Aw 
GTM-Emrepow . 

Gal. Lalayene 
GaumanitSoc N) 

Geopfrrittfle. 

Hacheue 

Havas . 

fmeial. 

Immde France .. 
Iirnnobanque .. . 
ImmnbPnenlx . 

Industrie! le. 

Inurtull . 

Interiecftnlque. 

LVMH .. . . 

Lafarge Cower 

L'Orral . 

L(grand 

Legrls. 

Item Earn OUmer 
Maira . 

Merlin-Germ 

Michelin B .. . . 

Moulinex . 

Navigation Mlxte 1.140 
Nord Esi . . 11230 

Orsan .261.10 

Paribas. 403 

Paris Reexample 259 
Pernod Riurd . .. 1.589 

Perrier . 

Peugeot . 

Pinault. 

Pallet . 

Prtautnos tAu >.... 

Pro modes . . . 

Rodlouchfl .. 

Redoute. 

Rhone Poulenc CIS . 
Roussel-UcldF .. 

SIUC. 

Sagem. 

SainL Gobain 


448 

2.094 

1.583 

620 

132 
1.443x1 
122 
670 
3.100 
41 2 
2080 
602 
672 
148 
505 
344 90 
055 
664 

133 90 
7.300 
450 
811 
4.230 
376 
854 
4.B7Q 
420 
5J4 
16260 
567 
185 50 
179.70 


Saint Louis.. 
Sanor, . ... 

Schneider ... 
Set) SA .. 
Sefimeg .... 
Slrnco 


32B 
540 
303 
.3.420 
601 
.5 490 
610 
. Z.21Q 

594 
. 1.838 
.572 


1.284 
. 1.170 
715 
2.107 
.445.60 
441 


5FIS Bossignnl. 705 

Sot Generale de Fr.. 530 
Sommer-Alllbert .. 1.399 
Spit Baiignolles 353.30 
SueaiFindel.. 

TaiLlInger . .. 

Thomson CSF. . 

Total B . 

UAP . 

UFB Lowball .... 


332 

3140 

168 

255 60 

S28 

298 


63 

59 50 

17 

113 

12.60 . . 

410 

Union Immoi) Fr 
Valeo .. 

Vallourec . 

Worms Cie „ . 

.467 

737 

279 20 

338 

63 JO 

GERMANY 


61.50 

57.20 

38.90 

136 

14 

13 20 

April 16 

Dm. + or - 

AEG. 

21610 

AG Ind & Verk ... 
Aachen Men (Reg) 
Allianz AG. . 

. 730 
.897 

.2.134 50 . 


Asfco. 

AikpPrf . 

BASF. 

Bademefrk . 

Baiw. 

Bayer—Hypo.. .. 

BMWlBrl . 

Bayer lltrtlndit.. 

Belersdorf. 

Berliner Bank 
Berliner Kraft 
BHF Bank .. .. 

Bllflng Berg .. .. 
Colanu Knnwn 
CokniaKornsnP) 
Commeribank .. 
Continental AG . 


859 
.671 
251 
. 261 
293 40 
410 50 
587.30 
. 411J0 
B03 
267 
.121 
449 
. 1.055 
.1020 
5B7 
.268.30 
.270 50 


April 16 

Dm. + or - 

DLW . 

582 

Dxirnlei-Ben; 

788 

DeckrltFri . . 

140 

. 

345 5 a . 

Deutsche Baacwu 

. 177 30 

Deutsche Bank 

717 50 

Dldiet—VVerke.... 

152 

Douglas KfOg 

.682 

Dragerwerk.. .. 

295 

Drexdner Bk 

. 357 40 

Fag Kugelfhcher. 

265 

GerTestielmei- . . 

366.50 

Golthchmldt (TH1 

865 

Hamburg Eiekt 

189 50 

HapagLiflyd ... . 

520 

Heiflelb Zern 

950 

Henkel Prf . . . 

630 

HertlU . 

351.20 

Hochtief 

1308 

Hoethst ... . 

271 60 

Hoesdi. 

252 

Holimanr) Pij . 

1.20b 

Honen 

182 

IKfl Deutsche ind . 

274 

Industrie Werice 

.339 

Kali ft Sail... . 

158.50 

Kanudt . 

635.50 

KauftMl. 

512.80 

KHD . 

147 

Klockner Werke . 

114.50 

Eahmeyer 

776 

Leifhelt. 

505 

Grade. 

844 

Llnoiype-Heil 

385 

Lufthansa 

153-50 

Laftloma nh Prf . 

114.50 

MAN. 

.387 

MAN Pro! . 

29750 .. 

Marmecmaan . .. 

29350 

Mannheim Vers . 

785 

Mercedes Hid . . 

599 

Meuligesellscliafi 

431 50 . 

MumdiRuecklBrgl 

2.690 

PWA. 

239 

Philips Kommun 

555 

Porsche 

545 

Preuswg. 

407 40 

Rhelixeleklra . 

1319 

Rneinmeull Berlin 

288 

Rhelnmetall Prf . 

225 

Rhein West El . . 

40190 .. 

Rhem West Q Prf 

32b 

Rosenthal. 

296 

Sctierlrg . 

807 

Sdunalbach Lnbeca 

555 

Siemens. 

688 10 

Springer Axel Rg 

551 50 

SudChemle 

540 

Thyssen ... 

22550 


32130 . . 

Veba. 

.390 60 

VEW. 

214.70 . . 

Verein-West . . 

338 

Viag . 

394 4{) 

VoH-swagei ... 

374 10 

VQllcswagetT Prf . 

320 

Wei la Prf . 

635 50 . 

Zanders Femoap 

209 

| ITALY I 

April 17 

Lira + or - 

Bond Comm .... 

3.585 

Barca Naz Agile. 

4 800 

Banco Larlano.. . 

4.248 

BasugWRBS 

141 


14.001 

Burgo 'CarllrrtJ 

7.385 

CIR. 

1568 

CaffaroSpa .. 

632 

Cementlr. 

2.095 ... 

Ciga hotel 

1725 


2.050 

Creditoluliano . 

1.935 

Darnell & C. 

6 970 

EnIChem .. 

1.230 

Eridanla . .. . 

7.045 

Femici Fin 

1680 


3277 

Flat . 

4.829 

Fldls . 

4.405 

Fondlaria. 

32.490 . 

Gemina. 

1198 

Generali Assicur 

29.530 

Gilardtnl . . .. 

2.693 

IF! Prlv . 

12.280 . 

Itaiubie . 

5.350 

Ilalcemftnl 

17.420 

lulgas . 

3.462 

HardRtirtatKa .. 

11.700 

Mag net 1 Maredl 

674 

Mediobanca 

13.720 

Montedison 

1408 

Olivetti 

2.660 

Pirelli & Co. 

4.277 

Pirelli Spa . ... 

1280 

HAS. 

19 800 .. 

RinascentetLAi. . 

6 &45 

SASIB .. 

5.930 

SIP. 

1.492 

Saffad. 

6.620 ... 

Salpem. 

1.665 

San Paulo . 

12.180 

SlrtlSpa. 

10.700 


761 

SniaBPO . ... 

1150 ... 

STET . 

2.206 

TorpAsslrur. .. 

20.270 . 


22J50 

Uniam 

9.750 


April 16 


FIs. 


ABNAmHaMey. . 
»CF Hid Dtp Rees 
AEGON 

Ahold . 

AKZO . 

AMEVDepRecs.. 
Boh Uqi h* fees_ 

ftraW/WUIWn.. 
BMkrruBiT Q DpRa . 
CSMDepRrcs .... 

OAF . 

D5M. 

Dcrouche Petr. 

Elsevier Dep Rees .. 
Fokker Dep Rea . 

Gamma . 

Ght Bm Dtp (tecs 
Hfineten. .. . 

HplIndBeton. 

H«ria*ensOepR» . 
Hunter Douglas 

lHCCalland . 

in Keei nd Dn te 
fnd Mueller. 

KLM . 

KNP. 

Koln Paldned Dpfte.. 

Hempen. 

Nedlioyd . 

Nlfnrd-TenCate . 
iterVtfBejOiRB. - 

Gee V Grlnt . 

Co«en«(VuiDp D e . . 

Philips. 

PolyGram.. .. 

RubecD. 

Rodamco. 

Rolinca . 

Re rento. 

Royal Duuh. 

UnlNver Dep Rees .. 

VNU. 

VMF Stork. 

Wexsana Da Hks 
W oHertia OejRecs _.. 


46.10 

33.BO .... 

130.30 ... 

86.30 ... 

150 JO ... 

54.70 
47 BO 

62.80 . . 

47.30 ... 

97.30 

2190 .... 

106.50*} .... 
13980 .... 

116.70 
34id 
107 

35.90 

192.70 
202 

53 60 .... 

71.40 ... 

66 70 
5160 
60.60 
37 30 

47 . . 

42 

9.20af .... 

54.90 .... 
104 50M .... 

156.70 .. . 
73.30nf 
4Z.30 

36 20 

47.70 .... 

100.30 ... 

50.30 
9780 

72 BO .... 
150.80 .... 
190.50 . . 

B2.50 .... 

43.70 .. . 
96.60*1 .... 
75 


NORWAY 

April 15 

Kroner 

+ or- 

Aker A Free . 

. 58 


Bergesen A . ... 

. 104.50 


Den nor* Bk Free 

12 

... 

Oma lad . 

Eltem Free. 

112 
. 78.50 


HjfciOTiHicAFree 

.270 

„ 

KraemerFree. . 

.215 


Leif Hoegfi. 

.61 

... 

Norsk Data A 

250 


Norsk Hydra . .. 

156 50 


Henke Sfcg A Free 

. 110 

.... 

Orkla Free. 

.175 


Saga Pet A Free .. 

84 

.. . 

Saga Pet B Free ... 

8750 



. 3 


Storli B. 

95 


UNGtoretirand Free 

.55.50 


Unitor. 

.86 50 

.... 

Vara. 

79 50 


SPAIN 

Aaril 20 

Pts. 

♦ or- 

Alba (Carp Fin)... 

5.000 


Aragonesas .... 

990 

+23 


2.090 

+30 


2.B456 

+25 

Banco CnlraJ HKp 

.3.890 


Banco Eiterlor .. 

3.495x1 



. 11.000 

+100 


4.660 

+15 


. 2.930 

*10 

CEPSA. 

.2.360 


Carburos Metal . 

3.000 

-140 

Dragados . 

. 1.960 

+15 

Ebro Agncolas .. 

. 1.900 

-10 

ElecuaViesgo.. 

. 2,230 

-110 


. 3.470 

+60 


269 

+6 


.740 

+6 

Grupu Dura Felg . 

. 1.145 


Hidroel Cjntabr . 

. 1.925 


Iberdrola. 

750 

+5 

Koine. 

. 4.080 

-5 

Mapfre . 

. 4.210 


Metrovacesa .... 

.4.450 

+30 


10.960 

+60 

Repsol .. 

SNIACE. 

2.885 

.81 

+10 

+2 

Sarrto. 

818 


5etlliana Elec ... 

555 

+4 

Tahacaiera A. 

6.330 

+30 


. 1.110 

+10 

Tudor . 

800 


Union Fenosa 

564 

+6 

Union y el Fenrt . . 

4.250 

-50 


1,145 

+5 

Urbts5er2 . 

930 

+25 

VanehermoM ... 

2.045 

+55 

SWEDEN 

April 16 

Kroner. 

+ br- 

AGA B Free. 

313 


Asea B Free. 

361 


Astra A Free .... 

569 



541 



.303 



261 



130 



157 


Gambro B Free . 

250 



JAPAN 


April 2D 


Yen 


+ gr- 


A/immoto. 

AXebono Brake Ind 
All Nippon Airways . 
Alps Electric .... 

AmadaCo. 

AmanoCurp 
Ando Co panic! ion 

Anrluu. 

Aokl Corn. 

Arabian Oil Co Ud 
Asahi Breweries 
AsafH Chemical . 
Asahi Glass .. .. 
Asahi Optical .. 
Asks Corp ... 
Acsngi Nylon .... 
Banjul Pharm . ... 
Bridget one . .. 
Brother Ind 

C lloh. 

CSK. 

Calpls Food 

Calsonlc. 

Canon . 

Canon Sales 
Casio Computer 
Central Finance .. 
Central Glass. ... 

Cblha Bank . 

ChiyodaCorp . .. 
CUyodaRrt&H . 
Chubu El Pwr . 
Chug a I Pharm .. 
Quguku El Power. 
CUIaen Watch . 


1.240 +20 


476 

998 

41Q 


-5 

-22 

-40 


1130 -40 
1.940 -30 


680 

910 

505 


-15 

-12 

-a 


4.500 -70 
1.120 -20 


600 

1.050 

370 

466 

551 


-19 


980 -20 

1.120 -10 


395 

433 


-M 

-21 


2.700 -60 
1.180 *10 


393 -11 

1.350 +10 


2.250 
1.190 -10 


295 

400 

800 


-31 


1300 -70 


598 


-7 


2.500 +20 

1.010 -30 


2.060 -70 
824 -IB 


Dalcel Chemical . 
Da Ido Steel ... 

Dale! Inc. 

Dalfuku. 

Dal Idf ICangjn Bt.. 
Dalldnl Pharm .. 

Dal kin Inds. 

DalkyoKanko .... 

Dalmani Inc . 

Dal Nippon ink ... 
Dai Nippon Pharmar 
Dll Nippon Print. 
Dal Nippon Toryo . 
Dalshowa Paoer. 
Dal Tokyo FAM . 
Dalnu Bark .... 
Daiwa House... 
Datwa Sec . 
Denny's Japan .. 
Dona FTrcA Mar 
Dowa Mining Co . 

Ebara Corp. 

Ekal . 

Eaakl Giico. 

Fanue. 

FndoConstractLon 

Full Bank . 

Full Electric 
Full Film . 

Fn* Fired. Mam* 


569 

417 

836 


+9 

-6 

-23 


1.930 -20 

1.320 -X 


1.350 -20 


962 


-3 


1.010 -20 
502 


440 

1.300 -50 


1.430 -40 

400 


1B70 -50 


684 

825 


-4 

-15 


1.680 -50 


7 BO 


2 900 -10 

.470 -29 


544 


-1 


1.470 -10 
1.330 -60 


I Heavy Ind .... 
I Spinning.... 


Fojlkura 


ijha<*a Pharm 
Fujhj Tourism .. 

Fujitsu. 

Furakawa Elect 
Gakken ... 

GenSeklyu. 

GodoShusei . 

Green Cross. 

Gun-E I Chemical 

Gome. 

HankyuCtn .... 

Hanship Ef Rfwy 

Haseko. 

Hattorl Seiko 
Haaami-Guml .... 

Heiwa Real Est.. 

Him Motors . 

Hirose Electric . . .... 
HlrastiimatBankJ . 600 

Hitachi. 823 

Hitachi Caoie ... 630 
Hitachi Credit .... 
Hitachi Knki 


. 1.290 

-30 

.. 4.420 

-160 

559 

-6 

. 1.310 

-L20 

562 

-IB 


-10 

-29 

. 295 

-5 

466 

-39 

... S53 

-12 

. 1.050 

-40 

. 1.780 


.690 

-7 

...450 

-9 

.. 710 

+4 

.. 900 

-20 


-20 

-20 

. 469 

+4 

. .584 

-17 

.. 61? 

-17 

..430 


. 605 

+11 

... 1.100 

-eo 


.530 
.659 
. 572 


-20 

-11 

+2 


3.610 -50 

-30 
-9 
-21 


Hitachi Maxell. 

Hluchl Metals. 

Hitachi Saks . 

Hitachi Zosert . 

Hokkaido Elect Pwr 
Hokkaido Takush .. 
Hokuriku El Pwr... 

Honda Motor. 

Honshu Paper . 

House Food Ind. 

Hiyya Corp. 

CHI. 

lhara Chemical .. - 
Ikegaml Tsushlnkl. 
liar. 

iidust Bank Jjpan 

Isekl&Co. 

Isetan. 

Ishibara Saagyo .. 
Huzu Minors .... 

ltoham Foods. 

(toman & Co .. .. 

KoYokada. 

Iwatsu Elec . ■ .. 
irumira 

JEOL . 

JGC Corp. 

jaKstSwricg Macn . 

JAL . 

Ivan Ubjk s Oirn - 


1.040 -40 

1.020 -30 


-35 

-3 


1.330 
785 
SCO 
540 
2.020 +10 
515 -37 

2,220 -50 

1.360 -30 
437 -17 

2,190 -10 

1,740 -10 

437 
575 
780 
BSOJd -35 
1,730 -70 

345 


-9 

-5 


-15 


1.760 -130 

305 -20 


-14 

-9 

-12 


253 
815 
300 
3,920 +20 
421 
1.340 
711 
1.750 -30 
320 -29 

750 
440 


-10 


-U 

-34 


April 20 _ Yen 

Japan Radio. 2.170 

JapasStHl Works ... 4L8 
JapanSunge Bail . 888 
Japan Syn Rubber . 450 

Japan Wool. 999 

Ju)fl Paper. 567 

Jusco .1.420 

Kagame. 835 

Kajima.1.020 

Kaken Pharm.1.070 

Kandmko. . . . 2.310 

KanrbQ. 435 

Kineka . 535 

Kanemaisu Corp 487 
Kansal El Power ... 2.350 

Kansal Paint.463 

Kao Corp.1.040 

* jMsaW Hrayy Ind. . 410 
Kawasaki Klsen ...334 
Kawasaki Steel.... 294 
KdhluEiwExp'Bs... 623 

KetoTeKuElSw.556 

Klkkoman . 786 

Kiwten. 2,200 

Klein Nlpp Railway ... 690 
Kirin Brewer ...1.190 

Kobe Steel. 319 

Kollo Manf .. 785 

KohtrsaiElectric.. 2.360 

Kokuyo . 2.110 

Komatsu.655 

Konlca . 53bd 

Now Sella Co .. .520 
KuboUCorp .500 
Kumagal-Guinl 552 
Kumlai Chemical. 501 

KurabQ Ind. 415 

Kurara*.1.020 

Kureha Chemical... 444 

Kuriu Water.1.910 

Kyocera . 4,610 

KyodoShlryo . 470 

Kydtaru .1.350 

Kywa Hakko.“W 

KyowaSahamaBk .732 
Kyushu El Power . 2.280 

Uon Corp .. 520 
Long Term Credit .... 790 

Moeda Corp .1 100 

Making Milling 790 

MikltaCorp .1.9t>0 

Marubeni. 4lo 

Marudai Food. .. 870 

Marni.1.320 

Maruichi 5teel .... 1.410 
M'shitaEI Ind .. . 1J30 
M'shluEiWk .. I.izd 
M'shltaKoto .. .1,710 
M'ShlU Refrlg ....655 
Manta Mow Curp ..430 

Mel|i Milk . 72fl 

MelliSelka.620 

Mercian Corp .... 710 
Mikuni Coca Cola ..2 680 

Mlnebea.462 

Minolta Camera . 375 
Mlsawa Home . . 1.410 

M'bhhl Bk .1.740 

M'blshlCorp ... 1.020 
M'bhhl Eire . 488 

M’oishi Estate.871 

Al'UsHfiasOiem.... 449 
M'DISKI Heavy rod 566 
M’blsni Kasei. .. 411 

M'htshi Materuh 428 

Worth) pH . 730 

M'bhhl Paper ... 540 
M'blpil Prtchem... 760 
M'blshl Plastics . 401 
M'blsfrl Rayon ... 310 

M'bhhl Steel.651 

M'blshl Tr&Bk 931 
M’bishi Warehouse 1.000 
Mitsubosh Belting. 481 

Mitsui CO.579 

Mitsui Eng Ship. .415 
Mitsui Fudosan ... 965 
Mitsui Marine . ... 128 
MiuoiMng&Sm . 357 
MitsuiOskLine. .371 
Mitsui Pete hem .... 610 
Mitsui Sako ...580 
MIUqI Toatsu .... 356 

Mitsui Tr&Bk .790 

Mllsukashi . ... 874 

Mitsumi Elec . ... B50 
Uiyaji Iran Worts 481 
Mlzuno Sporting . 1.010 
Mochlda Pharm... 2.860 
Morinaga Milk... 717 

MoriSeikl .2.700 

Murata Manulact. 2.090 

NEC Corp.LMO 

NGK Insulators ... 952 
NGK Spark Plug ... 751 

NHK Spring.373 

NKKCorp. 273 

NOK Coro.490 

NSK.500 

NTS Topr Bearing 422 
Kachi FoJIkbShl ■ 424 

Nagasaklya.1.370 

Nagase .750 

Nagoya Railroad.. ■ 535 
National House.. 1.660 

Nlchii .1.150 

NWiirel . -575 

Nllw Cement.600 

Nihon Nosan.440 

Nihon Part wiling 616 
NrrgaLi E09 525 


-10 

-20 


-11 

-40 


-40 

-60 

-70 

-3 

-25 

-10 

+10 

-5 


-4 

-17 

-1 

-7 

-14 

-35 


-5 

-10 

-3 


-50 

-40 


-34 

-53 

-IB 

-13 

-9 

-25 

+10 

+19 

-ID 

-00 


-18 

-50 


-15 

-60 


-20 

-30 

-30 


-60 

-40 

+10 


-130 

-44 

-10 

-a 

-10 

-64 

-30 

-21 

-12 

-30 

-70 

-10 

-7 

-33 

-11 

-14 

+2 

+1 

-25 

-26 

+3 

-19 

-26 

-79 

-58 

-60 

-14 

-11 

-11 

-7 

-8 

-18 

-6 

-10 

-45 


-55 

-49 

-40 

-10 

-40 

-50 

-27 


-150 


-10 

-14 

-53 

-4 

-7 

-39 

-35 

-53 

-B 


-52 

+5 

-20 

-50 

*6 

-25 

-15 


+10 


April 20 


Yen 


NlkkoSec. 

Nikon Corp . 

Nintendo . 

Nippon Credit Bank .. 
Nippon Denko .... 
Nippon Denso... 
Nippon El Glass .. 
Nippon Express... 

Nippon Fire - 

Nippon Flop Mltb . 

Nippon Hodo. 

Nippon Kayaku .. 
Mgpm Ughl Mrial.. 
Nippon Meat Pact 
Nippon Mining . 

Nippon Oil. 

Nippon Paint.. . 

Nippon Road. 

Nippon Sanyo.... 
NipponSturyo. . 
Nippon Sheet Glass... 
Nippon Shinpan 
Nippon Shlnyaku. 

NlpponSoda. 

Nippon Sta'mlen. 

Nippon Steel. 

NipponSulsan.... 
NjOjjonTVNennrt ... 

Nippon Yairiff. 

Nippon Yusen. 

Nippon Zeon .... 
Nlshlmusi Conor 
Nissan Diesel .. 
Nissan Motor. . 
Nlssel Sangyo . 
Kisshln Flour . 

Nlsshln Oil. 

Nlsshlnbo Ind . . 
Nlssho liral. 
Nlssln Electric . 

Nlssln Food . 

Niuuko. 

Nllto Bosekf . 

Nilto denim. 

Nomura. 

Nurluke. 


590 

-45 

Tiiya Fishery .... 

.320 

+4 

615 

-27 

Takaoka Electric 

635 

-4 

9.B70 

-230 

TakaraShuro ... 

. 595 

-5 

6550 

-350 

Takashimaya.... 

1.180 

-60 

?79 

-20 


. 1.070 


1.400 

-10 

TanabeSelyaku 

.830 

-20 

1.430 

-50 

Teijin. 

Tettohu Oil. ..... 

.. 414 

-17 

5b8 

-4 

569 

-22 

575 



7B1 

-39 

565 

-19 

To) Gotti Own Ind 

. 7B3 

-18 

2J510 

+90 

Toblshlma Carp 

. 520 

-10 

560 

-28 

robu ftiilway ... 

.619 

+4 

653 

+a 

Toel . 

.580 

-40 

1 700 

+10 

Toho. 

. 12.100 


402 

-u 

Tohoku Elect Purer 

2.400 


bbQ 

-W 

TakalBank . .. 
Takal Carbon ... 

.860 

-90 

537 

-23 

. 419 

-21 

1290 

-10 

Tokico . 

. 345 

-25 

450 

-9 

Tokio Marine.... 

. 988 

■rtf 

1.010 

-30 

Toknyama Soda 

420 


464 

-6 

Tokyo >8anU . . 

.960 

-*8 

580 

-35 

Tokyo B casting. 

. 1.170 


1.100 

-40 

Tokyo Dome. 

■ 1.610 

-50 

546 

-14 

Tokyo El Pwr .... 

.2,700 

+10 

532 

-15 

Tokyo Electron 

■ 1510 

-20 

300 

+3 

Tokyo Gas. 

4il 

-29 

560 

-18 

Tokyo Rope. 

.641 

-16 


17.200 
620.000-11.000 
480 nil 
-14 
-9 


449 

558 


1,070 -10 

4ll -19 


574 -10 

1,190 -60 


1.050 -70 
840 -31 


840 

409 


-27 

+2 


Odakyu Electric Urn . 
Ohtuyasht-Gumf. 

Oil Paoer . 

Okl Electric 

OkuriM Corp . 

Olramiira-Gumi . 

Olympus. 

Omron Coro . 

Onada Cement .... 

Ono Pharm. 

Onward Kashhrama 
Orient Cara .. 

Orix Corn . 

Osaka Gas. 


Pen la Ocean. 

Pioneer Elec. 

Prtma Meat Pad 


Renown. 

Ricoh. 

Royal Co ... 
Ryobl . 


Sakura Bank . 

Sardeyi. 

Sankyo . 

Sanrkj. 

Samra Bank... 
Sanwa Shinier... 
Sanyo Electric.. 
Sanyo KokusaLu . 
Sapporo Brews .. 

Secom . 

Seibu Railway 
Seino Transport 
Selyo Food Sys . 

Selyu. 

Sekitul Chemical 
Sckisui House.... 

SettsuCorp. 

Seme-Eleven .. 

Sharp . 

Shikbics Elect Pwr 
Shimizu Coro.... 
Shln-EUb Chem 

Shlnwgl. 

Shiseldo . .. 

Sbochlku . 

Shokusan Jutaku 
Shown Aluminium 
Showa Denko .. . . 
Show j Elec Wire.. 
Showa Sangyo .... 
SIkbtj Sne/i Srt .. 
Skylark . 

Snow Brand Milk 

Sony . 

Stanley Electric. 
Sumitomo Bakriltt 
Sumitomo Bank 
Sumliomo Cemrm 
SmnkotnoChtaKal 
Sumitomo Coro .. 
Sumhomo Elect . 
Sumitomo Heavy 
Svtfunm Light N . 
Sumitomo Marine 
Sumitomo Metal W 
SMthmlMalllng 
Sumitomo Reahy 
SumliomoTr&Bk 
Swniwmi WankoBf 
Suzuki Motor ... 


1.120 

-60 

2.100 


590 

-i' 

.345 

-38 

1.270 

-10 

1.310 

-40 

B56 

-74 

710 

-20 

624 

+2 

853 

-7 

404 

-31 

968 

-52 

1.050 


1,180 


1.300 

-70 

453 

+1 

5.300 

-200 

1.160 

-20 

660 

-10 

2.070 

-20 

464 

-11 

890 

-14 

3.750 

-70 

440 


465 

-11 

434 

-12 

1.200 

-30 

508 

-21 

979 

-21 

522 

-23 

2.230 

-60 

1.120 

-70 

1.260 


1.000 

-30 

436 

-13 

448 

-3 

840 

-60 

5.650 

-150 

2,080 

-180 

1,590 

-10 

1.110 

+40 


{.050 

1.030 

1.220 

4i5 

h.660 
1.340 
2.240 
1.030 
1.570 
72b 
1 400 
932 
516 
510 
265 
513 
4 35 
1.070 
l.6«0 
695 
4.120 
619 
458 
1.380 
4io 
380 
868 
985 
451 
388 
b95 
285 
767 
715 
900 
539 
649 


-to 


-30 

-5 

-40 

-10 

+10 

-10 

-10 

-34 


-3 

-24 

-31 

-11 

-10 

-32 

-70 

-10 

-14 

-70 


-12 

-80 

-19 

-17 


-25 

-10 

-2 


-1 

-13 

-1 

-18 


-34 


TDK Carp .... 
Telsel C6rp .. 
Tatsho Plurm 


, 4.130 
710 
1.600 


+10 

-12 

-30 


April 20 


Yen 


Aaril 16 

Krootr- 

* or- 

incentive B Free.. 

. ISO 


HeOaDonBFree ... 

235 


Nobel Free. 

. 17 50 


Prccorala 8 Free . 

.191 


Samhllren B Free 

406 


Skandla Free. 

131 


5kan EntttliOa C.. 

. SO 


SKF B Free. 

108 


Sura Kopp B . ... 

296 


SCA B Free. 

. 109 


Sika.Handl.B Free 

. 74 


TrelletKiro B Free . 

. 124 


Vokro B Free. 

. 434 


| SWITZERLAND j 

April 16 

Fn- 

+ or — 

Adia Inti IBrj. 

.405 

.... 

AdlaPtgCu . 

70 


Aluuitoe Lanza . 

.953 

.... 

Atomise Pig Cts. 

94 50 


Balolse Ptg. 



Brown Boteri (Br). 

. 3.990 


Brown Borer! Ptg „ 

762 


CS Hldgs (Br). 

1.985 


ClbaGdgylBrl... 

3.480 


Clb* 6dgj (Reg) . 

3.490 


mGrigrfPtCU) 

3.380 


Elektrowatt. 



Elvla .. 

1.705 

.... 

Fischer (Geo). 

. 1.060 


FVscher Ptg. 

208 


FortM. 

.2.080 

.... 

Holder!* (Br). 

4.840 

... 

HahstotT(Bn .... 

.5.700 

.... 

Jelmoll . 

.1.2904 

.... 

J el moll PtgCU 

250sl 

.... 

Landis & Gyr . 

.1.000 

.... 

tarts4GPriorP%. _ 

.80 

.... 

Leu Hold (Br). 

1.760 

.... 

Leu told Ptg. 

350 

.... 

Mag Globus Pig.. 

685 

... 

Mlkroa(Reg) ... 

295 

«... 

Motor—Columbus 

.980 



9.640 


Nestle (Reg). 

.9.640 

... 

0e*-Buerhle(8fl 

405 

. .. 


1.170 


Pirelli. 

230 

_ 

mcbenuwt A(Br) . 

14.775 

.... 

Roche (Brl. 

4.390 

. _ 

Roche (Genus).... 

3.180 


5MH (Reg). 

983 

.... 

SandazBr . 

2.620 

... 

SandazPLCts ... 

2.570 

.... 

SmdotRtt . 

2.620 

... 

Schindler (Br) . .. 

3.820 

.... 

Schindler IPl Cts).. 

.720 

... 

SlkaRegA. 

.770 


Surveillance (Br). 

7.290 

.... 

Swissair. 

716 

.. . 

Swiss Bank (Br) 

28 Id 

.... 

Swiss Bank Pig.... 
Swiss Reinsurance 

264* 

.... 

Swiss Reins Ptg 


SwissVolksbk ... 

900 


Onion Bank Br .... 

3.880 

... 

Winterthur. 

3.430 

.. . 

Winterthur Ptg... 

642 

.... 


4.260 


Zurich Ins Pig .. 

2030 


(SOUTH AFRICA f 

April 16 

Rand 

+ or- 

A8SA. 

9.40 


AECI. 

9.25 


Allied Tech. 

11250 


Anglo Am Coal 

125 


Anglo Am Carp .. 

no sa 

.... 

Anglo Am Gold . .. 

196 

.... 

AncHovaal N. 

72 

.... 

Barlow Ram) . 

55 25 


Buffels . 

2230 

.... 

CNA Gallo. 

2550 

.. 


B3.2S 


OeefknulGoW.... 

5.20 


Drlefontein. 

36 

.. 

East Rand Gold.... 

4.75 


Elanrisrand Gold .. 

lb 

.... 

First Nat Bank .... 

59 

.... 

Fire Slate CdsGoId ,, 

27.25 



10.60 

.. 

Gold Fields SA. 

63 


Hanebeet. 

11.40 


Hlghvcld Steel... 
ISCOR-. 

13 

1.43 

.... 

Kinross Gold. 

37 


Kloof Gold. 

25 25 



2 


Liberty Life SA ... 

41 


Malhold . 

33.75 


Nedcor. 

17.60 



9.75 


Palabora Mug..... 

67 

3750 

2330 

.... 

Remhrandl Grp.... 


Rembrandt Cntri .. 

18 25 


Rust Plat. 

7250 



93 


SageHlds.. 

Smith ICG) Ud .. 

8.75 


117 


SA Brewers. 

5U50 


$A Man Amcor .... 

29 


Tiger Oats. 

38.75 


Toogaat Hulett ... 

24 

176 

- 

Western Deep. 

94 

.... 

AUSTRALIA (caatfamed) 

April 16 

AnstS 

+ or - 

Metal Uaaul . 

2 20 



Tokyo Steel. 

Tokyo Style. 

Tokru Car . 

Tokyu Corp.. 

TokyuLand. 

Tonen Corp. 

Tope an Priming .. 

TorayInd . 

Toshiba Elect. 

T«SfoaEnq& Conor. 


2.720 

1.200 


420 

1.180 

L.L30 

565 

620 

.1.180 


-40 

-20 

-15 

-5 

-20 

-60 


-10 

-10 


Toshiba MaJilntry 775 

Tothoku.893 

Tosoh Corp.. 410 

Two.1.520 

Toyo Construct ... 615 
ToyodaAoUMi Loom... 1.390 

Toyo Ink. 624 

Toyo Kanetsu.705 

ToyoSeikan.2.960 

Toyota Motor.1.430 

ToyoTire&ftub.^0 

ToyoTst& Bkg... 939 
Tnaakkn Ook Ete ... 640 
Tiogaml .- 670 


-2 

-7 

+2 

-100 

-e 

-10 

-25 

-15 

-170 

-10 

-25 

+1 

-16 

-31 


UBEInds . 

UnltlVa 


335 

340 


-10 

-1 


Victor UVD 


Wacoal . 


965 -45 

790 -6 


-30 

-51 

-20 


Yamaha Carp. 970 

Yamaha Motor.839 

YamakM SeoriUs. - 541 

YomaooucJil. 2J70 +50 

Yanutikc Hwrjwell . 1,120 -30 

YamaioKogya ... 1.220 -40 
Yamato Transport 960 +15 

Yamazahi Baking . 1.710 -20 

YasuttoFire.632 -18 

YasudaTst&Bkg . 820 
YasukawaElee ...525 
YakagawaElec ...870 
Yokwuma (Bank!. 870 
Yokohama Rubber 525 
Yomluri Land . . . 1.000 -40 

Yoshlloml Pharm .. 895 -25 

Ytaasa Battery Co... 660 


-6 

-7 


-11 

-20 


-35 


Zeael Corp. 502 -28 


AUSTRALIA _ 

April 16 _ AartS +or - 

AWA .1 02 

Aberfoyle.4.16 

Amcor . 7 

Am pole* .3.12 

Anwtts.6.85 

Ashton .1.45 

ANZBank.4.12 

Ausi Gas Ught..... 2.90* ... 

Aust Nat Inds .1.9» 

BHP .13.66 

BTR Mylex .254 

Boral.3J2 

Bdug'villeCtniper 0.42 
Brambles Inds . . 15.68*1 .... 
Bridge Oil . ...0 41 

Brlerley lim .0 67 

Bunn Philo. 332 

CSS.4.47 

CRA.14 3Srt ... 

CjItnAusi _235 . . 

Chi hern Can.0 69 

Coal Allied Ind.10 30 

Cera Cola Amatll ..6.14 
Coles Myer . . .. UJ6 

Comalco.382 

CommBkAuR ....7.21 

Crasader.1 10 

DaminlonMog . 0.5B 

Email . 385 

Energy Ret .1.20 

FA1 Insurances.0.64 

Fletcher Chi Inge 238 
Fosters Brewing . 1.92 

Gen Prop Tit.2 17 

Goodman Fielder .. 1.42 

HardlfUJ.2 75 

Highlands Gold.. ■ 1.60 

I Cl Aust. 575 

Jennings. 035 

KldstonGoid. 1.50 

Lend Lease.1530 .... 

MINI.2.68 

MayneNicklew. . . 730 


Mlnproc ..- 0.24 

Nat Aust Bank ...... 7.15 

Ncwciest Mining... 0.71 

News Com . . ..19.40 

Nmndy Posekkm ... 1.01 

North BH Pel®. 2-21 

Pacific Dunlop .... 5. J8 

Pancontl Denial.0.92 

Pasminco.131 

PkxieerlnU.3* 

Placer Pacific.2.73 

QCT Resources.1.13 

Renlson Gold...... 4.70 

Rothmans Aust.9.80 

SA Brewing .3 

Samos.2.62 

Smith IHwtfl.5.3BBI 

Sons of GwaDa.4 

Stockland Tsi.2.65 

TOT.J_89 

Telecom Carp NZ.... 1.66 

Tyco fnvs.0.70 

Wesfarmers.530 

Western Mining.... 5.08 

Westfield Hdg.. 4.15 

Westfield Trust .... 239 

Wesuac.3.64 

Woodside Pet.3^1sd 


HONG KflHS _ 

April 16 _ HJC3 

Amtar Props ..4.87 

Bank Em Asia ...24.80 
Cathay Pacific. . 11.60 

Chem Kong.20.80 

China Light.32.75 

CMna Motor _... 31.254 

Cross Harbour.16 JO 

Dairy Farm Inti.... 11.70a; 

Evergo.337 

Guoeo.2.85 

HSBC.-.4150 

Hang Lung Dev.930 

Hang Saw Bank ..42.25v 

Harbour Centre.835 

Henderson Inv.3d 

Henderson Land.... lb.SGai 

HK&QilnaGzS.12.30W 

mfiShogWIMtl.. 4.95af 

HK Aircraft_16.90 

HK Electric.16.20 

HKLand ..10.10 

HK Realty &Tr A.... 7.60 

HK Telecom.8-55 

Hopewell Hldgs .._ 433 
Hutchison Wpa.... 15.50 

Hysan Dev.930* 

J online Inti Mir .. TJM 

Jardlne Math-47a 

JardloeStrategic.. 20.7D 
Kowloon Motor... 8 90 
Mandarin Orient... 6 
New World Dey ...15 

Realty Dev A . J3M 

SHK Props.28* 

Shaw Bros-- 630 

Shell Elec Mfg ...-230* 

Sime Darby.9 

Sin Hung Kal Co .... 2-65 
Swire Pacific A..... 29.40 
Swire Pacific 8 — 4.B5 
Tele Broadcast --7.80 
Wharf Holdings.... 13.70 

Wing On Co -.6j90 

Winsorlud .10.70 

World Inti.630 


MALAYSIA 


UYI 


Acrll 20 _ 

Boustead..266 -034 

Hong Lem Credit... 334nl -0.06 
Malayan Banking . 7.70 -030 

Malayan Ubd lm> ..2.60 
Multi Purpose...... 130 -0.01 

Public Sank-LOlw 

Sime Darby.3 90 -0.04 


SINGAPORE 


April 20 


SS 


Cold Storage ... 

DBS.- 

Fraser &Neewe. 
Gentlng 

Haw Par. 

inehcaoe——— 

OUB_ 

S'porx Air Free . 
Singapore Press 
Straits Trading. 
Tat Lee Bank. . 
UOB . 


. 2.48 
.1130 
.985 
.7.65 
236 
.530 
.730 
.1130 
.436 
. 18.60 
. 8M 
.2.64 
3 20 
.6.40 


-0.02 

40.10 

40.05 


-0.06 

40.20 


-0.01 

- 0.02 

- 0.10 


Pnc* 4M aoppBatf Or Tettkorm. 


NOTES - Prices an this page are as 
Ducted on the individual at 


quoted on the individual exchanges 
and me mostly last traded prices. In) 
munllAfe. f Dealings BHPfflded. *i 
Ex dividend, xc Ex scrip Issue, xr Ex 
riglKs. u Ex alt. 

4 Owing to technical p r uhle n a, French 
prices m last Thursday's edition were 
jxe-dose. 


CANADA 


High Low Clone Chng 


mckm Chng SM> Stock 


High LowCton* Chng 


Mgh Low dona Chng 


TORONTO 


4:00 pm priceks April 20 
OuotadaM hi cents unhns marked 9 
514*1 tala I*J» 
JM U40S 405 
*fib 48 « 

510% 10% Krta 
514 13V 14 

£5% 3*U 
sarij scrit Z7V 

sim nV iik 


4100 AOWH Pr • 
10400 AgnleoEn 
nsroo Air coe 
WOO Aiprtn En 
41000 AibNeSaa 
321400 Alcan AJ 
£9500 Am Ban 
100 Atco a 1 


-V 
-20 
-H 
-V 

+v 

-h 


rosoo 

94000 

000 

216400 

16000 

6GQ0 

22B500 

1100 

3300 


Bk Montr’l $45 44 V 44V 

6t Non Sc 530% 20lj 20V -J* 

BCScgwA ssv 9>i p% +v 

BC£ Inc *45*| 4SV 45 >2 

8vlmoral IS dll V tlty — t 

BOH A SS 5% 5 

fimtttaOi S14V di4 14V -V 

Bow Vmfley 510 l ) 9V 10>z +V 

BP Canada 513V 13 13 -V 


Srarrudoa 340 d325 330 

2000 Brascen A 516V d16 V 16V 
207200 Breakwater 65 60 62 


353» BC Tel 

Krt% 

SriV 

21V 


same Cud cm n 

1500 Bnjncar 

SW% 

18% 

IBV 

+% 1 

250b GW udll X 

3100 Bnjrvxwlcl. 

S7V 

7V 

7V 

+v 

400 Karrtm&i A 

4100 CAE Ind 

»% 

dfi 

a% 

-% 1 

25300 Heei ind 

7D0 Cambior 

*7% 

7V 

7 V 

+% : 

200000 HwiUbCUa 


300 Cambridge SIB*, 
1000 Csurwco 116V 
16600 CMII Ms 


10V uiV 
16V 16 V 


44 


-V 


64600 CanlmpBk 
371X1 Can Occid 
87900 Can Pac 
300 Con Tire 
56600 Conftnr A 
9000 Can Lib! A 

900 Can UNI B 

5900 Caoamax 
BOO Conlar 
6000 CnPcForMU 
2000 Cara Op 

WOO Cascades 

500 CelaneM 
inn CnW Cap 
2100 ClMCROim 
1400 Cntri Fd A 
15700 Cominco 
•AMO Coputs log 


S28V 

S25 7 a 

517V 

521V 
S18V 
519V 
S19V 
33 
S26V 
525V 
500 
S7V 
545V 
25 
350 
440 
520 
*r 


26V 28V 
25V 25% 
17V 17V 
21V 21V 
16V 16V 
19V 19V 
10V 19V 
cOI 31 
26V 26V 
25 25 

0600 500 

7 V 7 V 
45 V 45V 
028 27 


-V 


-V 


345 

435 

10V 

60 


345 

436 

20 

64 


-JO 

-S 

+V 

40 


98800 Corel Syx S1BV 18V 10V 
400 coocanOuv srt, 7 V rv 
6800 CrownX A 12B 126 


1700 Denison A 
2000 Dari on 
49600 Oataseo 
11000 Domnin Txt 
6100 Domrsr inc 
1100 Du Pom A 
3600 OunMBocA 


38 35 35 

sev 6V fl V 
S1SV 16 V- 15V 
68 V »V BV 
WV 8V BV 
147 46V «7 

245 240 240 




IOT» GJoSnH 

»v 


TOO Eroco Ud 

57 

7 

MX) Empire * 

S12% 

13V 

3000 Euro He. 

SISV 014% 

2700 FP1 Ud 

410 

406 

I7TXJ0 FahnsdiVnr 

51QV 

10% 

1400 Fkmlnp 

*«% 

13 

GOO F 51 Itel A 

3)1 

10% 

1200 FortlC 

322 

ziV 

100 Peer Seaw 

SISV 

i»V 

9300 FeancoNov 

SS»V 

23 

68200 OalKttc 

18 

17 

100 GendM A 

320 

<aa 

6100 GleofcS GW 

330 

d31S 

3000 Oranpw 

110 

110 




taV 


410 

iov 




ai7_ 

18V 

23 


+% 

300 Mbmgva 

610 V 

16V 

«v -V 

103000 MUel Corp 

175 

167 

173 ~f 


7700 UdHn A 

S32V 

»% 

32% 


31100 Home CHp 

S29 

3«V 

s+V -V 

-V 

21400 Muscecno 

BV 

8V 

0 

-V ' 

68400 MBkCbn 

SSV 

•V 

9 -V 

+% 

23900 Noma Ind A 

56% 

6V 

6% -V 


5t» oav uvjcp si4V 


H4V i*V 
& % 


17 

20 

315 

110 

14J« 

X 




57 
526 
515V 

sev 

400 Honlpoer Silk 
30400 Home Oil S1BV 
4000 Horsham SBV 
1300 HmHBayMoa SBV 
9200 HudboneBay 530V 


£ 

8V 

IS 


7V 
a 
16V 
BV 
n V 
18 

Vi 

30 


K»V 36V 36% 
" ‘ 39V 


22000 Irnasco 
19700 Imp Otl 
1 22700 Into 
2 3000 Ini Corona 
6300 imprvPipa . __ 

200 Invest Grp 525$ 25 


2000 Ivaco A 


S3g7| 39% .. . 
534 33% 33V 
415 410 415 

529% 251, 25% 


-V 

-V 


25V 


310 310 310 


100 Jannocfc SisV 15V 15V 
“■ 15V 


600 AerrAOdix Sid 15V 


4 in Laban 
52000 Lnc Mnt, t 
3800 Udarga 


25 

l V 


8*5% 

-S7V 

_ us«v 19% 10 V 

1200 Lai (flaw A SUV 11V «V 
73100 Loldlaur B SIlU 11V 17 Vs 
300 Laurent Bk S19V >8, 19% 


-V 

-V 

-V 


-V. 

+v 


400 Laurent Cp 96 6 8 

900 Lmmon Her 5iV BV 9% 
0600 Loblaw 518 V «v 18 v 


67300 Meakenrie SSV 
25200 Macro 8> Sl7V 
206000 Magna kUA S30V 
6800 Mpl 1! Fd> St7V 
4800 Marti TAT S70V 
200 Mark Res SSV 


4500 MOS Hrii B St0 % 
T17O0 SI atari Mm 511% 


5% SV 
17V »7V 
29% 30 

17 17 

20V 20V 
5V sv 


tev 19*1 
iiV ”V 


+v 


-V 
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SOUTH AFRICA 1992 


The FT proposes to publish this survey on 
May 29 1992. 

This survey will be read in 160 countries worldwide, 
including. South Africa where it will be widely distributed. 
In Europe 92% of the professional investment community 
regularly read the FT. If you want to reach this important 
audience, call - 

Louise Hunter 
071 873 3238 
or Fax 071 873 3079. 


Data source:Professional fencsutient Community 1991 (MFC Inti ) 
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WORLD STOCK MARKETS 


AMERICA 


aner rise m 
bond yields 


WaU Street 

AFTER three consecutive days - 
of record-setting gains, US 
stock markets ran into heavy 
selling yesterday as Investors, 
reacted negatively to fresh 
declines in Tokyo and sharidy 
higher bond yields at home, 
writes Patrick Harversem in 
New York. 

The Dow Jones Industrial 
Average finished 3019 down at' 
3,336.31, although about 20- 
points above a mid-afternoon 
low for the day. The Stan- 
dard & Poor’s 500 receded 596 
to 410.19 and the Nasdaq com¬ 
posite of over-the-counter 
stocks dropped 1592 to 57699. 
Turnover on the New York SE 
came to iQ 2 m shares. 

Early weakness had been 
expected, although the magni¬ 
tude of the losses surprised 
many analysts. Most- of last 
Thursday's, gains were finked 
to the monthly expiration of - 
stock index futures and options 
and had disguised the underly-” 
mg soft tone in a market that 
looked overbought 

Another substantial drop in 
Tokyo share prices overnight, 
and a rise in US bond yields 
triggered, by Friday's bullish' 
housing data, exacerbated a 
downward trend established at 
the start by profit-taking. 

The Dow's retreat would 
have been greater but for 
strength in Caterpillar,. which 
rose $2% to $56 as iavestors- 
continued to respond to the 

EUROPE 


Madrid makes slight gain 


THE Easter holiday meant that 
the majority - of bonrses 
remained closed yesterday. 

MADRID finished higher. 
The general index gained 1.43 
to 253.43 in low turnover of 
PtaL12bn. 

Union Fenosa, the day's most 
active stock, firmed Pta5 to 
Pta563 on 231,980 shares 
traded. Telefonica put on Ptaio 


to PiaL U O in volume of 202,094 
shares. 

ISTANBUL lost ground, the 
75-share n iflgy closing 53.67 or 
L36 per cent down at 3JB96S1. 
Turnover was estimated at 
TL1539bn, against TL2039bn. 

: EregU fell TL50 to TL3,200, 
Cuknrova Elektrik lost TL200 
■ to TL5.700 and Tupras darfiTrari 
TL250 tdTL4,6S0. 


Universe grows as investment black holes close 

Sweden and Switzerland plan to liberalise the ownership of shares by foreigners, reports Peter Martin 


end of the union strike at the 
company, and Alcoa, up $1% at 
77% an hopes that Its earnings 
wQl recover alongside the eco¬ 
nomic rebound. 

Otherwise, quarterly earn-, 
ings continued, to dominate. 
sentiment among, individual 
stocks and sectors. Chase Man- 
battah shed $% to. $23% after 
reporting a 20 per cent rise in 
first-quarter net income to 
$l4lm but also warning that. 
loan-loss provisions would 
remain at relatively high levels 
' for the foreseeable future. 

J Eli Lilly lost $2 to $89% after 
news of first-quaxter profits of 
8442.6m, 19 from $3889m at the 
same stage a year- ago. The 
drug group also said it would 
acquire a majority interest in a 
German pharmaceutical com¬ 
pany, pending approval from 
. German anti-trust authorities. 

Among entertainment 
stocks, Capital Cities/ABC 
dropped $10% to $457% on a 
decline in quarterly eamingB 
to 941.7m. Time Warner shad 
$2% to $ 102 % after minnamring 
a $60m multi-media deal with 
pop star Madonna. . 

Microsoft fell $9% to $118% 
after warning that income 
growth will slow next year. 

Canada . . 

TORONTO stocks drifted lower 
in very light trade: The com¬ 
posite index ended 1&3 off at 
39989. Falls led rises by 308 to 
164 on volume of 12m shares. 

• Sooth Africa was closed. 


E urope’s universe of 
equity investment is 
expanding, with the 

pkmwpd removal of restrictions 

on foreign ownership of shares 
in Sweden and Switzerland. 

The process is likely to be a 
jerky one, but in time the cor¬ 
porate sectors of two.countries 
that add up to the equivalent 
of the world’s ninth-biggest 
economy will be much more 
accessible to foreign capital. 

From July l, Switzerland 
will implement a new business 
code that trill prevent compa¬ 
nies from refusing to register 
shares on the grounds that 
their owners sue foreign. 

In Sweden, rules in compa¬ 
nies’ articles of association 
that limit foreigners to 40 per 
cent of a company’s capital or 
20 per cent of its voting rights 
are due to vanish by the start 
of next year. . 

In both countries, there are 
obstacles to this liberalisation 
of share ownership. Swiss com¬ 
panies will still be free to 
impose limits on the size of 
stafcp that any shareholder win 

ASIA PACIFIC 


build - some are as low as 2 
per cent. Swedish companies 
are asking the government to 
delay its proposed deadline for 
the abolition of foreign owner¬ 
ship restrictions by one year, 
to January 1, 1994. 

Nevertheless, over time the 
impact of the reforms will be 
significant. A study by S.G. 
Warburg Securities, the Lon¬ 
don-based broker, of 13 big 
Swedish companies - account¬ 
ing for roughly half of the 
country’s total market capital¬ 
isation - suggests that only 40 
per cent of their shares are the¬ 
oretically accessible to foreign¬ 
ers. The figure is closer to 32 
per cent in practice, since some 
of the ostensibly free shares 
are unlikely to move out of 
Swedish hands. If these big 
companies are any guide, the 
internationally available por¬ 
tion of Sweden’s stock market 
capitalisation will treble once 
the reforms are complete. 

In Switzerland, the portion of 
the wiarkftt closed oft to for¬ 
eigners is more limited. At the 
end of the 1960s, for example, 
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registered shares constituted 
only a quarter of total market 
capitalisation. 

Even if all registered shares 
had been closed to foreigners 
at that point - and some had 
already opened up - making 
them accessible would raise 
the portion of the Swiss stock 
market attainable by interna¬ 
tional buyers by no more than 
one third. 

There may be unpleasant 


surprises on the way. Interna¬ 
tional portfolio managers have 
not forgotten, for example, that 
when Nestle decided to allow 
foreigners to buy its registered 
shares in 1988, the Swiss index 
of all such shares rose 9 per 
cent overnight, while that of 
bearer stock and participation 
certificates dropped by more 
than 4 per cent 

In Sweden, a typical com¬ 
pany has two classes of shares: 
A shares usually have 10 times 
the voting power of B shares. 
Each category is subdivided 
into “free" and “restricted" 
shares, depending on whether 
they are open to foreigners 
or not 

In the 13 Swedish companies 
studied by Warburg, A shares 
represent 57 per cent of total 
capitalisation, but contain 91 
per cent of the voting power. 
In some companies the differ¬ 
ence Is even more marked: 
Electrolux’s A shares account 
for only 3 per cent of total 
share capital but hold 97 per 
cent of the votes. 

Once the free/restricted dis¬ 


tinction disappears, the differ¬ 
ence between A and B shares 
may become more marked, say 

the Warburg analysts, particu¬ 
larly in those companies where 
there is a significant float of A 
shares. Investors will need to 
watch out, says Warburg: 
“There are instances where the 
removal of foreign ownership 
restrictions could actually lead 
to a deterioration rather than 
an improvement in the relative 
attractions of low-voting B 
shares." 

I n Switzerland, the Nestle 
experience has led to an 
erosion of the pre mium s 
once enjoyed by bearer shares. 
Indeed, says Mr Hans Kauf- 
mann of Bank Julius Bar in 
Zurich, there has really been 
only one sector where these 
premiums have still applied in 
recent years: insurance. 

The assumption had been, 
until very recently, that insur¬ 
ance companies would not be 
covered by the opening of 
share registers, because they 
were affected by restrictions on 


foreign ownership of Swiss 
property assets. 

Mr Kaufinann believes this 
assumption is unfounded. The 
property restriction is under 
review by the government, he 
says, and in time insurers will 
open their share registers. 

Earlier this month, Schwelz- 
erische Lebensversicherung 
und Rentenan.sta.lt. of Zurich, 
was the first insurer to remove 
all restrictions on ownership of 
its equity. Since then, Swiss 
insurers’ registered shares 
have risen relative to bearers 
and participation certificates, 
as investors anticipate an 
opening-up. 

The changes will ripple 
through tbe Swiss financial 
system over the next few 
years. The banks - in their 
role as stockbrokers - have 
already dropped their 30-year- 
old ban on handling foreigners’ 
purchases of registered shares. 
The big banks themselves, 
however, remain immune from 
the changes: the equity of a 
bank with “Swiss" in its name 
must stay in local hands. 


Late program buy order leaves Nikkei above 17,000 


Tokyo _ 

ARBITRAGE unwinding amid 
quiet trading depressed share 
prices, and toe Nikkei average 
.briefly slipped below 17,000 in 
the last few minutes of trading 
before moving back above that 
level on a program buy order, 
writes Emiko Terazono in 
Tokyo. •. 

The 225-issue average lost 
509.33 or 2.9 per cent to 
17.07L36. The index opened at 
the day's high of 17,548.07 and 
reached the session’s low of 
16,935.67 just before the dose. 

Volume fell to 200m shares 
from 300m. Foreign in v est or s 
were absent due to the holi¬ 
days, while domestic investors 
were inactive. 

... Declines overwhelmed 
advances by 890 to 123, with 
118 issues unchanged. The 
Topix index of all first section 
stocks ended 28.72 or 12 per 
cent weaker at 1,292.69. 

Selling by investment trusts 


and individuals was noted. Of 
the currently held Y3,000bn 
margin positions, some 
YLOOObn are expected to expire 
this month, with the bulk due 
this week. Investors expect bio¬ 
technology issues, actively 
traded last autumn on margin, 
to be depressed on unwinding. 

Mejji Milk Products, which 
surged last year on develop¬ 
ment of an anti-Aids drug, 
dipped Y 8 to Y728, and Oka- 
moto Industries, the leading 
condom maker, retreated Y60 
to Y1.090. 

Bank shares felL Investors 
were discouraged by last 
week's comments from Mr 
Alan Greenspan, US Federal 
Reserve Board chan-man , hint¬ 
ing that an easing of Bank of 
International Settlements’ capi¬ 
tal to-asset rules was undesir¬ 
able. Industrial Bank of Japan 
dropped Y70 to Y1.730 and Fuji 
Bank Y120 to YL310. 

High-technology issues 
declined as foreigners, who 
have been leading buyers 


recently, were absent. Hitachi 
shed Y9 to Y823 and Sony Y70 
to Y4.120. 

Two chemical companies of 
the Mitsui group were initially 
sought on reports of a possible 
merger. However, Mitsui 
Toatsu Che micals was finally 
Y4 down at Y356 and Mitsui 
Petrochemical Y10 off at Y610 
after announ cements that they 
had yet to discuss specific 

plane 

In Osaka, the OSE average 
fell 430.41 to 19,429.98 in vol¬ 
ume of 6 . 1 m shares. Turnover 
plunged to the lowest level 
since April 1958 as Investors 
r emain ed sidelined. Prices fell 
across the board, with Shi- 
mann, the bicycle maker, down 
Y70 to Y1310 and Ono Pharma¬ 
ceutical Y210 lower at Y5.200. 

Roundup 

MARKETS on toe Pacific Rim 
were mixed yesterday, but 
Hong Kong, Australia and New 
Zealand were dosed. Bombay 


was shut for the second day as 
brokers continued their protest 
against increased registration 
fees. 

SEOUL was notable for a 
strong rally in small-capitalisa¬ 
tion issues in response to the 
government’s announcement 
that it wonld provide loans to 
help ease short-term debt 

The composite index edged 
up 0.02 to 587.81 in turnover of 
Won3G3J)5bn or 25.57m shares, 
against 18.43m shares in Satur¬ 
day’s half-day session. 

TAIWAN picked up in thin 
trade. The weighted index 
recovered 19.93 to 4^47.74 in 
turnover of T$11.66bn, after 
T$22.7bn during Saturday’s 
half-day trading. 

Analysts said investors have 
been concerned that the three- 
day programme of demonstra¬ 
tions staged by the Democratic 
Progressive Party, the coun¬ 
try’s largest opposition party, 
may cause disruption. The 
demonstrations, which end 
today, are appealing for a pop¬ 


ular vote In 1993 on the elec¬ 
tion of the president. 

Yangming Marine, which 
became listed yesterday, rose 
TS1.1 to T817.1. The govern¬ 
ment has released 100 m shares, 
ll per cent of the state-owned 
group, to the public under the 
privatisation programme. 

Construction and cement 
shares led the day's gains. 

SINGAPORE closed slightly 
ahead in thin volume. The 
Straits Times Industrial index 
added 2.18 at 1,412.79 in volume 
of 23 - 21 m shares. 

MANILA gained ground, 
mainly because of a strong per¬ 
formance by Philippine Long 
Distance Telephone, which 
rose 20 pesos to 880 pesos. The 
composite index moved up 5.42 
to 1,176.22 in turnover of 
172-25m pesos. 

Analysts said sentiment had 
improved following the release 
of a number of positive eco¬ 
nomic indicators. 

KUALA LUMPUR’S compos¬ 
ite index declined 3.29 to 572.46 


in volume of 21.3m shares 
worth M$55.lm. compared with 
26.9m on Friday valued at 
M$59.4m. 

Arab-Malay si an Finance was 
the most active stock with 
some 3.9m shares changing 
hands. It finished 52 cents 
ahead at M$3.52. 

Genting lost 20 cents to 
M$11.50. while Malaysian Air¬ 
line System. Malayan Banking 
and Tanjong slipped 10 cents 
each to M$6.80. MS7.70 and 
MS10.90 respectively. 

BANGKOK weakened on 
news that opposition parties 
plan to protest at the selection 
of the new prime minister. The 
SET index fell 14.04 to 808.84 in 
turnover of Bt4.74bn. 

Bangkok Land lost Bt9 to 
Btl70, while Krisda Mahana- 
kom, a leading property com¬ 
pany. eased Bt2 to Bt234. 

Siam Cement shed Bt4 to 
Bt550, Bangkok Bank BtS to 
Bt708. Thai Farmers Bank BtlO 
to Bt502 and Siam Commercial 
Bank Bti6 to Bt752. 
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FINANCIAL TIMES CONFERENCES 


COMMERCIAL AVIATION 
AND AEROSPACE 

- Opportunities for East-West 
Co-operation and Collaboration 

Berlin, 11 & 12 June 1992 

Following the reunification of Germany and the emergence of the new 
Commonwealth of Independent States in the former Soviet Union, major 
new opportunities for co-operation and collaboration between Western and 
Eastern aerospace and airline industries are emerging. 

Timed to immediately precede the ILA '92 at Berlin Brandenburg, this FT 
conference will review the challenges and the opportunities that the new 
environment offers, the international panel of speakers will include: 


MrVftalyTfefimov 

Minister of "Ransport of the Russian Federation 

Mr Anatoly Bratukhin 

Ministry of Industry of tbe Russian Federation 

Mr Lawrence W Clarkson 

The Boeing Company. . 

Mr David Hinson 

Douglas Aircraft Company 

Mr Piene-YVes Dhrisia 

European Bank for Reconstruction arid Development 

Mr Aleksandr Larin 

Department of Airtansport of the Russian Federation 

Mr Jiiigen Weber 

Deutsche Lufthansa AG 

Professor Aleksandr Isayev 

Fteaearch Institute of Economics, Planning 
and Management Moscow 


Dr Martin Bangemann 

Commission of the European Communities 

Mr Karl J Dersch 

BDU - Council 

Mr Albert Schneider 

BMW RoUs-Royce GmbH 

Mr Adam Brown 

Airbus Industrie 

Mr Erik Jan Nederkoom 

FokkerNV 

Mr Yves Michot 

Aerospatiale 

Sir Colin Marshall 

British Airways Pic 

Mr Bronislaw Klimaszewski 

LOT Polish Airtirtes 


SUPPORTED BY THE BDLI - GERMAN AEROSPACE INDUSTRIES ASSOCIATION 


COMMERCIAL 
AVIATION & 
AEROSPACE 

□ p»easeB»KJiraoon*Braiice«waas 

□ larointofcst^lnex«rtnga 


HawdaJ Ttan Cutanea OnpaKaHn, izb Jennyn Shed, Uodra WIY 4UJ, UK 
B71-9252323. The 27347 FIC0HFG. FttC 071-9H 2125 


Comjpany/brgants ai ton 



FINANCIAL TIMES 
CONFERENCES 



Come Join 
The European 
Economic 
Community Of 
Georgia, USA. 

Atlanta isn't the only 
reason Georgia has an 
International reputation. 

Since 1980, the European 
economic community in 
Geotgia has grown from 
326 to 827 businesses. 

Such phenomenal growth 
didn’t happen by accident 
or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with busmess-not 


Join a community that 
can help your business 
reach a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director, European Office 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Belgium. Tele¬ 
phone: 32-2-647-7825, 
E\X: 32-2640-6813. 


i n g 


1991 Net Profit Up 16%* 

CMB Packaging made sound financial progress in 19 p l. 

KEY FINANCIAL FIGURES change from 1990) 


Turnover 

FF 25.5 billion 

+ 4.54a 

Operating profit 

FF 2.4 billion 

+ 8.09a 

(Packaging) 

Profit before tax 

FF 1.5 billion (1) 

+ S.03o 

Net Profit 

FF 852 million 

+ lu.OV 

EPS 

FF 10.6 

+14.0 ^ 


Europe's Leading Packaging Group 


• Before a 1990 extraordinary gain. 

(1) Resated to include preference share dividends in pre-tax financial charges. 

1991 GROUP OBJECTIVES ACHIEVED 

• Solid internal growth up 3.8%. 

• Significant improvement in productivity and margins: 

- sales per employee up 12% 

- operating margin up from 9.1% a> 9.4%. 

■ Reduced financial costs: 

- total debt dorm FF369 million at year end 

- financial charges down 9%. 

1992 PRIORITIES 

CMB President and Chief Executive B. Jurgen Hintz said, *This progress Jcmmuhatff 
the Group's capacity to respond lo sharper focus on profiud'dity and cash, which we 
intend to maintain, without compromising our frreestmern in R &D and further plan: 
modernisation.“ 

Subject to the approval of shareholders (Annua! General Meeting to be held ar 1} :00 a.m.. 
20 May 1992 - Pavilion Richer - 7, rue Cimarosa - 75016 Paris), the dividend per share is 
FF3.70 and will be paid in cash on 15 June 1992. 

CMB nuking 
Fmanti*! Ct"*i»oioirJlfc»n 
IS.1, me Jr Courcellet - 7*SI" Pent Cedex 
-Jutzmg Group Tel.: (i)44iMSS7- Fox- fnrjsozie: 


TypaafRudnaw 


CORPORATE 

GOVERNANCE 

The FT proposes to publish 

this highly topical survev on 
June 3 1992. 

The governance of 
publicly-owned companies has 
become a major business issue 
in recent years. This survey will 
be seen by 54% of Chief 
Executives in Europe’s top 
companies. If you wish to 
reach this important audience, 
call Sara Mason on 071 873 
3349 or fax 071 873 3064 for 
advertising details. 

Dale source:Chief Executives in Europe 1990. 







CALOR. ROWENTA. SEB. TEFAL 

FIRST QUARTER CONSOLIDATED SALES 


[FRF rmtoon) 

1992 

1992/1 

1991 

12 months 
rolling 

France 

593 

+ 17 

% 

+ 6% 

Germany 

266 

- 7 

% 

- 6% 

Other European countries 

536 

+ 2 

% 

+ 5% 

Outside Europe 

352 

+ 28 

% 

+ 28 % 

Total 

1 747 

+ 9 

% 

+ 8% 


If you wish to receive che annual report, please telephone or wrse : 
Groups SEE-Service Communication - B.P. 172 
69132ECULLYCEDEX-FRfiNCE - TeL 133} 72.20.16.40. 
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new issues Asm is is*9£ 



FannieMae 


$600,000,000 
6.75% Debentures 

Dated April 20 1990 Due April 22.1997 

interim payable on October 20.1992 and sem ^annually Thereafter 

Series SM-1997-P Cusip No. 313586 5F2 
Non-Callable 

Price 99.84375% 

$500,000,000 
7.55% Debentures 

Ddled April 00 1992 Due April 22.2CTK 

interest payable on October 22 1992 and semiannually thereafter 

Series SM-2002-E Cusip No. 313586 5G0 
Non-Callable 

Price 100% _ 

The rjebeniures are [tie obligations ol the Federal National Mongage Association, 
a coi Kvaiion organized arid e nsling under the laws cH itie united States, and 
a/e issued under the aurhootv contained m Section 304(b) oi me Federal 
National Mortgage Association Charter Act M2 U S C 1718 et seq I 

The debentures together with any interest inereon. are not guaranteed by the 
umled Slates and do not constitute a debt or obligation of the United States or ol any 
agency or instrumentality thereof other than Fannie Mae 

The otlenng e -cepl tor SiCO 000.000ol the debentures due April 22.1997. 
is made bv the Federal National Mortgage Assooaion through its Senior Vice 
President-Finance and Treasurer with the assistance ol a nationwide Selling Group 
ol recognued -dealers m securities 

Debentures will be avauaWe in Book-Entry term only 
Then? will be no definitive secunhes offered 

Gary L Periin 

Semor Vice PreskJool- 
Finance and Treasurer 

3W0 Wisconsin Avenue NW Washington DC 20016 


Linda K. Knight 

Vice President and 

Assistant Treasurer 


This announcement appears as a manor ol record only. This announcement tt 
neither an otter to sell nor a solicitation ol an otter to buy any o/ the Decent tints 
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FT GUIDE TO WORLD CURRENCIES 


, , .combat Mart-t rates are the average of htjrfttg are* seiitngrauB 

Tfle table below gives tfie latest available rates of exchange (rounded) against four key currencies <m Thursday, April 16.1992 ;ta™ currencies to which tfKf are t«a. 
except Where they are shown to be otherwise. In some uses market rales have been calculated from those of foreign currencies "" 


COUNTRY 


cm 


US S D-MARK 



(Afghani! 

99.25 

56.7954 

34.1065 

425965 


ILek) 

87 825 


30.1804 

37 6931 

Algeria 

(Dinar) 

38 7135 

■ iijU 

133036 

16.6152 


(Fr Fr) 

9.8425 

5.6323 

3.3823 

4.2242 


(So Peseta) 

182.90 

104.664 

62.8522 

78.4978 


(Kwania) 

972.00(1) 

556.223 

■ ’Tjrr.iji 



(E CarrS) 

4.7425 

27138 

1.6297 

20354 


(Pesol 

L7300 

0.9899 

0 5945 

0.7424 


(Florin) 

3.W40 

1.7991 

10804 

13493 


CAksS) 

12935 

1-3124 

0.7881 

0.9843 


csctnmm 

20-525 

11.7433 

7.0532 

a 309 

| Azores (Port Escudo) 

249.BO 

142947 

85.8419 

107.21 



1.7475 

1 

0.6005 

075 


(Dhuu-l 

0.6650 

03805 

Q.Z285 

03854 

Balearic b 

ISo Peseta) 

182-90 

104.664 

623522 


II ’-1 

(Taka) 

63.00 

36.0515 

21.6494 



(Bart) 3D 

3.5330 

20217 

1214 

13163 


(Bet? Frl 

60.00 

34J347 

20.6)85 

25.751 

Belloc 

IBS) 

3.5130 

2-0103 

1.2072 

1.5077 


(CFA Fr] 

492.125 

2BL617 

169 115 

211212 


1.7475 

1 

0.6005 

0.75 


(Nguitnini) 

50.30 

28.7839 

17 2852 

213879 


(Boliviano) 

66835 

3.8246 

23967 

2.8684 


(Pula) 

3.8035 

2.1765 

1307 

1.6324 

Brazil 

(Cruzeiro) 

3873 85 

2216.8 

1331.22 

1662.6 


(Brunei S) 

2.9055 

16626 

0.9984 

1.2469 


(Le» 

3224 

18.4492 

11.079 

13.8369 


(CFA Fr) 

492125 

28L617 

169.115 

211.212 


(Krai) 

10.9542 

6.2684 

3.7643 

4.7013 

Burundi 

(Burundi Fr) 

345.65 

197.797 

118.78 

148.348 


(Riel) 

1229.55 

703.605 

422526 

527.704 

Cameroon 

(CFA Fr) 

492-125 

281.627 

169.115 

212.212 


irjuudlan 51 

2.0645 

1.1814 

0.7094 

0.88ft 



18290 

104.664 


78.4978 

Co Verde 

(CV Escudo) 

118.90 

66.04 


51.03 


(as) 

1.4580 

08343 

0301 

0.6257 


(CFA Fr) 

49212S 

28 L 617 

169.115 

211.212 


tCFA Frl 

492.125 

281.617 

169.115 

211.212 


601.05 

343.948 

206346 

257.961 


9 6997 

5550b 

33332 

4-1629 


(Col Peso) 

108735 

622346 

373.729 

466.76 


(CFA Fr) 

492125 

28L617 

169.115 

211.212 


492125 

28L617 

169.115 

211.222 



234.05 

133.934 

80 4295 

100.451 


(CFA Fr) 

492.125 

281.617 

169.115 

211.212 

Cuba 


L3305 

0.7613 

04572 

0371 

Cyprus 

(CyprusO 

0.8205 

0.4695 

0.2819 

0.3S21 


5127c 

29339 

17.6185 

22.0042 



49.44t 

28.2918 




12-2850 

6.4577 

3.878 

4.3433 


(DJIb Fr) 

308.00 

176 252 

105.842 

132.189 


(E Corrib S) 

4.7425 

27138 

1.6297 

2.0354 

I Dominican Rep 10 Peso) 

223425 

127854 

7.6778 

9389 



2333.200 

1335.16 

801.787 

100137 



2413.15a 

1380.92 

829 261 

1035.69 



53095 

3 3244 

1.9963 

24933 

EfSalnifor 

(Colon) 

140270 

fl .0641 

4.8546 

6.063 


492.125 

281617 

169.115 

211212 

Ethiopia (Ethiopian BlrrJ 

3.6045 

20626 

1.2386 

13469 

! Falkland Is 

(Falk D 

1.00 

05722 

03436 

0.4291 


11.2850 

6.4577 

3.878 

4.B433 


(FIJI S) 

26255 

1.5024 


1.1268 


(Markka) 

7.9400 

4.5436 

27285 

3.4077 


(Fr) 

4.8425 

» v . ■ 

3.3823 

4.2242 

Fr. Ciy/Afrlca 

(CFA Fr) 

492125 

28L617 

169.115 

21L. 212 



9.8425 

5.6323 


4J242 

Fr. Pacific Is 

(CFPFr) 

178.00 

lOl.Sfa 

6L1683 

763948 


(CFA Fr) 

492.125 

28L6I7 

169.115 

211-212 



15 8175 

9.0515 

5.4355 

6.7886 

Germany 

(D-Mark) 

29100 

1.6652 

1 

1.2489 


Ghana (CMI) 

Gibraltar (Gib £) 

Gnn (Drachma) 

Greenland (Danish Krone) 
Grenada (E CarrS) 

Guadeloupe [Local Fr) 
Guam OJS St 

Guatemala (Quetzal) 
Guinea (FT) 

Gnlnea-Btann (Pew) 
Guyana (Guyaneses) 

Haiti (Gauge) 

Honduras [Lempira) 
Hong Kong IfUCS) 

Hungary IForim) 

Iceland (Icelandic Krona) 
India (Indian r 
Indonesia IRup 


Iran 


(Rial) 


£ STG 

US S 

D-MARK 

710.75 

406.724 

244344 


0:5722 

03436 

340.25 

194.707 

116.924 

11.2850 

6.4577 

3.878 

4.7425 

2.7138 

1.6297 

9.8425 

5.6323 


1.7475 

1 

0.6005 

8.9785 

53379 

3.0853 

1426.80 


490309 

878230 

Z1S33 

3018.04 

75.0343 

8.7825 

5 

3.018 

9.6825 

53407 

33273 

133115 

7.7319 

4.6431 

14Q.90 

80.6294 

48.4192 

103.05 

60.1144 

36.0996 

5030 

28.7839 

173852 

355335 

203339 

1221.08 


YEN COUNTRY 
CX 1001 


£ STG 


US S D-MARK 


YEN 
(X 1001 


303.043 

0.4291 

146.03 

4.6433 

2.0354 

4.2242 

0.75 

3.8534 

612.361 

3769.31 

937124 

3.7693 

4.1S55 

5.7989 

60.4721 

45.0858 

2U879 

1525.04 


2541.0* 

117.0SQ 


1454.08 

66.9814 


402233 


109056 

JOS6 


Iras (Irani Olaart 

IrfefiResi IPtmO 

brae) (Shekel) 

Italy (Ura) 

Jamaica (Jamaican Si 

Japan (Yen) 

Jordan (Jordanian Dinar! 

Kenya (Kenya Shining) 
Kiribati (Australian» 
Korea North (Won) 

Korea Sooth (Woo) 

Kuwait (Kuwaiti Dinar) 


(New Klg 


Laos 

Lebanon {Lebanese L 
LeseUw malutl) 
Liberia (LiberlanS) 
Libya (Libyan Dinar) 
Uectitenstetfl (Swiss Erl 
Luxembourg (Lax Fr) 


Macao 
Mi 
Mi 

Malawi 
Malaysia 
MaWtre Is 
Mall Rep 
Malta 
Martinique 


(Pataca) 
(MG Fr) 
(Part Escudo) 
(Kwacha) 
(Ringgit) 


(CFAFri 
(Maltese £l 
(Local Fr) 


Mawiiairta (Ouguiya) 

Mauritius (Maur Rupee) 
Mexico (Mexican Peso) 
Mlqtntan (Local Fr) 


Monaco 
Mongolia 
Montserrat 
Morocco 
Mozambique 


(French Frl 
(Tugrik) 
(E CarrS) 
(Dirham) 
(MdJcal) 


Namibia (S A Rand) 
Nauru b (Australians 
Nepal (Nepalese Rupeel 
Netherlands (Ga/ldert 
N'ndAntilles (A/Gnilder) 
New Zealand (NZS 
Nicaragua (Gold Cordoba) 
Niger bp (CFA Fr) 
Nigeria (Naira) 

Norway (Nor. Krone) 


03936 
1.0920 
4.20 
2189 J2S 

483040 
233.00 
1.1990 

53-3275 

2.2935 

3.6030 

1369.95 

0JU51 

1247.10 

2592.60 

5.0390 

I . 7475 

0.4963 

2.6975 

60.00 

14.0645 

3152.90 

249.80 
5.7130 
4.4540 

17 5475 
492.125 
0.5695 
9.8425 

142.80 
2810 

527830 

9.8425 

9.8425 

70.260 

4.7425 

13.1655 

381435 

5.0390 

2^935 

81.9055 

3.2773 

3.1440 

3.2165 

8.7825 

492.125 

32.4075 

II. 4100 


Oman 


(Rial Omani) 03798 


03396 

0.6248 

2.4034 

1252.79 

273417 

133333 

0.6861 

309164 

13124 

2.0618 

783.948 

0-2947 

713 648 
1483.61 
2-8835 
1 

0.2841 

1-5436 

343347 

8.0483 
1804.23 
142.947 
3.2692 
2.5487 
10.0414 
281.617 
0.3258 
5.6323 
81.7167 
16.0801 
3020.6 
5.6323 
5.6323 
40 206 
2.7138 
8.6783 
2182.86 

28835 

13124 

46.8701 

1.8755 

1.7991 

18406 

5.0257 

281.617 

18.45 

68293 

0.389 


0-2039 

03752 

1.4432 

75232 

163993 

80.0687 

0.412 

18-32S6 

0.7881 

12381 

470.773 

0.177 

428357 

890.928 

1.7316 

0.6005 

0.1706 

0.9269 

20.6185 

4 8331 
1083.47 
BS.8419. 
1.9632 
13305 
6.03- 
169.115 
0.1957 
33823 
49.0721 
9.6563 
1813.92 
3.3823 
33823 
24-1443 
1.6297 
5.2115 
131084 

L7316 
0.7881 
28.1462 
l 136? 
1.0804 
1.1653 
3.018 
169.115 
11.1365. 
3.9209 

08336 


0.2547 

0.4686 

18025 

939892 

20.7313 

100 

05143 

228873 

0.9843 

15463 

587.961 

0.221 

535 236 
1112 7, 
2.1626 
0.75 
0.213 
10577 

25.751 

68362 

1353.18 

107.21 

24519 

1.9113 

75311 

211812 

0.2444 

4.2242 

61.2875 

12.06 

2265/45 

4.2242 

48242 

30.1545 

2.0354 

65087 

1637.15 

21626 

0.9643 

35.1525 

1.4066 

15493 

1_3804 

3.7693 

211.212 

13.9087 

4.8969 

0.2917 


Prthtan 

Panama nBarooa) 

Papua New Guinea (KM 
Paracuar (Guarani) 

(Mew5o» 
PhllltKdn m (Peso) 


43.00 

1.7475 

1.6810 

253225 

1.83 

42-00 


Pitcairn If 




ij» 

3.2165, 


PoUnd 
Portugal 
Puerto Rico 
Qatar 

Reunion ls.de la 
Romania 
Rwanda 
St Christopher 
St Helena 


(Zfoty) 
(Escudo) 
(US 5) 
(myall 
(F/Fr) 
(Leu) 
(Fr) 
(E CarrS) 
IS 


siuida (E CarrS) 

St Pierre <F"W* Fr) 
St Vincent (ECwrS) 

San Marino (Italian Ura) 


SaoTonve 
Saudi Arabia 
.1 


hs 

Sierra Leone 

Singapore 
Sotomco/s 
Somali Rep 


I Dobra) 
(Rival) 
(CFAFri 
(Roped 
(Leone) 
(S> 
(S) 
Shilling) 


240510 

249-80 
L.7475 
6.4175 
98425 
348.960 
235.15 
4.7425 
LOO 
4.7425 
98425 
4.74ZS 
2189-23 
42155 
6.5815 
492-125 
9.00 
75530 
2-9055 
4.9790 
4602.05 


24.6065 

0.9619 
1449 24 
10472 
24,0343 
05722 
18406 
137631 


14.7766 
0.6005 
05776 
870.292 
0 6283 
14 4329 
05436 


142.947 

3.6723 
5.6323 
199891 
123.U9 
2 7138 
05722 
2.7138 
5.63» 
2.7138 
1252.79 
241.23 
3.7662 
281.617 
51502 
432817 
L6626 
28492 
263351 


1.1053 
195 


Sooth Africa 


(Rand) 


5.0390c I 
5 8675s 


2.8835 

33576 


Spain (Peseta) 

~ Mated Ports in _ 
Africa Bp Peseta) 
(Rupee) 
(£) 

l Guilder) 
fLUangenJ) 
(Krona) 
(Fr) 
(E> 
IS) 


Spanish! 

« Africa 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 


182.90 104.664 


55.8419- 
0.6005 
22053 
33823 
119.918 
73.9347 
18297 
03 436 
1.6297 
3 3823 
1.6297 
75232 
144.863 
2-2616 
189205 
3.0927 
2S9 553 
09984 
I 7109 
1581.46 
1.7316 
2.0163 
62.8522 


18.4549 
0.75 
0.7214 
1086193 
0 7854 
180237 

0.4291 

1-3804 

10322.3 


107.21 
075 
2.7542 
4.2242 
149.768 
92339 
25354 
0.42W 
20354 
4.2242 
20354 
939592 
180923 
28246 
211212 
3.8626 
324 163 
1.2469 
21369 
1975.13 
2.1626 
28182 
78.4978 


(SfalUIrtg) 

(Bah) 

(CFAFri 


Switzerland 
Syria 
Taiwan 
Tanzania 
Thailand 

TogoRfiD — ...... 

Tonga Is _ (Pa Anga) 

Trintdad/Tobago (S 
Tunisia (Dinar) 

Tartar (lira) 

Turks & Caicos (OSS) 
Tuvalu (Australian a 
Uganda (New Shilling) 
U A E 50 Miami 

United Kingdom IQ 
United Stiua (US 5) 
Uruguay (Peso) 


182.90 
73.00 
158 10 
3.1355 
5.0390 
10.5375 
2.6975 
358690 
44.15 
506-30 
44.75 
492.125 
. 2.2935 
7.4650 
1.6265 
11026.61 

1.7475 
2.2935 

2034.90 

64450 

1.00 

1.7475 
491600 


104 664 
41.7739 
90.4721 

1-794^ 

2.8835 
6.03 
13436 
20.3542 
252646 
289.728 
Z5.603 
281617 
1.3124 
42718 
0.9307 
6309.93 

13124 
1164 46 
398S1 
0.5722 
1. 

2813-16 


62.8522 
25.08 39 
543298 
1.0774 
1.7316 
3.6221 
09269 
12.223 
15.1710 
173.986 
15378 
169.115 
0.7881 
25652 
05589 
378921 
0.6005 
0.7881 
699278 
22147 
03436 
0 6005 
168935 


78.4978 

313304 

67254 

13457 

23626 

4.5775 

1.1577 

15.Z656 

18.9484 

217.296 

19.206 

211212 

0.9843 

3.2038 

turn 

4732.45 

075 

0.9843 

873348 

2.766 

0.4291 

0.75 

2104.87 


USSR 


(Rouble) 


■ 1.00170 
17430m 


0.5732 

99.7424 


03442 

59.8969 


0.4299 

74-8068 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin Is-British 
Virgin fs-US 
Western Samoa 
Yemen (Rap of) 
Yemen (ft® of) 
Yugoslavia 
Zaire Rep 
Zambia 
Zimbabwe 


(Vatu) 
(Ura) 
(Bolivar) 
- (Dong) 
(USS 
(USS) 
(Tala) 
(Run 

(Dinar) 

(Dinar) 

(Zaire) 

(Kwacha) 

tt) 


196.00 

218925 

105.90 

19971.40 

1.7475 

1.7475 

4,2715 

22.7465 

0.8168 

581.25 

299640.0 

23450 

8.9320 


112.618 

1252.79 

60.6008 

11428.6 

1 

2.4443 

13.0165 

0.4674 

332.618 

171468 

134J.92 

53113 


67.6298 
75232 
363917 
6863.02 
0.6005 
0.6005 
14678 
75166 
0 2806 
199.742 
102969 
88.5841 
3.0694 


84.4635 
939.592 
45.4506 
8571.42 
tr.75 
0.75 
L8332 
9.7624 
03505 
249 464 
128601 
100.b44 
3.8334 


Abbreviations: 


Special Drawing Rights April 13. 1992 United Kington £0.777192 United States SI-37120 Germany D Mark 2.26591 Japan Yenia2575 
European Currency Unit Rates April 16,1992 United Rhgdom £0.703748 United States 51-23613 Germany D Marie 2-05013 Japan Yenl64,777 

c (a) Free raw (b) Banknote rale. Cc) Commercial rate ; (d) Controlled rate; (e) Essential imports; (g) Ftnauial rate; (U Exports: (I) Non commercialI rate; q> 
00 Buying rate, ID Luxury mwdj; (in) Market rale;« Public transaction rate; to) Dffidal raw <P> jwfwenUal rate; (g) comrenibl*; raw M parallel rate; 
Is) Selling raw (U Tourist rale (u) Currencies fixed against (he US Dollar (v) Floating rate; 0) Angolan Kwanza derate^ by 69%. 


ir (v) Floating rate; OJ Angolan Kwanza onaiuea oy 
Some data supplied by Bank of America, Economics Department, Unuton Trading Centre. Enquiries; 071 634 4360/S. 

Thursday, April 16, 1992 


CONTRACTS & TENDERS 


NOTICE OF PREQUALIFICATION 
NATIONAL CRESCENT PETROLEUM LIMITED 
KARACHI - PAKISTAN 

NOTICE INVITING OFFERS FOR PREQUALIFICATIONS OF VENDORS FOR 
THE SUPPLY OF CRITICAL PROCESS EQUIPMENT/ITEMS FOR A 
HYDROCRACKER PROJECT UNDER A PROPOSED WORLD BANK LOAN TO 
THE GOVERNMENT OF PAKISTAN 

National Crescent Petroleum Limited (NCPLi. a private sector joint venture company between Crescent Refining and Marketing 
Company Limited of Sharjah. Umled Arab Emirates and State Petroleum Refining & Petrochemical Corporation tPvti Limited 
(PERAC) of Pakistan, intends io establish a hydroaackcr complex in Karachi. Sindh province. The project would involve the 
designing, building financing, owning and operating a hydrxxachcr complex lo process about 1.6 million com of locally produced 
residual fuel ml into 13 million tons per year of higher value middle distillates and sulphur. The products produced by NCPL, 
combing primarily of kenheoe. high speed diiael and furnace oiL would be primarily sold lo ibe local market, with some capons. 
Major units of the plant are the vacuum disiilation uniu visbreaker, hydrocracker, hydrogen generation unit, amine treater and the 
sulphur recovery uniL 

As. the Project represents j major private sector initiative, the financing for the project would be raised on the basis of limited 
recourse project finance. NCPL would initiate a compel!live bidding process in Junc/Iuly 1992, using a list of prequaliried 
vendors, to sclcci a general l urn key contractor from a shortlist of pre-screened bidders lo cany out the detailed engineering design, 
proewemenu consiiucilon. equipment installation, and plum commissioning under a date-certain iurop-sum fixed-price turn-key 
construction contract Proceeds from a proposed World Bank loan to the Government or Pakistan (GOP) in the form of a project 
finance facility, established by GOP to provide partial financing io eligible private sector energy projects in Pakistan, would 
finance upiu 3fi(r of the loul cost of the project and would apply towards the procurement of critical equipments and process items 
as listed bel»w. 

II) High Pressure Reactors/Prcssures Vessels and Drams. 

(2) FraciionaungfiibsorpiiLifVstripping tower columns. 

<3i Vessels & lower internals such as trays, demisten. flow distribution and heal recovery units. 
t-l) Heal Exchangm MKb as shell uml nih: type, air coolers, reboilers etc. 

(3) High pressure boilers and waste heat baiter uptn 60 bar g. 

tot Furnaces for charge hearer, hydrocracker beater, steam hydrocarbon reformer, sulphur and incinerators. 

(7i Compressors all types for air. hydrogen and hydrocarbon gates. 

(81 Fans and Blowers particularly for high temperature duty and corrosive gases applications including ID and FD fans. 

tVi Pumps rentifuguJ. reciprocating, gear proportioning types for various applications such tts light and heavy hydrocarbon, 
vtiumicals. dosing molten sulphur and boiler feed water. 

1 10) MLveILukous equipment such as hydrogen purification tPSAl system ueam ejectors, filters, strainer, chemical feed 
system and liquid nitrogen storage vessels, fire fighting equipment, fiame arrestors, silencers, bydrocartxm/acid gas 
flares. LPG storage spheres. TEL blending planL 

I II) Valves; Forged valves, butterfly valves, globe valves, gate valves, plug and multiport plus valves, ball valves etc.. 

t I2t Piping Materials, longitudinal scum pipes and seamless pipes in umnle&s steel, carbon steel and killed carbon steel and 
alloys. Cast iron pipe and fitungs. tail welded fitting, flanges, steam traps, gaskets boils and stud bolts and expansion 
joints. 

(13 1 Electrical items for standby and boss load power generation, high tension motors, explosion proofiflatne proof motors, 
motor control systems, power distribution equipment, transformers, untruerrupLed power system. HT cable*. 

114) Instrument*: dicinbuied control synamJoperoior console and field control panel. Process dam managemeni system. 

communication vy-siem. board instrument, aiuumciator. controllers, converter, and transmitters. Control valves. Relief 
valves solenoid valves, flow/teniperatuie/pressujWlevel/huinidiiy meters, gouges and sensors. Tank gauging system. 

r 15t Analysers: Analysers for hydrogcn/oxygeti/moiiture/nash poini/viseoiity/raid vapour pressured/pour poim/gas 

ehrumaiography and eonductiviiy meters. Analyser, suitable for laboratory and on-line applications. 

Equipment suppliers from World Bank-eligible countries who have previous experience with the supply of similar equipment are 
inviud to prequalify for one or mare of the equipment items listed above. Evaluations would be based on the firm's relevant 
experience and financial standing. Joint ventures between foreign and local vendors are encouraged but not mandatory. For this 
purpose. NCPL has prepared ihe necessary Prequalification Documents for delivery io interested equipment vendors. The 
Piequalification Documents would include all the information needed for the interested parties io prepare tbeir preqiudiflcaiioa 
applications including insiniLlJons for application, evaluation criteria, the scope of work they would be required lo undertake, and 
technical specifications in sufficient detail for the applicant io have a dear idea of what they would be required to supply. 

Interested vendors would be required la submit in English language the items/sub-tie ms they con supply phis technical dote and 
wanonues. antidpated delivery periods and schedules for furnishing technical data and certified drawings after award of comracc 
experience with comparable supplied for plants -unitor to the above and a list of customers using and operating ail ihe equipment 
for the past three years; time required to prepare proposals; a list of components usually subcontracted and availability of after 
sales services and spares in Pakistan: description of capacity and range of manufacturing facilities; indicating number of 
employees and cvpiry date of present labour agreements: scheduled shop load as percentage of total capacity for 1990 and 1991 on 
quarterly basis: and (be fates! aruiuul reports and financial statements. 

NCPL reserves the right to verify all statement and inspect vendors facilities to confirm their capability to perform the work and 
reserves the right to reject any prospective vendor without assigning reasons therefor. When invitations to bid am sent to qualified 
bidders. NCPL may state 11 mirations under which some or all bidden ran present their bids or ask for additional Information 
related to the specific types of equipment needed. No farther correspondence will be entertained for non-selection of a vendor. 

Those interested in being included in the list of qualified vendors for the supply of the above goods against the categories shown 
may apply for registration to NCPL. at the contact persons shown below. Vendors are requested lo submit required information in 
quadruplicate wrthrn -W days utter publication of {bis advertisement If: 

<2\ 


One airline you oan count on. 

With 40 flights hrr.vrrn Europe ,;n<l |u[>.m even turk. toll < .tn leave uilh JAI ;»* ;t >'ntu fii.t! MU.’" totf. 


JAJLrn 

Japan AkHiws 

A WOULD OF COMFORT 


(II two copies 

M.A. Alvie 
Vice President 

Crescent Refining and Marketing Company Limned 
Crescent Petroleum Building 
King Faisal Struct 
P.O. Box 2222 

Sharjah. United Arab Emirates 
Telephone: 97I6J43 000 
Telefax : 9716 S42 000 
Telex : 680I5CRESPTEM 


two copies 

Technical Coordinator 

Notional Crescent Petroleum Limited 

2nd Floor. Karim Chambers Annexe 

Mere-wether Road 

P.O. Box 8548 

Karachi 

Pakistan 

Telephone: 9221 5683152 
Telefax : 9221 5680615 
Tele* : 24794 NFL PK 


NOMURA ASIAN 
INFRASTRUCTURE FUND 
SICAV 

6, averse Bmflo Rearer 
LUXEMBOURG 

RJ2. Luxat&aarg B34248 

Notice fa hereby gfvai to Ibe 
■tarehoUtxa. that the 


ANNUAL GENERALI 

eftitarebioldcra of NOMURA ASIAN 

INFRASTRUCTURE FUND wffl be 



of the report! of (fro bored 


3 lot. 1991 



NOMURA ASIAN 
INFRASTRUCTURE FUND SICAV 


rffcecfthecaspuiycrwim 
NOMURA BA1& (LUXEMBOURG) 
S3L. 6 aveone Emtta Renter, 


The Board cf Directors 


The world's 
leading airlines 
take you to 
new 

heights of 
understanding... 



For business travellers 
such as yourself it's 
important to know that 
more than one hundred 
airlines - serving every 
continent - offer 

complimentary copies 
of the Financial Times 
of London. 

It will keep you in 
touch with developing 
events at every stop on 
your itinerary, and 
indeed in every part of 
the globe. Remember 
to ask for the FT on 
your next flighL 


FINANCIAL TIMES 


US COMMODITIES PRICES 


New York 


COCOA lOtMma&tonntt 


MAIZE 5400 bu min; cenrefSCHb bushel 


COLD 100 way oz.; gftroyozL 


CtoM Previous Hlgh/Law 



aou 

Previous 

HlgtyLow 


Apr 

336-9 

337^4 

337.4 

3383 

May 

337.0 

3375 

0 

a 

Jun 

337.7 

3383 

330.1 

338J 

Aug 

338.7 

3402 - 

341.1 

3389 

Oct 

341.7 

34Z1 

341.4 

341.1 

Due 

343.8 

344.2 

345.0 

3484 

Fob 

34CLZ 

346.5 

0 

0 

Apr 

348.8 

3409 

a 

0 

Jim 

3613 

351-5 

0 

0 

PLATINUM 60 troy oc; Sftroy ol 


C10M 

Previous 

Htgh/Low 


Apr 

338.7 

343.1 

346.0 

3386 

Jut 

3S&.7 

344.1 

344.5 

337.0 

Oct 

342 2 

347.6 

345J) 

342.0 

Jan 

341.7 

348.1 

3480 

344.0 

Apr 

you 

340.6 

340.0 

3480 


88.VER 5.000 troy ox; owiteflroy o*- 



Ckrea 

Previous 

l-Hgh/Low 


Apr 

3883 

3987 

S92J0 

392.0 

Msy 

3988 

307-3 

390.0 

3980 

Jun 

3884 

3989 

0 

0 

Jul 

400.0 

400/1 

402.0 

385.0 

Sop 

4084 

403.8 

404.0 

309D 

Ok 

400.3 

4087 

4V1JQ 

4CM.0 

Jan 

4180 

410.4 

0 

0 

Mw 

413.8 

4142 

414.fi 

4180 

May 

4178 

4182 

0 

0 

Jul 

4218 

422.1 

4280 

4280 


KH3H QflADEC 

X7PTCR 25,000 ibe; certHfibs 


Close 

Previous 

HlgtifLcn* 


Apr 

BB.ES 

BBSS 

9875 

9855 

May 

flR-g 

9895 

99.10 

0835 

Jun 

9875 

9820 

99-00 

6850 

Jul 

9890 

09.48 

9950 

6870 

Aug 

99.10 

9880 

9826 

9825 

Sep 

98JO 

9800 

BBM . 

9820 

Oct 

9830 

99.90 

0 

0 

Nov 

9830 

9880 

0 

0 

Dec 

9830 

69.86 

99.85 

8830 

Jan 

9920 

9855 

9880 

BOBO 

CRUDE 08 (Ugti1) 42.000 US galls Vbarrel 


Ctem 

Previous 

MflNLjow 


May 

2024 

2821 

2828 

2005 


20^3 

2838 

2844 

nnen 

Jul 

20/45 

2841 

2848 

2024 

Aug 

20.42 

. 2838 . . 

2844 

20J20 

3K 

2836 

20-32 

2834 



2831 

2827 

2820 

2021 

Nov 

20.26 

2822 

20.19 

2813 


2822 

2818 

2824 

20.10 

Jon . 

20.14 

20.09 

0 

a 

Fsb 

2807 

2802 

0 

0 


May 

915 

910 

BIS 

»10 

Jul 

963 

-988 

970 

,900 

Sep 

1004 

907 

1007 

1000 

Deo 

1056 

1048 

.1057 

1051 

Mar 

1097 

1090 

0 

0 

May 

1128 

1121 

0 

0 

Jul 

1158 

1150- 

1188 - 

1165 

Sep 

1188 

nso 

- 1103 v 

If 90 

Dec 

122S 

. 1207 

0 

0 

COFFEE "C" 37,50att»s; cantsflbs 


Ctosa 

Previous 

High/Low 


May 

8875 

ftrt OK, 

8426 

8800 

Jul 

6805 

6855 

eaao 

8840 

Sop 

6840 

6800 

8890 

88-10 

Dec 

71.75 

.7120 

7240 

71.75 

Mar 

7800 

7815 

7820 

3875 

May 

7840 

77.00 

702S 

7825 

Ju) 

80.40 

7875 

0 

0 •- 

S«P 

B3JO 

8825 

0 

0 

SUGAR WORLD “11" 112^00 Ibr. cwrts/lbs 


Close 

Previous 

High/Low 


Stay 

9.48 

8G9 

807 

840 

Jul 

822 

8-35 

840 

o.ie 

Oct 

874 

880 

88e 

872 

Mar 

887 

877 

879 

866 

May 

885 

874 

0 

0 

Jul 

8.00 

877 

0 

0 

COTTON 68008 cantsffts 


Close 

Previous 

HtfltifLow 


May 

6720 

57.10 

5725 

5870 

Jul 

9833 

3924 - 

5928 

5875 

Oct 

01.15 

61-30 

6120 

0870 ■ 

Doc 

6126 

61-90 

81.90 

6125 • 

Mar 

63-D5 

63.15 

0810 

6226 

May 

6858 

0870 

0 

0 

OHANQE JUICE 16.000 Ibr, mmtsAba 


Close 

Previous 

Mgh/Low 


May 

13800 

137.05 

137.00 

13840 

Jul 

132.10 

13326 

moo 

131.00 

Sop 

124.60 

12870 

12800 

12320 

Nov 

11825 

119.30 

- 12800 

11825 

Jan 

11825 

119-55 

11850 

11875 

Mar 

11826 

119.55 

11880 

11825 

May . 

11825 

119-86 

a 

0 

Jul 

11825 

11855 

0 

0 

Sep 

11825 

119-65 

a 

0 



Chase 

Previous 

High/Low 


May 

263/2 

253/4 

255/4 

253ft) 

Jul 

200/2 

256/4 

260/4 

258/4 

Sep 

256/8 

25 612 

257/0 

2SS/2 

Dec 

256/0 

254/4 

250/2 

284/4 

Mar 

203/4 

282ft) 

263/6 

262ft) 

May 

207/4 

266/4 

266/0 

206/4 

WHEAT 5.000 bu min; camWBdb-buahel 


Close 

. Previous 

l-HUh/Low 


May 

389/0 

382/6 

360ft) 

384/4 

Jul 

359/0 

354/0 

369/0 

355/2 

Sep 

382/0 

350/0 

362 10 

359/S 

Dec 

388/4 

368/2 

369/4 

367/4 

Mar 

387/4 

367/0 

308/4 

307/2 

May 

356/0 

. 358/0 

0 

0 


UVE CATTLE 4CUXX) lbs; cents/Bn 



dare 

Previous 

Mgft/Law 



77.725 

77.676 

77BOO 

77,425 

Jun 

78475 

.78200 

78550 

72.900 

Aug 

68300 

00.075 

69-350 

68700 

Oct 

0BJ5TB 

.88125 

68650 

68800 

Dec 

.88700 

68-375 

68750 

68050 

Fab 

68975 

68800 - 

68000 

68750 


LIVE H0O8 40JMQ lb; oanremre 



Ctosa 

Previous 

Hksh/Low 


Apr 

48775 

48320 

43L825 

48100 

Jun 

47.825 

•47.000 

48050 


Jul 

46.980 

48550 

46.060 

48326 

Aug 

43.900 

43.775 

44.060 

48B25 

Oct 

40750 

4a 475 

40.800 

4&400 


48926 

48750 

48000 

48626 

Feb 

48950 

43.660 

43.950 

48600 


POHK B n I W 40.000 Ibo; csnts/R) 



Close 

Previous 

Hlgh/Lm* 


May 

35.025 

34.100 

35.180 


Jul 

34JJ75 

34.075 

38000 

34.050 

Aug 

33.130 

32850 

33.400 


Fab 


48323 

48950 



41.700 

41.660 

41.700 


May 

48360 

48300 

48350 

0 


Chicago 


SOYABEANS S.OOQ bu mhK csmattOlb bushel 


HEATHW OIL 4aj00 US goHa. trenM/UB palls 
Ctess Previous HlgWLow 


May 5807 9645 5870 5570 
Jun 5601 S578 5005 Keen 
Jut 5677 5567 6690 5520 
Aug 5857 5617 5800 5600 
Sap 5772 5732 5730 S69S 
Oel 5872 6832 5840 5795 
Nov 5862 5822 SKM 591$ 
Dae 8052 8012 8980 GGQQ 
Jen £072 8032 8040 8036 
Feft 3967 6927 a D 



Close 

Previous 

Hlghftjaw 


May 

- 678/4 

srsra 

GBO/S 

674/0 

Jul 

SSB/A 

683ft). 

SBBft) 

5B2/2 

AUfl 

590/0 

687/2 

691/0 

886/4 - 


694ft) 

■ 990/0 

8B5ra 

360ft) 

NOV 

BOOM 

887/8 

801/* 

060/4 

Jin 

600/4 

000/4 

81Q/0 - 

306/0 • 

Mai- 

017/2. 

. 618ft). 

0 - 

0 

May 

024ft) 

622/2 

826ft) 

023/4 

SOYABEAN OB. 90,000 tea; centaftb 


Close 

Previous' 

Wghftjow 


May 

19.45 

19.48 

19.50 

1990 

Jul 

19.72 

18.77 

1896 

I9l70 


1998 

1993 

2090 

1996 . 

Sep 

2804 

209B 

.20.12 - 

20.02 

Oct 

20.18 

20.21 

2KL25 

20.18 

Dec 

2048 

2093 

2096 

2045 . 

Jan 

2092 

2095 

0 

0 

Mar 

20.88 

2091 - 

0 

•0 . 

SOYABEAN MEAL 100 (ona; Man - 


Clare 

Previous. 

WflWLow 


May 

170.7 

1749 

1779 

178.0 

Jul 

.178.1 

1779 - 

. i79J . 

. 1779 

Aug 

.1603 

178-9 

•1809 

-.1789 , 

Bep 

181B 

1602 

W1A 

.1009 

Oct 

1988 

1989 

mo 

1979 1 

Doc 

1899 

1969 

.1899 

,1959 

Jon 

188.7 

196-2 

200.0 

-1909. 

Mar 

1999 

198-5 

1999 ■ - 

1999- 


THE OFFICE 

environment 


Tbe FT proposes to ] 
lish this survey on 
June 1st W92. 

It will be of special inti 
to the 51% or the se 
business executives in 
UKwith responsibility 
premisea/properry man 
tnent who are reader; 
the Financial Times. If 
'want to reach this im 
tant audience and 
Fi nan cia l Times estim 
one milfi nn readers wc 
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(Accra Uid HJ 
SiwcUISlU 
ttscarn motor 
Idle - . ... 


t 

-5b 


(Accra Units) ...SbPJ470 U4 70 126.60 

CrtdV. --5b -—- 

(Aram Ihnte) W 5b 

Income .5 b 

(Accra Ualtai . Sb 

IMid.5* 

Unite). ..5b 


90 41 48.91106 00 


5 b {W2.90 UH.40 11030 


22.15 2X15 2JB1 7 8b ,, 
25.13 25 10 27 02 166 519 
27JO 27 82*29.41 2.74 Ilf 
3109 3109 33.75174 r 
33M 53 61*57.18 3 00 
54 16 54.1* 57 77 OOO 


WHO* UK Eteri 17. . ..5bD«J0 1«S50 15520tt^kuoo 


BOO 

BOO 


HnlbwnHigX Inc 
Hdlboro louGrth 
HolhornlntlSmCo ft! 
Hoi Dorn J 


iPsoiicuatt 
HoitaM Prawrtrlrc 4 
Ho) barn Sat Goa . ft, 
Hoitiorn Spec 5to .* 
HaihamUKGrawu .ft, 


» [sa 7Sl0dN4:H 
■■» 12170 U0 37 1X7k 
■ft* 50 89* 54 42U-7BI' 
■bl 10502m 12 01 | q 00 h 
■30 10430 lU-55lgttoi 


Eonlty 
Eonrtf Ire 
UK Hlgi Inc Arc 
UK Hitt Inc. 
EnnrorAcr . 
Ecropelcc .... 
HttAnKTAcc 
Dili Amer Inc .. , 
Japanese Arc 
Global Acc 
Ghttal Inc 
UKSoecStoArc . 
Ufa Spec Sits Inc 1 
SouttEottArtJ . 


ft 1434 ft 444 4 474J 4 08 
320 4 324.1 345 7 > 06 
1934 146 8 209 9 >99 
148 0 150.7 160 7 5 99 
230S 203 4 248.9 1*2 
223 0 2S b 240.6 1 62 


.6 1617 1*2 7 1735fa *0(413X4 


141364 

|*1365 

<UM 

H1U8 


53 86 54 57 5ft J* 
4S29 4509*47 14 
70 02 70 02 74.88 
as 22 8B22 4405 
97 57 9ft 07 10489 


For Hcqrocy Ufa Unit Tst tee AEGOH UnH TH 
Reliance UaH Mgn. LU QDOOIH 
Reliance Home. Tanfarldw Welb. Km 0892 510033 

B 12(4106* BmM Ufa.. - 6(»4 4 249 9 265.1(401 HU« 

Hrt lance One). 6 154.7 154 7 1*45013 4119} 

ReliancelArc) ..*1231 2 231.2 245aU.Z3l«W 


140 4 144 4 159 JU 94(41372 
1400 1403 149 bfO 94 - 

1020 104 6 I . ... 

94 44 96.61 103 0(4 03 
96 81 97.72 1042(1 78 

Semper Eodem Fund Mngt lid (12IHUF 
Admin 5 RartrittM. Hunoo. Brenwood Essex 
Emiolras 02T7277300 Dealing 0277 2hlC 

Seeur Kronen - 51103 4 10*9 11206.94141 
Sharp (Albert E-J & Co U0N)F 
Admin - 5 Rayleitt Rd Hatioo. Brentwood Essex 
Emmie 0277 £27300 Deanniy 0277 261010 

leUBomiaCon .51106 1 10*4 U2.0fa.17> 
fWte4Pta*n* J6E1026 12*8 13L2{ 

Smaller Cm 5154 .69 5* 5* 59.541 

Sheppards UnH Trust Mngmt LU l 


Both Asset M^nt (Unit Trust) LU (Q905)F po 801249 . BecWMam. Km Bra4WA oa; 


GMrtl 

Brit Leaden 


3405 040 5 3622 
4817 (817 5124 
290 8 2988 317 8 



Part Vina Home. Front Sum. Broun 
Newcastle upon Tune HE7 7TZ 1041) 215,0077 

UonapeO . 5168 43 *9J0 7352DJ5I46071 

RottBchlld Fund Management (1000)F 

SiSwHhln-sLww.LonflmEW^ Deata Singer & FrieeUonder UT Mgmt LU ClOOOff 

PO Bb> 224. BecklPhoir. BR3»TF 081-663.3000 
EnrooNnlnitt .. 6(44 95 45.06*47.43l32Bl42«! 
Smaller Cox . . slll9B 124.6 U2.5C.72M7431 


itCAnurica(lrc) 6 054 99 34(94 379 83 3 77 OT« 

HC America (Acc> bWO 12 410 12 438 82 0 77 *U97 
NCUKEoritylnc . *004 01 13481 145 29 > 42 *1148 
NC Japan .. 60*330 16308 175 26 - >1144 

HE Mayor UK Co* . *(8606 B* o* 92big.72 4130 Smith & Williamson Unit TO Mgrs (1600)F 

..I-M7.M77 


USSnaBaCm*.. 

N&P UnH Trust Managemerti LU OZOOIF 


35 Fountain Sl Handrester 612 

NAP UK Growth -- 

HAP UK toconw^..5 

HAP BU A Find W-5 


5216 521* 5078DUO 11 

DIVESCO MIM UT Mogn LU aWWJF 

U DmxiUi Som^Uc^EOEHYR D71-*26 304 


Gilt A FvdlOL . . 

tod Grown-5b 

HtettArdcriCBsV. Sb 

Far East_5 b 

yKSouircCot-Sb 

Erapeon-Sb 

JrawarGrowin. 5b 

Maaafcd P'lallo 5b 

HBntaane... Sb 

Marks & Spends 

an 

- l Atom_ 54 

UKSrtP-follo-.. 5$ 
DO 000(1_V{ 



15*8 156.8*1660 
1405 100 5 150* 

107 9 107 9 118.(1- 
128.0 128.4 U7 7U45(aani 

105 4 103 4 lJ27g 6 

53 IB 53 18 56.77' 

27 *8 7768*2957 

49 65 4965 5309,_ 

1429 144.1*159.18771 
UnH Trwst LU 0200)F 
CH9990G W 

114 8 115.1 1230) 

U44 1250 2JJ. 

97 99 98.74 105* 

1060 106.9 114- 


BW *15* bsStP?! 5522 
85 99 87.16 9322 B 2* 

67 40 67 40 71_33 B. 10) 


HAP Mlghp hooa. -51148 10 154JO 163 bO fa. 14(40709 




as »&s8sians &«. 

|ww National Provident Iny Mgrs Ltd U4001K U - “ - 


-HGracrchmfifi. EC3P3HH 


HPl Erapean Arc... 5 

K 

SPIUKAec .. .5 
hpi uk Ota _5 

HR Extra Inc Ota . 5b 


071423, 


7211 7261 77 24 
*99B 70 45 74 951 
1002 1009 107 4 

968 99 5 IDS 8 
54 67 54 91 5873 
899 7 9»7 9635 

*96.4 701.1*745 8— . _ 

518 7 SS-A 555 7g OT(CJ» 


Ml* 


XI 4p.97kuse 


5*08 5*54 604714 67 


HE Smfir UK Cot .. 6p9B 79 146.74021* 65B-51kl203 
HC Smaller Era . b&»27 200 27 222J9fl47UuH 
PAM Pertanal hsdu 

UU MaarCo > 5b 77 5* 78 72 82-86 -9*23 

UK SmlSe Co's 5b 5226 53 70 5*52 - >6525 

UK Income . Jb *7 95 69 0S 72 71 - *x521 

Anartca ...5b 69.03 *9*8 7304 - UMB 

-5b 3519 3**1 37 48 - >6517 

Emrcxxan . . _*b *5 00 650* *9 00 ->6513 

BOR.-5b 69.47 *900 7334 - «15 

DewUl - 5? 71.4* 71 46 7521 - «§U 

Sb 7607 77.13 81 U -M6S19 


SAW American f 
SAW Cnllai 
SAWGiMft . .5 
SAWEnropm . 5 
5 AW For Eastern..5 
SAWGrawth . .Sl 
SAWBcomt .. .5 


208 9 209 8 2C0 
,97.75 97 75* 104 8! 
bOO *7 100*7*100 67 

91 70 92 06 97 41 _ 

8674 99 50*94 TOfaDO 
107 0 100 2 114 412.03 
94 69 9*26* 101 8tJ9, 
99 00 99 00 10ftlE.ll 

251 7 23* t*5 2500 la 79 
1140 114 3 1214- 


(013W 


m 

10J9<r«D 


W174 

>1391 

ax 


riun 


__ 5b 

UK Smaller Ca t 5b 
UK laaw . Sb 
America .... 0b 


>U0> 

>U61 

»IUB 

CW7 


CasUe Sowt. SoRstarr. wnu. 

*■ MSMs 


hweamoKTn. .Sb 49.09 49.09 9219B02k 

- --Sb 12001 2001 2244K0 *(i 

23.74 23.74* 25 22 H2*t 

-__... Z7JT 27J7rt29J«E5t 

GWMMlFaXftl 




(AmnUniU).,—..* M669 7V.2fl4Z3.fc2 
Fto A Pioparty -6 79.70 79.TO JM.79 

dH BE=EsiH& 

- nr— ft 75.94 75.94 80 79' 

PPrulT- ft 10634 10833 Ul54i 

PPmaruJUritae-t mamsva^ 

Bell Court Fund Mngt PLCflBOOJF - wr®.!!?.:rS «b» 

WA&S^-T56«ii39U637*'Jj;feSflra» gfMa^targartyflg*^' 

Frc BriMHRMU PnwBrtwsroS* JiuWt FttK E a*iteifaflr ft»-3b 


, K^ninn 

tasss^im tsi H* 

BA Unit Tract Him LU fiaOOM! 

ai; 


sAEanhOT-ib 

own Uilts .... 5b 

gsfsiara 1 .:?^ 

SSS85fiS-:.j5 

UK Growth....Sb 


'OTH0W3 High income* 

U4M493 CmHokIDM 




•ft. 

■MnlmM..lsb 

Gilt.5b 

tartletCrowU ,5b 
KlaourGllt A FI.. 2| 
MnwaShoni. Jb 
UK Bane.3b 



_i - Jb 

Gold...Sb 

Accra Ud III —5b 

tatlkthuf-... .Sb 


U67 *357 67J6UJ4, 

7119 7119 77.7*6 04 
6107 61.87 *5 73699 
44.12 44J2 4709647 
6851 *651 73.23LI 4 
68.50 6A5CUT311CJ9 
47.47 47.47 M.OEw 

30.75 5P.75 M.75 
3272 5273 SZ7Z 
6054 6654 74.02 
2b 10 26.13 27.52 
33 65 3365*3609 
49 47 *9.47*71.47 
14 94 1494*15 87 
3680 268.0* 2370 


«« 

me* 

XOBJ 

>0940 

tow 

46173 

WWW 


„„„ *CJL6-Conioaanl Aaron itate 

ti» GT Unit Maugen LU (128IUH 

SS UKCaphrt(tod..5b 


AaalcuGmtt -Sb 
USSaullieCH-- *b 
(AauiUtocO . -5b 
Europe Prof -?b 


,34.4ft 34 M 3**1 5.75 90991 

4209 4228 44.92 2.91 IWt 
03 43 33.43 35.70 292 U» 
3*63 03A3 38 (B 292 DKU 
.. . 2252 2252 2342 ).04 41002 
—5b ISO 17 50-17*5300) 27H1K0 


_...„ ItarflygMtMI.' 91 jSilEGMl'.'.Sb 

-5*1(4750 



Franc* Growth — 5 b 

Amro unto . . 5b 

Ifawg Kora 1 Oka _£b 

toUGrtwU_5b 

Japan Pert-5b 

- IMto.^..5j 






(Arcn Uato).5b 40.92 9092 9bJftL41 

EwaScuOwCiB 5b 18.06 1806 M2D 104kUU4 
5591 55.91 59.27 1.7ft (UU 
59.11 5901 *266 1.7bKUlT. 


Jfc 4316 

y>M tnem _ 

al5 22 U 23.48 
2210 5543 23.48 
72sm :300 24 2*1 
52W 5294 S7MB34, _. 
5307 53.27 OT*B.74kH2S 
1548 154 Art 166.1 ll 19- 


aiflOa 
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(UU 




Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


MITUL CHARGE: 


HISTORIC PflJCWG:T)w letter HI 



lansMBKhbyt 
CANCELLATION PRICE n» ^ 
lUBOTMO poet Die numm m ms 
ofta rB am puces a aeti mannD oy t 

taStSrWpEh often dW« 


FORWARD PRICING: Ti* am* f i 



PARTICULARS AND 





Tat fln-ITG-0444. 


Erapoia — Sb 

cm.Sb 

Derail . ftb 

Manned-.5b 


Equity Grwtt Arc. 
HlgciocAccra . 5 ] 
H>tt he Dm .... 5l 
M LHr I* tann .„ 5b 

PylLrieUlGwu 

PriLlle Dill Spec. Sb 
UKEmerytnCai _ 5b 

•ft—Sb 


7757 78.75 82.89 
52.(2 S3 89 56.721 
ftSA *9 20 72J3J 
68 97 bb.Ul 73 28 
35 14 35 57 37 (4 
*5.04 65 52 *8.96 
71 12 71 2J 74 98, 

7059 70 59 7400 
7270 73 80 7767 
Royal Ufe Fd Mgmt LU QOOOIF 
PO Box 34 . Petert»rci»9h P£2 OUE PrlcerD71-410 0*10 

tomrai.D* WSBBfe" 

43 BO 4380 4**7 DOTH 
2*4 0 247 5 264 7 !95T 
157.2 157.28 lftfl.1 <91 
10S4 1054*1127 4 41 
50 44 90 44 53 6* 5 04 
43 48 43 9fl 46.93 0 17 
38.9* 38 46* 41 44 1 49 
8455 8*21 431*2 44 
102* 131 6 140 2«.15 
nJU TJM 7404 JJ1 


SAWSaillrS4H...» 

54WTbarautawl 5 
Sad etc Generate Touche Remnant (16001F 
Mermaid Hi*. 2 Puddle Doe*. EMV3AT 071-2181350 
4 Koran Pricing-12 haoa Hhawrie 


«J5 100.0 107Jll.*9l4>fl54 


- «J> 

- 4*516 

- aasu 

- UKM 


•UU 

41214 

>mx 

4)710 

41214 

>1222 

41223 

*134 

>1225 

UXtt 

«0* 


American Gwtt 

EiwSoStoAcc 
EurSo Sill Inc 


K^Tundon UnH TO Mgrs LU (lOOOIF 

Royal LtoHu. Colefteair COL IRA _ 0^067*4400 


Far Emt flan Arc - 5b 
General Groarth -5b 
GHBrtGKMhta ...Sb 
Gitteoi Tron 5b 

IncorneGmwth .. 5b 
lacatoa Uamhiy. 5b 

JapaoGfflKA.Sb 

ttoneaa Crwnh. 5b 
SnullwCai 5b 
Special Dees Sb 
WwdeSpSi Arc. 5b 


Amer lean Growth 
Etc Se 5ns. 

Gaxral Growth_6 

Gfatal T«f>.. 

IKoma Growth . 6 

Japan GroMh. 


lajtagcmnt LU (0S3OIF 



107.4 107.9 114.7 1.79(4126 
73 98 ra.M 78.43 1.15KS 
59.25 59 89*60.72 1.07(45171 
4302 40 02*9845 >00|>U£ 

133 0 133 0* 141,4 3 20kUB 

OT55 5755 61 zz i iftkizk Sarendgii Unit TO Mogn LU (10M)F 


Smaller Got . 
StttialOpps 
SUgUDuMKi 
WwfttSpSIb 


6209 tlWN 40i 
37.79 37 79 40J1 1 
36.21 3*21 38X3 
21 3ft 210* 23.07 
21 88 21 80 a 55 

88 34 8925 95.21 
6804 8925 pa 
86*3 8*63 9}27 
87 95 88 72 94 - 
Sl 75 51 75 SS 
54 02 54 02 if JO, 

5809 58 09 *2 0SB*7kl535 
*5 50 *5.504 70 (j[3 20|41S> 
74 6* 74 6* 80 27P63H1535 
3357 33.87 3*.70| . 


B O nia 

*1535 
<1527 
u (IhM 
0 416B5 
b.00 41528 
P 00 17438 
- <1529 
fa2TklS*> 
12(41591 
OH1M7 


37 19 07.79 40.(0 
30.25 30 b* 32JO 
31 *3 01 05 33.98 
3384 3440 3*ftS| 
28.72 24 U 30 85 
1*90 170J- 1807 


16*3 16 9B IB 00 
16 78 17 14 IB 17 
02.57 03.15 04 53! 
Z75S 2803 30 03 


vm 

4WJ8 

•m 




154.7 136.4* 166.4 & 09141541 u Ortetdaitt Rd. Bouraemooli 


47.53 47JO SOftSILOa 
51 72 12.23 55 5*0 00 
5158 52.50 S5B5U09 


7220 

W 

*934 

MM 


SU.09 5055 S3 77h 50 MU 
47.52 475J*S02Dfa 00 W 
50 7J SLOT 5400(000 
3809 3801 *0 75 6 00 
*2-18 *41 45LZB.M 
4*73 47 54 SO 5713 00 





51 15 5115 51 6*101 


50 ED SLJ8 54 59 


mx 


. . 46 94 47.75 SOrtt.. . 

'J Place ITT Gimp LM (1200IF 


I? «i 


mn 

tuw 

41395 

4134* 


49 8* SO 87* 54J 7 4 82 
4851 48 bS 5189 ZOO 
O 48 44 51 67 7 53 
M 6*2b 7Q68 287 

6024 60*1 b* *5 404 1._ 

ISLV 5252 54fl2E49kS77 

Standard Chart end Eqnitor U2M1F 
» DM Brood 5bW.E|2U IQS 071-280,6521 

ttEZTjm UbJ SSiBlllS 


PorEartArc . . .5 94 *2 96 4 
atovtortanu-1'-. j 167.9 is? 
arLrohaitartUH)_ 1 286 0 28b 


Growthlae .5 

Growl* Arc— J 
ta rr mtu [grtUHl .5 
btenoMBlIaKlft-l) i 
HUt Am A InU Inc... S 
HthMiaimli 

PCPPixpmvw-1 

PEjr Progrcrrie _ _ 

inrutttocmac 5, 
UR tott toon 



04 


SL 6U«*» G2 

7. 5} 94*2 96 48 ]D2.lb.b8(4737Z 
■■■9460 96*8 lD2JBfcaU7Ub 
1167.9 1679 I9S.6 k47(4UcB 

■■■■H M2 b&47 Umoi I 


-307.6300 Standard Life TO Mgmt LU (06291H 


0100 2.58 «W 
82.13 2-2B 453M . . 

204.8 EOZ mm UKE»ri)Cr l=c .5* 
277 9 2 02 »HI II*LxtelCaOaF 7b 
200.J 2.74 >«7J UK latter CM KF 74 
2ni6 2.74WM bHft Fallnto bi 
. 1500 » Jb TO.7 0 ten lord Ck Oar. 71 , 

151 7 154 9 1*3.4 1.16 0*4 nuAa<fTtcroArc...5b 
_ ,102.1 103 7 109 7 5 9b 0(11 FteEfaHAa . 5? 

Arc.-5l 102.1 103.7 109.7B.96 47414 Erapean Arc.Sb 


3GwvS. EdWwdfa 


Managed Arc . 5(137 00 3700 09^p.25l4UHE 
UKEtatGttArc-5b(3108 si?7 5554|r*9puw 


UK t4 Hitt to loc .5* 
UK [flWtttoAcc $b 

UK EqqRyGaArc _ 5b 


EH22XZ 


0800393777 


30.11 30 D4*3£.77 J 48 11*00 

0451 0554 3755 S 48 WH2 
48 *6 49 18 52.2* 3.16 4M01 
074* 06.PM 40.44 3.1b 41XQ 
H6d rao? 359 1 >03 lira 
259 l 2b2_0 284 7 4.» (140) 
M31 2808*3002 752 ««» 
MO 4 203 7 Sl 1 1 92 11406 
».« 36.1a 08 42 J 72 ))«) 
36 37 37.28 39 61 ) >» 41408 
3607 36.40 JS.Mli.45 41409 
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FINANCIAL TIMES TUESDAY APRIL 21 1992 


FT MANAGED FUNDS SERVICE 


. Current U„,tT* p, M „ -tote. T “ SSS £ SSSSSSSSSSSSA 
cheap rate and 4Sp/minutB at alt other Umax. To obtain yottf ffee ___ 


Stewart Ivory Umt Tst Mgrs Ltd (1200)H 

*5 ChartourSq DUntrnnjt! 


4nt*rruo9 
■ Attain Umulv 
British 

CAccumUrilu. 

European 

'Occam Units) 


lAccum Units) 

DmPxint 

UctumUnrui 

PIP Aor IS 

Mngd Ecu'll 
Mngd EyuHe Oct 
m "Bd dm 
^Accum Units 1 
MJUjrityStlg 
M)|ulgjll9te 


03 


MIS Win 3»H 
342.0 342.0 3MP 

. 9222 638 BUB87 2 
5 13TB a 140ft J 1.- 
5 J» 9 3X » : 
s mo 3«o ; _ 

5 93 *5 9J 45 99 47 
5 9420 °4 20 iOU 3 

._ 3 19s 5 1965 209 7 

(Onim Until ..5 201 B Ml B M3 4 

PCPAsrlS 3 154 T 13s 3 ISO 2 

1 127 T 129 0 U* 5 

> 1333 1364 1449 

> 93 it 93.66a 43 ** 

) IN 1 120 l 120 1 

L 99 74 99 74al00 73 

lllJO bl 11061 11X71 
StOrebratd Inti tm Mltgr* Ltd Q200)F 
Aflrmn 5 Rrrkicn Pa Hunan. amwaod Essex 
Emma 0277 227*0 Dealing 0277261010 

InareiuaulMirU CilSObl 50 61 SLOiEftOtoWr 
Sun Alliance Unit Tst Mnpirt Ud 112001F 
St Mart i Coon Henha.si 04fl}2}2323 

CakO 

NwKAnriu 
FjrEost 
Walde Band 
European . 

Eawn Icccnw 
PwtfalW 

BralrrTmti ,_ 

Worldwide Growth bl 47 00 47 00 SO 00B.23147726 

Sun Life of Canada Unit Mgn Ltd (lOOOHt 


10.091 «W3 
10 09)40884 


Price 

M <& S Securities Ltd 

OiarlBcnd Aor 15 T 106.79 

ilnn Urftiu . I 646 43 

ItAAQF Aor 14 . I 4L7S | 9 4144(917 

Marvin Grenfell Investment Finds Ltd 
Eumt Forts 

- •- 1328 142.4 1 90 46923 

309 1 SMI 338 4*92* 

112 4 1185 B4n J*9M 

163 1 1743 0 00 46927 

1093 117 0 3 40 46424 

118 3 124 7 10 32 47790 

Ml* 6198 4 73 4787 7 

90 72 97.160 1 74 47876 

1I7J 126J 1.23 47878 


Hd Otttr Vltld CJtj- 

Pricr Mo Cm Rat 


m 


fjU atf 


SM 


KS 


YkM Bfe 


UK Ewntr . _ . 

UK Small Co v AW 14 
niriimfruilrrli 
US Small Co Aor 14 . 
Managed Apr 14 . . 

iml Bend Car 1* 
Juan Aar 14 
Emnu Aar 14 .. 

NUi Amman Apr 14 


Murray JatatgM UT Mopiit 


64 34 84 J4 90 20 W 621*103 


47 63 47 630 30 6713 721 
68X0 68 20 72.9411 fell 
*9 93 69 92 74 79p J8 
59 07 39 07a63 181257 


_; Apr IS.. 

Euro E«ot Act 13 .. 

Fired m E* Aor 15 - 

JananEm Aor 15 .. 

MafiogTOEx Apr9 . 
SC Asu Euc Aor 15 . 
5n Cat East Am 13 
UK Edit Er Am 13 . 


1142b 

4142* 

414V 

41471 


Phillips & Drew Fund ManMtnMrif Ltd 

Small Cot Mae 4 1656 40 698391 4041*1138 


Saalngunr. flasinsaai 
Anwiun Growth & 
Managed A-.lrts 
UK intone 
UK Growth. 
Wtridwidr Growth 


Hans 


0800 525725 


.27JO 2730 29 2010 60 47795 
ill03 B2 10* 43 111 69» 55 44067 
|3! 97 323 7 34 Up.19 41432 
> 32 12 32 45 34 7114 08 41431 
123 83 23 83 25 «ll 0014143* 
Sun Life Trait Mngmt Ltd U.200W 
10L Cattnca St Loisjoi EKI1 SAD 
AdirMe 4 Eiw 071-6064044 Osa/ing 072-606.6010 


Master ParL'a'ia 5 6 
4mer CrOwta Am 5V 

CiAPistracrAcc 5*1 
Cap Pmda mt 36 
Euro GrowiB Aar 5 6 
Ear Let Cam Am 36 
Jour Growth fax SV 
UK Growls Arc . 5V 

VK Income Acc. .54 
UK Incan* Inc ..SL 

Or*! Inn utter tt_ U 
IftCEtnlmrlc- !( 
Kngo 6 ro»WAu 56 
rimrififftrMix..»4 
llwMrailti. 51 
UifadtaciCutix 51* 
MngjlrrlCaAa 5V 
Sto# Write CnmMl SI 
UK Smaller Coi 5V 
?»fi£ Eicon fat»»-SI 


3337 3357B3S 90 1 84 11435 
04 44 44 44 47 30 0 00 41436 
36 46 36 9832935 4 44 *1439 
31 64 3213* 34 J9 144 tins 
38.49 58 49 6233 0 67 414*1 
74 56 74 36 79 74 J 44 41444 
74 01 74 01 79 06 J DO 11416 
57 90 57 90 61 93 298 11447 
57 48 5746 61 40 6 63 ••jam 
4T DO 43 00 43 99 b 03 11449 
25 61 25 654127 43 5 68 43702 
27J4 7759* 29.29 5 60 U70B 
6608 6608 7067 1 01 *1*90 
63 79 65 79 703 6 6 83 41151 
74 43 74 43 79 60 1 85 *2bA 
62 44 63 10 67 «9 i JO *1453 
68 68 6 * 41 74 24 * 30 4260) 
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Mind.. . . 484.7 4965 - 42005 

Fine Intntft ....*122 4154 - 4X006 
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dm®. 


Fronth A Mmw^dSer 2 -, 

Family C Brit Srr 2_ .. 
rmUrDFttUkK^.., 
FaliDFdHStrl-. 
Family Casual Megd— 

WISSShz 

MIM Bril £* Sw II FA- 
FimOy Growth Seric L-J 
F*DlHGltx4kSa9B2 — 

FroryC uj c ata gdGaA-. 
Foadly PrrfcrxqntT Fd- 
FcxtySafarFiroPA... 
Frttwy P*ojiarL.-^_ 
Panloan Managed 
Perolms Safety First. 


■)S*J 


BblutagSodK. 


*1.67 62.92 

398 08 406 21 
6656 67.73 

3*4 03 SSL 05 
63.0b 15X6 

'29226 29822, 
59.45 60 67 

326.94 335*2 
5051 5154 

17052 17300 
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(Accun Units)... 

Three Counties Asset Mngmt Ltd Q430JF 
Cnubert Nause. Tower Road. Wasalogtcn HE37 ZSH 
091413.3034 
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24 Lndgzu HIM. London EC4P4BD 
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Eoilly-. . .. 
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VarAmflm2A. [ 75 6 

varUcdApr 17_... Tj 493 48 
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141592 


(9 92 


UOurlcaeSa Edmteirali 03 
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Pjdlic Basin. ... 6 2541 25.41 27 03 
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Global Bond 4 ..4 990 0993110544(7 89 

Penny Sharo . . hi 19 26 19X* 20.481 LSI 
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U5 Gnynmt Bans ILI(OAOU D 6812 0 6900 
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DeposIL Acconn. see Mraey Market Trust Feras 
Charity Fixed lut Fd/Ctarlty Eonity Fd 
31 Gutter Lane EC2V BAS 071-362 6900 iGes EaorlrUAl 
071—J02.3*19 muilnnj 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 26p/minute 
cheap rate and <8p/rninute at all other limes. To obtain your Iree Unit Trust Code Booklet call 071-926-2128 
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than recovered ground lost to the D-Mark- The trend vs the 
dollar supports the view that some gains' were due to D-Mark 
weakness which also helped the US currency.. The Nikkei’s 
troubles have helped the-dollar to rise vs yensince February.. 
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TESSA ..11025 -I 

Charterhouse Bank Limited 

1 PaurvouQ’ Row. EMU 70H 
WW19444.. 

_000-14*1.944 . 

150 000-144.444 . 

£100,000, . . 

SS 000-444.994 .. 

S50 000-544.449 . 

S1OD.O0O-S144 444 
S200 000*. 


71 LunbJfd Si. Lflttoa £CJP 365 
£50.000 and alure .14 40 
oo>* 4 w 

no ooo* h jo 

£5000*. 17 40 

Midland Bank pic 
POBor2. snniielJ 
Extl—, An £5000* [6 82 

UQOOO, . 9»r 

£25.000* 45* 

£50 000, .110 26 

TESSA 110 OO 

NatWest Crown Reserve Account 
*1 LmUxiy. IMOB ECZPZSF . O.'l ! iJ'i 
£25 000 Jid abra, . 14 ?S -JIl lOlll - 

£10 OOO lo £24.444 4 50 7 l.t “ :-l - 

£2000-14 444 14 133 o£j| *4*1 - 

Provincial Bank PLC 

30Ashlrj He AlvUichjp CMbre , Ovl-4254011 
HI£A £1000*‘ Is 75 bt-il 1 ill - 

Royal Bank of Scotlcnd pic Premium Acc 
42SlAixlm,Se. Uii<3i47PEhJ2VE 0312.Sf4>5C 
£50 000* [4 20 b«0 452 - 

£25.000-£44 944 . 8 7u b S3 8 49 - 

UOOOO-L24 404 HJ5 b 14 8 51 - 

£2.500-£4444. 17 50 SbJl 7 7; - 

Save & Prosper/Rohert Fleming 
16-22 Wesurn Rd. (taplord RH1 34.B 0800 -67101 

IiraMba i»«CxTla. . [8 75- b 5b 4 !4| - 
ItSSAFUMlftar 8 86 - 4 21 - 

TESSAVarWMr >4&x -1102sl - 

Sterling Bank & Trust Ltd 
AbtwrGdu 6AbtoIi.Peidix3W13£A 073CW54? 
HIDA £2.500* . 11050 7581 19761 - 

Tyndall & Co Ltd 

24-33 Princess Vinana.Si Bn-.ioi 


071-6232070 


«' b 75 

04 W b 75 

04 25 b 94 

04 c* 4 :s 

04 88 


0272 7AC720 


C° 

04 SO 
10 21 


071-2484000 

4»r 


WJ00-C19449.. .Igzs 
£2500^14*1.444 . 4JO 

14 n 

f 

350 

Man Mkre caneicics >r» tnllablf-1« raits rltis, 
Pram Zlb8 


9.4G 
10.20 
10 47 
2 S3 
304 
310 
356 


OmradAK 
HlMA 

MIMA £100.000* 

MlsIfrPIIIS 

TESSA . . 

United Dominions Trust Ltd 
PO Bo, 135. Abbey St Rrad.ng BGl JEE do* SoOJll 
canrtra Pta cra—eAcroeil 
£1.000*. T14 4D 7 431 10 J'I - 

J. Henry Schrader Wagg & Co Ltd 
120 Cbennid,. UsdoitEC2V bDS 

S truiArt . . [9 00 

0.000 ard above 19 25 
Western Trust High Interest Cheque Acc 
the Mmeycenirt. Phircxilb PU 1SE . 07K^-I41 
£15 000* ..|10«. 

£5 000-114 444 4 75 

U 000-C4 494.. . lojO 
Wimbledon & South West Finance PLC 

<J7«*fl6M8S 

noil - 


07I-J82 60 

VS : 

st Cheque Acc 
IE , 

7 50 10 :*r - 

?ji w:i - 

7 131 9eal - 


1)4 KenoalrSt Lmdon EC1 7AE 

HrehlBlSrqur/ - ' 


r Ait. 110 60 


7 45) 


Clydesdale Bank PLC 
30Sl Vincexl Prace. Glasgow 612HL 

S 000-124 4*4.. - (8 00 
i 000-149.444 8 75 

OOO.OOO*.19.25 


L ,0412487070 

i£\ : 

64*1 9561 - 


NOTES-Cran Comractuai rai* o- .ntreoJ 5a>ar>* ■><-. 
lallira aczouii ol Uw dcduc*.l:n »l lj..< rrc <rc:r.irui 
Net Rate ol unreeu BJrafrir Xin alir.-.ir; let 4*enei-rei 
Dfbu>erawinoan<eiit Cross CAR i>6i-.rjioain u :i**; 
w 41c araxan cl coaiamot.-* rum v,,a e -PO 
than once a year 'CflrnpMirrea Anno-J Alii l"t O 
Fiegwen ai «bich .metre-, a col .C u Ihp jxw.- 
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Apr 

16 

Apr 

15— 

Apr 

14 

Apr 

13 

Apr 

10 

Apr 

9 

1992 

Htah 

Low 

Since Compilation 

Government Secs. 

88.65 

88.82 

88.57 

88.61 

88.19 

86.00 

88.82 

85.11 

127.4 

49.18 

Fixed Jrtleresf 

102.80 

102.67 

102.52 

102.34 

101.75 

99.44 

102.80 

97 15 

105 4 

50.53 

Ordinary 

2059.2 

2053.0 

2014.9 

2005.5 

2001.1 

1885.7 

2059.2 

1851.4 

2108 5 

49.4 

Gold Mines 

111.9 

113.9 

114.0 

115 7 

114.5 

112.3 

160.S 

111 5 

734.7 

43.5 

FT Act All-Share 

126847 

1266.43 

1246.82 

1240.85 

1232.15 

1163.91 

1284.07 

987.46 

*284 07 

61.92 

FT-SE 100 

2638.6 

2640.2 

2600.5 

2591.0 

2572.6 

2436.4 

2640 2 

2382.7 

2679.6 

966.9 

FT-SE Eurotrack 100 

1169.83 

1167.08 

1157.52 

1153.23 

1155.74 

1140 98 

1176.44 

1078.19 

1176.44 

900 45 

FT-SE Eurotrack 200 

1213.52 

1212.94 

1199.46 

1194.61 

7187.54 

1149.42 

1213.52 

1120.52 

1213.52 

938.52 
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BRITISH FUNDS 

WV% Ante 
Noras Price E chmge On 
' (U»M «q» u Hw Teerel 


Weiest 


3PCI992. 


1< 

wtJ3 


Each 321* pc 1992- 

13*2 pc 1992- 

TteasBlepc 1983-- 

I0pc1993»- 18BU 

12*2pc T993*t- TBSal 

FraxSng 6qc IBB3*f- «JS 

Trees 1 Sit pc 1933**- 

pc 1994- 38 ti 

144PCI994**_ 1I8J1 

Extfll3i*pcl994_iBTia 

Treas.lOpcln.1994**. ttli 

Exert J27jpc IS94_ vau 

TreaeitpC 1994*5_ ssio 

12pc 1995- 18*1, 


Exert 3pc Gas 80-95— 
I0‘*pc 1995- 


1BZ.\ 


Treasi5\ pc 1995**_ IBIW 

14pcl996- IIS,’, 

9oc 1992-96**_ Mil 

15*, pc 19963- 

Ear* 13t,pc 19963— 1R*«d 
conventat lOpc 1996-1021,4 
Tiros 133, pc 19973- 1W«t 
Each IQ*apc 1997_ 7845. 

Fhrw to P lfl a en Youre 
Tiros S It pc 19973— N£ 

Each 15pc 1997_122,’.d 

92. pc 1998-_ 10Z 

Tiros B2.PC 19B5-9B3 97&M 
15*ipc-983 . iaii 

Exert 12pc 1998_112iJ3 

Trees 9 pc 19093— 141 Jf 


61 BOO Dell Jen 

- 1J50 Fe25 AuH 

-.1 L7B7 IKS Se22 
0.1 MO Au18 FelB 
at 1XS0 0cl5 Ap15 
ai 1,119 JaM Jy14 
07 EM 1*15 Sel5 
02 1563 Uy23 NvS3 
02 2jna au3 f« 3 
02 SSI Set Mn 
03 1.1KI 0c27 ApZ7 
02 13® De9 Je9 
0 3 1349 F*22 Au2? 
04 1399 MyI7 Ntr17 
02 2359 Jy2S JttS 
06 914 Hvl Myi 
0.4 2301 Je21 J»21 
04 B48 MylS tarlS 

03 770 Jy22 
05 7SB Srl5 Urt5 
05 1.1U IW3 M»3 
04 BO* Hv15 Myl5 
05 1289 Uyl5 NvlS 
05 1399 Jy22 J2ZS 
05 17® Au21 ha 1 


as m Ml Sei 
06 838 ApJ7 Oerr 
04 L23D Jy19 Jel9 
02 13® Nul Myi 
04 (SG Mi30 5430 
05 83® MY® NvSO 
05 1.7M Jr15 J»1S 


Ins aty 
ad tne 

4.TI132B 
10.11265 
1421256 
1115047 
931279 
7.11296 
731276 
183 f 304 
30124871 
24.11307 
2151267 
0111284 
ffi.1 7263 
1041345 
1LI21294 
2031271 
10121254 
831296 
10121306 
731344 
27513® 
041268 
041240 
10121302 
15.112E3 


24.11341 
2131269 
101*1273 
2531331 
24213® 
1041259 
7.11347 


BRITISH FUNDS - Cont 

Wh % 

Notes Price £ change 


Exert >24,pc 1999__ 1144c 

Trees 101’pc 1999.__ 112 Ld 


Conversion 10<«pC 1999- 1Bu» 0-5 

9pc2000a-MU 05 

Treas 13x2000- 1191, 14 

lOpcSOOl_104*? 05 

14pc •98-01 - 
9\pc2002_ 


. 1192J4 06 

.. 104,', 06 

9*p20a2C-154 Ofi 

10pc3«l3- 1082 07 

IOpe2003B-195* -5 

Tress 11 i*oc 2001-04 11**3 0* 

Fending 3‘j pc‘89-04. 64,’, 09 

Conversion 9 >? pc 2004 IDjiri 07 

9 pc 3005_183i 06 

Tiros 12*j pc 2003-05. 12J,;d 07 

8pc 2002-06*4- fl 1 , 10 


Anvil Weitsi 
Cm our 
3399 Se26 Ui26 
1352 Hv19 My19 
1.691 My2T UvC2 
3.1® Se3 M3 
1171 J3I4 Jv14 
4.1® Au26 Fe26 
979NV22 Uy22 
3377 F«27 fcC7 
1MO h£7 Au27 
1.703 Mrs Se« 
BOO M85eS 
1528 Sell M19 
<43 Jil4 Jy14 
1512 ApIS 0c25 
4382 Oe18 ApJ8 
23MMV21 Nv21 
15® Ap5 OcS 


last City 
«d hnc 
1B31264 
13512M 
1541142 
27.1 1244 
7.11299 
20.11280 
1551306 
21.11349 

31.11281 

1131290 
7.11274 
1951246 
1231247 
1451295 
231334 


BRITISH FUNDS - ConL 

'.in Amm 
MoifcPnce Ecnmflc 

Index-Linked 

an 


iniucst 


Li'.r U. 
•a ra.? 


Tress Cpc‘94— 

.11019) 124 %id 

-1 SBOfhie Myi* 

5.4 M70 

2j* T*_ 

-[67*1 HO,', 

-1.108 MM6 Scl5 

102131 s 

?%pet»- _. 

_f78 3| 143 it 

-3 1.1SB 1624 icl'4 

11213:6 

2% pc®- 

_ (78 B) 139|',nl 

-4 MDItv?GUy:0 

73.4 l>l T 

SBC TO- 

—16951 140 

-3 1209 Jail Jyi9 

12121314 

2% PC W- 

_ (7B B) 1277.01 

-2 Lite NvJti UylO 

13.41313 

-'iPr'ii- 

2% pc '13_ 

. r?4 6, un. 

-1 1.459 K2 AuTT. 

17.1 I'r-j 

,.IB9I| 117% 

-1 >481 Fei& aj:6 

10.11370 

2%p£'t6- 

. <81 6| 114% 

- _ 1.7® J3J6 Jr 16 

Mi: ;j;i 

2% pc "20_ 

..(63 Ol 1M'< 

hi 1480 Oclo Apli 

183 UJ3 

2%pcT4»-<97.7, 90% 

01 9® JplT Jyl7 

11.1?:-Ci 


ih) Figures in parernnecs show RPI base lor lna..aina 'ie o 
months prior 10 Il9ir> and iuve Dwn pdiuslvd lo rc’lrti r.'b.v.in.j 
ol RPI lo 100In Jaiuuiy 1^87 CwmiNilXirr ?Pi let 
August 1081. 134 1 ana far Ujrch ITU 136 7 


Over RIMen Year* 
Treas 111, pc 2003-07 

8>2pcl®7 «- 

8 ij pc 2007 A—_ 

131a pc-04-08- 

9pc2008tx- 

Bpc2009__ 

Conv 9pc Ln 2011 **_ 

9pc 2011 B- 

Treas 9pc20i2_- 

Trees 5'apc 2006-72 tt 

7»a pc 2013-1 Sa_ 

Exert 12p e '13-17_ 

Undated 
Conso&4pc- 


1171, 
85 J? 
88,'. 
1M% 
au 
81** 
Mil 
Mil 
ibo;j 
67»j 
871r 

T27A 


42^ 

»<, 


05 11® 
07 1396 
07 15® 
05 1356 
07 1521 
06 1309 
07 1523 
07 1J0B 
10 1508 
07 13® 
08 7® 
05 >3® 


Jy22 J£? 
Ja16 Jyl8 
Jpn Jtd 
5*26 Ur26 
Apis 0c13 
Mr25 SeS 
J»12 Jy12 
Jyll AJi2 
Frt Au6 
*4r10 5tl0 
Jv26 JaI6 
Jri2 Dei? 


OTHER FIXED INTEREST 


War Loan 3 »j pm- 

Conv 3*a pc‘Ol Aft_ SI* 

ireas 3pc *66 An-31 [1 

Ccrasots 2'iPC-Z6S 

Tiros. 2 *j pc- »« 


15 339 Fei Aul 

08 13*9 J«1 Dei 
06 127 Apt Ocl 

06 U Ap5 OcS 
01 Z78 SJaApJyQc 

06 47S Apl Qcl 


- — 

Notes free f etange 

Sir. Ari 

ia lei 

18J130I 

AfncanDev u% 2010. 

in;; 

02 

SB Ja4 J« 

1.12 - 

SJ1343 

AsranDev 10% pc 2009 

106J: 

-1 

1® '*54 Sc:-: 

?ea - 

172133b 

Blum It % pc 201?--. 

IDS’, 

12 

IS Mvi5 Hvl5 

17.C IY37 

7.11245 

lreten<tCap8%wT0_. 

90 

-8 

304 Apt Cel 

-1465 

— — 

tat Cap 1996-- 

91 

-11 

725 JilO }\fi 

- - 

— — 

13DC97-0C_ 

IDS 

-9 

315 Apl Ocl 

^ 1433 

1? 1330 

ri/rttrQuebec I5pc2t>1i. 

1377, 

-4 

40 Mvs! NrJl 

2710 - 

28.121332 

br-AmOtf* I2%pc2003 

111% 

04 

7! UJ Jiv 

1.12 - 

ill 1260 

9\pr?0f5_ 

Wli' 

or 

775 Wyf f AVIS 

1J Iff - 


leettsiaupcSOOb— 

122 

at 

CD Apt OH 

IUTI45 


Lrverpoof 3 % pr Inert. _ 

32 

_ 

5 IJPApJeOi 

1.6 3*69 

1.11230 

LC-: 3pc 10 AI!- 

29 

_ 

26 

1J - 

2&.10135? 

icnnsts U%dc200’ 

108% 

o; 

7 AjIS £^J3 

39:3;:-; 

24JIZ43 

Mel Wli 3pc 'ff- 

57% 

1 3 

» Mr 1 &rl 

i.6 ’-yi 

£31324 

rr«we Antfa 3 % pc SC i ~ 

104% 

-5 

GO Ja3>j Jviti 

9 I:sC6 

2J123B 

4 % pc IL 2024_ 

104% 

-5 

sd ftij Ao:; 

27.1 - 

2431315 

iWMe» tabs I6%pc aa. 

124% 

08 

50 £51 5c: 

17 2 


BASE LENDING RATES 


f&s&Gumi] . 

AlHedTiuaBaok .. ... 

AIB But. 

t HsfrAcaate- _ 

8 & C Herdant Bank... 

8. 

BaoBibaoVisaya^ 

Butof^ms. 

BaSilrtod_ 

BakritaTa_ 

Bank d Scotland. 

toOPfSefgeUd — 

Barc&ysBaric_ 

BendmfkBaA. 

Brit Bk of Mid East. 

• BrtMStiiftley_ 

CLBaakHrifftsid... 

CftffiartKA.. 

City Mtrdajit: Baft— 

C^estairBak _ 

Co-opqralfTC Bart. .. 
Cams & Co_ 


% % 

10.5 Ocdil Iroanais- 105 

105 Cyprus PopclirBk_ 105 

105 Dmcatlaww.. 105 

10.5 Eqiouial Bant pic...... 105 

105 EBlffBokM... U 

105 FaiuciaJ&to B^k. JJ 

105 First Rational Bak Pic 14 

105 IRobtrtFMog&Co.. 105 
105 RotertFiRr&Plift. II 

105 Binfiank-- 105 

105 • Glims Mata)- 105 

105 i Umbra Bjt .. 10.5 

IDS HampstlreTmaRc.... 135 

11 Heritable&Cei In But 105 

105 •HfllSaml- 105 

105 C-HureSCo.- 105 

105 HwtstaMg ASliaagtui 105 

>05 Jc/iaflHWSfSiflk. . . 105 

105 # Leopoldiosepfa&Sons.. 105 

105 UurdsBdik.- 105 

105 Ue^uaj Bank Lid ...- 105 

105 


McDobikII Ddu^S 8 nk 10.5 
Midland Bank — . 105 

Howl Banking. 105 

NnWstnister . 105 
Afortlieni Bask Lid. 105 

Jfjfcrrdfl Mortapp Baek. ]J 
PnmnaalBaftPLC.. . 14 
Rotted Bask LU .... 1L5 
RopIBtoi Scotland. 105 

• Snilli&WilhnsiSec... 105 
StandardOanfrsd.... 105 

IS_ __ J05 

Unibank bIc. —. 105 

lUnKedBkdlEmnil-.. 105 
UnitrTnst Basic Pic 10 5 

Weaen Trust_ 10.5 

WEstpx Bask Com... 105 
WtenflJiiBJir . . 155 
YortetiiieBank— .. 105 

• Mentos of Britiii Hattent 

Banking i Secwliles Hosses 

Association 



REAL-TIME EUROPEAN A^D l.S. STOCK MARKET DVTa a\D 
ANALYSIS AT REALISTIC PRICES 
* ALSO Fill RES * OPTIONS * * F\ AM‘'-EV.> * 

CALL » LONDON 71-329-3377 - FRANKFURT 39-59-539125 



ELECTION VOLATILITY 
If you hayb a View, take a Position 

Contact: Aiun*r% Fmvtsum 071-18510)0 
Ed. 1 Tnrauwrarr PLC.2 1 * CHEMttn Plact. SHiXhHt. 
Mcvreui i* Tui Si ci rmti ,vn F ltlri, UTHoam 






INTERESTED IN SPORTING SPREAD BETS? 

For competitive puces on at major sporting svenis call 
Sporting Index on 071 820 9789-80 Open 7 dais J weak. VS 
Or see Shy Sports Text p22i or Reuters ‘Spin ’ Wfjj 

The Specialists In Sports Spread Betting. 
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AMERICANS 


BUILDING MATERIALS - Cent. 


dry 


'ITk\ Ohr tSvsJWM Last 
Jtata Pint S flange ansa pad « 

- -- -- 541*03 


W1A Ov Db Ortdaed Last CBy 
tote Pn» dingo net can. tad ri few 
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CONTRACTING & CONSTRUCTION - Cent ENGINEERING-GENERAL - Cent 


AbCDJI LftS_ 

37;:m 

85 

(Iff FeHyArfr, 

•Aiiecnmy 4 w 

2Hp 


30C 

Amoani 

073p 

31 

TPe NvMrJeAu 

Amer C/arujmd_ 

37 

76 

$150 MrJeSeDe 

Arr& E*pir«__ 

12!JB 

<a 

*1X0 FrAtyAuNv 

Am« T a T_- 

Z4,’.a 

£3 

SIKFeUyArfb 

Amedwi _ » ^ _ 

34 % 

42 

*3X2 FedyAiAv 

BanVAm^-ea._ 

S4%d 

11J 

SUe FeMvSeOe 

SjnKcii NY 

3;Jd 

17 

*152 ApMteJa 

6e8 Allanbc— 

24% 

4X 

SZBBFeUvAuNv 

BeSSoim 

26 

40 

$2.76 FeMyAuNv 

*5eCi'er«n Steel 

8bd 

tor 

- UijaStOe 

Sciviter . 

13S3pd 

30 

S1J0 OcteApjy 

CPC 

49i:d 

eg 

S2X3 JaApJyOc 

Calihinua Engv- - 

705p 

69 

— — 

Complies Soup_ 

19” 

43 

78c ftJaAcJv 

Cttase Uannaitan. ... 

14a) 

ISi 

S1ZS FrMvAuNv 

CmvJcr_ .. 

!8bd 

9X 

50c AoJvftOe 


9, ! .d 

'02 

— — 

Co.'ijr ie-pakn 

Ubd 

Bf- 

SlASFeWyAuNy 

Conrl Bank—. 

1S24p 

75 

B0c DeM/JcSe 

Cbra_ 

22%d 

a? 

SIS) MueSeOe 

Qata General 

5089 

-14 

— “ 

CmL . — -. 

S%d 

47 

$1.12 teApJyOc 


32% 

71 

SZ23 WtJe&Or 


4S'j 

47 

SLZdFetlyAaeb 

Ecftlin_ 

io,; d 

104 

7tC JiApJvOc 


_ _ ftoskeL. 


_ Wuytjy—, 
_ RusseJiAL- 


_ SiGotnnFFf- 


\j _ Snetoeid tnuh 
_ KSpringRanL 

g_Z rsd - 

3PXHS3 "I"" 1 "- 

_ _ i-Tfton_ 


_ ■Wteftaw_ 


544B1 


2SJ 

OH Jel Nn 

64J793 

78 

200 

49 

0 JH Nn 2S1Q4M2 

211 

3< 

ua 

ZXNav May 

233 3002 

40 


21 s 

4 Not May 

30X3007 

6b 

__ 

ox 

15 Oct 

30X 5320 

29 

_ _ 

- 

- Apr 

971697 

ES7-% 

02 BUI 

• Jal 

20 7 2283 

90 

32 

*9 

• Mn Jn 

309 3099 

43 

132 

13 

• Aag Ju 

9 12 9076 

9tha 

290 

54 

• May Ho* 

0 4 4640 

1U 

2* 

529 

• DK JH 28 ID 40*2 

10 b 

-23 

03 

34 tel Hn 

16 9 4816 

490 

46 

14X 

-Dk JH 1410410* 

140 

60 

65 

• Jd Dk 

303 4170 

130 


323 

ZX Jel FK 

13 1 4031 

214 

Ti 

BX 

IX Nor Jd 

303 4297 

33 


09 

06 Jd DK 

154 4325 

17 


- 


8354340 

03 


73 

23 Jn Nn 14104*27 

94 

To 

— 

— — 

9-90 4*30 

12% 

63 

OJ 

ZOOk Mar 251(4*1* 

447 

17 

121 

10 Jal Jaa 

912*523 

21Xd 

219 

491 

13 Hn Stay 

6 4 4541 


«« Do Db Onfend Let CKy 
now Pncs dmge m m gm m m 

- 29d _ 10 Mtgy Sap S.43SZ9 BAmPl. 

an 55 U IS Apr Od Z3S3M1 tanPo_ 


HOTELS & LEISURE 


WW Ob Db DnktoaC Las Oty 
tew Pita tfnge set mr. pdd xtl 


___ I9%d -17 SLII MiJeSeOs 252 - 

Putk _23,1 d I2X Ja»pJ»Oc 18XM09 BADTS 


_ _ ■Worcester- 

OS 2778 

^3410 BUSINESS SERVICES 

Z43U6 VIA Di Dw 0MAOM Lad Oty 


Poctera-- rab as 

Prowtorp_ M2 ZB 50 

■*™»p—— m iz2 si as 

♦Severt M fl lln.- 35 £9 IS 

v9uXtf_ K IS 

vStoreo.- II 4i U 

Smite IWml_ 1X3 U 

Smart til- 225 09 7X5 

lay Hones_ flu 

■TavtarWood_ 121 

Tttufy Dougbs- 680 58 3U 

*Tore* Kia_ 28 M 

Try_ 48 BS 

MVenture Pbni_ 8»j _ 

vanopbri_ ss as 

Wad Https_ 46 as 

vWescd—_ 17 63 

■Wesihvy_tg 114 6S 29 

■yxesl Seattg_II 6.7 

WWesipan_ 1 % _ 

Wiggta—__ HI _ 

■WBson Bmrdan_ 46U 96 27 

■Wibon (Can)_157 94 US 

■wntpsylS)_ 170 0 6 105 


61 Apr ■>■£ 23X 300 daytime- 


ID 12.1 US 

_ >81 

-as zs 

to Jd Ok (lit 8007 XbpcC*2000-1_C07bd 4.7nsij% 
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32* 34* UMA iO et 

23 19* tMOCoAy X 
10 % «*UMDotnJnd 

93 72%'U>riMwr> x 
38% 34* Utdflhjmn 
11* BUXflnduat 
24% 20* UtdbwMomt 
9% 0* IMKedn^nd 
n AUtdParicCM 
1B% 1l*TI8A1r 
10* 74USFBQx 
1* HUS Homo 
47% 42%USUFECm 
IT* 12UW8«Shoe 
134* MB* US SOrpcI 
38% 32%. us west x 
67 48% lIMTetdina 
IS* UUxfWtaar 
84 5% Unttrede 
39* 29Unhr Rooda 
19 ISUnWhMi 
3* 2* UnhrMed L 
12% 10* Unhmr Cm 
33* 24*UMOpx 
B 3% UnM Mho 

24 204 UwxNCrni 
40% 32iaaat com 
46% 35% Urtorin . 
20* T7*l«UCO 

10 0% USUFE Inc 
24% 19* USX Mthn 
29* 22* USX US SB 
28% 28% UBcpl.773 


. - u - 

102206 
16020610 14 
164 7A 18 270 
fl BO 3.7 28 401 
21 247 
4.1010.1 S 
0 233 
1.19 36 262823 

463 86 14 

1 88 
4 39 
038 7638 729 
0.12 05 14 20 
0.40 DO IS 3 
262 29 IS 923 
166 26 291517 
1.00 36 2*6864 
M 12 
860 BA zlOO 
650 7.7 *180 
460 7.7 zlOO 
224 89 11T2QS 
138 27X04116 
090 3.7 10 391 
060 1.1 S 85 
0 49 
190 93 11>» 
. M 105 
064 £0 19 634 
168 BA 68 1ST 
020 11 13 21 
292903 
UB 76 11 220 
0.64 69 14 182 
060 1A12 21 
1.14129 70 

14 77 
a12 09 16416 
020 29 42029 

' 01587 

134 3.7 91353 
062 3A171050 
060 06 885244 
212 02 244094 
1.00-3A 302966 
ose 6613 38 

15 208 
034 £914 307 
134 9610 97 

29 61 
060 £9 GB 81 
060 1111 271 
XV 43 
070 21723434 
OBB 29101830 
166 33118609 
190 5A IS 73 
092 96 0 48 
240 IT 234116 
190 49 3 BM 
1.78 69 4 


129* 127* 128 

.9% 8% 9 

16% 10* 16* 
18% ' 18 19% . 

8* 8% 8% 
40% 40% 40* 
1* 1* 1* 
31% 30% 30% 

' 48 46 4S 

2 1 % 1 % 

^ 39%’ 3$ 
22 * 22 % 22 % 
64% 63% 63% 
102 100 % 101 % 
53V 62% 83% 
uZ7 28% 2B* 
22V 22* Z2% 
96 98 96V 

44 044 45* 
98 d6S 68* 
33% 32% 33% 
51 40% 40% 
18* 18% 19* 
18 17% U 
1* 1* 1* 
10* 10 10* 

2 T% 1% 
25 24* 25 

19% 19* 19% 
9* .9* 9* 

73* <170* 71% 
36% 38* 36V 
11 10 V 10 % 
21V 21* 21* 
9% 9* 9^ 

13* 18* 13* 

fl fl’fl 


23* IB* WUS Induu 
33 29* WPL Htata 138 
28* 18 * Waban Inc 
62 50% Whctovta . £00 
31* 2SV Whekanta* 060 
5% 3% Walnoco 
39* 33% Walgreen 032 
27* 28% WanaeaCS 034 
59* G0*waiMart 021 

8* B% Warner lea 

79% 61 % WamerLamo 2M 
34* 31% Wnhf OIL < £14 
19V 16%Waah0iNBl 198 
342162* WtahgPiS x 460 
48* 3B*WefMlMnC<M4 
12* 10% WatklnsJn 048 
8% 4% Waxraan M £12 
6* 2 Wean toe 

23% 15* WehP Q3eA 020 
36* soweinga/tan 165 
6* 3* Wtarton 81 0.64 
27% 34Weie Mkta 068 
31* 22% Wetinwn 012 
72%~8B* WettaFarpe £90 
13* B* Wandys Ini 024 
21* 18V Weat Co x £40 
40 26% WaalPtP 
18V 14* Westcat E 067 
6% 2% Wan NAin 
4% 2 * Wsi Mg 
22 14* WastnGas £20 
IS* 13* Wmtn Mng £36 
2t% 17* WesdogUS £72 
18% It Wsto Wtata 
17 * 13 * Wtoatpac 195 
41% 33% Waatveco 1.10 
37* 2S*Waywhaaua 160 
38* 28% WMelabm- 092 
48% 38WMripoor 1.10 
13* 10 V Wnltaftae 
18% 12% Whitman £24 
14* 10% Wlihtafcer 
20% 22% Wtcor toe 1.48 
10% 7% WTUcoxBG £10 
40% 33% MflOtams 192 
9% yiMtohbS 
a* 4% Wtodmem 
44* 35% WbsCDile > 190 
0% 3* Wtonehago 
30* 35* WlacEnergy 1 86 
28* 29* WlacPubSy 1.70 
40% 40 Wttco Corp 194 

14 lOWotverins 010 
32* 28* Woolwonh 1.12 
13% 12* World Wide £84 
12* 9% Wcrtdcorp 
88% 66% Wripley x 190 
is* 12 % aye Laaor x 028 
20% 18% Wynne lln 060 


- w - 

SB 747 21% 21% 21% 

> 66 13 128 U33 32% 33 

20M94 28* 24 24 

131« BOS 00 59% 00 

U13 it 27% 28% 27* 

4 293 3* 3 * 3* 

1 15201901 34% 34* 34* 

2.1 IS 333 26* 25 % 26% 
OA 3719V 53% 52% S£% 

23 104 7% 6% 6% 

33 582870 02%dS!% 07* 
69 M 73 u34* 34% 34* 
8914 16 18% 16 16 

1622 50 227 225 225% 

1.1 246018 40% 39 * 30* 

4A 3 13 11 10% 11 

1684 23 6% 0% B% 

3 425 3% 2* 3 

£921 378 22% 21* 21* 
£4 28 289 30% 30% 30% 
129 16 5% 5% 5% 

£6 14 23 28* 26 26 

£4 203667 30* 28% 29 

&Ctall357 67% BB 88% 
£0 231257 12% 12% 12% 
29 35 35 19% 18* 19* 

TO 14 39% 39% 39% 
46 12 6 14* 14% 14* 

9 122 3 (S% 3 

1 414 3V 3* 3* 

1917 67 18% 15% 16% 
39 48 75 16% 15% 15% 
49 49107 18 17% 16 

15 6 12% 12% 12% 

7.5 8 29 14% 14 14 

£6 IB 088 30* 37% 38% 
39 737317 36 % 35* 38% 
£1 181160 29% 27% 28 

24 18 787 47* 45* 45* 

3 9 11% 11% 11% 

1.7 181141 14* 14 14% 

8 116 u14* 13% 13% 

6916 65 23% 23* 23% 
19 68 68! B* 6% 8% 

4.1 15 BS6 37* 36% 36% 

• 69 26 7% 7% 7% 

9 178 5% 6* SV 

£7 18 293 44 43 43% 

11 39 4* 4* 4* 

4913 544 33* 38% 88% 
02 12 409 27% 27 27% 

3914 251 47* 46* 48% 
19 9 146 13 12% 13 

39 701962 29 28* 28% 

59 77 13% 13% 13* 

16 100 10* 10* ID* 

1.4 22 246 73% 72* 72% 
1618 184 IS* 16% 15% 
£5 18 109 17% 17 17 


82% 88* Xerox 
63% 00* Xerac4.12S 
28* 24% XM 194 

37 30% XH Corp 

27 26% Yankee Egy 

1* * Zapata 

11% 7% ZenithSec 
17% 14* Zenith fet 

«% SZenri Inc x 
13V 11% Zero Corp 

38 32* Zum Ind 
14% I2*2x*ta«! 

Tl 0%ZMl0r<ttx 


X-Y-Z- 

390 49191498 78% 
17 52V 

194 7.1 S 27% 
090 £314 89 34% 
190 £1 12 18 26* 
31 274 1% 

4 298 8% 

190 69 7 40 16% 
095129 19 0% 

OAO 3A 18 272 12% 
£88 £5 15 230 35% 
1.18 06 273 13% 

1.00 9.7 707 10* 


73% 75% -1* 
82 52V 4* 

27% 27% 

34* 34% +% 

28% 28% 

1 % 1 % 

B 8 -% 
15V 15% 

8V 8V 
11 % 11 % “% 
84% 35 -% 

13 13% -% 
tO* TO* -* 


11 10V 10 % 
21 % 21 * 21 * 
9% 9* 9^ 

13* IS* is* 

fl flfl 

43 44* 44* 
15V 14% 15 % 
107* 102% 103V 
34* 34% 34% 
55* 64% 56% 
13* 13* 13* 

8% 6% e* 

32% 31* 31* 
IS* 16* 16* 
3* 3% 3* 

10 % 10 * 10 * 
26* 26 26% 
5* 5% 5* 

23% 22* 22* 
35V 33% 33% 
36* <134% 36% 
18% 18* 18* 
ulO &% 9% 

21* 20* 20% 
25% 25% 25% 
26* 28% 28% 


Prion dam aapptfotf by 7etatura. _ 

Yearly Mghs and Iowa reflect die period bom Jan 1. 
excluding toe latest trading day. Where a aplil or aback 
dMdend amounting to 26 percent or more ham been paid, toe 
year's Mgb-only range and (Svfatond era ahown tor toe new 
stock only Untasa aOiervrlse noted, rntoe 01 dMdend ere 
annual dtebuisemanis based on toa latest declaration. Sales 
figures are unotoctoL 

Mflvfdend also xtn(sL b-snsaml rata of dividend plus suck 
dhrtdsnd. o-ficprtdeang dividend. ckLcalled. d-new yearly tow. 
edMdand declared or paid In preceding 12 months. p-dM- 
dend to Canadtan funds, w to ja rt % 15H noiwoaidenca cox 
Hflvtdend declared altar spih-up or slock dMdend. KdMdend 
paid (Na year, omtttad. daf e crad. or no acdon taken at tatast 
dMdend m eet i n g k-dhridend dedarad or paid tola year, an 
accumulators Issue whh dividends In arrears, n-new Issue In 
toe past 52 weeks. Tbs high-tow range begins with the start ol 
trading, nd-next day delivery. PIE prioe-eemlngs ratio. r-OM- 
dand dadarad or paid In pracet&ig 12 month#, phis stock 
dividend. e-Stock spBL Mvldends begin wlrh dale of spin. 
Wa -e alse Mfivklend paid In stock far pracetflng 12 months, 
eadmatad cash value on oxtohridend or enritotributton data 
u-oew yearly high, vtoedtog halted, vl-in bankruptcy or 
receivership or being rsoffpmiaad under 0 m Benkrupacy Act 
or a or u rittaa assumed ay euch companies. wthdlsiribuMd. 
wUvhan issued, w w with warraifis. x-ax-tfividend or oarriftota 
xdJs-ervIVtr&uaoh. x w wit hout warrants. y-ex-dnrkJmd and 


AMEX COMPOSITE PRICES 


4.-00 pm prices April 20 


n 8*a 
01 *. 1 iota 
0 17 

£18 14 114 

3 21 
0 88 

21 36 

'. 47.1941 
£50 M 19 
OjH II 46 
190 4 167 
£10374 911 

4 103 

240 62 

38 41 

6 32 

2 TOT 
2 347 


SB) Own 020 12 4$ 7% 

BMMTA £04 18 21 4* 

Barry R8 48 21 6* 

BAT Ind £61 24 1024 12% 

Baard OU 0 62 1* 

BwgnBr £40 15 437 21* 

BMx Urn 1.00 31 ZlOO 25 

Ha-Aid A 16 4 17* 

Mould A 046 17 6 7* 

Bator Ph 13 39 10% 

Be* Vtaqr 177 9 8% 

Bowmar 20 25 1% 

Bowie 025 13 82 IS* 

BOM A 194 38 fl 13% 

BSN Carp 0.60 33 79 7% 

Cal Eon t« 357 12% 

Calprop 1 10 2% 

Carmn A £32 14 2546 22% 

Can Ware £24 13 10 12% 

dmbra A 10 3902 8* 

Cmbera 11 194 9* 


Low does 
5* 5* 

28% 26% 
IV IV 

d% * 
2 % 2 % 
41% 41V 
St* 82 
22 22 
8 8% 
14V 16 

2 % 2 % 
4% 6 

SV 8% 
2% 2V 
* % 
3% 3* 

87h 7 * 

4% 4* 

8% 6V 
12a 12V 
1 % 1 % 
21 21 % 
25 24% 
17% 17* 
7* 7% 

0* O* 
IV a% 
1 % 1 % 

14% 14% 
13* 13V 
7 7 


Champloo 
-1% Otflee 
i-% QBrl FdA 
Conduce 

Comprinc 
-8% OxkdFbA 

42% CoCT * A 
• CmartTA 
CxmCl 
, CmCB 
fl Cubic 


100a High. 

155 4* 

. 21 1 % 
19 SV 
38 16% 

' 154 2V 
ZlOO A* 
282 4* 

.86 24% 
7 23 

22. 21V 

33 18% 
SI 1* 
42 6% 


4% 4* 
TV 1% 
tea 3ft 
18V 18% 
2 % 2 % 
4% 4% 

4* 4* 
84* 24% 
23V 22V 
821 21 
17% 17% 
1 * 1 * 
5* 5V 


dag Stock Ota E 180s 
+% 

Hasbro £20 28 1674 

HeaonCh 37 40 

HaaHhval 100 40 

♦% Kefco Cp 0.16 13 12 

HWtavsn 2 1600 

HomBHdl 0 80 

Homwtai 117 294 

fl KM Carp 37 506 

_u hwSyiPf 025 29 

^ htormark 0 a 

IhUWeiig 0 7S4 


Kh|b LosrCtoes Ctmg Stock 
Owen 

28% 28% 26% -* 

■V 2 1 ZSl 

14 13% 14 P#rlBl 

2* 02% 2* -% PtaHMP 

1% 1* IV 10 


13% 12* 12% -* PWwyA 


4% 3% *% 

7? 0V 7% 


135 32% 
78 8% 
790 27% 
37 11* 
21 12 % 
BO 11* 
295 34% 
33 31 

162 *3 

84 10% 
69 2* 

0 £ 


3f% 31% 
8% B* 
20* 27% 
dll* 11* 
12 12 
11 * 11 % 
34 34 

30* 31 

12* 72* 
10 * 10 % 
d2* 2* 

A A 


”** Duplex 
OWE Cop 

-* 

-% EaamCo 
-% Eawgram 
-4 echo Bay 
Ecol Ea A 
Easts 


Jan Ben 

•27 R . V s a- -% KtaxXQj 

0 9 -4* 4% 4% ' 

£49 25 21.U13* 18% 13% -% ***"0 

11 279 8* 0% 8* -% - 

‘ Labor ga 

£42 11 SO 13% .13% 13% 

1.76 6 05 13V 13* 13* ^% Lionel Qi 

£07 83 1885 6 6* 6% ' +% In M 

092 n 7 16% 15* 18% -% Lyres Cp 

0 582 A d* * 

12 100 1% dl* 1* 4* __ 


-% Fab fndl 
-% RnataA 
_% F*Ojftxj 
FUMtf) 


*1% 17% ■“% rjrt nu 
2% 2V Qiadto- x 
S3% 22* Gokffleld 
12% 12% gre —iu 

8* B* +* OHCbip 
0% 9* +% BuBCda 


£50 11 169 
330 26 17 

09518 'TO 

0A8 a '90 

29 BOB 

7. 2 

22 4071 
198 133 

£66 U -040 
LAO 17 49 

2 291 
7 28 

. 1 94. 

£35 11 172 


31429* 29% 
71V 71% 71* 
7% <77% 7* 
31* 30* 30% 
52% 31* 31* 
4V 4% 4% 
37% 38% 38* 
U9% ; OH 9%. 

£f* 2121* 

34* 83V . 64 

a . v. % 

6V : ■ s 5 
A V * 
B% 6% 8%. 


- 1 J. Mexxam 
Media A 
+% MwCe 
UfcU En 

—* 

WRExpl 

-1% 

+A Nabors 
Not Ptnt 
New Una 
.-% IVT7M 


45 

4 

» 

104 

«% 

0* 

fl 

fl 

sr- 

3 

17 

8% 

3 

3 

-% 

21 

040 

202 

fl 


A 


SJWCorp 

StonlMon 

T.98 10 
30 

TO 

51 

ifl 

31% 

14* 

Si fl 







Stan B 

13 

18 

4% 

4% 

4% 

-% 

23 

34 

1% 

1% 

1* 

-% 








1S8 

T6 

1 

A 

44b 


T71 Ind 

1 

34 

1* 

1* 

1% 



75 



TtaPrah 

£40119 

3 

10* dio* 

10* 







rauosia 

£32 57 

201 

34% 

33% 

34 

-* 

18 

21 

20* 

20% 20% 

-5 

Tlwdci 

'HMvnelmi 

99 

24 

40 

114 

9 

22% 


At 

fl 







Total Pal 

OAO 26 



8% 

8% 


7 

070 

6 

5* 

B* 


To>*oC«wy 

0 



2% 


+% 

32 

40 

15 

14* 

14* 

-* 

Malta 

0 

016 

5* 

05% 

5% 

-% 

0 

117 

40 

30 

OT -1% 






£44 7 
400 

103 

B 

» 

a* 

A 

fl 

fl 

IWogM 

4 

20 

1% 

1\ 

1* 



-% NttCaatta 
. Kmc OK 
j, MV Ryen 


040 18 449 
31 4 

1 5 

11 968 
m 4Si 
21 334 

030 34 006 
£16 41 zlOO 

2 » 
0 209 


5V 6% S% -% VTvrgsn 

4% CM 4 -% tatoUbC 

13 % O* 13% +% WegLoa. 

31% 30% 31 -% «*«»44 


31* 30% 31 

9* 8% 9% 

fl A A 


80 79 12% II* 12 -% 

35 17 22* 22* 22* 

33 26 14* 14% W% -* 

1 2 6 % 0 % 6 * 

2 1033 6% 4% 4% -% 

12 1472 3% 3% 3% -% 


+% WtRET 
Worthen 


0A8 9 38 OT* 20% 20% 

190 13 06 12* 12% 12* 
9 ID 20 19% 19% 


5* 5* 5% -VlXytTWlbl 17 118 13* 12* 12V -S 


WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


In fact the Tokyo edition erf the Financial Time* is in ihe bands of its readers some seven hours 
ahead of Europe. Wherever your business cakes you, rely on the FT 10 be part of your business briefing. 
It’s in hotels and on newsstands all over the world - 
Any problems call the FT Copyline on 49 69156S5150. 



PI sis 

DM E IMa tfigb Low Last Ctmg 

0.44 22 635 36 833% 34-1% 

£10 GO 136 15% 15 15 

TOO 1859 8 % 6 8 -fl 

46 49 10% 15% 15% _h 

29 44 16 18* 15* -% 

03 3042 17 15* 15% -1 

24 308 28 * 23* OT% -* 

21 172 5% 9 9 —% 

016 21 3 14% t« 14% -% 

£32 17 B 8 » 42(39% 4Q* -1 

£32 4 7890 8 % 9* 8 * 

0 81 9% 9% 9 4-% 

6 348 SV 00 6 * +% 

24 973 11* »0% 10% -% 

IS 541 10* 17* 10 -* 

£24 15 8284 44% 38V 41 -4% 

17 U7 19* 19% 19 -* 

0 504 * dj, A 

14 2S0 0% 9* 9* -% 

£07 1 274 3* C3% 3% —<4 

1.42 10 230 40 30% »% -* 

13 1537 21*020 * 20% -1% 
000 11 2319 25% (122% 23% -I* 

■ 31 9 4* 4% 4* 

048 12 18 34% 32 32 

13 8528 21* 017* IB* - 8 * 

100 201 22V 21V 22* -% 

1.27 2 100 18% 17* 10 -% 

£32 10 52 8 % 00 9 —% 

z eo i ii a 

21 020 21 18* 20 - 1 % 

000 7 601 10* 17* 18% -% 

36 07 10* 17% 10% 

20 TOO 23 * 20* 22* n* 

32 249 14* 14 14* 

£28 17 ltfiO 16% 15* 15* -% 

£78 14 1372 42* 40* 40* -1* 

4 101 3 02% 2* 

31 3434 3,’, 3 3% 


4n toil 

150 7 

131 

37% 

d3S* 

36* 

-% 

tartoi 

40 

1332 

33 

31% 

32 


Aoi Tra» 

7 

210 

10% 

9* 

10% 

+% 

MiWAr 

0 

560 

A 

H 

2% 


AnFlaT 

8 

130 

3% 

3 

3% 


An Trim 

38 

567 

57% 

37* 

57* 

-% 


60 564 
7 410 
13 34 

050 16 kMO 
£90 7 155 
11 428 
30 S34 
0-2S 10 40 

34 1176 
23 3849 
040 2118292 
006 29 130 

54 520 

a 12 23 ] 

£14 23 255 

2 13B4 
13 07 

a68 8 45 

0.20 34 101 
£40 27 10 

000 17 10 

20 1272 
48 110 
104 3 

7 2527 

55 27 
£40 15 452 
£48 14 1504 

20 105 
OSS 1 374 
119 2806 


55* 052 54* —2* 

20 24* 25 -* 

3% 2* 2* -A 

10 % 10 * 10 * 

17% 10* 17% 

11 % 11* 11* -% 
20% 26* 25* -% 
16* 014 15 -I* 

12 11 % 11 % -% 
39 * 37 * 37* -I* 

20 19 19% -1% 

99 58 96V -2% 

10% 17* 10 

13% 12% 13 -% 

19 17* 17* -% 
22 % 21% 21* -* 
9* 8% 0% -% 

13* >3% 13* 

27 * 27 27 

21 20 20 * 

11 * 11 11 -* 
32 30* 31 -1 

13% 012* 12* -% 

8% d?* 7% -% 

17* 10% 17* 

17% 16 16* -* 

uB* 7* 7* -* 

30 28* 28% -* 
33% 32* 33* -% 
4% 4% 4% +% 

2 % 1 % 2 % +% 
B% 6% 6 


- B - 


BEIB 

0.08 9 

16 

9* 

8* 

9% 

-% 

Btofasga 

18 

817 

20* 

19% 

19% 

-% 

Baum W 


70 

1% 

1*1 

1* 


BaarJr 

0 06 18 1928 

14* 

U% 

13% 

Batata B 

£30 9 

IS 

U28 

26% 

27* 

Bahtrd It 

006 46 1582 

30* 

27 

27 

-9 

Banctac 

13 

215 

22* 

22 

22 


taikSouto 

£52 5 

614 

9* 

9% 

9% 

+% 

tatodbi 

£58 7 

120 021% 

20V 

21% 

♦* 

BMtobcs 

£03 16 

180 

13* 

«% 

12* 

-% 

BsaEwi 

£80 15 

307 

35* 

34 34* 

-1 

BsskAin 

13 

207 

17 

15* 

IB* 


Basse* F 

1X0 11 

300 

u36 

34 34* 

-* 

Hr**' 

o ao ii 

2 

17* 

16* 

10* 


BtybsiM 

S5 2081 

34% 

33 33* 

"* 

BBCTRn 

£88 10 1862 u28* 

27 27* 

-* 

BE Avne* 

31 

138 

12* dll* 

12 

"% 


£20 23 

45 

18 

17* 

IB 


BenLbny 

28 

15 

38 

35 

30 


BMtoyfiR 

£38 13 

98 

33% 

32% 

33 

-% 


104 21 1645 54* S3* 54% +% 

33 50 18% 17 17 -* 

33 30 IB* 16% 17 -% 

140 431 6% 5* 5% -% 

£17 16 449 14% 14% 14% -% 

006 9 1676 15% dM* 14% -% 

ZlOO 44% 44% 44% 


a«0taClr ZlOO 44% 44% 

Biogon 103 7340 22% d19* tfi% -1% 

Biomat 40 5435 10 17* 17* -1% 

Btanort 81 B 16% 18% 1S% 

BhxkDrg ago 17 35 55* dfi3% 53* 

■KScks 35 2075 82* SB* 59% -O* 

BoobmC £10 11 3250 45* 45 45* 4% 

MiEar £28 22 800 20* 27* 27% -1% 

Bohemia 303 20 24* 04 34% 

Bonnsv 0 239 Uu a A 

■tall 389 259 U20* 19% 19* -% 

Borland 31 7747 65 50 * 54* 41% 

Boon a 060 a SO 27 26% Z7 4* 

Beacon Te 28 501 3 2% 2% 4% 

Btartriti 038 rs 5 35 33* 33% 

Bom Cm 19 141 ifl% 18% ib% -% 
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Wolfgang Schauble, second-in- 
command to the German 
chancellor, talks to Quentin Peel 
and Andrew Gowers 



he contrast could 
scarcely be greater. 
Mr Helmut Kohl, the 
German chancellor, is 
a great bear of a man with a 
palpable physical presence as 
be bursts into a political meet¬ 
ing. He is also a master of the 
art of ambiguity, of calculated 
blundering and mumbling, all 
part of the eternal German 
search for consensus, the 
essence of his coalition govern¬ 
ment. 

Mr Wolfgang Scbauble, his 
closest political confidant and 
ali-but-anointed heir, is a slight 
figure, precise in both word 
and movement. He is like a 
self-effacing second in the cor¬ 
ner of a heavyweight boxing 
champion. 

The assassination attempt 
which left him paralysed and 
wheelchair-bound IS months 
ago bas. if anything, accentu¬ 
ated the contrast. Where the 
chancellor strides on to a plat¬ 
form, his second-in-command 
must laboriously wheel himself 
to the podium. Where the 
chancellor towers over his 
audience, Mr Scbauble must 
peer past the microphone with 
a self-deprecating grin. 

Yet both men share the same 
acute political instinct, a love 
of intrigue and infighting, an 
instinct for the political jugu¬ 
lar, and a considerable respect 
for and loyalty to each other. 

Mr Kohl is the unity chancel¬ 
lor. the man who spotted the 
brief moment when it was pos¬ 
sible to bring the two halves of 
Germany back together. Mr 
Schauble negotiated the unifi¬ 
cation treaty, screwing the 
nuts and bolts into place. 

Mr Schauble also represents 
the new generation in the Ger¬ 
man leadership, the first to 
reach the top who cannot 
remember the Second World 
War. If he does succeed to the 
party leadership and the chan¬ 
cellorship for which he is so 
obviously being groomed, his 
task will be to cope with the 
post-unification trauma, and 
the challenge of Germany’s 
search for its international 
identity. 

He is in little doubt of the 
political, psychological and 
physical challenge he faces. 
“We have quite enough politi¬ 
cal problems to deal with dur¬ 
ing this unification period," he 
says. "Those who have to take 
government responsibility at a 
time of such huge changes do 
not have it very easy. You can 
see that from the opinion 
polls." 

Yet he was as shocked as 
any by the recent state election 


results in Schleswig-Holstein 
and his awn home state of 
Baden-Wurttemberg, showing 
a sharp increase in support for 
the parties of the extreme 
right-wing. 

“The election result is a bit¬ 
ter defeat for the big demo¬ 
cratic parties.” he comments. 
“These were protest votes, not 
against a particular party, but 
rather against those in power 
in general 

“The cause is a general inse¬ 
curity of all citizens about 
whether those responsible, in 
central government and the 
states, are capable of dealing 
with the problems the people 
are facing. We must take this 
vote very seriously." 

Just one week before, com¬ 
menting on the rise of the far 
right in the elections in 
France. Mr Schauble had 
warned: “Nobody is entirely 
Immune from such a develop¬ 
ment" Yet he is firmly con¬ 
vinced that Germany can and 
will deal with the economic 
and social problems arising 
from unification, and the 
search for a national role. 

Like the chancellor, he 
refuses to be downcast by the 
cost of subsidies for the col¬ 
lapsed economy of the east “It 
is diffic ult, but not too diffi¬ 
cult," he says. “We have to 
deal with a very strained bud¬ 
get. The capital markets are 
also rather stretched, but they 
are capable of handling it." 

He understands the prevail¬ 
ing gloom in the business com¬ 
munity, but refuses to share it 
The private sector is worried at 
the scale of the task in east 
Germany, on top of the coun¬ 
try's commitments to eastern 
Europe and the former Soviet 
Union. What is left of east Ger¬ 
man industry is facing a disas¬ 
trous collapse in exports to the 
rest of eastern Europe, when it 
is still not capable of compet¬ 
ing for new markets in the 
west, he agrees. And on top of 
that, the outlook for the world 
economy is bleak, and there is 
a real danger of failure in the 
Gatt trade liberalisation talks. 

“Ail these things together 
have their effect on the entre¬ 
preneurial class, which has got 
used to 10 years of uninter¬ 
rupted growth. They see a 
slight weakening fin the Ger¬ 
man economy] as a dramatic 
development. One must take 
this gloomy mood seriously, 
but If you look for the real 
causes you can be a bit more 
relaxed." 

One clear hope he has is that 
tbe completion of the single 
market in the European Com- 



‘I am watching myself closely’ 


munity will bring a new boost 
to economic growth. But he 
admits there is a growing 
mood of questioning over 
Europe in Germany. 

He pinpoints three causes: 
tbe lack of political union to 
counterbalance economic and 
monetary union will lead to 
financial instability, the addi¬ 
tional financial burdens of the 
EC are excessive, on top of the 
cost of unification and eastern 
Europe; and the security rea¬ 
son for western European Inte¬ 
gration (protection in the east- 
west conflict) has vanished 
with the end of the Cold War. 


PERSONAL FILE 


1942 Bom Freiburg. Studied 
law and economic sci¬ 
ences at Freiburg and 
Hamburg universities. 

1971 Joined tax administra¬ 
tion, Baden-Wurttemberg 
government. 

1972 Member of Bundestag. 

1975-84 Member, Council of 

Europe and Western 
European Union assem¬ 
bly. 

1984-89 Minister in chancel¬ 
lor’s office. 

1989-91 Minister ol interior. 

Ocl 1990 Assassination 
attempt 

Nov 1991 Parliamentary 
leader, CDU. 


Of the latter cause for doubt, 
he says: “I don’t think that is 
right Precisely because of the 
end of the east-west confronta¬ 
tion. given the proliferation of 
unpredictable developments 
not only in eastern Europe but 
in the Mediterranean area, we 
need integration in western 
Europe all the more." 

He is worried that Ger¬ 
many’s partners do not see 
that need - and the need to 
involve Germany - so clearly. 
“I think our western friends 
should think very hard about 
how the federal republic, sit¬ 
ting in the middle of Europe, 
can be ever more firmly 


anchored in western Europe, 
and not tempted backwards 
and forwards between east and 
west." Such a scenario, he 
says, cannot be in the interests 
of Germany’s western friends. 

“We are always the one con¬ 
fronted most immediately with 
developments in eastern 
Europe. Our neighbours must 
resist the temptation to use the 
federal republic as a sort of 
cordon scnitaire to protect 
themselves against the devel¬ 
opments in eastern Europe. 
That would not be a good 
development for Europe." 

He fears that there might be 
a temptation in western 
Europe to acknowledge the big 
problems in the east and the 
threat of migration, but look at 
it simply as a problem for the 
Germans. “That would be very 
shortsighted," he says. 

As for economic and mone¬ 
tary union in the EC, he is 
convinced that it is right and 
that the criteria agreed at 
Maastricht are adequate. But if 
at the end of the decade “the 
Europeans don’t want it, there 
will be no court of appeal 
where one can lodge a com¬ 
plaint and say the law must be 
fulfilled". He is less passionate 
on this score than Mr Kohl, 
although “it would be a mis¬ 
take" not to take the opportu¬ 
nity. 

The one real spark of passion 
comes with the suggestion that 
Germany might be using its 
new-found unity and sover¬ 
eignty to dominate its Euro¬ 
pean partners. “Who says 
that?" he snaps, but then 
relaxes. "We Germans must 
understand that such rapid 
chang es as we have seen in 
Europe will also be critically 
debated by our friends. I don't 
think we have too much cause 
to feel sensitive.” 

He does believe that, so far, 
the German government has 
dealt calmly and correctly with 
its new role. It has abandoned 
any claim to eastern territo¬ 
ries, or any questioning of its 


Judicial rebuke in the Strand 


L ord Lane, the Lord 
Chief Justice, last 
week bowed out of 
office after 12 gruel¬ 
ling years. He bad presided 
over the English criminal jus¬ 
tice system at a time of deepen¬ 
ing worries about its efficacy 
and social value. 

The valedictory speeches at 
the Royal Courts of Justice in 
the Strand resounded to the 
accompaniment of praise from 
Lord Lane's colleagues and 
plaudits from tbe legal profes¬ 
sion. against a background of 
sustained media criticism of 
the controversial Lord Chan¬ 
cellor following a series of mis¬ 
carriages of criminal justice. 

Two notes of dissonance dis¬ 
turbed the ceremony. First, 
Lord Donaldson, the Master of 
the Rolls, spoke out against the 
press for having exceeded the 
bounds of responsible criticism 
and for making the Lord Chief 
Justice the scapegoat for 
recent miscarriages of justice; 
second, Mr Gareth Williams 
QC, c hair man of the Bar Coun¬ 
cil, hinted darkly that all is not 
well in relationships between 
the Strand and Whitehall The 
two criticisms are intertwined. 

No judge - none more so 
than Lord Donaldson - denies 
the vital role which the press 
plays in criticising legal deci¬ 
sions. Only the media con¬ 
stantly parades judicial con¬ 
duct under the public 
searchlight. Parliament applies 
a self-denying ordinance which 
bars MPs from criticising 
judges except upon a substan¬ 
tive motion, a rare enough 
event which focuses on a sin¬ 
gle instance of judicial con- 
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duct It takes a piece of serious 
misconduct to induce MPs to 
table a motion criticising a 
judge, let alone an address for 
his removal from office. 

Since the press is, in effect, 
the only mechanism of disci¬ 
pline which operates con¬ 
stantly and in the open, it 
bears a portion of responsibil¬ 
ity for keeping a check on the 
courts and the judges. The 
press also has a peculiar duty 
to supply the Information upon 
which other mechanisms can 
operate to discipline a misbe¬ 
having judge or to remedy 
defects in the administration of 
justice. If it is a truism that a 
free press must necessarily be 
an irresponsible press it is less 
true when the press reports on 
the workings of tbe legal sys¬ 
tem. Here responsibility must 
be more strictly adhered to. 

Lord Donaldson’s outspoken 
attack on press hounding of 
the Lord Chief Justice was 
therefore by way of a judicial 
rebuke in lieu of a warning 
that the press may actually 
have been committing a con¬ 
tempt of court. The law states 
that public criticism consti¬ 


tutes a contempt only if there 
is an unfair imputation of cor¬ 
ruption or conscious bias in a 
court or judge acting in an offi¬ 
cial capacity, or if a criticism is 
not made in good faith or 
exceeds the bounds of reason¬ 
able courtesy and hence 
amounts to scurrilous abuse. 
This class of contempt of coart 
is distinguishable from con¬ 
tempt in the face of the court 
and from prejudicial coverage 
of pending trials. It is known 
as “scandalising tbe court”. 

Tbe difficulty with proceed¬ 
ings against a newspaper for 
“scandalising the court” is that 
the court before whom the 
alleged, contemner was brought 
would be judge and jury in its 
own cause; at the same time, 
the attorney-general would 
almost certainly be prompted 
to prosecute the newspaper. 
These days a move to commit a 
newspaper editor for contempt 
would be howled down as an 
oppressive instrument of the 
judiciary and in violation of a 
right to freedom of expression. 

What then can, or should, be 
done to curb the excesses of 
press criticism? The Press 
Council, until its demise 18 
months ago, never adjudicated 
upon a complaint of contempt 
by a newspaper. If it had 
received a complaint it would 
have referred the matter to the 
attorney-generaL 

The Press Complaints Com¬ 
mission, successor to the Press 
Council, does not canvass com¬ 
plaints other than those 
received from the aggrieved 
in any event Its code of 
practice makes no provision to 
protect judges in respect of 


newspaper contempt 

Lord Donaldson’s outburst 
and the predictable riposte 
from the newspapers, discloses 
the se em ingly sole avenue of 
redress left for unwarranted 
press attacks on tbe judiciary. 

It has been the contention 
over many years that the Lord 
Chancellor will come to the 
defence of the judiciary when 
it is unreasonably criticised. In 
1972 Lord Haflsham in his first 
term as Lord Chancellor 
warned that “there was some 
danger that popular pressures 
might endanger the adminis¬ 
tration of justice". At the time 
Lord Bridge of Harwich (then 
Mr Justice Bridge who had 
tried the case of the Birming¬ 
ham Six) and Judge Christmas 
Humphreys were criticised in 
the media. Lord Elwyn Jones 
and his predecessor Lord Hail- 
sham spoke up publicly in the 
judges' defence. 

There's the rub- Lord Don¬ 
aldson's exceptional disavowal 
of the traditional Trappist 
approach of judicial silence in 
the face of public criticism was 
prompted entirely by the 
apparent lack of support from 
Whitehall- The Judges are sen¬ 
sitive to. indeed incensed by, 
the lack of support from Lord 
Mackay, the Lord Chancellor. 
One senses that had Lord 
Mackay not been engaged in 
Cabinet business last week, 
and had appeared in the 
Strand, Lord Lane would have 
declined to receive his warm 
wishes for a long and happy 
letirement. 


Lotris Blom-Cooper QC 


frontiers. It celebrated the 
“fantastic events" of unifica¬ 


tion in a controlled way. “We 
celebrated unity with violins, 
not with trumpets,” he says. 
“That was no bad thing. We 
have had enough brass bands 
in our history, and that was 
not to our advantage, nor that 
of Europe." 

There is a single-minded, 
ambitious aggressive streak in 
Mr Schauble which his oppo¬ 
nents perceive. There is a soft¬ 
ening, a deepening in his char¬ 
acter which others are 
convinced has come from his 
close encounter with death and 
his subsequent paralysis. He is 
himself very conscious of the 
physical challenge ahead. “I 
am not sure how it will look in 
five years’ time,” he says. “I 
am watching myself closely." 

In the meantime, he shows 
remarkable self-confidence, 
and appears to revel in the 
daily political challenge. “My 
colleagues are content, 1 am 
content and the opposition is 
content That is no bad thing." 
A politician to the bitter end. 


Post-modern test 
for 



I f we want to continue to 
be number one, we need 
to transcend the legacy of 
modernism — modern 
thought and modem institu¬ 
tions. including bureaucracy. 
You know how different Amer¬ 
ican society is today compared 
to 1960 or even 1970. We’re dif¬ 
ferent; we're post-modem. Yet 
the government has not kept 
up. People sense it intu itively : 
modem government is trying 
to run a post-modern society, 
it is failing." 

X quote from a speech by Mr 
James Pinkerton, a policy 
adviser at the White House. Mr 
Pinkerton, a conservative, is in 
the vanguard of a cross-party 
movement urging a wholesale 
reform of the US public sector. 
The closest thing to a bfble for 
the movement is a new book. 
Reinventing Government, by 
David Osborne and Ted Gae- 
bler (Addison Wesley. S2JL95>. 
P romin ent figures praising the 
book include Governor Bill 
Clinton, the leading Demo¬ 
cratic presidential contender, 
who - has described it as a 
“blueprint" for the revitalisa¬ 
tion of government 
The first powerful critique of 
modern bureaucracy dates 
from the 1960s when US econo¬ 
mists James Buchanan and 
Gordon TujQock invented a doc¬ 
trine known as “public choice”. 
This highlighted an apparent 
inconsistency in market eco¬ 
nomics. Traditional theory 
assumes that individuals seek 
to maximise their personal 
well-being: consumers maxim¬ 
ise utffity or satisfaction while 
businessmen maximise profits. 
Strangely, however, econo¬ 
mists assumed that when indi¬ 
viduals became bureaucrats, 
they would work for the 
broader public interest 
Public choice says this is a 
naive assumption. Bureaucrats 
are as self-serving as anybody 
else. They are typically inter¬ 
ested in retaining their jobs, 
gaining promotion and e xpanri - 
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log their sphere of influence. 
In tightly run organisations, 
they will mainly seek to please 
their immediate superiors. But 
often, if they cannot be fired, 
they will please themselves. 
The last thing we should 
assume is that civil servants 


are motivated only by the 
goals of their dictant political 
masters. 

Such arguments helped jus¬ 
tify the Reagan-Tbatcher 
assault on big government. 
The post-modernist critique of 
government is less harsh. 
Rather than directly impugn¬ 
ing the motives of civil ser¬ 
vants, it claims they are 
trapped in organisational 
structures that no longer func¬ 
tion. 

What is meant by post-mod¬ 
ern? Mr Pinkerton offers a few 
colourful examples. “Network 
TV is modem - you watch 
what they put on. Cable is 
post-modern- - you have a 
choice. The postal service is 
modem. Faxing and E-maUing 
are post-modern. Plastic sur¬ 
gery is modem. Staying oat of 
the sun is post-modern." Mod¬ 
ernism, which dates from the 
late 19th century, is thus asso¬ 
ciated with mass production, 
uniformity, and predictability; 
post-modernism with flexibil¬ 
ity, choice and personal. 
responsibility. 

“Onr thesis is simple," write 
Osborne and Gaebler: “the 
kind of governments that 
developed during the industrial 
era, with their sluggish, cen¬ 
tralised bureaucracies, their 
preoccupation with rules and 
regulations, their. hierar-" 

phi pal chains of command, no 
longer work very welL" They 
regard modem bureaucracies 
as a hangover from the days of 
Henry Ford, who pioneered 
assembly-lines and other tech¬ 
niques of mass production. In 
industry, post-modernists’ bat¬ 
tle cry is “flexible specialisa¬ 
tion": small companies with 
highly q ualified, ■ adaptable' 
workforces are seen as more 


likely to cope with competitive 
threats and rapid technological 
change than Tonfist dinosaurs. 

But what would post-mod¬ 
ernist policies mean for the 
public sector? Osborne and 
Gaebler fry to dissolve appre¬ 
hension by stressing their deep 
fafth in government and their 
admiration for individual 
bureaucrats. They set out 10 
principles for reform which are 
too tedious to repeat.. Most 
have a familiar'ring for those 
who lived through the 
Thatcher years: for example, 
treat people as customers, 
encourage competition 
between service providers, 
decentralise decisions and 
focus on outcomes rather than 
inputs. Their view that govern¬ 
ment “should steer not row" is 
still radical in a US context: 
remember that the UK educa¬ 
tion and health care reforms of 
the 1980s were a bigger chal¬ 
lenge to the status quo than 
anything attempted in Amer¬ 
ica. 

In the US the litmus test will 
be education. The high school 
system - set up at the turn of 
the century to prepare stu¬ 
dents for big.business - is 
quintessentially modem (as 
opposed to post-modern). In 
most areas, children .are allo¬ 
cated to large schools run on 
rigid, bureaucratic principles 
by school boards. Post-modern¬ 
ists favour the introduction of 
a voucher system giving par¬ 
ents freedom to choose schools 
and- headteachers much 
greater autonomy. If the high 
schools are eventually over¬ 
hauled along such hues, the US 
will have rejected the existing 
public sector paradigm. 

There is a kernel of truth in 
the public choice and post¬ 
modernist critiques, which 
share a distrust of current 
arzangements. But.the former 
is too cynical - there is such a 
tiling as a public service ethic 
- while the latter probably 
e xag g e r a tes the pace at which 
society is changing. In the 
long-run, however, as more 
people get wealthier, the 
demand for customised prod¬ 
ucts and services will grow, 
forcing a less monolithic 
approach in the bits of the pub¬ 
lic sector that survive. 
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No.7,828 Set by GRIFFIN 



ACROSS 

1 25 brought back to plant (6) 

4 Burns caught mas holding 
ferrets (8) 

9 Yon once rejected leave, in 
fairness (9) 

10 Page In account forged by ten¬ 
ant (S) 

12 Banker running through 
Cairo (4) 

13 Something more to write after 
mother'sillness (5) 

14 Clearly we wfil deduct 50% (4) 

17 There’s seven, working out-. 

side Leatherhead yet (12) 

20 Naming a blue movie I intro¬ 
duced is inconceivable (12) 

23 Lively tune Sally finished 
with (4) 

24 Quiet supporter's first to get 
impudent (5) 

25 To pop back round above (4) 

28 Deny taking back, six lacking 
enthusiasm <8) 

29 Frozen dripping (6) 

80 Had a nice new ranch (8) 

31 If not American lens screws 
in 06). 


DOWN 

1 Ruling after programme 
s ta r t s in the club. (9) 

2 Sweetheart trips over lute (8) 

3 Aristotle raised some children 

(4) 

5 Is to close gap created by 
Houdini? (12) 

6 Rake round in shrub (4) 

7 Key to enter Holyhead flat 
brings bliss (6) 

8 Pay group to drop a report (6) 
11 Ape robed over in mud, a lot 

better (43) 

15 Dicky father, not improving 

(5) 

16 Heard you confess to exercis¬ 
ing© 

18 Needing cables to move 
obstruction (8> 

19 Not so much after assistance 
as incompetent (g) 

21 Start a meal without (6). 

22 Finding US soldier in over¬ 
turned cart’s distressing (6) - 

26 Inflammation causing the 
viewer some discomfort? (4) 

27 Number 100, one upright fig¬ 
ure (4) 


Tbe solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday Mriy 2 . 
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dfecncasaTApdtj, l9%itetesines5d^foBow^iteim3ni date of tbe stocks?* for the 
Company's Cnmnoo Stock (Aptfl 3, 1992), is 32.79 shuts of Common Stock for each 
USjS umq principal amount at Sent Maturity of Securities, Terms ooc otherwise defined 
hereto rinl hueihcnjeariqgiserfoah tozfccbdeauK 

LECHTEKS.1NC 
Bjc Bank ofHontrad, London 

Dated Aprfi 14th, 1992 as Principal frying Agcm 


NOTICE QE EARLY REDEM PTION 

TRANSCAPITAL BwV. 

SeniorPwtidpating Notes due J99S 

junior Paitidpatmg Notes due 1995 
iacaad oo a fiduciary haria by Basque Internationale i Luxembourg SJL \ 
representing beneficial interests is toms made by It to TRANSCAPITAL KV. 

Notice to 


tw. rmai interest rayxnexKwiu remade In accordance 
of the Terms and Conditions ofthe Notes on August 19,1992. 

Payment of priadoal end interest will be made upon presentation and 
guTendq^orme N otes wi th aajmavatnred coapo na attached Le. Interest 

-l ~ ' Coupon p6 mad subsequent at the 
In the Terms and Conditions of (he 



on May 


April 21st 1992 
Principal Paying Agmt 




FINANCIAL FUTURES 


AND FOREIGN 


EXCHANGE 


SERVICE 

MEMBER SFA 

2 4 HOURS 


CAL Futures Ltd 
162 Queen 
Victoria Street 
London EC4V4BS 
Tel: 071-329 3030 

Fax: 071-329 3918 


FUTURES & 


traders 

—IS PARK HOAD, _ 

. LONDON NW1 6XN Hfl 

FOnaNEfFKaBtTMO 

ORTELtC.DE roeper 

cotromnresEWncs 

ON 071-224 8469 ■ =■* 

• - 
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The Char! Seminar 

P won Sod dy David Fusior - 2-i!n voar 
London 27 & 28 Apr;l 
Amsterdam 29 & 30 Jane c ' =: ' - , ' arH: ' 

rj„, ..... . .. , Tel: C7!-d39 4«6! 

C ' ' ' 1 ~ "_" V ■' ' ’ :c =x- 07 ■ ■439 4966 



TAX-FREE* SPECULATION 
IN FUTURES 




Tui*^OT,durrrrrtKaJ^K,h.p». >onr rBv»r 1 cul««< B ul«T<aii hrip 
MMina«4vtin>nCin<.unirt42S'£3} 


t---- wT«.nie 

lnWi lOMnnc-.su tuiMfuirrutilBi, lund-ai-V. IQ. (mo 
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